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Operating Unions Submit Work Rules Modernization ‘Packa 


‘n) 
a by 1% 
mergers or changes in working condi 


Guaranteed annual wage, shorter work day and 
week, new overtime rules, paid holidays, differ- 
ential for night work, away-from-home pay, 
minimum crew consists, labor-management 
training program for firemen and engineers and 


protection for employes Bren 


proposed by five rail operating unions to Bie - 
dential Railroad Commission. BRT asks C a 
dian railways for 18% wage increase June 1 


Pages 14 and 51 


Truckers, Rail-Trailer Co. Set Up TOFC, Inc., to Use E-L Line 


Six motor carriers and Rail-Trailer Co. establish 
piggyback company which has _ long-term 
agreement with Erie-Lackawanna for service be- 
tween New York and Chicago. Spector Freight 


ICC Is at Full Strength as Bush, 


Tom C. Clark, Associate Justice of the Supreme 
Court of the United States, administers oath to 
new appointees to ICC. Members of Commis- 


System, one of the six motor carriers, tells its 
stockholders it bought $1.2 million Erie Rail- 
road stock in 1959 and that some of its officers 
hold 45,000 shares in their own names. 


Pages 15 and 40 


Tucker Take Oath of Office 


sion pay tribute to retiring Commissioner J. H. 
Winchell. Congressmen ask President to with- 
draw request for reports from regulatory bodies. 


Pages 41 and 48 


Rep. Celler Asks President to Divide Maritime Responsibilities 


Says Federal Maritime Board and Maritime Ad- 
ministration should be reconstituted as separate 
boards. One board, having all executive re- 
sponsibilities (subsidies, etc.) would be in De- 


partment of Commerce, while regulatory func- 
tions would be in a second independent agency 
which, like ICC, would be ‘arm’ of Congress. 
Sees conflicting duties cause of regulatory lag. 
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Reduced Rail Lumber Rates, West to East, Suspended to Oct. 31 


Commission’s division 2, on protests of inter- 
coastal steamship lines, Atlantic terminal op- 
erators, southern lumber interests and others, 
suspends schedules of Trans-Continental 


Freight Bureau reducing rates and setting high- 
er minima on lumber and forest products from 
western origins. Western railroads oppose gen- 
eral probe of rail rates from west and south. 


Pages 84 and 91 


CAB Gives Final Approval to United-Capital Merger Proposals 


Merged airline will be largest in United States. 
Civil Aeronautics Board, in approving unifica- 


This issue consists of 2 parts, of which this is Part I. 


tion, imposes conditions to protect employes 
affected and to protect two local airlines. 
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Part Il is Regulatory News. 
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when YOU buy freight transportation 


you demand 


GOOD SERVICE 


... and you get it (customer satisfaction) with TRANSAMERICAN 


Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 

Not every freight carrier can deliver them all and one 301 h 
or two is not enough. For example— 


Anniversary 


® The carrier’s size alone isn’t enough 
® His equipment and facilities alone aren’t enough Year 
® His experience alone isn’t enough 
® His desire to serve, of itself, isn’t enough 
No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 
lines, has all four factors in abundance, unifies them into 
one dependable force, distinguished as Transamerican 
Service. 


To win greater customer satisfaction, call your nearest Transamerican Terminal i pr —_ 3 
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NATIONWIOE THE BIG WHEEL 


Freight Lines, Inc. 


IN SERVICE 





VITAL LINK IN AMERICA'S SUPPLY LINE 





GENERAL OFFICES: DETROIT 9, MICHIGAN Vi. 1-9400 + ROBERT B. GOTFREDSON, PRESIDENT 
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Another /nterstate System 


success story: 


® The first step was to sit down with A-M’s traffic 
department and review the company’s traffic. pro- 
gram. Working together closely, classifications were 
carefully checked, routings were re-examined, a 
close look was given to procedures, handling and 
labeling. Out of the review came a comprehensive 
traffic plan that has resulted in substantial savings 
in shipping costs. 

Of this service, Addressograph-Multigraph man- 
agement says, “The knowledge and experience of 
Interstate System’s traffic specialists combined with 
their unfailing willingness to co-operate on traffic 
management problems have helped us to hold the 
line on traffic expense. Savings effected in this area 
of operations are of decided importance to our 
customers as well as to the company itself.” 


INTERSTATE 
SYSTEM 


How Interstate’s Transportation Specialists helped 
Addressograph-Multigraph cut shipping costs! 


Interstate System has been able to help many com- 
panies — both large and small — effect substantial 
savings in transportation costs without affecting 
swift, safe, dependable service — on both inbound 
and outbound freight. If these are the aims of your 
company, call the Interstate System Transportation 
Specialist. He’s listed in the Yellow Pages. 


Direct service to the important markets of America 
through 69 modern terminals in 24 states. 


Grand Rapids, 
Michigan 
Canadian Offices: 
Toronto, Montreal 





MORE THAN A TRUCK LINE... A TRANSPORTATION SYSTEM 


DOES it always pay to specify the low-cost carrier? 
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Ocean Shipping and ‘Diluted’ Regulatory Duties 


LATE NEWS Paoge 14 
WEEK IN TRANSPORTATION 


19 N & W-C & O Bid for Barge Line 
19 ‘T.M.’ Advises Carriers on Service 
21 Carrier ‘Disunity’ Bad for Shippers 
22 Ban on Arms Movements to Congo 
22 State Commissioners to Meet 

23 Tightening of Ship Subsidies Asked 
23 Saunders Denies N & W-PRR ‘Marriage’ 
25 Grace Sells ‘Santa Paula’ 

25 Carey, Macfarlane Elected 

26 Water Carriers Want ‘Freedoms’ 
27 Ohio Valley Board to Meet 

27 ‘Work Rules’ Hearing Continues 
27. Atlantic Board Slates Sessions 

28 Traffic Manager Award Dinner 

28 Canadian Harbors Board Chief 

29 Panama Line Must End Some Runs 
29 REA Tariff Suspended by ICC 

30 NYC Merges Four Subsidiaries 

30 NARW Officers Elected 

31 Wiggins to Retire From ACL-L & N 
31 NASMCC to Meet April 12 

31 Hoffa Calls for ‘Letter Campaign’ 
31 American-Hawaiian Line 

32 Eastern Roads Against 3 Bills 

32 Quebec Unit of CITL Sets Meeting 
33 Canadian Grain Rate Rise 

33 Shipper Board for Rail Tax Relief 
36 Kennedy Proclaims Maritime Day 
icc NEWS 

DECISIONS 

77 Terms for ‘Trusteeing’ C. of Ga. 
78 Interim Report on New Haven’s Ills 
79 Amendment of Pacific Rate Pact 
79 Conditions for Santa Fe Truck Line 
79 Pipeline Valuation Reports 

80 Reduced Motor Rates Denied 

81 REA Told to Provide PUD Service 
81 Seattle Trucker Must Curtail Runs 
82 Digest of Commission Rate Reports 
82 Railroad Abandonments 

82 Digest of Commission Motor Reports 
83 Uncontested Finance Cases 

83 Motor Finance Cases 

ORDERS 

84 Further SAL-ACL Hearing May 22 
84 Rail Lumber Rate Reduction 

84 Equipment Interchange Pact 

84 Mechling Barge Gains Rights 

85 Three Rail Chiefs on FEC Board 
85 Suspended Tariffs 

86 Tariffs Not Suspended 

86 Digest of Commission Orders 

89 Modified Procedure Cases 
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Dallas Set for Transport Week 
Pacific Board Lifts Opposition 
Physical Distribution Costs 

New President for TWA 

NDTA Unit Views ‘Plans Ill, IV’ 
Three Roads Win Tax Suits 

End to Rail Labor Issues Asked 
AST &T Has 515 ‘Certified’ 

SR Gains 100th Society Member 
TOFC Co. Formed to Use E-L 
Western Electric Traffic Offices 
Air-Truck Interchange Data 
Sea-Land to Start New Service 
John L. Lewis Poses Puzzler 

Bush, Tucker Join Commission 
Major Roads Back ‘Magna Carta’ 
Settlement Sought by C & N W 
Merchant Marine Aid ‘Continues’ 
NYC Yard Modernization 

Cargo Aircraft Suggestions Made 
Package Containerizing Seen Needed 
Alaska Line Adds ‘Container’ Runs 
C & O Recalls 870 Workers 
Furniture Traffic Men to Meet 
Santa Fe to Make Line Change 
Carr Cites ‘Harm’ of Water Tolls 
Commercial Barge Halts ‘LBL’ 
Georgia Seaport Modernization 
Republicans Attack Report Request 
C & N W Ups Commuter Service 
Trailer Train to Add 500 Cars 
Two AMA Packaging Seminars 
Judges View ‘Golden Spike’ Awards 
Ex-Rep. Wolverton a Practitioner 
Hodges Talks on Transport 


Contents of Part 2 


APPLICATIONS AND PETITIONS 
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RETAINING STUDS 


ROTARY VALVE IN CLOSED POSITION 


PNEUMATIC UNLOADING NOZZLE FOR ORY-FLO CHEM CAR 


Designed especially for dependable, safe bulk 
shipment of polyethylene, polystyrene, polypro- 
pylene and similar chemicals in dry form. 

The new 3,500 cu. ft. capacity Dry-Flo Chem Car 
was developed for the chemical industry to provide 
a car which would assure freedom from contami- 
nation and moisture pick-up while in transit and 
during unloading. 

The car is welded throughout, has fully-gasketed 
openings, unloading nozzles (created especially 
for pneumatic unloading) designed for fast dis- 
assembly—speedy and complete cleaning. Also the 
car is divided into three separate compartments. 

Illustrated is a schematic view of the new, ex- 
clusive General American unloading nozzle. 
Unloading flow can be controlled to accommodate 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 3, Illinois 
Offices in Principal Cities 


NEW...FOR THE CHEMICAL 


| 










ROTARY VALVE 
(2 PER NOZZLE ASSEMBLY) 


individual unloading systems. Three outlets are 
provided on each car, thus requiring fewer con- 
nections and adjustments, minimizing the possi- 
bility of contamination. 

275 of these cars are already in service or on 
order. If you would like further information on the 
Dry-Flo Chem Car, write to... 
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April 8, 1961 


Editorial 


Ocean Shipping and ‘Diluted’ Regulatory Duties 


HERE ARE CURRENT happenings in the ocean traris- 

portation business that should be regarded as good 
news by the public generally, but dissenting voices un- 
doubtedly will be heard. 

Among the various news articles in this issue of TRAFFIC 
Wor_p which relate to ocean shipping is one in which 
is recorded a “directive” by President Kennedy to the 
Secretary of the Army to “take appropriate measures to 
discontinue’’ the commercial operations of the government- 
owned Panama Line by April 20. 

Some good citizens may feel that this action by the 
President won't cause any great change in the status quo of 
the American merchant marine and that it therefore isn’t 
anything to become excited about. Well, it may not result 
in bonanzas for the commercial ship lines which, as a 
result of cessation of the Panama Line’s commercial opera- 
tions, will obtain traffic they have not heretofore enjoyed; 
but certainly this “extra” business will be helpful to them, 
and our ship lines seem to need all the help they can get. 
The President's action in this matter is praiseworthy. His 
recognition of the soundness of the policy, upheld by his 
predecessor in the White House, of eliminating government 
competition with private business enterprise is encouraging 
to all Americans who abhor the use by Uncle Sam of tax- 
payers’ money to finance government operations competitive 
with those from which some taxpayers obtain earnings. 

We turn now to what's intended to be the main theme 
of this discourse—a proposal by Representative Emanuel 
Celler, of New York, for abolition of the Federal Maritime 
Board and Maritime Administration and for their replace- 
ment by two new and separate maritime agencies, as out- 
lined elsewhere in this issue. Mr. Celler, chairman of the 
House committee on the judiciary, alleged in a letter to the 
President on April 3 that the FMB was ‘“‘guilty of in- 
credible neglect’’ of the law. The President, after obtain- 
ing government-reorganization authority from Congress, Mr. 
Celler said, should submit to the Congress a reorganization 
plan that would abolish the FMB and MA and establish, 
in lieu thereof, (1) an agency to carry out “the promotional 
and subsidy functions now interspersed between the Federal 
Maritime Board and the Maritime Administration,” and (2) 
a wholly independent regulatory agency “with responsibility 
for regulating international and intercoastal shipping in 
accordance with requirements of the various shipping acts.”’ 


OMMENT on Mr. Celler’s charge to the effect that the 

FMB has ignored numerous “apparent violations” of 
federal laws by steamship companies would be improper 
here; no evidence on that subject has come into our hands. 
We do believe, however, that in his letter to the President 
the House Judiciary committee chairman has put his finger 
on a basic weakness of the existing scheme of regulation 
affecting ocean carriers. Mr. Celler listed various duties 
of the FMB in “the regulatory area” and in “the promo- 
tional area” and noted that the duties in the latter category 
included those of “determining, awarding and terminating 
construction and operating-differential subsidies.” 

“With this multiplicity of functions,” Mr. Celler wrote, 
“the board members and personnel devote by far the pre- 
ponderance of their working time to promotional and sub- 
sidy programs, relegating the vital task of regulation to 
subordinate status. . . . While the board has some 2,765 


employes, only 52 are assigned to the regulation area ex- 
clusively, with another 15 assigned on a part-time basis. . . . 
There is a complete lack of separation between the Federal 
Maritime Board and the Maritime Administration, which 
latter agency has responsibility for carrying out the subsidy 
agreements made by the board and for administering various 
operating and promotional programs. The Maritime Ad- 
ministration . . . utilizes jointly with the FMB the services 
of board employes. . . . Its administrator . . . is also chair- 
man of the FMB... .” 

A result of this commingling of responsibilities, Rep- 
resentative Celler told the President, was that ‘board per- 
sonnel are engaged in diametrically different and sometimes 
conflicting types of activities and functions.’’ 

Representative Celler suggested that the promotional and 
subsidy agency be in the form of a three-member board, 
and that the regulatory agency be a board of not less than 
five members. The latter agency, he said, would have to 
start, “virtually from the ground up,” in developing “an 
effective, dedicated and regulation-oriented staff.” 

A little more than 12 years ago, a task force of the 

old “Hoover Commission” (the Commission on Or- 
ganization of the Executive Branch of the Government) 
made this recommendation, among others, in its report on 
the federal regulatory commissions: 

“The independent regulatory commissions should not be 
entrusted with executive or operating functions except to 
the extent essential to their regulatory work. In order to 
improve their regulatory work, the commissions should be 
as free as possible from executive or operating functions 
not intimately connected with regulation.” 

Subsequently, most of the promotional duties exercised 
up to that time by the U.S. Maritime Commission were 
placed, as a result of tacit approval by Congress of Presi- 
dent Truman’s ‘‘reorganization plan No. 21 of 1950,” in 
a new Commerce Department agency (the Maritime Ad- 
ministration) and the Federal Maritime Board was set up 
in the Commerce Department to take over the regulatory 
duties of the old Maritime Commission. But the FMB, 
as indicated by Representative Celler, was still left with 
much “promotional” work to do, despite the task force 
admonition against intermingling of regulatory. and pro- 
motional activities in one agency. 

It may be argued that the granting of subsidies is neither 
an “operating” nor a “promotional” function. If it isn’t 
either or both, just what is it? The granting and adminis- 
tration of subsidies for carriers need not be and should not 
be entrusted to the same agency by which the rates or 
systems of pricing of those carriers are regulated. 

Under the differing laws they administer, the regulatory 
activities of the ICC and FMB differ, but the FMB does 
have authority over rate matters that’s considerably broader 
than the mere approval of ship conference agreements. 
Any regulatory body is placed in a position that makes a 
mockery of objective handling of rate cases when it must 
also decide whether, and to what extent, some of the car- 
riers under its jurisdiction should be subsidized. It’s too 
easy for such an agency to try, in its ‘promoter’ role, to 
correct mistakes it may have made in its “‘regulator’’ role, 
or vice versa, and thus to overlook the considerations that 
must always be dominant—those of fair play and the na- 
tional interest. 
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TANK TRUCK SERVICE 


for Chemicals in bulk— 
dry or liquid - throughout 
most of the United States 


There are no rest stops when 
you ship Mason and Dixon 
Tank Lines. Two-man, sleeper- 
type diesel power units speed 
your shipment on its way. One- 
to five-compartment tanks are 
available . . . part of a fleet of 
the most modern, fully equipped, 
tractor-tank units on the road 
today! Five convenient terminals 
enable equipment to be available 
within hours. A call to your 
nearest terminal will set the 
wheels in motion! 


Call collect to our general offices: 
Kingsport, Tenn., Circle 5-3191 

. . or our regional offices listed 
below! 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Limitation of Actions— 
Ocean Shipments 


Question—Canada 


We would appreciate your advice on 
the following claim: 

On July 16, 1959, we made a shipment 
of a perishable product, via steamship, 
from Montreal, Can., to Trinidad, B. W.I., 
and contracted for “freezer” stowage at 
20 degrees, or lower. Our dock receipt 
and bill of lading clearly indicated 
“freezer.” 

The shipment arrived at destination 
on July 29, 1959, in a “rotten” condi- 
tion. due to the fact that the goods were 
stowed in the vegetable chamber. in- 
stead of the “freezer 20 degrees or 
lower.” 


On August 11, 1959, we wrote to the 
steamship company, confirming our tele- 
phone advice of the damage. 


On October 16, 1959, we filed a formal 
claim with supporting documents. 
Acknowledgment was received from the 
agent of the steamship line on October 
21, 1959. 


We had follow-up correspondence in 
February, 1960, and April, 1960. On July 
19, 1960, the agent of the carrier wrote 
to us, advising that his principals de- 
clined liability, as it was felt that, in 
view of the fact the shipment was given 
refrigerated stowage, the damage re- 
sulted from the inherent nature of the 
commodity itself. As pointed out, we 
booked space in freezer 20 degrees or 
lower and the goods arrived in the 
vegetable chamber, which is a cooler, but 
not a freezer. 


On August 9, 1960, we again wrote to 
the agent, pointing out his liability, 
inasmuch as the commodity did not re- 
ceive proper stowage. 


We received a reply from the agent, on 
September 26, 1960, as follows: 


“We regret having to inform you that 
we must maintain our repudiation of 
liability for reasons already explained. 
We also note that since the vessel ar- 
rived at Trinidad over a year ago, this 
claim must be considered time-barred, as 
no extension of the time in which to 
file suit has been requested.” 


Under the circumstances, please advice 
if we have any claim on the grounds of 
negligence against the agent or his 
stevedores, inasmuch as they were acting 
as agent for the steamship company and 
neglected to carry the goods in a 


“freezer,” as contracted. Also, are we 
actually time-barred, even though we 
did not file a writ or suit against the 
steamship company? 


Answer 


Clause 16 of the ocean bill of lading 
provides that when it is evident at the 
time of unloading that the goods are 
damaged, a notice of such damage must 
be given, in writing, to the carrier or his 
agent, at the port of discharge. If the 
damage is not apparent at the time of 
unloading, such notice must be given 
within three days after delivery. 

You have not stated, positively, that a 
written notice was given to the carrier 
at the time of unloading, or within 
three days thereof. The only indication 
of a written notice of damage is your 
confirmation of August 11, 1959. 


Clause 16 also provides that the car- 
rier is absolved of all liability if suits 
for loss or damage are not brought 
within one year after date of delivery 
of the goods. Inasmuch as your ship- 
ment arrived on July 29, 1959, more than 
one year ago, your claim is barred at 
this date. 

Aside from the fact that your claim 
is now barred, we refer you to clause 26 
of the bill of lading, under which your 
goods were shipped at your risk, unless 
you can show that the damage was 
caused by the negligence of the carrier 


Demurrage— 


Constructive Placement— 
Delivery in Order of Arrival 


Question—Kansas 


We handle a large volume of cars for 
unloading and, at times, we will have 100 
to 300 cars on constructive placement, 
with the ability to unload up to 36 cars 
in eight hours. 


We have standing instructions with the 
carrier to place the oldest cars first, at 
all times. The carrier pays very little, if 
any, attention to the date of constructive 
placement on the cars and, when he 
places cars on our tracks, he will get the 
first 30 to 40 cars readily available and 
place them for unloading. We go ahead 
and unload these cars, rather than shut 
down the elevator and wait for the car- 
rier to get the oldest cars to us. 


We, of course, make a run-around 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation hergin contemplated. 
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NOW RAILWAY EXPRESS AGENCY 





_ HAS A NEW NAME FOR THE 


























RE k EXPRESS 


New name...new methods and equipment 

. -new low rates... and a new company- 
wide spirit! That’s REA Express— ready, 
eager and able to provide you with its 
many shipping services. 


REA Express is the national and world- 
wide rail-air-sea-highway service of Rail- 
way Express... the simplest way to ship. 
You deal with just one carrier—REA—all 
the way from origin to destination. 


You can ship anything, anywhere, any 
time via REA, Nationwide coverage to 
23,000 communities, and no charge for 
door-to-door delivery (within published 
limits) in the U. S. 


You can choose the fastest, the most eco- 


nomical combination of transportation 
available. REA is official cargo sales agent 
for every international flight of the 35 
member airlines of the International Air 
Transport Association (IATA), with over 
350 departures every day. 


REA expedites imports and exports via a 
vast land-air-sea network through 21 gate- 
ways from and to points in 41 countries. 
Negotiable through bill of lading, pio- 
neered by REA, ends customs delays, ware- 
housing expense, speeds distribution. 
Reduced surface rates in the U. S., too, be- 
tween gateways and other domestic points. 


Service? No other organization can match 
REA’s—the most complete in the world. 
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No Matter What — 
Common Carrier 
Transportation You 


Purchase, It Can 
Cost You Less 
To Distribute 
Your Shipments Via 
Central Motor Lines 
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YOU CAN TRUST 
CENTRAL’S SERVICE...AND 
| AFFIRMATIVE RATE POLICY 


4 7; a ie R 
% ‘ 


4; ys 
yyw 





Because the facts prove Central a dependable motor carrier 
of all size shipments, Central service is sold from notarized, 
up-to-date, performance control records. See how Central’s 
proved performance in rates and service can improve your 
distribution of goods. 


ON-TIME SERVICE ... day after day, our notarized 
performance records prove it . . . 95% or more of all Central 
shipments are delivered on-time. A dependable performance 
that permits you to plan and schedule shipments on a 
customer satisfying basis. 


CLAIM-FREE SERVICE... our notarized records 
prove more than 99% of Central transported freight is given 
claim-free handling. Shipment after shipment arrives at des- 

















tination in the same condition it left the origin point ...a 
| = A CHICAGO CLEVELAND NEW YORK 
trustworthy performance that enables you to maintain a CLIFTON 
. . M@® PHILADELPHIA 
better customer relationship. eairimons 


AFFIRMATIVE RATE POLICY ... Central’s position 
is historic in the industry. We have maintained (and fought 
for) a non-discriminatory policy of rate-making which dis- 
tributes necessary and required increases in the cost of trans- 


portation fairly among all shippers. WINSTON-SALEM @EEE @ GREENE @ DURHAM. RALEIGH 


ASHEVILLE 


IMPORTANT 
COVERAGE OF THE 
CAROLINAS 

TO AND FROM 

THE EAST AND WEST 


SPARTANBURG 






GREENVILLE FLORENCE 


There is no substitute for single-line carrier distribution 
of all-size shipments from origin to destination. 


CHARLESTON 


CENTRAL moToOR LINES INC. Central Offices: Charlotte 1, N.C. 
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Pouonalige 


SERVICE... 


SHIP VIA 


Mid - Soult 


PORTS of PROGRESS 





N. C. STATE DOCKS 
WILMINGTON 


N. C. OCEAN TERMINALS 
MOREHEAD CITY 


By according every shipment the 
same special attention that the 
shipper himself would give it, 
North Carolina State Ports have 
built a reputation for personal- 
ized service together with effi- 
ciency, economy, and speed. 


Even with the greatly increased 
tonnage now shipped via these 
all-weather ports, individualized 
service is strictly maintained. 
Modern facilities and a steady 
expansion program insure your 
shipments of the fast, careful 
handling you have every right to 
expect. 

Ship via N. C. State Ports .. . 


Ports of Progress at the Mid- 
South Gateway. 


N.C. STATE PORTS 


EXECUTIVE OFFICES 





WILMINGTON, WN. C. 
P. 0. Box 3037 
Phone: ROger 3-1622 
TWK: WM 77 


NEW YORK 7, N. Y. 
233 Broadway, Suite 3903 
Rector 2-3760 


MOREHEAD CITY, N.C. 
P.O. Box 507 
Phone PArk 6.3158 
TWX. Morehead City 8782 











statement at the end of the month on 
our average agreement. However, we do 
not believe this reflects the true picture 
of actual demurrage due. 


In AAR-4, Rule 5, for constructive 
placement notices it states that notices 
must be sent when there is an inability 
on the part of the consignee to receive 
the cars and the note at the top of this 
item reads “. . . under this rule the time 
of movement between hold point and des- 
tination and any other time for which 
the railroad is responsible will not be 
computed against the consignee.” 


We maintain that, for example, we 
have 40 cars constructively placed on 
January 2, 50 cars constructively placed 
on January 3, 50 cars constructively 
placed on January 4, and 40 cars con- 
structively placed on January 5, and the 
carrier sets 40 cars that were construc- 
tively placed on January 4 and 5, and 
we unload 40 cars that day. Now, inas- 
much as there was no inability on our 
part to receive the 40 oldest cars, we be- 
lieve that the 40 cars on constructive 
placement on January 2 should be re- 
leased from our average agreement as if 
they were unloaded in addition to the 
cars actually tendered for unloading and 
were actually unloaded because the addi- 
tional time on the cars constructively 
placed on January 2 is attributable to 
the carrier. What, if any, alternative do 
we have if the cars ordered are not 
placed? 


Answer 


Inasmuch as your mill is operating 
under the average agreement plan, it 
would be well to review the reasons be- 
hind this plan. The object of this plan 
is to allow a concession from the straight 
demurrage charge in favor of the shipper 
or receiver of freight, and is a priviiege 
extended by the carrier, so that he may 
handle cars without regard to the exact 
order of their arrival, and allowing the 
shipper or consignee the advantage of 


From Our 


‘Diversification’ By Railroads 
Salt Lake City 10, Utah 


Opposition to railroads’ attempt at di- 
versification or common ownership... 
seems to be typical of the attitude of 
motor carriers and is probably a natural 
antagonism to what they feel is an en- 
croachment on their rights. I do not feel, 
however, that the truck lines have an in- 
disputable and exclusive right to the 
highways. 


I do not believe it is proper to try to 
convey that the railroads are monopo- 
listic, unscrupulous and desirous only of 
running the truck lines out of business... 
and of destroying all the things alleged 
to have been done to improve motor car- 
rier service to support the operations and 
services of shippers and receivers, many 
of whom, it is claimed, could not func- 
tion at all if they were forced to depend 
on less efficient transport. . .. All this 
{motor carrier] service has been made 
possible by super-highways furnished at 
public expense. True, the trucks pay 
taxes, but not enough to build roads to 
the tune of a $1.6 million estimated cost 
per mile in urban areas, aside from ap- 
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using unexpired free time on some cars 
to offset detention on other cars. Wash- 
burn-Crosby Milling Co. v. Southern Ry. 
Co., 22 I.C.C. 465; Penick & Ford v. Di- 
rector General, 61 I.C.C. 173; Armour 
Grain Co. v. Chicago, M. & St. P. Ry. Co., 
155 I.C.C. 415; and Lake Coal Demurrage, 
232 I.C.C. 735. 

A run-around occurs only in cases of 
constructively placed cars being run 
around by actually placing more recent 
arrivals ahead of previous arrivals. Un- 
ion Gas & Electric Co. v. Chesapeake & 
O. Ry. Co., 176 I.C.C. 194. 

The only case we can locate on this 
question, when complainant was operat- 
ing under an average agreement, is 
Meeker v. Central R. R. Co. of N. J., 46 
I.C.C. 657. In this case, the complainant 
contended that the demurrage rules were 
unreasonable because they did not pro- 
vide that where cars are not unloaded 
in the order of their arrival the unload- 
ing of a car received at a later date shall 
be construed to be the release of a car 
received at an earlier date. Stated dif- 
ferently, the complainant contended that 
where a number of cars were on hand 
they should be unloaded in the order of 
their arrival, or, in lieu thereof, the un- 
loading of later arrived cars should be 
construed as the release of the earlier 
cars. The Commission, in effect, ruled 
that, under an average agreement, car- 
riers are not required to place cars for 
unloading in the order of arrival. 


Other cases holding that the average 
agreement plan does not contemplate 
that cars shall be unloaded in the order 
of their arrival are Tidewater Coal Ex- 
change v. Baltimore & O. R. Co., 96 I.C.C. 
612; Atlantic Bitulithic Co. v. Mononga- 
hela Power & Ry. Co., 87 I.C.C. 687; and 
Union Bag & Paper Corp. v. Director 
General, 61 I.C.C, 424. 


It appears from each of these cases 
that there is no requirement that the 
carrier place the oldest cars first when 
an average agreement is in effect. 


Readers 


proximately $0.7 million per mile for 
right of way (from U.S. Department of 
Commerce, Bureau of Public Roads’ 
Analysis of July, 1960, Reader’s Digest 
article in Interstate Highway Program). 
Everybody else who uses the highways 
pays taxes, too. I once asked a trans- 
continental trucker what his company 
would do if it had to build its own road- 
ways. His answer was he guessed they 
would go out of business—and how true 
this is. 

Shippers may more generally find 
themselves subjected to increased trans- 
portation costs if railroads are not al- 
lowed to compete in kind. .. . This would 
be where trucks have forced the rails out 
of the competitive picture by taking the 
lucrative business away from them by 
superior service, resulting in deterioration 
of railroad operations, and then raising 
rates by cancellation of long-standing 
commodity rates and exceptions or im- 
posing penalties that were not in vogue 
during the time the railroads were han- 
dling the bulk of the traffic. This has 
been demonstrated lately in certain lo- 
calities, 

I am sure the railroads would do all 
the things the motor carriers have done, 
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and possibly more, to improve service. 
They [the railroads] have the plants, 
the know-how and the experience to do 
these things as well or better if given 
the same chance to use facilities of the 
highways built at public expense. With 
the rudiments or foundation handed to 
you on a Silver platter, it is no trick 
to build service and a successful business. 


... The railroads have served the pub- 
lic and the nation well over the years. To 
meet economic changes they are simply 
trying to survive by improving their 
service to meet competition. What kind 
of competition is it when trucks provide 
overnight deliveries that would take 
twice as long or longer for the railroads, 
whose movements are cumbersome be- 
cause of switching, etc., and when trucks 
provide free loading and unloading. Little 
can be accomplished for the good of the 
railroads by rail-truck coordination, 
which the motor carriers talk of as a 
cure-all for the railroads’ ills, unless the 
several modes are under one control and 
management. The truck lines are not 


going to give up anything to enhance the | 


railroads. ... 


Harking back to 1912 for the stipula- 
tion by Congress that independent modes 
of transport be separately maintained 
carries little weight because at that 
time trucking was not in the picture, 
due to the absence of good roads. As 
roads have been improved with expendi- 
ture of public funds, trucking has in- 
creased, and now the railroads no long- 
er are a transportation monopoly. The 
highways are... built ... partly out of 
heavy taxes imposed on the railroads, 
and it is only fair that they be given 
an equal right to use them to augment 
their slow and outmoded rail deliveries 
where time is of the essence... . I can- 
not see the justice of the large invest- 
ment in our railroads .. . being thrown 








to the winds to satisfy the whims of | 


established truckers that the field should 
be denied to the railroads simply be- 
cause they are railroads, and not denied 
to anyone else who wants to start up 
a trucking business. 


... The railroads as well as the motor 


carriers believe in giving the nation the | 


greatest possible degree of efficient and 
satisfactory service at the lowest reason- 
able cost, but they cannot do that if 
they are.prohibited from entering into 
the faster modes of transport so neces- 
sary to render such service to those of 
their patrons who want to see them 
kept operative in the public interest 
and in case of national emergency. 

We may even find ourselves in the 
throes of government operation or own- 
ership of transportation. If the railroads 
are hampered in providing necessary 
service at the lowest cost, the government 


may take them over, and not long after | 


that it will take over all forms of trans- 
port. The “live and let live” concept 
should be held out to the railroads, to 
preserve the transportation system of 
the entire nation. If one phase of it 
falls, the spread of nationalized trans- 
portation is inevitable, once the foot is 
in the door. These things should be 
viewed in a broader, more liberal light 
of what is good for the country as a 
whole. The trucks have their place and 
are a necessary adjunct of transporta- 
tion, but they cannot perform all of 
the service required by some industries 
which rely on the railroads and want to 
see them preserved.—CLISBEE KIMBALL, 


Trafic Manager, Utah-Idaho Sugar Co., | 


P.O. Box 2010. 
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NORFOLK and WESTERN 
RAILWAY 


GENERAL OFFICES ¢ ROANOKE, VA. 


A few years back even the most optimistic proph- 
ets could not have foreseen the exciting new 
developments in freight carrying equipment that 
are revolutionizing the rails. 


Glance, for example, at the N&W’s freight car 
roster — 25 types for better service — bi-level 
cars for carrying new automobiles and trucks 

. piggyback cars for truck trailers. . . damage- 
free boxcars . . . big 85-ton roller bearing coal 
hoppers . . . cars for wallboard, pulpwood, steel, 
rayon, container cars, cars to keep chocolate 
cookies from melting, and many others designed 
specifically to meet shippers needs. N&W cars 
move fast, hustled by the nation’s newest fleet of 
diesels . . . aided by space-age technology that 
produced a 1960 efficiency record rated by a 
national business magazine as the best of any 
U. S. railroad. 


Get. in touch with your N&W freight traffic 
representative, today . . . and find out how you 
can cut hours and dollars from your shipping 
time and costs. 


Nation’s Going-est Railroad 






















































Rail Operating Unions Offer Proposals for 
Work Rules ‘Revision and Modernization’ 


Five Rail Unions Ask Presidential Railroad Commission for Guaranteed 
Annual Wage, Merger Protection, Shorter Work Day and Week, Many 


Pay Changes and Training Program to Supply Nation With Engineers. 


The nation’s five railroad operat- 
ing unions have submitted detailed 
proposals for revision of work rules 
and practices in the industry to the 
Presidential Railroad Commission. 


The unions described their proposals 
as “an over-all revision and moderniza- 
tion of the wage structure of engineers, 
firemen, conductors, brakemen and 
switchmen.” They called for a guar- 
anteed annual wage for operating em- 
ployees, a shorter work day and week, 
new overtime rules, paid holidays, dif- 
ferential pay for night work, pay for 
time held away from home, minimum 
safe crew consists, a labor-management- 
administered training program for fire- 
men and engineers and protection for 
employees adversely affected by mergers, 
consolidations and changes in working 
conditions. The proposals were submitted 
April 6 and were explained to the com- 
mission by Eli L. Oliver, an economist 
for the unions. 


The operating unions involved are the 
Brotherhood of Locomotive Engineers, 
the Brotherhood of Locomotive Firemen 
and Enginemen, the Order of Railway 
Conductors and Brakemen, the Brother- 
hood of Railroad Trainmen and the 
Switchmen’s Union of North America. 


Mr. Oliver told the commission that 
“rail operating employes now work only 
at the convenience of management.” 
Work only, he said, “when there are 
trains to be switched or taken over the 
road.” 


“This situation,” Mr. Oliver said, “has 
caused not only general unemployment 
but also extremely irregular use of those 
kept on the payroll. In the last 14 years, 
600,000 railroad workers of all classifica- 
tions have lost their jobs.” 


Annual Wage Plan 


The unions’ annual wage proposal 
would assure any employe with eight 
months of service in one year and five 
years of service in the preceding 10 years 
guaranteed regular pay for a 12-month 
period. The proposal, as set forth in its 
legal form, reads as follows: 


“Any employe who has had compen- 
sated service in eight or more months in 
any calendar year and compensated serv- 
ice on the same railway (or predecessor 
railway) in an five of the preceding 10 
years shall be guaranteed 12 months em- 
ployment in the succeeding year, with 
payment in each month of that succeed- 
ing year of not less than the monthly 


guarantee applicable to the class of 
service in which the employe holds sen- 
iority; providing, that this guarantee 
shall not apply to employes who resign 
voluntarily.” 


The unions also ask protecton of em- 
ployes “in all mergers, consolidations, 
unifications or abandonments of facili- 
ties or technological changes in opera- 
tions in home terminals, home locations 
or other re-arrangements or changes in 
operation, not now protected by the 
provisions of the Washington Job Pro- 
tection Agreement of 1936.” 


Merger Protection 


According to the unions’ merger pro- 
tection proposal, employes who had been 
adversely affected by a merger and who 
were in the employ of a carrier as of 
June, 1960, would receive a “displacement 
allowance” for a five-year period follow- 
ing the effective date of the merger. The 
key sections of the unions’ lengthy 
merger protection proposal were worded 
as follows: 


“No employe shall be placed in a 
worse position with respect to compensa- 
tion, rules, working conditions or benefits 
than he occupied at the time of the 
effected change [merger] so long as he 
is unable, in the normal exercise of his 
seniority rights under the existing col- 
lective bargaining agreement and under 
all related practices in effect, to obtain 
a position producing compensation and 
related conditions and benefits equal to 
or exceeding those of the position held 
by him at the time of the effected 
change [merger]... . 


“The protection afforded by the fore- 
going paragraph shall be made effective 
whenever appropriate, through what is 
hereby designated as a ‘displacement 
allowance’ which shall be determined in 
each instance in the manner hereinafter 
described. ... 


“Each displacement allowance shall be 
a monthly allowance determined by 
computing the total compensation re- 
ceived by the employe during the highest 
year out of the last five years and his 
total time paid for during said year 
in which he performed service immedi- 
ately preceding the date of his displace- 
ment (such a year being hereinafter re- 
ferred to as the test period) and by di- 
viding separately the total compensa- 
tion and total time paid for by 12, there- 
by producing the average monthly com- 
pensation and average monthly time 
paid for, which shall be the minimum 
amounts used to guarantee the displaced 


rom Traffic and transportation news 
too late to classify in this issue 


employe; and if his compensation in his 
current position is less in any month in 
which he performs work than the afore- 
said average compensation he shall be 
paid the difference, and he shall be 
compensated in addition thereto at the 
rate of the position filled for any time 
worked in excess of the average monthly 
time paid for during the test period. 


“The protection afforded herein shall 
only apply to displacements occurring 
within a period of five years from the 
effective date of the affected change 
{merger] and the period during which 
this protection is to be given shall extend 
for a period of five years from the date 
the employe is displaced... .” 


Work Periods 


The unions also propose varied work 
periods for classes of employment and 
types of service. The basic day and 
basic unit of pay suggested for engine 
and train service employes in through 
freight service are six hours or less and 
100 miles or less. The suggested work 
month for such employes is 26 calendar 
days with four days off at home terminal 
each 30 days. 


Basic day and pay unit suggested for 
engine and train service employes in 
straightaway passenger service are four 
hours or less and 100 miles or less for 
engineers and firemen and six hours or 
less and 150 miles or less for conductors 
and trainmen. The work month sug- 
gested for such employes is 26 days with 
four days off at home terminal each 30 
days. 


The basic day and pay unit suggested 
for train service employes in short turn- 
around passenger service are seven hours 
or less and 150 miles or less with a 
work week of five consecutive work days 
and two consecutive days off at home 
terminal. The basic day and pay unit 
suggested for engine service employes 
are seven hours or less and 100 miles or 
less with a work week of five consecutive 
working days and two consecutive days 
off at home terminal. The same sug- 
gestion is made for all other classes of 
road service, engine and train service 
employes. 


For engine and yard service employes 
in yard, belt line, transfer and hostler 
service a seven hour work day and a five- 
day work week are suggested. 


Other Proposals 


Other union proposals, Mr. Oliver out- 
lined as follows: 

“Overtime pay: Overtime pay is now 
based on a complicated, speed formula. 
The unions propose to change this to 
time and one-half payment for time 
on duty after expiration of hours of 
basic pay; use of employe outside his 
regular assignment, regardless of hours, 
and use of employe on his day off. 


“Night differential: The organizations 
want 10 per cent of the hourly rate as a 
night differential for all employes in all 
classes of service for time on duty be- 
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tween 6 p.m. and 6 a.m. No differentials 
are now paid. 

“Arbitraries: Arbitraries, which are 
negotiated special payments for special 
work performed, are to be converted 
from present designations in miles and/or 
money to time (hours and minutes) and 
henceforth adjusted along with hourly 
wages, 

“Away-from-home-terminal expense: 
Road employes now pay their own ex- 
penses at away-from-home terminals. 
To correct this it.equity the unions ask 
for re-imbursement for expenses based 
on the formula of one hour’s pay for 
a four-hour or less layover at the away- 
from-home terminal, one hour’s pay for 
the next four hours and two hour’s pay 
for the next five hours. 

“Minimum safe crew consist: The 
brotherhoods want road train crews in 
all classes of service to consist of a 
minimum of one conductor and two 
trainmen. In yard service the minimum 
safe crew is one conductor and two help- 
ers (switchmen). An engine crew con- 
sisting of an engineer and firemen 
(helper) are to be assigned to crews in 
all classes of service. The proposed 
minimum crews generally conform to 
present practice.” 

On the proposal for a joint labor- 
management administered training pro- 
gram, the unions said they were “seeking 
more of a role in the training, qualifying 
and assignment of engine service em- 
ployes.” They suggested a three-year 
program which “would provide for in- 
struction and training of locomotive 
helpers in the operation maintenance 
and inspection of all types of motive 
power and in the safety of operation.” 


“Four gradations are provided for 
promoting employes in this category,” 
Mr. Oliver said, “A new employe would 
start as locomotive helper (trainee), be- 
come a locomotive helper (helper) and 
then a locomotive helper (apprentice en- 
gineer). The final promotion would be 
to a locomotive engineer.” 

The union’s’ proposals elicted the most 
extensive questioning yet to be heard 
during the commission’s public hearing 
phase of the work rules study. Most of 
the questions dealt with computations of 
pay and days off under the unions’ pro- 
posals. In response to the commis- 
sioner’s questions, Mr. Oliver said he 
would supply sample computations cov- 
ering a wide range of possibilities. 


Quick Integration With 
Capital Planned by United 


United Air Lines will not ask for re- 
consideration of any part of the Civil 
Aeronautics Board’s decision of April 4 
approving the merger of Capital Air- 
lines and United and will attempt to 
complete the integration of the two 
airlines by July 1, according to William 
A. Patterson, United president. 

In a press conference April 6 in Chi- 
cago, Mr. Patterson also: 

= Predicted increased sales and earn- 
ings and a profit for the new company, 
as a result of the merger. 

= Announced that service in terms of 
seat-miles on the merged system would 
be improved “about 30 per cent in excess 
of the consolidated picture of the two 
airlines at this time last year.” 

= Said the merger would not affect 
the merged airline’s rate structures. 
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m Said the Boeing “727” jet would be 
the “short-haul airplane we will go with 
in the future.” 

Mr. Patterson called the decision of 
the CAB to permit the merger “perfectly 
acceptable.” He pointed out that the 
board would permit exception to its de- 
cision for a 20-day period following the 
decision and would permit replies to the 
exceptions, if any, for 10 days after that. 


If no legal problems arose in those 30 
days, United planned to have the cor- 
porate and physical merger completed 
by June 1, and the integration of sched- 
ules completed by July 1, Mr. Patterson 
said. 

In every city previously served by both 
airlines service would be increased, he 
said, by use of airplanes with greater 
seating capacity. Former Capital sched- 
ules would be adjusted over many routes, 
but United had no immediate plans for 
canceling any former Capital service. 


Certain cancellations of Capital service 
had been permitted by the CAB prior to 
the merger approval, Mr. Patterson said 
But United had asked that CAB deci- 
sions on other pending Capital applica- 
tions for abandonment of service be post- 
poned until United could have a chance 
to review them, he said. He added that 
United did not plan to ask for any addi- 
tional routes, “at least not for some 
time.” 

The Boeing “727” would be the plane 
United would use in the future for short- 
haul service but the “Viscounts” ac- 
quired from Capital in the merger would 
be used in the more immediate future in 
the short-haul, Mr. Patterson said. Un- 
der terms of the merger, he explained, 15 
of Capital’s 56 “Visconts” would be re- 
turned to  Vickers-Armstrongs, Ltd., 
maker of the “Viscount.” The 41 others 
would be retained for immediate use, but 
would be phased out “over a very long 
period of time,” Mr. Patterson said. 


(See earlier story on page 104) 


Stock of Erie Purchased 
By Spector, Co-Owner of 
Newly Formed ‘TOFC, Inc.’ 


Spector Freight System, Inc., of 
Chicago, said in its annual report 
for 1960 that it had acquired $1.2 
million of the common stock of the 
Erie Railroad (before that. railroad 
merged with the Delaware, Lacka- 
wanna & Western) as a prelude to 
the development of a plan I TOFC 
(trailer-on-flat-car) arrangement. 


The acquisition made Spector “one of 
the railroads’ largest stockholders,” ac- 
cording to a press release which accom- 
panied Spector’s annual report. 


Spector and five other motor common 
carriers, jointly with Rail-Trailer Co., 
Chicago, have established TOFC, Inc., 
which has a 15-year agreement with the 
Erie-Lackawanna covering. piggyback 
operations between Chicago and New 
York under plan I, in which the railroad 
handles the truckers’ equipment for a 
“division” of the revenue. 

Rail-Trailer owns 50 per cent of TOFC, 
Inc,, and the six trucking companies own 
the remaining 50 per cent. 

Ted Baker, senior ‘Vice-president of 
Spector, is chairman of the board of 
TOFC, Inc. Mr. Baker told Trarric 
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Wortp April 6 that Spector owned about 
105,000 shares of the Erie-Lackawanna 
stock and that individual officers of 
Spector owned an additional 45,000 
shares. 

He said that Spector and Eugene 
Ryan, president of Rail-Trailer, had 
taken the lead in organizing TOFC. 

“We have always been very strong for 
coordination of common carrier trans- 
portation and we feel that this is a big 
step,” said Mr. Baker. “It should help 
strengthen the common carrier industry 
and help to reduce so-called ‘gray area’ 
and private carriage.” 

TOFC, Inc., had an agreement with 
the Erie-Lackawanna that there would 
be no change in the revenue “division” 
arrangement without prior consultation. 
Mr. Baker said. 

“We used to use the ‘Pennsy’ a lot 
under plan I, but they boosted the rates 
on us and knocked us out of business,” 


Mr. Baker remarked. 


He said that Spector officials had been 
“discussing the possibility” of placing 
a man on the Erie-Lackawanna board of 
directors, but that no action would be 
taken at the railroad’s next annual 
meeting, scheduled for April 11. 

In Spector’s annual report, Simon 
Fisher, chairman, and W. Stanhouse, 
president, said: 

“Two years ago, when we started to 
implement our new operations plan, we 
made provisions for TOFC (trailer-on- 
flat-car) based on rate and competitive 
aspects. We anticipate that this will pro- 
duce a large amount of TOFC business 
which we cannot attract in regular com- 
mon carrier highway operations. 

“To accomplish this, we felt it was 
necessary for Spector to maintain con- 
trol of its own destiny by consulting and 
working with a railroad suitable to our 
shippers’ needs and one whose interests 
would be common and mutual. As a re- 
sult, your company in 1959 made long- 
range plans and a long-range investment 
of $1,251,187 in the common stock of the 
Erie Railroad (now Erie-Lackawanna 
following its merger with the Delaware 
& Lackawanna). Predicated on this in- 
vestment and extensive stock holding, 
we feel that a closer top-level under- 
standing and working relationship has 
been established which will serve the 
best long-range interests of the com- 
pany.” 

The Spector report shows that the 
company had a net loss of $956,091 in 
1960—its first in 15 years—as revenues 
dropped to $43,370,404 from $48,931,673 
in 1959. In the earlier year, Spector 
showed a net profit of $1,652,271. 


Carloadings Totaled 505,917 
In Week Ended April 1 


Loadings of revenue freight in the 
week ended April 1 totaled 505,917 cars, 
the Association of American Railroads 
announced April 6. This was a decrease of 
91,690 cars, or 15.3 per cent, below the 
corresponding week in 1960, and a de- 
crease of 84,675 cars, or 143 per cent, be- 
low the corresponding week in 1959, the 
AAR said. 


Loadings in the week of April 1 were 
5,584 cars, or 1.1 per cent, above the pre- 
ceding week, it added. 

Loadings by commodity groups for the 
week ended April 1, as compared with 
the corresponding week of last year and 
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the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Apr.1,‘61 Week 1960 Week 


Miscellaneous 285,365 12.9D 2.1 1 
Coal 82,419 16.8 D 08D 
Coke 5,720 47.5D 11 
Ore 14,641 46.2D 8.7 | 
Forest Products 34,349 13.3D 10 1 
Merchandise LCL 31,145 19.3D 0.5D 
Grain & Gr. Prod. 
(Total) 48,022 5.6D 2.9D 
Western Dists. Only 31,240 69D 6.4D 
Livestock (Total) 4,156 11.3 1 14.3 | 
Western Dists. Only 3,350 19.5 | 19.7 1 


I—Indicates Increase. D—Indicates Decrease. 
All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumulative 
loadings for 1961, compared with 1960 
and 1959, follow: 
1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of April 1 505,917 597 ,607 590,592 


First 13 weeks 6,383,184 7,576,749 7,557,753 
Piggyback Loadings 


“There were 10,808 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended March 25, 1961 
(which were included in that week’s over- 
all total),” the AAR said. “This was 
a decrease of 200 cars, or 1.8 per cent, 
below the corresponding week of 1960 
but an increarse of 2,906, or 36.8 per cent, 
above the 1959 week. 

“Cumulative piggyback loadings for 
the first 12 weeks of 1961 totaled 122,981 
for a decrease of 185 cars, or two-tenths 
of one per cent, below the corresponding 
period of 1960, but 38,039 cars, or 44.8 
per cent, above the corresponding period 
in 1959. There were 58 Class I US. rail- 
road systems originating this type traf- 
fic in the current week compared with 
51 one year ago and 47 in the corre- 
sponding week in 1959.” 





New England Motor Lines 
Submit ‘Justification’ for 


Permanent Rate Increases 


The New England Motor Rate 
Bureau, Inc., has filed schedules, ef- 
fective April 22, designed to replace 
and increase the presently effective 
“interim” surcharge of 10 per cent 
with a revision of its class rate struc- 
ture and an increase in commodity 
rates, which the bureau said would 
add about 1.7 per cent to the mem- 
ber carriers’ current revenues under 
the “interim” surcharge. 


The bureau filed with the Commission 
a justification of the new schedules, 
which have been protested. The bureau 
said that the adjustment reflected in 
the schedules was designed to replace 
the interim surcharge and that the ad- 
ditional revenues were needed to offset 
higher operating costs. 

The schedules were protested by the 
National Paint, Varnish and Lacquer 
Association, Inc. It asked the Commis- 
sion to suspend four of the 12 tariff 
supplements which, the association as- 
serted, would effect “unjust and un- 
reasonable and entirely unwarranted” 
increases in many of the rates of the 
carriers on small shipments. 

In its statement, the bureau said that 
the adjustment would be effected by 
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the following supplements to its tariffs: 

Supplement No. 12 to tariff MF-ICC 
No. A-202; supplements Nos. 48 and 49 
to tariff MF-ICC No. A-183; supplement 
No. 22 to tariff MF-ICC No. A-196; 
supplements Nos. 34 and 35 to tariff 
MF-ICC No. A-200; supplements Nos. 
69 and 70 to tariff MF-ICC No. A-188; 
supplements Nos. 43 and 44 to tariff MF- 
ICC No. A-194, and supplements Nos. 29 
and 30 to tariff MF-ICC No. A-193. 

“The proposed revisions,” the bureau 
said, “are designed to reflect certain 
substantive changes in the existing class 
rate structure which, together with the 
general increase in commodity rates, are 
anticipated to yield increased revenues 
in the vicinity of 5 to 6 per cent to help 
offset the additional costs of doing busi- 
ness in the 1959-1960 period. These 
revisions are proposed as a permanent 
change in the general rate structure, 
and ... will supplant, where published, 
the presently effective interim emer- 
gency increase of 10 per cent on all 
rates and charges, including minimum 
charges, subject to a maximum increase 
per shipment of $1, which latter tem- 
porary increase is subject to expire one 
year from its effective date, i., August 
1, 1961.” 

Because the interim increase due to 
expire August 1 had been intended to 
yield approximately 4 per cent in addi- 
tional revenues to the New England mo- 
tor carriers, the bureau said, the “net 
effect” of the instantly-proposed per- 
manent revision would be a yield of less 
than 2 per cent more than from the 
interim increase which it was designed 
to replace. 

In the last 11 years, the bureau said, 
the continual rounds of labor and other 
increased expenses which had taken 
place had “hardly been offset by both 
the increases in tons transported and 
the conservative revenue increases which 
have been granted during the same pe- 
riod.” It was certain, it said, that addi- 
tional volume, as well as the revenue in- 
creases, had made “little or no contribu- 
tion” to the financial stability of the New 
England motor carrier industry during 
that period, and that, therefore, the in- 
stantly-proposed adjustment was ur- 
gently needed. 

After outlining the “historical back- 
ground” for the proposed revision in the 
class rate structure, the bureau said the 
revision would establish a_ truckload 
minimium weight, for example, for the 
heaviest density (Class 5) traffic at 32,000 
pounds, “well below the current maxi- 
mum loadability, but sufficiently above 
the present minimum weight of 28,000 
pounds to insure a reasonable maximum 
use-potential.” 

At this proposed minimum weight, it 
said, developed costs would compare 
favorably with existing rate levels, and 
the resultant revision of truckload rates 
would be quite moderate. 


“In this fashion,” it said, “truckload 
rate levels would remain substantially at 
current levels in the public interest, the 
industry will benefit through the medium 
of better pay-loads, and traffic volume 
will be retained by the motor carriers 
since little or no diversion of traffic in 
this category is anticipated under the 
proposed revised rates... .” 


The bureau said that in arriving at the 
increase in commodity rates in cents per 
100 pounds, due consideration was given 
to such factors as the level of existing 
commodity rates, economic conditions 
both in industry generally and in the 
motor carrier industry, the high cost of 
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small shipments as contrasted to antici- 
pated shrinkage as rates on such traffic 
mounted higher, the competitive situa- 


- tion both within the motor carrier in- 


dustry and with other modes of trans- 
port, the impact of private and contract 
carriage “particularly on shipments in 
the heavier weight breakdowns,” existing 
rate levels on higher classes of freight, 
and the industry’s revenue needs as out- 
lined in the statement. 

“It was concluded,” the bureau said, 
“that a graduated increase, predicated 
upon billed weight, as shown below, 
would, in the light of all considered 
factors, return to industry an anticipated 
yield close to what was necessary, and 
at the same time refiect a fair and 
equitable apportionment of the burden 
of the increase over the commodity rate 
structure generally.” 


The increase in existing commodity 
rates, it then was shown, would be 10 
cents per 100 pounds on shipments 
weighing 0-5,999 pounds, inclusive; 7 
cents on those weighing 6,000-19,999 
pounds, inclusive; 3 cents on those 
weighing 20,000-27,999 pounds inclusive, 
and 1 cent on shipments of 28,000 
pounds and over. 


“In addition, it was concluded that 
prevailing accessorial charges, subject 
to several minor exceptions such as COD 
fees, etc., should also bear a portion of 
the burden by reflecting a 6 per cent in- 
crease on such charges, resolving frac- 
tions to the next higher whole cent,” the 
bureau said. 


Concluding its defence of the adjust- 
ment, the bureau said that the increases 
would actually effect no “bettering” of 
the financial condition of its member 
carriers as a whole, since it was predi- 
cated on past incurred expense increases, 
and thus would do little more than off- 
set 1960 added expenses. Its net effect, 
the bureau said, would be an increase 
of about 1.7 per cent in the carriers’ 
revenues. 


In its protest, the association asserted 
that the involved supplements would 
revise the bureau’s class rate structure 
and charges and would provide for 
numerous increases, “particularly on 
small shipments.” It assailed the “said 
increases” as “unjust and unreasonable 
and entirely unwarranted,” in violation 
of part 2 of the interstate commerce act. 

“|. As an association representing 
primarily small shippers,” it said, “pro- 
testant’s members’ economy would be 
seriously affected by the increases named 
in the schedules. . . . In support of this 
protest and petition, protestant states: 
That the respondent, the New England 
Motor Rate Bureau, has failed to show 
that the proposed increases are neces- 
sary; that the respondent .. . is pro- 
posing an increase in rates without 
establishing economic need.” 


Higher Warehouse Charges 
Allowed by California PUC 


Because of increases in wages and 
other operating expenses, public utility 
warehousemen of general commodities in 
Los Angeles and southern California 
have been authorized by the California 
Public Utilities Commission to increase 
their charges for accessorial services by 
20 per cent, with certain limitations, and 
for handling in and out by five per cent. 
A proposed increase of 10 per cent in 
storage rates was denied. 
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Water can’t stop you the modern (fm 


motor carrier way. . 
port service makes import-export 
practical and profitable for shippers 


Highway into seaway. Maybe you can’t drive direct 
from Trenton, N. J., let’s say, to Tokyo, Japan... 
but your shipment can when you route it Eastern 
Express, Inc. 

From inland or shoreside, Eastern’s foreign trade 
service to all ports in all countries of the free world is 


EXPRESS, INC. 


“The motor carrier with more go-how”’ ™ 


. Eastern 


easily obtainable. Offers motor carrier go-how that 
saves the overseas shipper time, cargo handling, and 
often, special export package charges. Makes broad 
Pacific, Atlantic, and Gulf almost extensions of the 
American highway. Opens shipping opportunities as 
wide as the world. 





GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA © Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron * Baltimore * Bethlehem ¢ Boston * Bridgeport * Chicago * Cincinnati * Cleveland * Columbus © Dayton « Evansville ¢ Ft. Wayne 
Harrisburg ¢ Indianapolis * Metuchen ¢ NewYork City © Philadelphia ¢ Pittsburgh ¢ Providence ¢« St.Louis * Trenton e Zanesville 





NORFOLK 


1600 Maritime Tower 
Phone: MAdison 2-1671 


At Hampton Roads... 


Experienced Freight 
Forwarders Guide 


Your Shipments Through 


The Paper Jungle 


NEW YORK CHICAGO 


52 Broadway 
Phone: Digby 4-5650 


HAMPTON ROADS PORTS: e Newport News e Norfolk @ Portsmouth e South Norfolk 


327 South LaSalle Street 
Phone: WAbash. 2-2122 


Foreign freight forwarders at Hampton Roads 
and Virginia’s river ports are experts in schedules, 
routes, foreign regulations, freight rates, the 
many other complexities of overseas shipping. 
They make maximum use of this port's many 
advantages to be sure your shipments move 
quickly, economically and safely. They know 
the local problems and can do a better job for 
you. For a list of the skilled forwarders at 


Virginia’s ports, contact any of the offices below. 


For further information, contact any office of the Virginia State Ports Authority 


BRUSSELS LONDON 


3 Rue Joseph Il Lamberts Brothers, Ltd. 
Phone: 13.44.13 6 Lloyds Avenue 
Cable: VASTPORTS, Brussels London EC-3, England 
Phone: AVenuve 2000 
Cable: VASAPORTS, London 


Hampton Roads and Virginia’s River Ports 


RIVER PORTS: e Alexandria © Hopewell © Richmond 
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The Week in Transportation 


N & W, C & O Seek to Buy 


Coal-Hauling Barge Line 


The Norfolk & Western and the 
Chesapeake & Ohio railways announced 
plans March 31 for joint purchase of the 
assets of the Island Creek Fuel & 
Transportation Co., a coal-hauling barge 
line operating on the Ohio River. 


Acquisition of the barge line, it was 
understood, would extend the railways’ 
coal traffic service into the Pittsburgh 
industrial region. The proposed purchase 
also is the first such move in the rail 
industry since the controversial John I. 
Hay Co. case, in which an ICC examiner 
has recommended against the granting 
of control of a barge line to two other 
railroads (T.W., Feb. 4, p. 94). 


The two railways will pay about $8 
million, $4 million each, for properties 
of the wholly owned subsidiary of the 
Island Creek Coal Co. A contract for 
the transaction has been signed, subject 
to approval of the Interstate Commerce 
Commission. 


Assets of the barge company include 
river terminals at Kenova and Hunting- 
ton, W.Va., unloading facilities at Cin- 
cinnati and floating equipment of 140 
coal barges of 900-ton capacity, three 
148-foot towboats and several small 
harbor craft. In addition, a 98-foot tow- 
boat is under charter. 


According to an announcement by 
Stuart T. Saunders, president of the 
N & W, and Walter J. Tuohy, president 
of the C & O, the railways plan to own 
and operate the barge line through a 
jointly owned subsidiary company. 


The N & W crosses the Ohio River at 
Kenova and the C & O serves Hunting- 
ton. Both roads have noted a sizable 
increase in recent years in coal moved 
over their lines for transshipment at 
Ohio River ports. 


“A major portion of this coal traffic 
cannot be attracted to all-rail routes,” 
it was stated. “In handling coal from 
the mines to the Ohio River both rail- 
roads are short hauled and now par- 
ticipate in only a small portion of the 
total transportation. By this transac- 
tion the N & W and C & O will be able 
to participate in the total movement of 
coal, which is tied by economic con- 
siderations to river transportation.” 


Coal producers served by both rail- 
ways would benefit by access to new 
markets, the two presidents said. Coal- 
handling capacity of the Kenova ter- 
minal has been placed at 3,500 tons in 
an eight-hour period. The Huntington 
terminal has a capacity of 4,500 tons in 
eight hours. 


It was stated that the purchasing 
companies did not plan to utilize the 
Cincinnati facilities, but would lease 
these back to Island Creek Fuel & Trans- 
portation Co. 


Traffic Manager Tells Motor Carriers 


What He Looks For in Transportation 


G. J. Werner, of Motorola, Speaking at Illinois U. Conference, 


Says He Looks for Assets of Company Itself and Then the Assets 


Comprising Its Transport Service. 


Good motor freight sales and the 
assets that make traffic managers 
choose the carriers they do go be- 
yond the carrier’s salesman alone 
and are instead a combination of “a 
quality carrier, a quality product 
consisting of varied and needed 
transportation services, and a quali- 
fied salesman with the incentives, 
the motives and the tools with which 
to sell both the carrier and its prod- 
uct.” 


So said G. J. Werner, traffic manager 
of Motorola, Inc., in a talk he made 
April 3 at a conference at the University 
of Illinois on “Selling Motor Freight 
Service.” It was sponsored by the Cen- 
tral Motor Freight Association. 

Mr. Werner told his audience that 
there were two distinct categories he 
considered when looking for a motor 
carrier: “The assets of the company 
itself and then the assets that comprise 
the product it provides—transportation 
services.” 


Nine ‘Assets’ Considered 
As for assets of the company itself, 
the Motorola traffic manager listed the 
following: 


“(1) Reputation, integrity and trust- 
worthiness—and they are well deserved. 


“(2) Good will. 

“(3) Reliability—particularly in terms 
of responsibility to the customer. 

“(4) Trained and experienced officers, 
management and other personnel, in- 
cluding salesmen—are they fully qualified 
to conduct and further develop the 
company business. 

“(5) Financial stability—is the com- 
pany financially sound and does it carry 
adequate insurance coverage in order 
that its own interests and those of its 
customers are fully protected. 

“(6) Organization-management—is it 
energetic, active and progressive. 

“(7) Growth—record of development 
and expansion—not only quantitywise 
but qualitywise. 

“(8) Operating, selling and procedural 
methods—what efforts are being made 
to constantly improve them. 

“(9) Company objectives—what are 
they, have then been put down in writ- 
ing—and what goals are being reached 
so as to attain those objectives.” 


_ Advice on Salesmen Offered. 


Elaborating on these, Mr. Werner said 
he could see that the matter of selling 
their companies raised questions in the 
minds of his listeners. He said: 

“You are thinking: ‘Okay, my company 
has all of these assets and I could talk 
about it for hours, but what traffic man- 
ager will take that much time to listen 
to me or my salesman?’ And I say to 
you, not one! That is, not one will 
listen to the whole story in one sitting. 

“But what is wrong or difficult about 
romancing your customer a little bit at 
a time, unfolding the whole wonderful 
story in episodes, to be continued the 
next time you call? In this way, with 
each visit you have a specific message 
of interest for him, whether it be about 
your company assets or its service assets. 

“Also in this way you can easily avoid 
that time-wasting bugaboo of idle chat- 
ter, one of the most relentlessly repeated 
‘objections’ or ‘don’ts’ to. which traffic 
managers give vent. 

“Here is some more food for thought 
with respect to this business of selling 
the company behind the salesman. Many 
of your customers will never have the 
opportunity of meeting anyone else in 
your organization other than your sales- 
man; he may never see much of your 
facilities or equipment. To him, your 
salesman is the company. What can be 
told him of your company may be the 
only basis of his faith in your organiza- 
tion and its ability to perform the service 
he requires.” 


Moving on to his second category, that 
of the transportation service provided 
by a carrier, Mr. Werner first made some 
general comments and then listed 11 
specific points. 


Reasons for Selection 


“To the discriminating traffic man- 
ager” he said, “service means a great 
deal more than a carrier’s ability to 
consistently give him overnight de- 
livery to a particular city. After all, a 
dozen or more other carriers can prob- 
ably do likewise. 

“Most buyers of transportation will 
select a particular carrier or carriers 
with which to do business, after giving 
consideration to a number and variety 
of company and service assets, and it is 
generally a combination of many factors 
which makes them choose the carrier or 
carriers they do. 

“As before, these services are not 
necessarily discussed in their order of 
importance, because under certain con«i- 
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tions their values change. Here they are 
gentlemen: 

“(1) Dependable Information — From 
your rate, claim, sales, traffic and oper- 
erating departments, in short from any- 
body or anyone in the organization. And 
I suggest you make a note of this—if the 
information is given cheerfully and 
graciously, and if there is an eager 
willingness to obtain the requested in- 
formation if not readily available, even 
if it takes some doing or requires a long- 
distance phone call—you have scored an 
important point with your customer, and 
you have set yourself apart from the 
run-of-the-mill carrier. 

“It is these, along. with many other 
little personalized services, that do make 
a difference, and in the final analysis, 
when all other seemingly more important 
factors appear to be equal, it is these 
bright little ‘jewels of service’ which 
makes the traffic manager choose one 
carrier over another. These jewels can 
be as important to the successful running 
of your business as are jewels to the 
running of a fine watch. Take good care 
of them, they are precious—and with- 
out them, just as in a watch, you do 
not have a quality product. 

“Dependable information also in- 
cludes the frank admission that you 
cannot serve a particular destination 
as well as your competitor, even if it 
means losing 10 loads of freight. 

“And if you cannot make a particular 
pickup as needed by your customer, tell 
him so when he calls to inquire about 
your ability to handle the shipment. 
This, too, is dependable information. 

“Gentlemen, I could go on and on 
regarding this very important service 
asset—dependable information regarding 
all phases of your operation. Let me 
merely add one more thought and I sug- 
gest you make a note of this also. The 
chief desire of any industrial traffic man- 
ager is to receive dependable informa- 
tion. 


Are Pickups Dependable? 

“(2) Pickup Service—Is it consistently 
dependable, day in and day out—LTL 
and truckload. If it appears doubtful 
that a pickup cannot be made as prom- 
ised and by a certain time, do you Call 
your customer immediately and give 
him a chance to call another carrier— 
or do you leave him ‘holding the bag.’ 
Failure to make specifically promised 
pickups can be very costly to a shipper. 

“(3) Over-the-Road-Service—This, of 
course, is another important asset, but 
not, I’m afraid, in the way most car- 
riers think. What traffic managers want 
and need more than ‘miracles’ is a con- 
sistent, dependable service with day in 
and day out on-time delivery of every 
shipment to any destination. The more 
frequently a carrier reaches this goal, 
maybe we should call it ‘Utopia,’ the 
more valuable his services become. 


“Consistency of service is needed by 
traffic managers because, like uniformity 
of product, it permits more orderly plan- 
ning by his company—and it permits the 
traffic manager to coordinate the ac- 
tivities of his department with those 
of other company departments, and 
they with each other—suppliers with 
purchasing, purchasing with production, 
production with sales and sales with 
customers. 


“Those occasional ‘miracles,’ of course, 


are important too, and here again the 
possibility of rendering a personalized 
service is not to be overlooked. The car- 
rier who makes a special effort to put 
my 40-pound ‘hot’ shipment on the tail 
gate of some other fellow’s full load to 
give me a much-needed overnight de- 
livery, has added another jewel to his 
service crown; he has given me another 
reason to buy his product instead of his 
competitors. 

“(4) Tracing and Expediting of Ship- 
ments—Is a good job really being done, 
using all of the facilities available in- 
cluding teletype and phone—or does 
the carrier merely go through the mo- 
tions and come up with information or 
the shipment too late to be of value. 


Claims, Safety Aspects 


“(5) Loss and Damage Claim Preven- 
tion—Traffic managers want a carrier 
that will afford the products of their 
company the greatest measure of safety 
in handling and the most protection 
while in transit. What precautionary 
measures are used in checking and rec- 
tifying errors! What safety measures are 
taken in handling and loading! 

“Safety and protection are powerful 
buying motives. Specifically, what is 
your company doing to provide these 
customer buying motives for your sales- 
men to use? 


“(6) Loss and Damage Claims—What 
is your claims-to-revenue ratio? What 
was it last year, the year before, and the 
year before that? If the record is good, 
and constantly improving, it is another 
selling tool for your salesman. Have you 
given it to him to use? I doubt it, be- 
cause no salesman has ever volunteered 
to give me such information. Yet many 
carriers have a very good record, one of 
which they can be proud. Why not make 
the most of it! 


“This, too, is important information to 
a traffic manager, especially to one ship- 
ping a fragile or valuable product. And 
if you can tell me your claim ratio on 
the products of my particular industry 
as well, and it is good, you have gold 
plated the tool. This is ingenuity, crea- 
tivity, a tailormade or custom-planned 
service, another jewel! Do you not agree! 


“How quickly do you settle just loss 
or damage claims? What per cent are 
paid within 30 days, 60 days or 90 days. 
Can you give Mr. Traffic Manager the 
breakdown between paid claims on sin- 
gle-line versus joint-line traffic! No one 
has ever given me such information. 
Why? Is it because the record on pay- 
ment of joint-line claims is so poor, in- 
dicating that your customer is left ‘hold- 
ing the bag’ because the other carrier 
won’t pay his proportionate share? It’s 
always the other guy, isn’t it! 

“If carrier liability has been proven, 
why wait for the other guy—be different, 
be better—pay the claim and take credit 
for it. Isn’t this quality service too! What 
else are you selling? I pity even the good 
transportation salesman who must be 
ashamed or afraid to call on his cus- 
tomers because of long-past-due unpaid 
claims against his carrier. What kind of 
tools are you giving your salesmen! 

“And while we’re on the subject of 
claims—how long should it take a car- 
rier to pay a simple overcharge claim? 
Brother! How I love that carrier—the 
same one that renders me a ‘past due 
notice’ threatening to shut off my credit 
even before the seven-day time limit for 
payment of his original bill has elapsed. 
Is this the quality service you give your 
salesman to sell! 
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“(7) Notification—Of What? Of any- 
thing happening or likely to happen 
that will affect the traffic manager’s 
operation and that of his company; any- 
thing that is likely to affect the normal 
flow of materials inbound and finished 
products outbound. Specifically—notifi- 
cation of embargoes, strikes, threatened 
strikes, severe weather conditions in any 
area, a serious delay to one of his ship- 
ments, total loss of a full load because 
of an accident or a fire, etc. 


“And of course, prompt notification is 
important so that your customer can 
take emergency measures to alleviate 
what might otherwise prove to be an 
impossible or disastrous situation. He 
will thank you, and remember this favor, 
this personal service—and he will know 
you have his company’s best interests at 
heart. A traffic manager is supposed to 
know all about everything that is hap- 
pening in the whole broad and diversified 
field of transportation. This is wellnigh 
an impossible order. However, alert and 
conscientious carriers can be of real 
help in keeping a traffic manager well 
informed. 


“(8) Scope of Operation—How broad, 
number of points served direct, number 
of terminal points; is the volume of 
business sufficient to permit prompt and 
frequent dispatch of shipments in each 
of its many areas of operation. Is your 
coverage such that your customer can 
make frequent use of stopping-in-transit 
provisions, reconsignment and diversion 
privileges, etc. 

Equipment, Facilities 

“(9) Equipment and Facilities—What 
is the availability of certain types and 
kinds and sizes of over-the-road equip- 
ment. How modern, and how efficiently is 
the equipment operated. What about 
your terminal facilities, materials-han- 
dling equipment, even office machinery. 
Are pickup trucks radio equipped to pro- 
vide best-possible service to your cus- 
tomer, and to eliminate backtracking, 
‘deadheading’ and drivers’ phoning-in. 

“Even a difference of a few inches in 
the inside height and width of large 
or volume vans can make a big difference 
to a truckload shipper of bulky freight. 
It can be the difference between his 
ability to load to the minimum weight or 
be as much as 4,000 pounds light, thus 
resulting in a substantial penalty in 
freight charges. 

“How many carriers have given their 
salesman a chart showing exact inside 
dimensions of trailers and number of 
each size available to shippers in a given 
area. Knowing the size required, and that 
it is available from a particular company, 
can be an important factor to some traffic 
managers when choosing a carrier. This 
is more of that ‘custom-planned service’ 
I mentioned before. 


“(10) Handling of Complaints; Follow 
Through—Even the best of carriers will 
occasionally give his customer cause for 
complaint. Our kind of business is such 
that it could not be otherwise, and the 
intelligent, experienced traffic manager 
knows and understands this. It is the 
manner in which such complaints are 
handled that distinguishes between car- 
riers. Your customers don’t want alibis— 
they want action. 


“The carrier that investigates promptly 
and thoroughly, reports the facts to his 
customer, and advises what steps are 
being taken to improve the situation or 
correct it for the future, has given that 





Apri 





custc 
carri 
petit 
abou 
mad 
“H 
man: 
They 
follo 
trace 
requ 
maki 
keep 
book 


Wi 
man 
carri 
and 
he sé 
man 
and 
centi 
the 
in tk 

“Si 
ing | 
as tl 

"2 
cent 
over 
accol 

“mM 
else, 
treat 
cond 
to ex 
ing. 

a, 
adve: 
territ 
mati 
final 
man 


Cor 


For 


Th 
noun 
inter 
erati 
80-to 
foil c 
Deve 

Th 
istra 
be 1 
Follc 
plan: 
in < 
mon 
addi 


- 
merc 
trati 
oper: 
acco! 
or Ce 
oper: 
Mari 
70 te 
be p 

“C 
of & 
oper: 
orga: 
cons 
tal | 
requ 
craft 
com! 
assis 

“tT 





WORLD 


- any- 
appen 
lager’s 
, any- 
ormal 
nished 
notifi- 
atened 
in any 
_ Ship- 
ecause 


tion is 
r can 
leviate 
be an 
n. He 
favor, 
know 
ests at 
sed to 
5 hap- 
rsified 
ellnigh 
rt and 
f real 
r well 


broad, 
lumber 
ime of 
pt and 
n each 
[s your 
er can 
transit 
version 


—What 
es and 
equip- 
ently is 
about 
ls-han- 
chinery. 
to pro- 
ir cus- 
-acking, 
1ing-in. 
ches in 
f large 
Terence 
freight. 
2en his 
eight or 
it, thus 
alty in 


n their 
| inside 
nber of 
a given 
nd that 
ympany, 
e traffic 
er. This 
service’ 


Follow 
ers will 
yuse for 
is such 
and the 
nanager 
, is the 
ints are 
en car- 
alibis— 


romptly 
s to his 
eps are 
ation or 
yen that 





April 8, 1961 


customer another reason to buy that 
carrier’s service instead of his com- 
petitors. So I say—don’t worry too much 
about the complaint, but worry like 
mad about how you handle it. 

“Here is another reason why traffic 
managers choose the carrier they do. 
They want and need the carrier that 
follows thru vigorously and promptly on 
tracer requests, COD remittances, rate 
requests and all promises made. The 
making of promises and the failure to 
keep them—this is a cardinal sin in the 
book of any traffic manager.” 


Points for Salesmen 


With these, Mr. Werner said, the sales- 
man had been given a good reliable 
carrier, with a reputation for integrity 
and with a quality product to sell. But 
he said the carrier should give the sales- 
man four “ingredients for successful sales 
and salesmanship”: Sales training, in- 
centives, motivation and tools to sell 
the company product. He described each 
in the following manner: 

“Sales training—Through sales train- 
ing courses and sales conferences such 
as this. 

“Incentives—Higher basic salary, per 
cent of salary on bonus based on sales 
over a realistic quota, and rewards for 
accomplishments. 

“Motivation—A Salesman, like anyone 
else, is motivated by recognition, fair 
treatment, job security, suitable working 
conditions, pride in his work, a chance 
to express himself and a sense of belong- 
ing. 

“Tools—Honest and _ well-planned 
advertising, point lists, a good map of 
territory served, rate and docket infor- 
mation, statistical information and, 
finally, cooperation between the sales- 
man and his operating department.” 


Commercial Testing Sought 
For New Hydrofoil Vessel 


The Maritime Administration has an- 
nounced that it is seeking indications of 
interest for prospective commercial op- 
eration of the administration’s 104-foot, 
80-ton experimental oceangoing hydro- 
foil craft nearing completion by Dynamic 
Developments, Inc. 


Thomas E. Stakem, maritime admin- 
istrator, says the craft is expected to 
be ready for testing in mid-summer. 
Following initial technical evaluation, 
plans call for test operation of the craft 
in commercial service for about 18 
months, beginning early in 1962, he says, 
adding: 

“Prior to placing the craft in com- 
mercial service, the Maritime Adminis- 
tration, in conjunction with the selected 
operator, will determine the commercial 
accommodations required for passenger 
or cargo service for the area of intended 
operation. Preliminary estimates by the 
Maritime Administration indicate that 
70 to 80 passenger accommodations can 
be provided aboard the 60-knot craft. 


“Coast Guard and American Bureau 
of Shipping approvals for commercial 
operation have been requested, with both 
organizations reviewing the design and 
construction. Because of its experimen- 
tal nature, actual test results will be 
required for certifying or classifying the 
craft for commercial use, and the selected 
commercial operator will be required to 
assist the government in this matter. 


“The operator will be selected from 


among those submitting letters of in- 
terest on or before May 15, the selection 
being based on the information con- 
tained in these letters. Of particular 
interest to the Maritime Administration 
will be the proposed area of operation 
and type of service, and the manner in 
which this will lend itself to further 
technical and economic evaluations of 
hydrofoil craft for commercial use. The 
background of éommercial ship operation 
of interested companies, financial status 
and qualifications of key officials in 
proposed hydrofoil operation will also 
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be determining factors in selecting the 
operator. 

“Pier facilities for docking the ship 
provide no problems, since, with the 
foils retracted, the craft will be capable 
of maneuvering alongside a dock in the 
same manner as do conventional ships.” 

Letters of interest should be addressed 
to Office of Research and Development, 
Maritime Administration, Washington 
25, D.C. 


Bickering Among Modes of Transportation 
Hurtful to Shippers, Traffic Manager Says 


J. R. Morton, of Combustion Engineering, Says Harm to Distribution 


Field Results From ‘Constant Undercurrent of Bickering, Name Calling 
And Accusations’ Which, He Asserts, Exists Among Transport Modes. 


The “disunity of thought” by fac- 
tions in the transportation field and 
the “constant undercurrent of bick- 
ering, name calling and accusations” 
both between and among the trans- 
portation modes are of direct harm 
to those in the distribution field, the 
users of transportation, according to 
J. Robert Morton, general traffic 
manager of Combustion Engineering, 
Windsor, Conn. 


Speaking recently in Boston to mem- 
bers of the General Agents Association 
of New England, Mr. Morton said that 
all the recent transportation studies made 
and direction by the regulatory agencies 
would not cure what he said were the 
underlying reasons for the need for the 
studies. 

“Deliberate governmental intervention- 
ism, coupled with coercive interven- 
tionism in our transportation system,” he 
said, “is weakening the competitive posi- 
tion of American transportation and is 
tending to price the common carrier— 
producers of transportation—out of their 
markets 


‘Disunity of Thought’ 

“It is hard to understand the basic 
thinking of many individuals in facing 
up to the current problems of transpor- 
tation. It is shocking to read and to try 
and understand the disunity of thought 
being expressed by factions all related to 
the transportation field. 

“These factions refuse to realize that 
we in the distribution field, who are 
users of transportation, are being hurt 
by the disunity of their thought... 

“And yet, what do we find? Instead 
of unity between the modes of transpor- 
tation there is a constant undercurrent 
of bickering, name calling and accusa- 
tions. Even within a mode, there is 
bickering between management and la- 
bor.” 

Taking note of the plaints of the rail- 
road industry, Mr. Morton had some 
criticism of the general policies of the 
government. Said he: 

“The government’s policy of artificial 
stimulation of air, highway and river 
transportation has not only been car- 
ried out at a terrible cost to the tax- 


payers, but also promoted waste within 
the transportation industry itself. This 
vast public development program of 
highways, waterways and airways has 
resulted in a basic oversupply of trans- 
port capacity. 

“The oversupply being in the most in- 
efficient and expensive forms of trans- 
portation. It is a national tragedy that 
this has been done at the direct expense 
of the most-efficient carrier of all—the 
railroads, whose tonnages and earnings 
have been depressed to a bare subsis- 
tence level.” 


Private-Common Carriage 


Still another problem Mr. Morton 
mentioned was the question of common 
carriage v. private carriage. He said 
all common carriage forms had suffered 
the effects of the inroads of the private 
carrier, and he said shippers turned to 
private carriage in many cases because 
of the attitude of the common carriers 
which, “by their own deficiencies, have 
driven the shippers to private transpor- 
tation in order to obtain the service they 
require.” 

“In the face of the troubles besetting 
our vast transportation network,” he 
asked, “what are the carriers doing? 

“The railroads bemoan the fact that 
the trucks use the public highway, the 
barge lines the public waterways and 
the airlines the public airways, and 
argue they are starving for profitable 
traffic. The truck lines and barge lines 
cry that the railroads have engaged 
in selective rate reductions and have 
started price wars on particular com- 
modities. 

“Each mode feels that the interstate 
commerce act or its administration by 
the [Interstate Commerce] Commission 
favors another in some way. Isn’t it 
true that in time of crisis everyone tends 
to blame anyone but never himself. 

“All transportation is facing difficult 
times. Undoubtedly many problems are 
due to current competitive inequities. 
The Doyle Report clearly illustrates that 
no mode of surface transport will be 
certain of survival if there is a contin- 
uation of the present attitude of inter- 
mode competition in which each mode 
is concerned mainly with attracting ex- 
isting traffic from the others. 


“Coupled with this thought, labor too 





22 


Transportation Week 


must realize there are going to be 
changes. Labor must realize that block- 
ing mergers, assessing penalties in their 
contracts will but tend to hasten the 
transportation crisis.” 

Then, from the shipper’s view, Mr. 
Morton stated his views on what should 
be done. 


Need of Transport User 


“As a purchaser of transportation,” he 
said, “I am interested in obtaining for 
my company transportation service that 
will meet the requirements of our man- 
ufacturing divisions with the proper 
equipment at the proper time and sup- 
ply our customers with service and on- 
time delivery of undamaged merchan- 
dise at an economical cost. 

“I am prohibited by law from obtain- 
ing the use of coordinated transporta- 
tion. We all know that transportation 
regulation has a long history. The rail- 
roads for approximately 72 years, the 
highway carriers for 25 years, the air 
carriers for 22 years and the water car- 
riers for 20 years. 

“The controls which have been placed 
on highway, air and waterway carriers 
vary considerably in the extent of their 
restrictiveness, yet if we study the 
amendments that have been made to the 
railroad regulation we find it was al- 
most invariably restrictive. As a result, 
today the railroads find themselves in 
a regulatory straitjacket. Their competi- 
tors are opposed to any change in exist- 
ing laws which will loosen the strait- 
jacket. 

“On the other hand, there have been 
vast changes in the last 25 years in 
manufacturing processes. In distribution, 
new demands are constantly being made 
upon manufacturers by their customers. 
New demands for service, purchasing dif- 
ferent quantities—I could go on and 
name many others. I know they are all 
too familiar to you, but still we are being 
restricted by this straight jacket of 
transportation. It is contended by some 
that no change is needed in the public 
interest. 

“Well, gentlemen, I here state that 
transport diversification or common own- 
ership of various modes of transportation 
holds much promise of substantial bene- 
fit to the public. Until the removal of 
regulatory barriers to more efficient and 
economical transportation are permitted, 
we the shipping public must struggle in 
this transportation dilemna. 


‘Sell Same Commodity’ 

“Let’s face it, transportation com- 
panies whether they be railroads, air- 
lines, barge lines, or highway carriers 
sell the same commodity—the movement 
of things from one place to another. All 
of these segments constitute a great 
industry and there are a great many 
variables, but we must realize the time 
has come when we must face tomorrow 
today with a system of transportation 
that is geared for today’s industry. 

“Inasmuch as you, as carriers, and I, 
as a purchaser of your services, are in 
this dilemna together, why not concert 
our efforts as true Americans and face 
the real picture. Character, integrity, 
self-reliance —it is the loss of these 
American traits that is leaving us im- 
poverished. 

“As long as Americans earned what 
they were paid, produced more for more 
wages, saved for their own security, paid 
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ICC Employe Receives Red Cross Citation 


Murry A. Weekley, a rate examiner in the Bureau of Traffic of the Interstate Commerce Commis- 

sion, recently was presented an American Red Cross citation for donating a total of five gallons 

of blood since the start of World War Il. The presentation was made at offices of the ICC 

in Washington, D.C., by ICC Chairman Everett Hutchinson (left), on behalf of the Red Cross. 

The district chapter of the Red Cross was represented at the ceremony by Mrs. Lester Cohen 
(right), chairman of the Red Cross blood donor aid service. 


their bills and demanded that others do 
likewise; as long as Americans acted 
like Americans, we did not have the 
worries which we have today. We didn’t 
worry about balance of payments, out- 
flow of gold, transportation troubles, and 
political connivering. We were impreg- 
nable—American character was behind 
us. But when the greedy, something-for- 
nothing, the whining, somebody-else- 
not-for-me selfishness saps our American 
character—American strength goes out 
with it.” 


Arms Shipments to Congo 
Banned on American Craft 


The Department of Commerce an- 
nounced March 30 the banning of trans- 
portation or discharge by American- 
registered flagships and aircraft any- 
where in the world of certain military 
and para-military equipment destined to 
the Republic of the Congo. 

“Under an amendment to transporta- 
tion order T-1, issued March 29 by the 
department, the ban, effective immedi- 
ately, applies to arms, ammunition or 
implements of war, aircraft, aircraft 
engines or parts, trucks, buses or jeeps 
of military design, and bayonets,” the 
department said. 

“Such shipments or discharges may 
not be made unless specifically licensed 
by the department’s Bureau of Foreign 
Commerce, the Department of State, or 
authorized by the Under Secretary of 
Commerce for Transportation.” 


Damage-Prevention Brochure 


The Sparton Railway Equipment di- 
vision of the Sparton Corp. has made 


available a new brochure on damage 
prevention by the use of its new truck 
freight-bracing equipment for highway 
hauling and piggyback service. Copies 
may be obtained from Sparton Railway 
Equipment, 17333 Healy Avenue, Detroit 
12, Mich. 


Southeastern Commissioners 
Plan Meeting for May 3-5 


The formal call for the 1961 spring 
conference of the Southeastern Associa- 
tion of Railroad and Utilities Commis- 
sioners—to be held May 3-5 in the Phoe- 
nix hotel, Lexington, Ky.—has been is- 
sued by the association president, Walter 
R. McDonald. 

He says the Kentucky Public Service 
Commission, in cooperation with the 
Kentucky Department of Motor Trans- 
portation and the Kentucky Railroad 
Commission, will be the host. 

The program will be made known 
later. 


Rio Grande to Construct 
39-Mile Industrial Spur 


The Denver & Rio Grande Western 
Railroad has announced that it will con- 
struct a new industrial spur railroad 
from its main line at Brendel, Utah, 
about 39 miles south to the new Cane 
Creek potash plant of the Texas Gulf 
Sulphur Co. The railroad spur and the 
plant are to be completed in early fall 
of 1962, the railroad says. 


“This industrial spur is the longest 
ever built in Rio Grande territory,” G. B. 
Aydelott, Rio Grande president, said. “A 
multi-million-dollar railroad built to 
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serve the $25 million plant being con- 
structed by Texas Gulf Sulphur means 
an immediate boost in Utah economy and 
is a giant step forward for industrial 
development in a state rich in natural 
resources.” 

The Texas Gulf Sulphur mine and 
mill would have a projected capacity 
of 8,000 tons daily at the early produc- 
tion stages, building up to 12,000 tons at 
maximum, and between 70 and 100 cars 
per day would be loaded with muriate of 
potash from the plant, the Rio Grande 
said. 


Comptroller General Would 
Have FMB Tighten Analysis, 


Documentation of Subsidies 


The Comptroller General of the 
United States has reported to Con- 
gress on a review of construction- 
differential contracts entered into by 
the Federal Maritime Board that the 
over-all estimates arrived at by the 
board were within the range of “fair 
and reasonable estimates,” consider- 
ing the indefinite factors inherent in 
estimating foreign costs but that 
there was a need for some tightening 
of analysis and documentation on the 
part of the board. 


The report covered three contracts 
for construction-differential subsidies 
on 13 ships and the five shipbuilding 
contracts for the construction of the 
vessels at a total cost of $137,800,000, 
subject to adjustment for changes in 
price levels under the escalation provi- 
sions of the adjustable price contracts. 

“Considering the indefinite factors in- 
herent in estimating foreign costs,” said 
the Comptroller General in a covering 
letter, “we believe that over-all the esti- 
mates arrived at by the board are within 
the range of fair and reasonable esti- 
mates as contemplated under the act. 
However, our examination disclosed a 
need for (1) more careful analysis and 
assessment of data underlying estimates 
of foreign costs, national defense costs, 
and contract bids to minimize errors 
and other faults which affect the deter- 
minations of cost to the government and 
the ship operators and (2) adequate 
documentation of the bases for decisions 
by the board in these matters.” 


In view of the extensive ship replace- 
ment program, “much of which still lies 
ahead,” and the involved substantial in- 
vestments by the shipping industry and 
subsidies by the government, “we believe 
that the matters discussed in the ac- 
companying report warrant the active 
attention of the board and the interest 
of the Congress,” the Comptroller Gen- 
eral said. 


The contracts reviewed covered four 
ships for American Export Lines, Inc.; 
five for Lykes Bros. Steamship Co., Inc., 
and four for Moore-McCormack Lines, 
Inc. 


Cost of Ships 


In an introductory section to the re- 
port, it was said that the basic contract 
prices for the 13 ships, all but two of 
which had been delivered, aggregated 
about $137,800,000, of which $73,200,000 
was payable by the owners and $64,600,- 
000 by the government, subject to price 
level changes under escalation provi- 


sions in four of the building contracts 
for 11 ships. One contract was for two 
ships at a fixed price. 

When the contracts were signed, the 
report said, the board estimated that 
escalation would amount to 7 per cent 
of the base price, which would have 
resulted in an increase of about $4,300,000 
to the owners, and of $3,700,000 to the 
government in the cost of the 11 vessels 
under the adjustable price contracts. 
However, the report said, as of December, 
1960, it appeared that escalation might 
be only about 4 per cent over-all, making 
the increases about $2,600,000 and $2,- 
200,000, respectively, including escalation 
applicable to the costs of changes and 
extras. 

In a summary of findings and recom- 
mendations, under the heading, “Esti- 
mates of Foreign Costs,” the Comptroller 
General found defects in content and 
examination of foreign cost estimates 
submitted by applicant ship owners; 
found no record of consideration of 
relative productivity of labor in foreign 
and United States shipyards; found 
doubtful the method of computing 
domestic costs as the basis for estimated 
foreign costs of machinery; found im- 
proper pricing of national defense fea- 
tures and improper distribution of na- 
tional defense costs. 

Under the heading, “Deficient Con- 
tracting Procedures,” the Comptroller 
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General found there had been inade- 
quate examination of bid details; in- 
sufficient reduction in contract price for 
deletion of spares; improper prices to 
owners and a need for more thorough 
review during contracting process be- 
cause of omissions or errors in contracts. 

In a section referring to the annual 
report of the Federal Maritime Board 
and the Maritime Administration to 
Congress for the year 1958, the Comp- 
troller General said that estimated addi- 
tional costs of ship construction were 
not indicated in the report due to such 
factors as price-level changes on ad- 
justable price contracts. Therefore, he 
said, the report “does not disclose the 
full extent of the government’s commit- 
ments under the construction contracts.” 

Based on the board’s estimate at the 


‘time the contracts were executed, he 


said, the additional cost of the 11 ves- 
sels subject to adjustable contracts 
“being reported herein” would amount 
to about $8 million because of price-level 
changes. The Comptroller General said 
that estimates as of December, 1960, 
placed the figure at about $4,800,000. 

He said the board had expressed its 
agreement that such information should 
be included in future annual reports. 


Norfolk & Western Railway Contemplates 
No ‘Marriage’ to ‘Pennsy,’ Saunders Says 


Head of N & W Tells Audience at ‘Better Service Conference’ 
In Roanoke, Va., That Future Plans of Railway Call Only for 
Merger of Nickel Plate Group. N & W-C & O Bid for Barge Line. 


By ROBERT M. BUTLER 


Stuart T. Saunders, president of 
the Norfolk & Western Railway, de- 
nied recently published reports to the 
effect that some form of “marriage” 
was under consideration by the 
N & W and the Pennsylvania Rail- 
road by asserting in a speech at Roa- 
noke, Va., March 31, that no further 
merger plans were in mind for the 
N & W other than those now on file 
with the Interstate Commerce Com- 
mission. 


Currently pending at the Commission 
are N & W applications for authority 
for merger of the Nickel Plate Road 
into the N & W, lease and control of 
the Wabash Railroad, and purchase of 
the Sandusky Line of the Pennsylvania 
Railroad as a connecting link between 
the N & W and the NKP. Given ICC ap- 
proval, the N & W, on consummation 
of those transactions, would comprise 
about 7,400 miles of line. 


Mr. Saunders spoke at a dinner in 
the course of the N & W’s thirty-sixth 
annual “Better Service Conference.” 
About 700 employes and guests attend- 
ed the meeting, March 31 and April 1, 
in the railway’s Roanoke hotel. 

On March 31, the N & W and the 
Chesapeake & Ohio Railway announced 
plans for joint purchase of a coal-haul- 


ing barge line operating on the Ohio 
River—the Island Creek Fuel & Trans- 
portation Co. (see story elsewhere in 
this issue). 

Mr. Saunders commented that pur- 
chase of the Island Creek barge line 
by the N & W and the C & O would 
open up many markets for coal that 
could not now be reached economically 
by rail transportation. 


‘Confident’ on Nickel Plate Plan 


He told the delegates also that he 
was “confident” that the ICC would ap- 
prove the proposal for merger of the 
Nickel Plate into the N & W, and that 
he was “hopeful that we can put it into 
effect near the middle of 1962.” He em- 
phasized, however, that the N & W had 
no other merger plans in mind at this 
time or in the future. 

In a review of 1960 operations and 
accomplishments of the N & W, Mr. 
Saunders described the acquisition of the 
Virginian Railway as the “first important 
merger of this century,” and added: 

“In less than two years since the 
ICC demonstrated its willingness in our 
Virginian merger case to permit rail- 
roads to work out their own plans for 
large-scale consolidations, mergers have 
mushroomed into a movement which 
now embraces well over half of the 
nationwide rail system. 


“As a result, the N & W finds itself 
in a new situation which makes its pro- 













































































C. L. Allison, car repairer at the N & W Roanoke shops, and Bill E. Newsome, vice-chairman of 
the committee on careful car handling, are greeted by President Stuart T. Saunders as J. P. 
Fishwick, vice-president—law, and C. P, Blair, vice-president—coal traffic, look on. 





These two employes of the Norfolk & Western Railway had opportunity at the ‘Better Service 

Conference’ to discuss several matters with three of the railway’s vice-presidents. From left are 

J. M. Godfrey, traveling freight agent at Chattanooga, Tenn.; J. D. Huddle, crew clerk at Nor- 

folk; Hamilton M. Redman, vice-president—finance; Harry C. Wyatt, vice-president and general 
manager, and Robert N. Woodall, vice-president—traffic. 


posed expansion all the more necessary. 
The more the merger trend gains 
momentum, the more essential] it is for 
us to keep our railroad in the vanguard. 
If we default our opportunity to do so, 
we could find in only a few years that our 
now-favorable competitive position with 
other railroads and other carriers had 
vanished. 


“Our proposed merger would greatly 
enhance our strategic location as an 
important transportation artery. We 
would serve 14 states, as well as a part 
of the Dominion of Canada. We would 
reach beyond our present western ter- 
minals of Cincinnati and Columbus into 
. . . Chicago, Omaha, Detroit, Buffalo, 
Toledo, St. Louis, Des Moines, Kansas 
City and Peoria. 


“We would be able to offer a one-line 


haul between Norfolk and the Great 
Lakes—between the Atlantic Seaboard 
and the major rail gateways to the 
west. ...” 


Among the accomplishments of the 
N & W in its first full year of operation 
with the Virginian as a single system, 
Mr. Saunders said, were these: 


alInstallation of a $2.5 million central- 
ized traffic control system; completion 
of six major connections linking the two 
railroads and the lengthening of 10 
passing sidings; expansion and moderni- 
zation of certain yards, and an increase 
in average load and speed of freight 
trains with the handling of 89,564 gross 
ton-miles per train hour as against a 
“high,” in 1959, of 87,868, and a reduc- 
tion of the system operating ratio to 
59.7 per cent. 
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aliInvestment of $41.6 million in new 
equipment and improved facilities, in- 
cluding diesel units, freight cars, coal 
hoppers, and bi-level auto rack cars (Mr. 
Saunders said the N & W now was 
moving about 70 carloads of new auto- 
mobiles and trucks a month). 


ws Addition of microradio for train in- 
spection and air brake tests, and use of 
849 transmitters throughout the system, 
which, he said, had speeded train han- 
dling in yards up to 20 minutes per 
train. 


wA decision to build a $19 million coal 
pier and supporting facilities at Lam- 
berts Point which would double the N 
& W’s loading capacity to about 1,800 
cars per day, in anticipation of projected 
growth of overseas coal business with 
buyers in Japan and Italy, and an N 
& W contract with the Virginia State 
Ports Authority for lease of a $16 million 
new four-berth general cargo pier and 
facilities at the Lamberts Point terminal. 


swImprovement of the N & W safety 
record, with a casualty rate of 4.13, down 
15 per cent from 1959. 


Many Rate Reductions Made 


Mr. Saunders asserted also that the 
merged system had “cut as much as 24 
hours in transshipping of coal] from the 
West Virginia and Virginia mines to the 
Norfolk piers,” and that the N & W 
in 1960 moved 4.5 per cent more coal 
tonnage to Norfolk than had been han- 
dled by both lines in 1959, although total 
coal production had declined. 

In discussion of rate reductions made 
possible by the merger, he said: 

“Literally hundreds of individual rates 
have been reduced—rates covering such 
commodities as coal, steel, pulpwood, 
fresh meat, cement, cinders, sand and 
gravel and crushed stone. Our rate levels 
in general today are low2r than they 
were in 1957, despite substantial in- 
creases in the cost of materials, wages 
and other operating expenses... .” 

Concerning the proposed N & W-NKP 
merger, Mr. Saunders said the merged 
system would bring together combined 
assets of $1.7 billion, afford more indus- 
trial development promotion and a larger, 
more effective sales and traffic service 
organization, and provide “the financial 
strength to assure the best in equipment, 
the means of keeping pace with all ad- 
vances in railroad technology.” He added 
that the combined system would have 
more than 122,800 freight cars. 

The “better service” organization of 
the N & W, now in its fiftieth year, 
could be described as a dual-purpose 
operation. On one hand, it enables the 
N & W management to obtain, through 
a network of local and regional “better 
service” clubs, a cross section of opinion, 
ideas and suggestions covering all sec- 
tions and departments; on the other, 
the group serves as an information out- 
let to promote understanding of manage- 
ment procedures and policy. 


“In view of the proven performance 
of the N & W,” commented one observer 
at the sessions, “other railroads would 
do well to adopt similar programs.” 


System for Suggestions 


J. Forest Jamison, general claim agent, 
who served as general chairman of the 
conference, observed that much effort 
was expended in the program to insure 
that employes were informed as to dis- 
position of submitted suggestions. The 
suggestions, he said, concerned the whole 
gamut of rail operation, ranging from 
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Traffic officers and men attending the N & W’s 1961 better service meeting gathered in the ballroom of the Roanoke hotel for this ‘group shot.’ Seated 
from left are W. G. Holyfield, superintendent dining cars; E. M. Dudley, freight traffic manager, eastern territory; C. W. Nickless, freight traffic mana- 
ager—western territory; H. P. Cotton, assistant vice-president—industrial development; C. P. Blair, vice-president—coal traffic; Robert N. Woodall, vice- 
president—traffic; Robert F. Dickson, assistant vice-president—sales and service; Charles H. Pernter, assistant vice-president—rates; Richard H. Ligon, 
general freight traffic manager—rates and divisions; Edward P. Kinney, freight traffic manager-on-line territory; J. T. Cutcliff, assistant freight traffic 


manager, and Samuel S. Hosp, retired general freight traffic manager. 


Japan Wants More Coal 


Reporting on a recent trip to 
Japan to meet with executives of 
the principal Japanese steel mills 
and their coal trading companies, 
Stuart T. Saunders, president of 
the Norfolk & Western Railway, 
said March 31 that all the leaders 
agreed they were planning to 
order larger quantities of high- 
grade metallurgical coal from 
America. 


Mr. Saunders, who was ac- 
companied on the tour by C. P. 
Blair, the N & W’s vice-president 
of coal traffic, commented: 


“Japan has become our largest 
customer for export coal, and it 
undoubtedly will be the fastest- 
growing market that we have dur- 
ing the next 10 years.” 


The Japanese last year import- 
ed about 5.5 million tons of coal 
from the United States, he said. It 
was estimated that they would 
import around 7 million tons of 
U.S. coal this year. 


“They forecast that by 1965 
their American importation of coal 
will be about 9 million tons, and 
by 1970, 14 million tons,” he said. 
“Based upon these expectations, 
the Japanese are building . . 
35,000- to 50,000-ton coal-carry- 
ing ships... .” 





faulty yard signals to potential shipper 
business. 

The two-day meeting was opened by 
Mr. Jamison at a luncheon March 31. 
Following the invocation by Rev. Wade 
H. Bryant, pastor of the First Baptist 
Church of Roanoke, Mayor Willis M. 
Anderson, of Roanoke, welcomed dele- 
gates to the city, and Dr. Tennyson 
Guyer, an inspirational-type lecturer 
and humorist from Ohio, was introduced 
as the luncheon speaker by C. P. Blair, 
vice-president of coal traffic of the 
N & W. The employes present at the 
meeting were assigned for the afternoon 
to five separate committees: Safety; 
careful car handling; government regu- 
lations; sales and service, and citizen- 
ship. 

Delivering the invocation at the an- 
nual dinner was Rev. Richard R. Beas- 
ley, pastor of St. John’s Episcopal 
Church. Hamilton M. Redman, vice- 
president—finance of the N&W, serving 
as toastmaster, introduced Mr. Saun- 
ders as the main speaker of the eve- 
ning. 


Three Vice-Presidents Speak 


The second morning session began 
with announcements by Mr. Jamison, 
and continued with reports by the com- 
mittee chairmen, and brief addresses by 
three N & W executives: 

John P. Fishwick, vice-president—law, 
who spoke on “The New Frontier for 
Railroaders”; Robert N. Woodall, vice- 
president—traffic, whose subject was 
“More Sales-and-Service-Minded Em- 
ployes,” and Harry C. Wyatt, vice- 
president and general manager, whose 
talk included a detailed description of 
the railway’s over-all improvement pro- 
gram. 


Stock Option for Rail Employes 
The shareholders of the Chicago, 


South Shore & South Bend Railroad re- 
elected the road’s nine-man board of 


directors and approved an employe stock 
option plan at the road’s annual meet- 
ing in Michigan City, Ind., March 30. 


Under the stock option plan, about 
10,000 shares would be made available 
to officers and to some employes over 
a 10-year period, it was stated. 


Grace Sells ‘Santa Paula’ 
To Greek Steamship Line 


The Grace Line has announced that 
the sale of the former 17,000-ton pas- 
senger liner “Santa Paula” has been 
negotiated with the Typaldos_ Bros. 
Steamship Co., of Piraeus, Greece. The 
price and terms were not disclosed. 


The “Santa Paula” has been laid up 
since 1958, when Grace launched an- 
other vessel by the same name. The old 
ship’s former sister ship, the “Santa 
Rosa,” was sold to Typaldos last year. 


Grace says the “Santa Paula” will 
become the MT “Acropolis” and the 
“Santa Rosa” will become the MT 
“Athinia” and that they will be oper- 
ated between ports in Italy, Greece, 
Cyprus and Israel. The two ships were 
built in 1932. 


Macfarlane and Carey 


Elected to C of C Posts 


Robert S. Macfarlane, president of the 
Northern Pacific Railway, has been re- 
elected a vice-president of the Chamber 
of Commerce of the United States. Also, 
Walter F. Carey, president of Automo- 
bile Carriers, Inc., and a former presi- 
dent of the American Trucking Associa- 
tions, Inc., has been elected a vice-pres- 
ident of the Chamber. 


They and other officers were elected 
April 5 by the chamber’s board of di- 
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rectors. Each will serve a one-year term 
beginning May 2. 

Elected national president was Rich- 
ard Wagner, chairman of the board and 
chief executive officer of the Champlin 
Oil & Refining Co., Chicago. He succeeds 
Arthur H. Motley, president of Parade 


Publications, New York City, who be- 
comes chairman of the board. 

Mr. Carey was elected vice-president 
for the northern central division. Mr. 
Macfarlane was reelected vice-president 
for the northwestern division. 

Elected as one of a number of direc- 
tors-at-large for two years was Carter 
L. Burgess, former president of Trans 
World Airlines and now president of the 
American Machine and Foundry Co., 
New York City. 


Federal Barge Lines President Proposes 


‘Four Freedoms’ for Waterway Industry 


A. C. Ingersoll, Speaking at Texas A & M Conference, Suggests 


Freedom From Destructive Competition, From Discrimination on 


Routes, From Control by Conflicting Interests, From Some Taxes. 


A. C. Ingersoll, Jr., president of 
Federal Barge Lines, has propounded 
“four freedoms” which he says must 
be preserved to gain the most bene- 
fits from the development and im- 
provement of the nation’s waterways 
necessary in the public interest. 


His “four freedoms,” which he set out 
March 27 in a talk at the third trans- 
portation conference at Texas A & M 
College, are: 


a “Freedom from destructive compe- 
tition. 

e “Freedom from discrimination in 
through routes. 


sw “Freedom from control by conflicting 
interests. 


a “Freedom of the waterways from 
punitive taxes.” 


Referring to the period since enact- 
ment of the transportation act of 1958, 
Mr. Ingersoll said the water carriers had 
been seeking a reasonable rule to control 
competitive rate making and to intro- 
duce “some order” into intermodel com- 
petition. 


Anti-Trust Possibility 


“They have looked at the anti-trust 
laws that govern the price competition 
between manufacturers—laws that seem 
to do a good job of preventing destructive 
competition without any undue restraint 
on industry,” he said. 


“Under these laws the Supreme Court 
decided a case last summer that is a 
good example. A large cinder block 
manufacturer in E] Paso sold his blocks 
there for 24 cents apiece. To enlarge his 
sales he entered the market in nearby 
Las Cruces, N.M., selling blocks for 20 
cents apiece, a price the little local pro- 
ducer could not meet. The court found 
this a destructive competitive practice 
and fined the El Paso firm. 


“It is just this sort of thing that we 
are up against all the time without the 
kind of protection the little Las Cruces 
manufacturer had. While the anti-trust 
laws protect the competing seller of 
goods against the destructive competitive 
effects of discriminating pricing as well 
as competing buyers, the interstate com- 
merce act protects only the competing 
buyers of transportation against dis- 
criminatory pricing. The competing seller 
of transportation—the other carrier— 


has no protection against the effect of 
discriminatory pricing when used as a 
weapon of destructive competition. 

“The railroads haul sorghum grain 
from the Panhandle to Houston for ex- 
port—525 miles from Lubbock for 44% 
cents per hundredweight. But then they 
go into the barge market at Kansas City 
and haul the same grain to Houston—727 
miles, for 32 cents per hundredweight, a 
rate that the barge route can’t match. 
The 12%4-cent penalty on Lubbock grain 
is bound to show up in the price of the 
grain at Lubbock at compared to the 
price at Kansas City. 

“Senator Yarborough, of Texas, has 
introduced a bill, S. 1089, which says in 
effect that a rate reduced to meet com- 
petition, that would be unlawfully dis- 
criminatory between places in the ab- 
sence of competition, will be lawful to 
meet competition only if it does not tend 
to reduce competition.” 


Dual Ownership Opposed 


Another type of “attack” he said the 
railroads were using was their seeking to 
enter the barge business. If this were 
accomplished, he said, it would reduce 
the barge industry “to harmless pup- 
pets.” 

“This effort,” he said, “takes two 
forms: Two railroads are seeking ap- 
proval for the purchase of a barge line 
under existing law and the rail indus- 
try, with a massive propaganda cam- 
paign, is seeking to soften up the Con- 
gress for a relaxation of the restraints 
in the Panama Canal act against rail 
entry into competitive water transport. 

“The rate disputes are growing in- 
creasingly extreme. In a case just de- 
cided, the Commission allowed a rail re- 
duction on limestone from just below St. 
Louis to Baton Rouge—a reduction to a 
level below out-of-pocket cost as calcu- 
lated by the Commission’s own cost sec- 
tion. The rail proponents defended the 
rate as necessary to combat the ‘paper 
tiger’ of the threat of private carriage. 

“Their efforts to maintain a high level 
of traffic volume without regard to the 
level of the rates seem to be driving the 
railroads into the impossible position of 
handling more and more for less and 
less.” 


Mr. Ingersoll declared that a “chaotic 
rate war rages across the land.” He said 
that in 1960 the railroad return was 
2.13 per cent, that of the common carrier 
truckers a third lost money. The rate 
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of return for common carrier barge lines 
in the Mississippi Valley was 2.9 per cent 
in 1959, he said, adding: 

“What is the cause of this situation, 
this starvation in the midst of plenty? 
The answer seems fairly clear—there’s 
too much transportation available and 
this in turn is probably the result of 
unclear government policies, particularly 
the lack of clear standards to control 
the competition between modes of trans- 
portation. . . 


Position of Industry 


“The barge lines have not yet prog- 
ressed to the point of having an annual 
program, but perhaps I can sum up our 
position on the principal issues before 
us: 


“(1) Free waterways. 


“(2) Independent ownership of compet- 
ing modes of transport. 

“(3) Contemporaneous' coordination 
between rail and water (that is to say, 
joint rail-water rates and nondiscrimina- 
tory rail proportionals should be avail- 
able contemporaneously with joint all- 
rail rates and ex-rail proportionals). 


“(4) Clear standards to govern the 
regulations of rail-barge competition. 
(The Yarborough bill would cure part 
of the problem; some rational rule still 
needs to be worked out to prevent the 
kind of rate making of which the Lime- 
stone case is typical.) 


“(5) Rationalize the exemptions. In 
this area this is the only significant con- 
troversy within the barge industry. Most 
exempt and private carriers favor retain- 
ing the status quo. Most common carriers 
favor some change. The American 
Waterways Operators has a committee 
seeking an acceptable policy on the sub- 
ject; the committee has hired a well- 
known professor to study the policy ques- 
tion and to recommend what seems best 
for the association. 


“In my own view, the liquid exemption 
is noncontroversial. There is no war- 
rant for the repeal of this exemption; it 
should be clarified and made to apply to 
water transport of liquids in bulk with- 
out regard to type of vessel or the nature 
or absence of safety regulations. 


Dry-Bulk Exemption 


“As to the controversial dry-bulk ex- 
emption, two questions demand answers: 

“On the one hand, how can one urge 
an extension of control over the right 
of entry into the barge business while 
urging the maintenance of free water- 
ways? 

“On the other hand, how can one 
demand protection against destructive 
and discriminatory ratemaking by the 
railroads while refusing to submit one’s 
rates to the same kind of control? 


“In the end, all of these crucial ques- 
tions come back to the basic and con- 
trolling question: What is the public 
interest in these matters? (and here I 
pause to make a careful distinction be- 
tween the public interest, which I would 
define as the long term interest of all 
the people, and the shipper interest, 
which, regrettably and_ increasingly, 
seems to be the purchasing agents’ 
point of view—maintain by any means 
the law of the jungle, a chaotic buyer’s 
market, where the shipper can auction 
off his traffic to the lowest bidder. This 
attitude on the part of our customers 
is not, I suggest with some temerity, in 
the public interest, nor do I believe that 
shipper groups as self-appointed spokes- 
men for the public interest, are entitled 
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to assume this position. There is no 
one in sight so far who is qualified to 
be the spokesman of the public interest 
in transportation matters except the 
Congress). 

The Public Interest 


“The public interest seems to be in a 
healthy and vigorous water transport in- 
dustry because that means healthy in- 
dustrial growth. Witness the phenomenal 
industrial development since the war 
along the Intracoastal Canal and the 
Mississippi River in Texas, and Louisiana 
where ocean and inland waterway trans- 
portation combine with plentiful supplies 
of oil and gas, sulfer and salt, to make 
the ideal setting for heavy petroleum 
and chemical industry. 

“Water transport promotes industrial 
growth which in turn promotes the wel- 
fare of the railroads. It is no accident 
that the heaviest rail traffic density in 
the country is in Pittsburgh—the cradle 
of large transportation. 

“One of my railroad friends returned 
from a trip to Germany, where water 
transport is not fought by the railroads. 
He was impressed by the density of the 
barge traffic on the Rhine, but even more 
impressed—and puzzled—by the heavy 
rail traffic on the four-track railroads 
paralleling the Rhine on each bank! 

“We could answer that question easily: 
Water transport stimulates industry 
which in turn stimulates rail transport. 
We may hope that this point of view will 
come to be accepted in this country, too. 

“The workings of this simple economic 
equation, we may be sure, will assure the 
continued working of its political coral- 
lary: What’s good for the community will 
be continued, and what’s been shown to 
be good next door will probably be 
equally good here. 

“So the development and improvement 
of our waterways will go forward. But to 
get the most good out of them, ‘Four 
Freedoms’ must be preserved.” 


Ohio Valley Board Issues 
Agenda for April Meeting 


An industrial transportation director 
will address members of the Ohio Valley 
Transportation Advisory Board April 19 
at a luncheon closing the board’s two- 
day one hundred thirty-sixth regular 
meeting. It will be in the Dayton Bilt- 
more hotel, Dayton, O. 

Speaking at the luncheon will be 
Everett E. Jones, director of transporta- 
tion for the Owens-Corning Fiberglas 
Corp., Toledo, O. His subject will be 
“There Is Freight for All—How to Find 
It!” 

At the general session that morning, 
railroading in the Ohio Valley will be 
discussed by A. N. Gantzer, district man- 
ager in Pittsburgh of the car service 
division of the Association of American 
Railroads. Then efficient car utilization 
will be taken up by V. V. Shannon, 
traffic manager of the Jeffrey Manu- 
facturing Co., Columbus, O. 

Jack Small, assistant superintendent 
of transportation for the Louisville & 
Nashville Railroad, Louisville, will speak 
on “Dedicated to Better Railroading.” 
Railroading, civil and military, is to be 
discussed by A. E. Highland, manager of 
the military transportation section of the 
AAR, Washington, D.C. 

V. H. French, chief rate clerk for P. R. 
Mallory & Co., Indianapolis, will speak 
on “Ounce of Prevention.” He will be 
followed by a discussion of pending legis- 
lation by J. P. Haynes, manager of the 


transportation division of the Louisville 
Chamber of Commerce. Small shipments 
on railroads will be looked into by G. T. 
Kuhn, district traffic manager in Ander- 
son, Ind., for the Delco-Remy division of 
the General Motors Corp. 


Railroads Begin Testimony 
On Crew Consist Proposals 
At ‘Work Rules’ Hearings 


Railroad management has opened 
a new phase in its testimony before 
the Presidential Railroad Commis- 
sion which is studying railroad work 
rules and procedures. 


The carriers presented testimony April 
4 and 5 on management proposals to 
eliminate crew consist regulations which 
maintain “excess crew requirements.” 
The commission hearings are being held 
in the Veterans of Foreign Wars Build- 
ing in Washington, D.C. 

Howard Neitzert, special counsel for 
the railroads, told the commission that 
crew consist rules, laws and practices 
“require the nation’s major railroads to 
employ at least 20,500 unneeded road 
trainmen and yard helpers.” 

Such rules, he said, “add at least $155,- 
500,000 to the annual labor cost of these 
carriers.” He estimated that crew con- 
sist requirements “have added the equiv- 
alent of one-half to one full unneeded 
man to the average size of train and 
yard service crews.” 


Rules Termed ‘Absurd’ 


“There is no relation at all between 
either the existence, terms or scope of 
crew consist rules or laws and the re- 
quirements of the service,” Mr. Neitzert 
said. “Crew consist rules and law are ab- 
surd, nonseniscal and inexpedient in 
their geographical scope, in their appli- 
cation as among the various classes of 
service and in their terms and provisions. 

“Although there have been tremen- 
dous technological advance and signifi- 
cant changes in train-operating methods 
and conditions, there has been little 
change in the consist of train and yard 
crews during the past 40 years. Rigid 
rules in this regard serve no purpose 
other than to make jobs for unneeded 
employes.” 

Mr. Neitzert said the Class I and 
line-haul railroads employed about 90,- 
000 road trainmen and yard helpers to 
do work that could be done by “70,000 
or as few as 60,000 men.” 

“Crew consist rules,” he said, “have 
prevented railroads from reducing the 
number of their employes as the need for 
their services has declined, with the re- 
sult that many employes do not have 
the opportunity to perform a fair day’s 
work for a fair day’s pay.” 

Mr. Neitzert summarized the carriers’ 
crew consist proposal, one of seven major 
proposals for rules changes submitted 
to the commission (T.W., Feb. 11, p. 49). 

“Tt is probably sufficient for our pres- 
ent purposes,” he said, “to state that the 
carriers’ propose to eliminate all agree- 
ments, rules, regulations and practices 
which require (1) use of a stipulated 
number of trainmen in road crews; (2) a 
stipulated number of helpers in yard 
crews, and (3) use of operating employes 
on motor cars or self-propelled ma- 
chines.” 

E. H. Hallman, director of labor rela- 
tions for the Illinois Central Railroad, 
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testified April 4 and 5. It was the second 
appearance before the commission for 
Mr. Hallman, who testified earlier on a 
carrier proposal to eliminate diesel fire- 
men in road and yard service (T.W., 
Feb. 25, p. 47). 

Commenting on crew consist rules, 
Mr. Hallman said: 

“Revision of crew consist restrictions 
is long overdue since these consist re- 
strictions, as presently applied, are 
archaic and obsolete and result in waste 
and inefficiency. 

“The retention in service of thousands 
of unneeded, unproductive operating em- 
ployes cannot be justified. With respect 
to crew consist rules and laws it can be 
said that the rail industry faces negoti- 
ated abuse and regulated neglect. 

“Therefore, we strongly urge that your 


-commission render a recommendation 


granting the full scope of our proposal 
which will redound in benefits to the 
public and the employes and go far 
toward assisting the revitalization of the 
railroad industry.” 


Atlantic Board Schedules 
Its 114th Regular Meeting 


A forum on containerization, with four 
spokesmen to take part, will be a high- 
light of the one hundred fourteenth 
regular meeting of the Atlantic States 
Shippers Advisory Board. The meeting 
will be held April 19-20 in the Lord Balti- 
more hotel, Baltimore. 

The forum will take place at a lunch- 
eon the opening day. The moderator will 
be N. J. Jordan, traffic manager of the 
Grand Union Co., East Paterson, N.J. 

Panelists are to be William Golke, 
vice-president of Sea-Land Service of 
Puerto Rico, New York City; George E. 
Dove, manager of railroad trailer service 
for the Baltimore & Ohio Railroad, 
Baltimore; Sol Katz, president of Strick 
Trailers, Philadelphia, and Thomas E. 
Widerman, general manager of the Mary- 
land Motor Truck Association, Balti- 
more. 

Scheduled to speak at the board’s 
luncheon the following day is J. Handly 
Wright, vice-president—public relations 
of the Association of American Railroads. 

At the general session April 20, activi- 
ties of the AAR’s car service division in 
the board area will be outlined by H. 
Gordon Randall, district manager of the 
division in New York. Carload service 
will be the topic of W. C. Pine, manager 
of traffic for the DeLaval Separator Co., 
Poughkeepsie, N.Y., and W. G. Dorsey, 
manager of traffic for the Erie-Lacka- 
wanna Railroad, Cleveland. 

LCL and express transportation will 
be discussed by four men: J. A. Boehning, 
assistant traffic manager of the J. C. 
Penney Co., New York City; J. L. Barn- 
grove, assistant vice-president—staff of 
the Erie-Lackawanna, Cleveland; F. M. 
Ryan, traffic manager of the Interna- 
tional Latex Corp., Dover, Del., and G. 
M. Slater, general superintendent of REA 
Express, New York City. 

R. E. Clark, chairman of the AAR car 
service division, Washington, D.C., will 
speak on “The View on the New Fron- 
tier.” 


The topic of “Prevention Is the Key 
Word” will be dealt with by R. A. 
McCann, traffic manager of Aluminium 
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Host and Recipients of Honor at Traffic Manager Award Dinner 


Five recipients of ‘certificates of notable achievement’ for outstanding contributions to the traffic management field are shown in this panel of photo- 
graphs with their host and two other participants in the special awards banquet program at the Palmer House, Chicago, the night of March 28 
(T.W., April 1, p. 21). A trophy honoring him as ‘Outstanding Traffic Manager of the Year—1961’ was presented at that time to Albert P. Heiner, 
vice-president of public relations and traffic of Kaiser Steel Corp., Oakland, Calif. The annual award and certificates are sponsored by North 
American Van Lines, Inc., of Fort Wayne, Ind. The host at the dinner was James D. Edgett (top row, left), president of North American Van Lines. 
Pictured as they receive their respective ‘achievement certificates’ are: Paul L. Mills (top, second from left), of Producers Grain Corp., Amarillo, 
Tex.; George E. Pratt (top, third from left), of the Traffic and Transportation Council, Chamber of Commerce of Greater Philadelphia; Richard H. 
Heilman (bottom row, second from left), of the A. O. Smith Corp. Milwaukee; Ernest Emmrich (bottom row, third from left), of Hunt Foods & 
Industries, Inc., Fullerton, Calif., and Eugene Landis (bottom row, right), of International Minerals & Chemicals Corp., Skokie, Ill. Making 
the certificate presentations was Frank L. O'Neill (bottom row, left), general traffic manager of the Minnesota Mining & Manufacturing Co. and 


winner of the ‘outstanding traffic manager’ award in 1960, pictured here addressing the banquet audience. 


Four of the achievement-certificate 


winners were not present at the dinner. They are: Harvey E. Chapman, of S. S. Kresge Co., central headquarters, Detroit; W. C. Cole, of Georgia- 
Pacific Corp., Portland, Ore.; William L. Fayle, of Burlington Industries, Inc., Burlington, N.C., and James M. Stuart, of The Stanley Works, New 
Britain, Conn, Robert Dunbar (top row, right) branch manager in Chicago for the Stanley Works, accepted an achievement award on behalf of 

Mr. Stuart, who was unable to attend because of illness in 


Limited Sales, New York City, and Harry 
Buckley, manager of loading services 
for the Pennsylvania Railroad, Philadel- 
phia. 

“Positive Action” will be the subject 
of a presentation by W. C. Allen, man- 
ager of freight traffic for the “Pennsy,” 
Philadelphia. 


Head of Canadian Harbors 


Board on European Tour 


Maurice Archer, chairman of the Na- 
tional Harbours Board of Canada, de- 
parted April 1 on an intensive seven- 
country tour of Europe, to promote in- 
creased traffic through the following 
ports administered by the National 
Harbours Board: Halifax, Saint John, 
Chicoutimi, Quebec, Three Rivers, Mon- 
treal, Churchill, Vancouver, and grain 
elevators at Prescott and Port Colborne. 

“Mr. Archer’s tour, part of the Na- 
tional Harbours Board overseas traffic 
promotion program, is being assisted by 
the trade commissioner service of the 
Department of Trade and Commerce, 
through which the national harbours 
have effective representation at 66 
foreign points,” the announcement said. 

“During his tour, Mr. Archer will call 
on present and potential users of Ca- 
nadian ports in the United Kingdom, 
France, Germany, Denmark, Sweden, 





Holland and Belgium. He will also con- 
fer with government and shipping offi- 
cials in these countries. Inspections 
have been arranged of the facilities at 
major European ports at London, Ham- 
burg, Rotterdam and Antwerp which 
will allow comparison with those at 
Canadian harbours. 

“During his European tour, arrange- 
ments have been made for Mr. Archer 
to speak to a number of foreign busi- 
ness groups.” 


New MATS Contracts to 12 
Airlines Total $5.2 Million 


The Military Air Transport Service 
has announced, at Scott Air Force Base, 
Tll., that it has awarded overseas air 
transportation contracts totaling $5,267,- 
983 to 12 civilian airlines. The contracts 
will cover the movement of military 
passengers and cargo from March 1 
through June 30. 

The airlines and the total amounts 
of their respective contracts are: Pan 
American World Airways, Inc., $2,180,330; 
Riddle Airlines, Inc., $788,598; Flying 
Tiger Line, Inc., $597,697; World Airways, 
Inc., $443,471; Seaboard & Western Air- 
lines Inc., $302,543; Slick Airways, Inc., 
$290,217; U.S. Overseas Airlines, Inc., 
$227,360; Overseas National Airways, 
Inc., $159,915; Trans International Air- 





his family. 


lines, Inc., $121,879; Capitol Airways, 
Inc. $104,863; Northwest Airlines, Inc., 
$41,184; and Alaska Airlines, Inc., $9,930. 

The contracts will provide transporta- 
tion for approximately 21,340 military 
passengers and 1,870 tons of military 
cargo. Of the total, 10,510 passengers 
and 1,735 tons of cargo will be moved 
in the Pacific area, 10,410 passengers 
and 135 tons of cargo in the Atlantic, 
and 420 passengers in the Alaskan area. 


Georgia-Alabama Council 
Elects Packard President 


C. L. Packard, secretary-treasurer of 
Georgia Highway Express, Atlanta, has 
been elected president of the Georgia- 
Alabama Accounting and Finance Coun- 
cil. 

Other officers elected at the regular 
March meeting were Frank E. Wofford, 
of Bowman Transportation, Birming- 
ham, Ala., vice-president; Oscar McLaw- 
horn, of the Terminal Transport Co., At- 
lanta, treasurer, and R. L. Steed, secre- 
tary of the Southern Motor Carriers 
Rate Conference, Atlanta, secretary. 

In addition, Mr. Packard was certified 
to the National Accounting and Finance 
Council as a national director and 
Thornton Cole, treasurer of the Jack Cole 
Co., was certified as delegate to repre- 
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sent the Georgia-Alabama council at the 
annual meeting of the national council 
in June. 

The Georgia-Alabama council has set 
up the tentative meeting dates and tent- 
ative programs: 

April 20 in Atlanta—General: discus- 
sion of proposed revisions in the Uni- 
form System of Accounts. 

May 18 in Atlanta—Discussion of ter- 
minal profit and loss approaches, by Mr. 
McLawhorn. 

September 21—A discussion of credit 
and collection problems, by George 
Boggs, of the Citizens & Southern Na- 
tional Bank, and Bruce Beyer, of the 
Birmingham Trust National Bank, 
Birmingham. 


President Sets April 10 
As Date the Panama Line 


Must End Commercial Runs 


President Kennedy, agreeing with 
a step proposed by the previous Ad- 
ministration, has ordered the gov- 
ernment-owned Panama Line to 
cease commercial operations, effec- 
tive April 20. 


The ship line immediately announced 
its schedule for cessation of commercial 
operations, but said the line would con- 
tinue to provide service for passengers 
and cargo of the Panama Canal Co. and 
the Canal Zone government. 

The President’s action, made public 
April 2, was spelled out in a letter to 
Elvis J. Stahr, Jr., Secretary of the 
Army. The letter read: 


“TI am in accord with the views ex- 
pressed that continued commercial Opera- 
tions of the Panama Line would not be 
in the public interest. You should, there- 
fore, take appropriate measures to dis- 
continue the line’s commercial operations 
by April 20, 1961. 


Problem of Employes 

“It is my desire that you investigate 
fully alternative transportation resources 
in order to select a course of action 
which would best serve the government’s 
interest and most adequately and econo- 
mically meet the Canal Zone’s particular 
transportation requirements. It is my 
further desire that you render appropri- 
ate assistance to those employes displaced 
by this action in finding other employ- 
ment.” 

Originally, President Eisenhower had 
ordered the discontinuance of operations 
to take effect February 10. Then Presi- 
dent Kennedy suspended the effective 
date to April 1 (T.W., Mar. 18, p. 47). The 
House merchant marine and fisheries 
committee requested still another sus- 
pension so its Panama Canal subcommit- 
tee could have more time to study the 
matter. 

At a four-day hearing which the sub- 
committee ended March 3, several com- 
mercial ship line spokesmen supported 
the discontinuance of the Panama Line 
on the ground that it was in direct 
commercial competition with American- 
flag vesels (T.W., March 11, p. 55). How- 
ever, the governor of the Canal Zone 
and president of the Panama Canal Co., 
Maj. Gen. W. A. Carter, testified that 
continuance of the Panama Line was 
needed for successful operation of the 
canal itself. 


The steamship line itself issued a 
statement April 5 making known how 
it would carry the President’s directive 
into effect. The statement follows: 

“The commercial cargo and passenger 
service which has been provided between 
New York and Cristobal, Canal Zone, 
with stops at Port-au-Prince, Haiti, will 
be discontinued with the voyage of the 
SS ‘Cristobal’ which ends in New York 
on April 19. 

“In carrying out the presidential di- 
rective to cease all commercial opera- 
tions, the last call of the Panama Line 
at Port-au-Prince, Haiti, will be on April 
15. The final sailing with any commer- 
cial cargo or passengers will leave New 
York on April 5 and Cristobal, Canal 
Zone, on April 13. 

“The Panama Steamship Line will 
continue to provide service between the 
United States and the Canal Zone for 
passengers and cargo of the Panama 
Canal Co. and the Canal Zone govern- 
ment.” 
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In another development, the Presi- 
dent’s action was commended by Harold 
F. Hammond, executive vice-president of 
the Transportation Association of Amer- 
ica. 


He said in a letter to the President 
that “the United States government 
should not engage in any for-hire trans- 
port services where adequate privately 
owned transportation facilities of any 
type are or can be made readily avail- 
able.” He added: 


“We sincerely believe that private en- 
terprise will again prove—as it has done 
in the past in other transport fields— 
that it can provide adequate service at 
reasonable rates to present users of this 
government-owned and operated steam- 


- ship line.” 


Suspension of ‘Simple’ REA Tariff Irks 
Some Shippers; W. B. Johnson ‘Dismayed’ 


By MURRAY HARDING 


Two major shippers of retail and 
mail order goods said they were “very 
disappointed” at the suspension of 
REA Express commodity tariff No. 
36 (ICC 8498), which would provide 
a single rate to any point in each of 
48 states on men’s and boys’ outer- 
wear moving from Bruceton, Tenn. 
The Commission acted, in I. and S. 
7557, on March 31 after, in the words 
of one traffic manager, “the forward- 
ers fell on it with both feet” in a 
protest filed March 21. 


The protest was filed by 12 freight for- 
warders and three motor carrier rate 
bureaus and alleged that the rates, 
scaled to compete with motor common 
carriers and forwarders, would not be 
compensatory and violated the long-and- 
short-haul provisions of section 4 of the 
interstate commerce act. 


The two traffic managers told TraFrric 
Wortp the simplicity of the tariff—its 
provisions are specified on one printed 
page—and an accompanying guarantee 
of fast, reliable REA Express service 
were sorely needed. 


The tariff was published by REA Ex- 
press after it learned from members of 
the American Retail Federation that it 
could gain volume of over 10,000 pounds 
daily from Bruceton if it could produce 
reasonable rates and guarantee fast serv- 
ice. REA Express worked out a plan to 
move cars overnight from Bruceton 
through the Memphis and Nashville 
gateways and guaranteed efficient han- 
dling at all interchange points. 


At present, REA Express gets very 
little business from Bruceton. Much of 
its goes via parcel post, which is cheaper 
and has an even simpler rate structure 
than the one proposed by REA, but 
which also has size and weight limita- 
tions that prevent its handling a large 
portion of the available tonnage, the 
traffic managers say. 


In an answer to the forwarder-and- 
rate bureau protest, filed March 28, 
Montgomery Ward & Co. told the Com- 
mission: 

“It is our belief that carriers and 
bureaus who protest tariff ICC 8498 
should not do so, but should look on this 
action as a necessary means of retain- 
ing or gaining small shipment business. 
That is, they might do well to follow 
similar patterns of pricing. We who pay 
transportation charges to move goods 
from points of manufacture to markets 
are highly alarmed about the failure 
of carriers to recognize the fact that 
transport charges are extremely high 
today in relation to value of goods and 
that paperwork, route and rate check- 
ing, payment and audit expenses are 
completely out of proportion. The pri- 
mary value of a common carrier is to 
move goods, yet non-productive costs 
are shrinking carriers opportunities to 
serve. With all these above deterrents, 
we have suffered with deplorable time 
service to all parts of the country and 
particularly on shipments originating in 
the south and southeast. 

“The conditions outlined in the fore- 
going paragraph were so important to 
the successful operation of our business 
that drastic action had to be taken. 
Ward’s actually had set up a project for 
its fleet operations manager to install 
private carrier routes in areas south of 
the Ohio River just before Railway Ex- 
press came into the picture. 


“Ward’s planned to have route trucks 
call at every supplier’s plant on a regular 
schedule and to gather shipments at key 
cities—-Memphis, Nashville, Birming- 
ham, Atlanta, Chattanooga, etc. Then, 
daily road trailer operations would haul 
to major distribution points such as New 
York, Chicago, Kansas City, etc. In 
high hopes that at least one carrier had 
understood its true competition and the 
needs of modern business, we set aside 
the private carrier program to see what 
the new express company could do for 
us.” 
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The express agency’s commodity tariff 
No. 36 includes a rule that “the mini- 
mum charge per shipment will be $2.50,” 
and the rates set forth in section 1 of 
the tariff cover “men’s and boys’ outer- 
wear, viz.: Jackets, sportcoats, suits, 
trousers,” subject to a note that the rates 
in this section “will not apply when gar- 
ments are on hangers, racks or in ward- 
robe type containers.” 

Illustrative of the rates proposed in 
the REA tariff from Bruceton, Tenn., to 
express stations in each of the states 
named in the tariff, are the following, 
in cents per 100 pounds: Alabama, 296; 
California, 1032; Colorado, 572; District 
of Columbia, 492; Florida, 505; Illinois 
and Indiana, 342; Maine, 636; Missouri, 
317: Nevada, 912; New York, 556; Ohio, 
405; Tennessee, 156; Texas, 426; Wash- 
ington, 951, and Wisconsin, 399. 


Comment by REA President 


William B. Johnson, president of REA 
Express, told TRAFFIC WorRLD he was “dis- 
mayed” at the suspension by the ICC of 
REA tariff No. 36, ICC No. 8498. 

Mr. Johnson said he was confident 
that the Commission would approve the 
proposed rates after investigation, but 
that “both REA and its customers very 
much want to avoid a seven-month de- 
lay.” 

“These rates,” said Mr. Johnson, “were 
published at levels which make it possi- 
ble for chain store receivers to use REA 
small-shipment service from Bruceton to 
outlets everywhere in the United States, 
instead of going to the expense and trou- 
ble of operating their own trucks or of 
setting up complicated and time-con- 
suming consolidation operations in order 
to use truckload and carload rates. 

“Most important of all, in this tariff 
we have tried to remove all of the com- 
plications and difficulties which custom- 
ers so often have in pricing their trans- 
portation of small shipments. We did 
this by setting up a single blanket rate 
from Bruceton to each of the 48 con- 
tinental states and by applying that rate 
to shipments to all points within the 
state involved. 

“This allowed us to publish a very sim- 
ple little table of 48 rates which could 
move traffic from Bruceton to virtually 
any point in this country. It would allow 
the customer to determine his transpor- 
tation costs in a matter of a split second 
for each shipment. Such rates can great- 
ly increase the efficiency of small-ship- 
ment transportation, can cut shippers’ 
time and trouble in half, and can earn 
for REA a fair and needed profit. We 
think it would be in the public interest 
to try this simplified approach. 

“Now the tariff is suspended. We have 
not yet decided what to do. We are in 
the business of serving the public and 
in handling traffic, not litigating rate 
cases. Although I believe that the Com- 
mission would almost certainly approve 
these rates after an investigation, both 
REA and its customers very much want 
to avoid a seven-months delay before 
REA small-shipment service can become 
available to chain stores, on traffic from 
Bruceton. 


“Therefore, we are trying to determine 
whether there is some other way we can 
publish these rates which will be accept- 
able to the Suspension Board. If we can 
find such a way, we will re-draw the 
tariff and re-publish; otherwise we will 
ask Division 2 to vacate the suspension.” 


NARW Officers Elected 


Shown are officers of the National Association 
of Refrigerated Warehouses after being elected 
at the association’s 1961 convention, March 
27-31, in San Francisco. From left (top) are W. 
B. Haggerty, president of Tampa Cold Storage 
& Warehouse Corp., Tampa, Fla., vice-president; 
Garth A. Shoemaker, executive vice-president 
and treasurer of Hygeia Refrigerating Co., 
Elmira, N.Y., president, and W. L. Baker, vice- 
president, treasurer and general manager of 
Seattle Ice & Cold Storage Co., Seattle, treas- 
urer. Below, (from left) are newly elected 
NARW executive committee members, H. M. 
Spradling, executive vice-president of Carthage 
Ice & Cold Storage Co., Carthage, Mo.; C. P. 
Metcalf, vice-president and general manager 
of Southwestern Ice & Cold Storage Co., Austin, 
Tex., and J. G. Snow, vice-president and gen- 
eral manager of Federal Ice & Cold Storage, 
Los Angeles. A. R. Carlson, president of City 
Products Corp., also was elected to the 
committee. 
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Four Subsidiary Railroads 
Merged Into NYC April 3 


The merger of four New York Central 
Railroad subsidiary lines into the com- 
pany’s corporate structure, effective April 
3, Was announced on April 4 by Alfred 
E. Perlman, president of the Central. 

The four subsidiaries involved in the 
merger were: The Boston & Albany 
Railroad Co., owner of a line of railroad 
from Boston, Mass., to Rensselaer, N-Y.; 
the Ware River Railroad Co., owner of 
a line of railroad from Palmer to Win- 
chendon, Mass.; the Pittsfield & North 
Adams Railroad Corp., owner of a line 
from North Adams to Pittsfield, Mass., 
and the Beech Creek Extension Railroad 
Co., owner of railroad trackage in Clear- 
field and Clinton Counties, Pa. 

The four subsidiary railroads had been 
operated by the Central under long-term 
leases. 

“The merger eliminates the necessity 
of maintaining separate corporate or- 
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ganizations and will produce savings,” 
Mr. Perlman said. 

The Interstate Commerce Commission 
approved the merger plans on February 
9, 1961. Central shareowners took similar 
action on May 26, 1960, at the Com- 
pany’s annual meeting. Shareowners of 
the subsidiary railroads voted to merge 
on March 27, 1961. 


Wiggins, Retiring Chairman 
Of Both ACL-L & N Boards, 


Saluted in Publication 


A. L. M. Wiggins, who will retire 
April 18 as chairman of the boards 
of directors of both the Atlantic 
Coast Line and the Louisville & Nash- 
ville railroads, is the subject of a 40- 
page illustrated booklet tracing his 
life and career. 


Mr. Wiggins, only the fourth person 
to have occupied the dual positions of 
chairman of the boards of the two rail- 
roads, took office September 1, 1948. 

Opening the booklet, before beginning 
a more-detailed history, are these seven 
paragraphs: 

“Archibald Lee Manning Wiggins 
familiarly known as Lee Wiggins, was 
born in Durham, N.C., April 9, 1891. He 
entered school at the age of 4% and 
was an honor graduate of Durham High 
School at the age of 15. His schooling 
was interrupted at this point, but three 
years later he entered the University of 
North Carolina, from which he was 
graduated with an AB degree in 1913. 
Soon thereafter he began his business 
careeer in Hartsville, S.C., where he 
lives. 

“His first connection with the Coast 
Line-L & N family of railroads was as 
a director of the Coast Line during the 
years 1944-46. He resigned this post 
when he was made Under Secretary of 
the U.S. Treasury on January 1, 1947. 
A year and a half later he returned to 
private life, being elected on July 15. 
1948, to the chairmanship of the boards 
of directors of the Coast Line and the 
L & N, effective September 1, 1948. He 
brought to this office a rich and varied 
experience in business and government. 


“The next 12144 years were to be event- 
ful—albeit very difficuit—ones for the 
railroad industry, but under Mr. Wig- 
gins’ able guidance and sound Policies 
the Coast Line and L & N have been well 
managed and continue to be two of the 
soundest and best railroad properties in 
America. 


“During this period Mr. Wiggins also 
served as president and chairman of the 
board of the Atlantic Coast Line Co.; 
chairman of the board of the Charleston 
& Western Carolina Railway Co. (until 
it was merged into the Atlantic Coast 
Line Railroad Co. on December 31, 1959) ; 
chairman of the executive board, Clinch- 
field Railroad Co., and chairman of the 
board, Alico Land Development Co. 


“This booklet is written to narrate 
briefly his distinguished career, with 
particular reference to his years of serv- 
ice to the railroad industry, and to pay 
a much-deserved tribute to a most re- 
markable man. His is the story of one 
of the notable careers in recent Amer- 
ican business life. 


“As is so often the case in the career 
of an outstanding man, there are fem- 


inine forces to found in the background. 
In Mr. Wiggins’ case there was first his 
mother, Mrs. Margaret L. Wiggins, whose 
influence was strong during his youth, 
and later his wife and life companion, 
the former Pauline Lawton, to whom he 
was married on April 28, 1915, and whose 
voice, he has said, ‘has always thrilled 
me.’ To their union were born four chil- 
dren: Margaret Coker (Belding), Joseph 
Lawton, Lee Manning and Pauline Eliza- 
beth (Bush). 

“Mr. and Mrs. Wiggins reside at 1002 
Home Avenue, Hartsville, S.C.” 

Mr. Wiggins will continue on the 
boards of the ACL and L & N and will 
continue as chairman of the board and 
president of the Atlantic Coast Line Co. 


Federation of Shipper-Motor 
Carrier Conferences to Hear 
Talk on Private Transport 


(From Chicago Bureau of Traffic World) 


An address entitled “You Put Us 
Into Private Transportation — How 
Will You Get Us Out?” will be de- 
livered by Harold T. Reed, director of 
transportation of Line Material In- 
dustries of the McGraw Edison Co., 
Milwaukee, April 12 at the second 
annual meeting of the National Asso- 
ciation of Shipper-Motor Carrier 
Conferences, in the Pick-Congress 
hotel, Chicago, the association has 
announced (T.W., March 25, p. 184). 


Other speakers in the April 12 ses- 
sions, aS announced by the association, 
will be: William P. Downey, vice-presi- 
dent—traffic, Eastern Motor Dispatch 
Inc., Columbus, O., who will report for 
the Regular Common Carrier Confer- 
ence on “A New Program for Rapid In- 
terline Tracing”; Donald P. Kipp, presi- 
dent of Kramer Brothers Freight Lines. 
Detroit, who will speak on “Can Motor 
Common Carriers Meet Today’s Trans- 
portation Requirements? Affirmatively, 
Yes”; and Clarence D. Kelley, president 
of Dixie-Ohio Express and first vice- 
president of American Trucking Asso- 
ciations. 


American-Hawaiian Wants 
Chartered Intercoast Ships 


The American-Hawaiian Steamship 
Co. reported consolidated net income of 
$1,470,195 in 1960 after federal taxes on 
income and exclusive of realized gain on 
sale of investments. 


The company reported that it had, in 
1960, amended its application to the 
Maritime Administration for mortgage 
insurance on four containerships for 
operation in intercoastal trade to seek 
insurance on three ships. It said that, if 
its application were approved, service 
would be inaugurated with three ships 
and that adding an additional unit 
would depend on “development of the 
trade.” 


The company reported a low bid of 
about $21,000,000 for each vessel by Sun 
Shipbuilding & Dry Dock Co., on Feb- 
ruary 8, 1961. It said response to the bids 
must be made within 90 days and that it 
was urging the MA to grant approval of 
the application for mortgage insurance 
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so contracts for ship construction and 
construction of trailer equipment could 
be awarded. 

The company said that, in the wake 
of announced suspension of intercoastal 
service by Luckenbach Steamship Co., 
American-Hawaiian was studying the 
feasibility “of immediately resuming the 
service with chartered vessels,” and that 
an early determination was expected. 





Teamsters’ 1.7 Million Men 
Urged by Hoffa to Write 
Congress in Support of Bill 


The 1.7 million members of the In- 
ternational Brotherhood of Team- 


‘sters have been urged by James R. 


Hoffa, general president, to partici- 
pate in a nationwide letter-writing 
campaign directed to members of 
Congress and designed to bring pas- 
sage of a bill (S. 1197) that would 
amend the competitive rate-making 
rule of the interstate commerce act. 


The union’s action was reported in 
the April issue of “The International 
Teamster” magazine, which also car- 
ried an announcement that Mr. Hoffa 
would address 105 meetings across the 
nation April 9 via telephone in calling 
on members to join what the union calls 
“the national campaign to fight the 
monopolistic-minded railroads.” 


Railroads Oppose Bills 


Leaders of member lines of the As- 
sociation of American Railroads, meet- 
ing March 30 in Washington, issued a 
statement asking Congress to resist a 
“pressure group campaign” designed “to 
deprive the public of the benefits of 
lower prices in transportation” (T.W., 
Apri. 1, p. 15). The rail executives at- 
tacked S. 1197 and another measure, S. 
1089, which would prohibit selective rate 
cutting by railroads and water carriers 
(T.W., Mar. 4, p. 55). 

Teamster members were told in the 
magazine article that S. 1197, introduced 
by Senator Bartlett, of Alaska, “would 
protect Teamster jobs against destruc- 
tive rate-cutting.’” A companion bill, 
H.R. 5937, has been introduced in the 
House by Representative Moulder, of 
Missouri. 

The back cover of the Teamster organ 
is headlined, “Stop Railroads’ Destruc- 
tive Rate Cutting,’ and warns the mem- 
bers that “the future of every Teamster 
is jeopardized ...” It concludes with 
“Write, urge your senators and con- 
gressman to support S. 1197!” 

Under attack by the Teamsters’ Union 
are piggyback rates for hauling auto- 
mobiles. Mr. Hoffa is quoted in the 
article as asserting: 

“The railroads since early 1959 have 
gone to the Interstate Commerce Com- 
mission and filed so-called piggyback 
rates for hauling automobiles. These 
rates in many instances are more than 
50 per cent below the rate charged by 
truck-car hauling companies, and are 
clearly designed to destroy the trucking 
companies hauling automobiles. 

“The ICC has approved these rates 
relying on section 15a(3) of the inter- 
state commerce act. This, in our opinion, 
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is in complete contradiction of the legis- 
lative history of what Congress intended 
this section of the act to accomplish. 

“The railroads’ selective-destructive 
rates for car hauling have been ap- 
proved because the ICC misinterprets, 
intentionally or otherwise, section 15a(3). 
This misinterpretation will destroy the 
jobs of over 15,000 Teamster members, 
unless the railroads and the ICC are 
stopped. 

“The ICC’s misinterpretation, however, 
goes way beyond the 15,000 Teamster 
members employed by the car-haul com- 
panies. If allowed to continue, the ICC 
will approve selective-destructive rates 
for the railroads that will immediately 
destroy the financial integrity of other 
common carrier truck companies, and 
many of the jobs of approximately 500,- 
000 Teamster members working for these 
companies... .” 


Eastern Railroads Adopt 
Position Against Three Bills 


Aimed at Rate Policies 


Following the lead taken six days 
earlier by member lines of the Asso- 
ciation of American Railroads, David 
I. Mackie, chairman of the Eastern 
Railroad Presidents Conference, an- 
nounced his group’s opposition April 
5 to three bills before Congress which 
he said would impose restrictions 
that “might well spell the end of 
railroads as part of our free enter- 
prise system.” 


The bills he attacked, as did the AAR 
members, were S. 1197 and H.R. 5937, 
which the authors said would halt a 
“rate-cutting binge that threatens to 
wipe out important and necessary seg- 
ments of our transportation system,” and 
S. 1089, said by its author to be aimed 
at eliminating selective rate cutting by 
railroads and water carriers (T.W., April 
1, p. 15). 

Mr. Mackle made his statements at 
the conclusion of a day-long Railroad 
Policy Seminar attended by more than 
150 railroad men in the Sheraton hotel 
in Philadelphia. It was co-sponsored by 
the Philadelphia-Camden Railroad Com- 
munity Committee and by railroad com- 
mittees representing the Lehigh Valley 
area, northern New Jersey and Mary- 
land. 

“The bills,’ Mr. Mackie said in ref- 
erence to the congressional proposals, 
“would authorize the Interstate Com- 
merce Commission to force railroad 
charges to remain at high levels as an 
umbrella under which truck and water 
carriers could set lower charges to grab 
traffic. 

“They would prevent railroads from 
setting competitive rates on the basis 
of railroad economics and deprive every 
American of benefits of efficient, low- 
cost rail operations. 


“It is preposterous that the railroad 
industry, now desperately in need of 
relief from present regulatory and tax 
discrimination by government, must also 
face the prospect of a return to the 
punitive philosophy of regulation begun 
as long ago as 1906 by the Hepburn act. 
A half century of that kind of regulation 





Discussing the policies on legislation of the 
eastern railroads are these three men attending 
an all-day Railroad Policy Seminar in Philadel- 
phia, held April 5. They are (left to right): 
L. J. Logsdon, chairman of the sponsoring 
Philadelphia-Camden Railroad Community Com- 
mittee; J. P. Newell, vice-president—operations 
of the Pennsylvania Railroad, and H. M. Mulloy, 
vice-president and general counsel of the 
Reading Railway System. 


has brough railroads, the most economi- 
cal of modern means of transport, to a 
point of economic peril today. 

“But Congress is now asked to pass 
legislation in that same punitive spirit by 
pressure groups of rail competitors who 
cannot stand the thought of free enter- 
prise railroads operating under free en- 
terprise rules.” 

Mr. Mackie also declared that the 
“Magna Carta of Transportation” a 
statement endorsed by the AAR members 
calling for “four freedoms” for the rail- 
road industry, must be achieved. 

Also at the seminar, L. S. Hartley, 
manager of agricultural development for 
the Baltimore & Ohio Railroad, called 
for revision of government regulation on 
transporting farm products. 

“Present regulations,” he said, “are a 
mish-mash of contradictions that disrupt 
normal marketing channels and weaken 
our whole transport system. 

“Trucks are exempt from price regu- 
lation whenever and wherever they 
transport agricultural commodities, but 
railroads are subject to full regulation 
on all the goods they carry including 
these same commidities. The exemption 
places railroads at a severe competitive 
disadvantage that costs them dearly by 
regulating them to standby status.” 


To remedy this, Mr. Hartley urged 
one of two approaches—repeal of the 
exemption or extension of it to the rail- 
roads. 


A. W. Hesse, general attorney for the 
Reading Railway System, urged repeal 
or extension to the railroads of a similar 
exemption given inland waterway oper- 
ators on barges carrying bulk materials. 


Braniff Officers Reelected 


The shareholders of Braniff Airways, 
Inc., in their annual meeting April 3 
reelected the company’s 15 directors, and 
at a subsequent meeting of the board 
all officers of the company, including 
Fred Jones, of Oklahoma City, board 
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chairman, and Charles E. Beard, of 
Dallas, president, were reelected. 


Ott to Address Quebec 


Division of CITL on 


Motor Carrier Regulation 


William H. Ott, of Chicago, gen- 
eral traffic manager of Kraft Foods, 
will speak at a special meeting April 
13 of the Quebec division of the Ca- 
nadian Industrial Traffic League on 
“Motor Carrier Regulations.” The 
meeting is to be in the Canadian 
Room of the Canadian Pacific Rail- 
road’s Windsor station. 


In the announcement of the meeting, 
the division said that Mr Ott was chosen 
to address the special meeting because 
of his experience in motor carrier regu- 
lation in the United States. Mr. Ott is 
immediate past president of the National 
Industrial Traffic League 

“Our April meeting will be devoted 
to understanding the effects of regula- 
tion on both the for-hire carrier and 
the customer,” the Canadian traffic 
group said. 

Attention was called to a bill before 
the House of Commons of Canada (C-44) 
proposing federal regulation of the 
motor carrier industry, and to the fact 
that the Canadian Trucking Association 
had drafted a highway act of its own. 


“It is therefore essential that the 
Canadian Industrial Traffic League 
speak clearly and forcibly on the issue 
for we have a lot at stake” the division 
said. 


At the annual meeting of the CITL in 
February, it was decided that individual 
members of the league would be can- 
vassed for their views on whether or 
not the organization should favor pass- 
age of the new national motor carrier 
act. The new proposal is to administer 
the licensing of trucks and the filing 
and control of motor carrier rates on a 
national basis instead of on a provincial 
basis, as at present. It was indicated 
at the meeting that a questionnaire 
addressed earlier to the divisions of the 
CITL had not elicited sufficient informa- 
tion to permit the CITL to take a stand 
representative of shippers’ views (T.W., 
Feb. 25, p. 21). 


Long Beach Port Officials 


Tell of South American Tour 


(From Pacific Coast Bureau of Traffic World) 


South Americans were “flabbergasted” 
at the size of the Los Angeles-Long 
Beach market, said Tom Thorley, assist- 
ant general manager of the port of Long 
Beach, reporting March 28 on the recent 
eight-nation selling tour of the south- 
ern continent conducted by Long Beach 
officials. 


Mr. Thorley spoke at a “welcome 
home” meeting sponsored by the world 
trade committee and the maritime and 
harbors affairs committee of the Los 
Angeles Chamber of Commerce. With 
Mr. Thorley on the journey were Joseph 
F. Bishop, member of the board of har- 
bor commissioners, and Robert H. Metz- 
gar, director of public relations for the 
port. F. D. Wilcox, of Sunkist Growers, 
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Inc., who recently succeeded E. D. Flah- 
erty, vice-president of American Presi- 
dent Lines, as world trade committee 
chairman, presided at the meeting. 

Mr. Thorley and Mr. Metzgar were 
speakers at the Chamber of Commerce. 
meeting. It was their first report of the 
trip since their return 48 hours previously 
from their sojourn, which began Febru- 
ary 21 and took them to Colombia, Ecua- 
dor, Peru, Chile, Argentina, Uruguay, 
Brazil and Venezuela. 

The North American visitors endeav- 
ored to “sell Long Beach-Los Angeles,” 
said Mr. Thorley, who described that 
area as a market of nine million popula- 
tion credited by the Department of Com- 
merce with being the nation’s second- 
largest market. 

Mr. Metzgar said the South Americans 
were impressed by a large aerial photo- 
graphic map of the Long Beach-Los 
Angeles area which the Long Beach of- 
ficials displayed at every point visited 
for any length of time, along with posters 
and literature including news releases in 
Spanish and Portuguese. 


Appeal of Grain Order Held 
Bar to Query: Will Canadian 


Gov't Disallow Rate Boost? 


A question by a member of the Ca- 
nadian Parliament to learn whether 
or not the Canadian government 
would disallow a 35 per cent increase 
in freight rates on grain from Geor- 
gian Bay and other ports for export 
remained unanswered on the ground 
that, as the decision of the Board 
of Transport Commissioners for Can- 
ada allowing the increase had been 
appealed to the governor in council, 
comment in Parliament would be im- 
proper. 


The board issued an order in February 
permitting increases amounting to 35 
per cent in the rail rates from Georgian 
Bay ports to Nova Scotia ports for ex- 
port, with related increases from Toronto 
and ports on the St. Lawrence River, and 
late in March the board issued “notes 
and reasons” for its action (T.W., Apr. 1, 
p. 31). Western grain groups and prov- 
inces have appealed the order to the 
governor in council. 


Hazen Argue, a member of Parliament 
from Assiniboia, Sask., asked Prime Min- 
ister J. G. Diefenbaker on March 27 
whether or not the government was pre- 
pared to “disallow” the increase, which 
he said was to go into effect on April 1. 
Mr. Diefenbaker replied that “in effect 
this subject is sub judice.” He added that 
“an appeal is being made to us and I 
think the honorable member will agree 
that during the period when the matter 
is under consideration, questions are not 
proper or within our rules.” 


Prime Minister’s Stand 


Mr. Argue reopened the matter later, 
and was told by Mr. Diefenbaker that, 
while the appeal had been made to the 
governor in council, the reasons for the 
judgment of the board had not yet been 
delivered to the governor in council. The 
Prime Minister again said that the ques- 
tion was premature and out of order. 
Mr. Argue, referring to what he called 
“the technicality raised by the Prime 
Minister,” said he thought that the gov- 


ernor in council had power to set aside 
a freight rate increase, not only following 
an appeal, but on its own initiative. He 
said it was because of the authority of 
the governor in council to act on its own 
initiative that he brought the matter 
before the house. 

After further discussion, the Speaker, 
having heard Donald M. Fleming, Min- 
ister of Finance, state that “this ques- 
tion is now most plainly sub judice,” 
said that, perhaps he did not have to 
make a pronouncement on whether or 
not the house had a right to discuss the 
transport board’s decision under the 
circumstances and that he had “better 
leave it as a doubtful submission.” He 
further expressed the view that, as 
orders were made by the board from 
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time to time changing the freight rate 
structure, “it does not seem to me that 
when any particular order is made it 
should be the occasion for interrupting 
the orderly consideration of freight rates 
in the way that has been prescribed by 
Parliament, namely by the transport 
board, by appeals, and by debate in 
Parliament as well as by legislation on 
a considered basis.” The Speaker said 
that, therefore, he did not think “in the 
circumstances, the rule has been satis- 
fied.” 


His remark brought the discussion to 
a close. 


Northwest Shippers Back Tax Relief, 
Diversification, Repair Fund for Rails 


Advisory Board Hears Report on Plan for GN-NP-C B & Q Merger to 
Improve Operations. LCL Committee Praises REA Flat Rates in 1-Page 
Tariff, Later Suspended, Asserts Need for Reliable Interline Service. 


By MURRAY HARDING 


The Northwest Shippers Advisory 
Board resolved to help the railroads 
win the right to diversify their serv- 
ices through ownership of other 
modes of transport, decided to sup- 
port proposals for creation by the 
railroads themselves, or by other 
means, of a car-repair reserve fund 
and for railroad tax relief, and en- 
dorsed the principle of user charges, 
at its thirty-eighth annual meeting, 
March 29 and 30, in the Lowry hotel, 
St. Paul. 


Some probable benefits of railroad 
mergers were described for the shippers 
by R. W. Downing, vice-president, exec- 
utive department, of the Great Northern 
Railway. Mr. Downing was a member of 
the steering committee that drafted the 
plans for the proposed merger of the 
Great Northern, the Northern Pacific, 
the Chicago, Burlington & Quincy and 
the Spokane, Portland & Seattle rail- 
roads. 

“We are not thinking of this merger 
in terms of shrinking our plant,” he 
said at a luncheon that concluded the 
board’s annual meeting. “We are 
thinking in terms of improved service.” 












The field secretary and new officers of the Northwest Shippers Advisory Board line up before the 

concluding luncheon of the board’s thirty-eighth annual meeting. From left to right are: W. C. 

Anderson, the board’s field secretary, Association of American Railroads, Minneapolis; W. L. 

Kennedy, district traffic manager, Anaconda Co., Butte, Mont., general secretary of the board; 

Ralph Wittman, traffic manager, Ralston Purina Co., Minneapolis, general chairman; F. P. Donohue, 

general traffic manager, Land O’Lakes Creameries, Inc., Minneapolis, alternate general chairman; 
and T. N. Hackney, traffic manager, Franklin Manufacturing Co., Minneapolis. 
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An incentive rate on men’s and boys’ 
clothing arranged by REA Express for 
members of the American Retail Fed- 
eration brought a ray of hope to the 
otherwise gloomy LCL committee. 
George O. Wilson, general traffic man- 
ager of Gamble-Skogmo, Inc., Minneap- 
olis, said the program would return con- 
siderable business to the rails and, if 
successful, would be extended to other 
commodities. Under provisions of the 
one-page tariff, a single rate would be 
charged from Bruceton, Tenn., to all 
points in each of 48 continental states; 
thus, the number of rates listed in the 
tariff totals only 48. However, the Com- 
mission—in I. and S. 7557—suspended 
the tariff two days later, on March 31. 
Mr. Wilson also declared that railroads 
with good LCL service would lose busi- 
ness unless reliable interline service was 
developed. 

By approving the report of its legis- 
lative committee chairman—E. A. 
Nightingale, professor of transportation 
at the University of Minnesota — the 
board agreed to: (1) Oppose establish- 
ment of a Cabinet-level Department of 
Transportation, as proposed in S. 867 
and H.R. 1126, bills now pending in 
Congress, because it would “violate the 
doctrine of separation of powers by 
placing regulatory agencies under the 
Executive”; (2) support clarification and 
possible strengthening of the Commis- 
sion’s power to regulate private carriers’ 
trucks in regard to safe loading, parking, 
fueling, stopping when involved in an 
accident, and transportation of unau- 
thorized persons; (3) support bills in 
Congress to repeal the 10 per cent excise 
tax on amounts paid for the transporta- 
tion of persons, and (4) support H. J. 
Res. 143, a joint resolution directing the 
President to proclaim the week of the 
third Friday in May of each year as 
National Transportation Week. 


TOFC Group Formed 


The board elected new officers, es- 
tablished a piggyback committee, an- 
nounced plans to screen out inactive 
members, and forecast an 18.3 per cent 
drop from 1960 in its territory’s second- 
quarter carloadings. The freight loss 
and damage prevention committee heard 
presentations on newsprint and stop- 
off loading. 

The resolutions committee, headed by 
Erv. A. Timm, manager, department of 
transportation, St. Paul Chamber of 
Commerce, submitted two resolutions— 
one on the reserve fund, which was 
adopted without comment, and one em- 
bodying five “equal-treatment provisos” 
for the railroads. 

After floor debate, a proviso on agri- 
cultural exemptions was dropped and 
the one on diversification of transporta- 
tion facilities was cut about in half. In 
its final form, the resolution recom- 
mended that: 


“(1) Due to inadequate operating 
earnings, with equipment trust finan- 
cing becoming increasingly costly, and 
with limited funds available for depre- 
ciation charges as a result of the fixed 
maximum usefulness attributed to rail- 
way equipment, relief in some form 
must be provided the railroads to enable 
them to maintain their equipment and 
facilities and render an essential trans- 
portation service. 


“(2) Congress should take any neces- 


W. P. Downing, one of the men who planned it, 
describes for Northwest board shippers the ex- 
pected benefits of the proposed merger of the 
Great Northern, Northern Pacific, Chicago, Burl- 
ington & Quincy and Spokane, Portland & Seattle 
railroads. Mr. Downing, vice-president, executive 
department, Great Northern, was a member of 
the merger steering committee. 


sary action to permit operators of one 
form of transportation service to oper- 
ate other forms within reasonable terri- 
torial limits upon making an adequate 
showing to the appropriate regulatory 
authorities that it would be in the public 
interest and would not unduly restrain 
competition. 


“(3) To the extent that discrimina- 
tory or inequitable tax burdens borne 
by the various modes of transportation 
tend to restrain the free flow of com- 
merce among the several states, in con- 
travention of the national transporta- 
tion policy, the Congress should take 
remedial or corrective action as is nec- 
essary to preserve a sound national 
transportation system. 


“(4) To the extent that it is practi- 
cable, the costs of building, operating, 
or maintaining any domestic transpor- 
tation facility provided by the govern- 
ment should be met by fair and equitable 
charges paid by those directly benefiting 
from such facilities or service.” 


Agricultural Proviso Dropped 


On motion of G. H. Shafer, general 
traffic manager, Weyerhaeuser Co., St. 
Paul, the suggested paragraph on equal 
treatment for agricultural commodities 
was stricken. H. A. Archambo, director 
of traffic, Minneapolis Traffic Associa- 
tion, opposed any language that would 
preserve the regulatory exemptions, and 
R. H. Smith, traffic consultant, Duluth 
(Minn.) Chamber of Commerce, said he 
didn’t want to see any alteration of the 
present situation as to exemptions. The 
deleted paragraph was worded as follows: 


“The exemption from economic regu- 
lation of for-hire motor vehicles trans- 
porting domestic agricultural and horti- 
cultural commodities, and _ seafoods, 
should remain in effect to give farmers, 
nurserymen and fishermen needed flexi- 
bility, but should be clarified and modi- 
fied so that it will not apply to such 
articles in either the transportation or 
transportation costs of which the initial 
owner, farmer, nurseryman, or fisherman 
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has no direct interest. However, to the 
extent that any exemption for one mode 
of transportation remains in effect, it 
should be extended to all modes of 
transportation.” 

Mr. Archambo also wanted to drop the 
endorsement of transportation divers- 
ification by a single company, on the 
ground it was too controversial, but, at 
the suggestion of Mr. Shafer, only the 
concluding clause of the original version 
was deleted. The part deleted was, “ 
provided there is a finding by such 
authority that the intent of the con- 
trolling carrier is not to use the acquired 
carrier of another mode to destroy that 
other mode or independent competition 
by carriers of that other mode.” The 
remainder was substantially in line with 
the position of a number of other groups, 
Mr. Shafer said. 


Car-Repair Fund 


The car-repair reserve fund resolve 
differed slightly from the form first sug- 
gested by the Great Lakes Region Ship- 
pers Advisory Board last year, in that it 
made no reference to tax treatment. The 
Northwest board resolved that: 

“The Northwest Shippers Advisory 
Board urges the National Association of 
Shippers Advisory Boards to recommend 
to the Association of American Railroads 
that its member roads establish a reserve 
fund allocated for car repair purposes, 
and that, if such funds cannot be legally 
established, necessary remedial legis- 
lation be sought after by the said Asso- 
ciation of American Railroads.” 

The railroads’ position on the “equal 
treatment provisos” had been outlined 
for the board’s executive committee by 
Ford Crouch, vice-president and general 
counsel, The Soo Line, Minneapolis. 

Mr. Crouch said the railroads were 
not against regulation, but against “the 
rules of regulation.” He felt that rail- 
road-owned trucks should be permitted 
to operate over the highways in the same 
manner as their motor common carrier 
competitors, governed by the test of 
public convenience and necessity. In 
regard to agricultural exemptions, he 
thought personally “the railroads would 
be much happier if all grain was regu- 
lated.” 

“The present situation makes us a 
sitting duck,” he said. 


Wants Subsidies Offset 


It was very unlikely that any existing 
subsidies would be eliminated and a 
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system of user charges probably would 
not work, he said. However, subsidies to 
one mode “could be offset” through such 
means as tax relief and government- 
guaranteed loans at low fixed-interest 
rates to a competing mode, he suggested. 

Discriminatory state or local taxes 
affecting interstate commerce could be 
declared unlawful by Congress, he told 
a questioner. 

Merger of the GN, NP, C B & Q and 
S P & S would result in savings of $43 
million a year, before taxes, and “will 
make possible modernization of facilities, 
provide faster freight service to our cus- 
tomers, improve the supply of cars and 
make possible wider transit, diversion 
and routing privileges,” Mr. Downing told 
his large luncheon audience. 

Employment on the combined lines 
would be reduced about 8 per cent, 
through attrition, over a five-year pe- 
riod, but there would be no substantial 
abandonment of trackage and no ef- 
fort to route traffic around, rather than 
through, Minnesota, in order to avoid 
that state’s 5 per cent tax on the gross 
revenues from freight carried through, 
he said. 


All Routes to Stay 


The roads had guaranteed in their 
application to the ICC that the new 
company intended to “maintain all ex- 
isting routes and gateways,” he pointed 
out. 

Final approval of the merger could 
not be expected before the summer of 
1962, he said. Stockholders of the Great 
Northern and Northern Pacific would 
vote on the proposal at their annual 
meetings May 11, and the ICC, to which 
the proposal was formally submitted on 
February 17, would probably start hear- 
ings in July, he said. 

The new railroad would be divided 
into four main regions (west, north, east 
and central), and each would have a 
great deal of autonomoy, said Mr. 
Downing. The principal activities to be 
handled centrally would be accounting 
functions, over-all scheduling of trains, 
regional distribution of freight cars and 
assignment of locomotives. 

The eastern region, he said, would 
have its headquarters in Chicago and 
would consist largely of what were now 
the eastern lines of the Burlington; the 
northern region offices would be in St. 
Paul and would control the eastern parts 
of the present Great Northern and 
Northern Pacific; the central region, 
Omaha, would have the western divi- 
sions of the Burlington plus the Rocky 
Mountain and Yellowstone divisions of 
the Northern Pacific; the western re- 
gion, Seattle, would have the S P&S 
and the west end divisions of the NP 
and GN. 


Electronic Yards Planned 


New electronic classification yards 
were planned for North Minneapolis and 
Seattle, he said. These would reduce 
interchange time, eliminate some ship- 
pers’ switching charges and cut costs, 
time and loss and damage generally, he 
noted. 

“The main transcontinental route 
westward from the Twin Cities will be 
on the Northern Pacific as far as Cas- 
selton, N.D., just west of Fargo,” said 
Mr. Downing. “Then shipments will 
move on the Great Northern to Sand 
Point, Ida. This route across Montana 
is substantially shorter and has the 
special advantage of crossing only one 
Rocky Mountain summit, and that on 
more favorable grades than the North- 


ern Pacific, which has two mountain 
crossings—one west of Livingston and 
the second west of Helena, “Mont. 

“Between Sand Point and Spokane, 
Wash., the shorted Northern Pacific 
line through downtown Spokane, with 
its freedom from grade crossings, wil’ 
be used. ... 

“West of Spokane the preferred route 
will be via the Spokane, Portland & 
Seattle Railway, through Vancouver. 
Wash, Freight originating south of Ta- 
coma will use this route in addition to 
that now moving that way, thereby 
taking full advantage of the fine route 
of the S P & S, which avoids crossing 
over the steep Cascade Range by fo’- 
lowing the Columbia River on water- 
level grades. 

“Freight from Tacoma and north will 
move to Spokane via the shorter Great 
Northern line. 


Northwest to Southwest 


“The more southerly transcontinental 
line via Laurel and the Burlington will 
be used for shipments from the north- 
west to destinations such as Kansas City 
and the southwest. 

“In all of these cases where traffic 
will be moved via certain preferred 
routes, the quality of service will be 
maintained on those portions of present 
main line tracks which will not be used 
for through transcontinental freight 
traffic.” 


Improvement in the freight car sup- 
ply would come in several ways, Mr. 
Downing said, adding that there would 
be: (1) Elimination of delays in inter- 
change and terminal switching; (2) 
shorter and faster routes; (3) loading of 
LCL merchandise for the same destina- 
tion in one car: and (4) over-all dis- 
tribution of empty cars by a single cen- 
tral office. 

“Further,” he said, “under the car 
service rules which govern the movement 
of freight cars back to their owners, the 
cars of Great Northern and Northern 
Pacific will be much more apt to return 
home at terminals in Chicago, St. Louis 
and Kansas City, where many eastern 
and southern lines connect with the 
Burlington. In the future, all cars of 
the consolidated company will be ‘at 
home’ at these terminals.” 


Earnings Improvement Seen 

Funds for continuing improvements 
would flow from the composite line’s 
reduced costs and reversal of the recent 
earnings trend, he said. Last year, the 
Great Northern’s rate of return fell 
to 2.6 per cent from 43 per cent in 
1959, and the Northern Pacific’s dropped 
to 1.4 per cent from 3.5 per cent, he 
pointed out. 


[The four railroads involved in the 
merger had combined net income 
in 1960 of $52,429,275 on revenues of 
$704,781,208, compared with profits 
in 1959 of $70,633,142 on revenues of 
$735,888,340, according to their re- 
cently released annual report. 

{In 1960, Great Northern net in- 
come declined almost $6 million from 
about $26.6 million; the Northern 
Pacific’s more than $5 million from 
about $23.8 million; the Burlington’s 
more than $5 million from about 
$17.7 million, and S P & S net fell 
almost $2 million from about $2.6 
million. ] 


In the scantily attended LCL com- 
mittee meeting, led by Paul W. Gosling, 
district traffic manager, F. W. Woolworth 
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Co., Minneapolis, the quality of the serv- 
ice on the northern and western lines 
was praised, but the comment was made 
that LCL service was vanishing. The 
Minneapolis & St. Louis Railway, “which 
had good service from here,’ Mr. Gos- 
ling said, dropped its LCL service after 
it was acquired by the Chicago & North 
Western Railway. 


Interline Service Rapped 


Mr. Wilson of Gamble-Skogmo re- 
ported that interest was lacking in the 
“single-agency plan” once proposed by 
the NASAB to the AAR. Less-carload 
service on the northwest lines was good 
now, but they would not be able to main- 
tain it unless reliable interline service 
was supplied, said Mr. Wilson. He cited 
a move from Minneapolis to an eastern 
point, interchanging at Chicago. The 
Soo Line provided good service to Chi- 
cago, but the New York Central, which 
took over there, did not, he said. 

“When one carrier falls down, it affects 
the tonnage of the connecting line,” he 
said. “We would shift off the Soo Line- 
Central combination to an all-truck 
move.” 

He stated that the Central had said it 
could provide good service if it could get 
a number of “key point” restrictions 
lifted in a case now before the ICC, and 
that a number of large retail shippers 
had offered to testify in support of the 
Central, but had not yet been asked by 
the Central to intervene. 


REA Express had offered large mail 
order and chain store shippers a prospect 
of better service through the incentive 
rate program it was developing, but 
“what happens if they go out of busi- 
ness—and that’s a possibility,” he de- 
clared. 


Mr. Wilson urged shippers to support 
REA’s new service, as typified by its 
proposed tariff (REA No. 36), now sus- 
pended on men’s and boys’ wear from 
Bruceton, Tenn. The REA was said to 
have guaranteed to members of the 
American Retail Federation that if suf- 
ficient tonnage could be generated it 
would make overnight connections with 
scheduled trains through the Memphis 
and Nashville gateways and would fur- 
ther guarantee fast handling at all 
interchange points. 


Expansion Possibility 

“We (ARF members) are picking out 
other points where we want the same 
kind of service,” said Mr. Wilson, “. . . 
and if we can get 50 of those towns 
south of the Ohio River, the railroads 
are really going to get some business 
through REA.” 

Ralph Wittman, traffic manager, 
Ralston Purina Co., Minneapolis, who 
presided at the general meeting in the 
absence of the incumbent chairman, 
Pete Stallcop, executive secretary, N.W. 
Country Elevator Association, Minneap- 
olis, was elected general chairman and 
Mr. Stallcop moved up to chairman of 
the executive committee, replacing F. L. 
O’Neill, general traffic manager, Minne- 
sota Mining & Manufacturing Co., St. 
Paul. 

Other new officers included: F. P. 
Donohue, general traffic manager, Land 
O’Lakes Creameries, Inc., Minneapolis, 
alternate general chairman; W. L. Ken- 
nedy, district traffic manager, Anaconda 
Co., Butte, Mont., general secretary; and 
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T. N. Hackney, traffic manager, Frank- 
lin Manufacturing Co., Minneapolis, as- 
sistant general secretary. 


Mr. Wittman headed the board’s re- 
cently formed “planning committee,” 
which recommended formation of a 
piggyback cormmittee and suggested, in 
an effort to prune “dead wood” off the 
board’s rolls, that questionnaires be sent 
to all members who had failed to at- 
tend at least one board meeting in a 
year. If they failed to respond they 
would be considered to have resigned. 
Both recommendations were quickly ap- 
proved, but the membership suggestion 
touched off a “hassle” over acceptance 
of 16 applying new members that took 
up most of the executive committee’s 
meeting. 


Legislative Comments 


Eventually, 14 of the applicants were 
approved, but the number of potential 
acceptances was as low as seven at one 
point. Questions were raised about the 
amount of interest and traffic activity 
of several candidates. 

In the legislative committee report, 
Professor Nightingale commented that 
repeal of the water-carrier dry-bulk com- 
modity exemption “would contribute ma- 
terially toward achieving greater equal- 
ity of treatment of carriers of various 
modes,” and that the implications of an 
attempt (as in H.R. 1118) to recover the 
costs of federal agencies’ regulatory op- 
erations from “all parties to any kind of 
a proceeding involving the public inter- 
est” appeared to be “at variance with 
the very nature of public regulation.” 
He said he hoped that the technological 
gains of piggybacking “will not be les- 
sened or negated by very recent activi- 
ties of the Teamsters Union.” 

In regard to proposals to change the 
so-called rate-making rules, Mr. Night- 
ingale said: 

“S. 1197, introduced by Senator Bart- 
lett, Alaska, would revise section 15(a) (3), 
added to the rule of rate making by the 
transportation act of 1958. Ostensibly de- 
signed ‘to safeguard the nation’s trans- 
portation system from the evils of de- 
structive rate-cutting,’ this bill would 
make even more complex the Commis- 
sion’s determination of whether a rate 
is lower than a reasonable minimum rate 
by requiring the Commisison to find ad- 
ditionally ‘the competitive necessity for 
the rate, its effect upon a lawful rate 
structure or adjustment, and its tend- 
ency, if any, to cast an unjust burden 
upon other traffic.’ 


Selective Cuts Challenged 


“S. 1089, introduced by Senator Yar- 
borough, Texas, . . . is intended to elim- 
inate selective rate-cutting by railroads 
and water carriers. Sections 3(1) and 
305(c) would require a common carrier 
petitioning for a lower rate in one geo- 
graphical area ‘to make available equal 
rate reductions over its whole system 
when the requested rate is lower than 
necessary to meet competition from other 
forms of transportation.’ In other words, 
to meet a condition or circumstance in 
California or Texas, the same carrier 
serving in Illinois would have to make 
similar reductions there!” 


“Stop stop-off loss and damage” was 
the message from the freight loss and 
damage prevention committee headed 
by A. G. Link, traffic manager, Butler 
Bros., Minneapolis. A three-month 


Additions Made to Milwaukee Road Freight Car Fleet 
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The placing in service of more than 300 out of 750 general-purpose freight cars built by the 
Pullman-Standard Co. at its Michigan City (Indiana) shops for the Milwaukee Road was announced 
on March 31 by William J. Quinn, president of the Milwaukee. The cars which had been delivered 
prior to April 1, including those here pictured, constituted part of an order for 650 cars of 40-foot 
length and 50-ton capacity, said Mr. Quinn, adding that the other 350 cars in this category were 
expected to be in service early in May. In mid-May, the Milwaukee expects to install 100 more 
new general-purpose cars, each of 50-foot length and 70-ton capacity, according to the announce- 
ment. The Milwaukee said that the 750 new cars would cost a total of approximately $7.5 million; 
that they had 9-foot doors and were equipped with roller bearings, nailable steel flooring and 
steel kick plates to provide protection against damage in the course of machine loading, and that 
the cars would be suitable for many types of commodities, including grain. 


survey revealed there had been $909,000 
in claims against 66 carriers involving 
cars stopped for partial unloading, the 
committee was told by H. W. Warner, 
manager CP-refrigerator merchandise 
service, Milwaukee Road, Chicago. The 
problem had been particularly bad in the 
Twin Citites area, he said; he urged 
shippers to see that cars were properly 
leveled and stowed after partial unload- 
ing and urged railroad agents to work 
out inspection procedures that would 
cover all such cars. He noted that 
shipper “straight-loading” across a car, 
even though only one case high, had 
been helpful in reducing damage to 
canned goods in stop-off cars. R. A. 
Fasold, special representative of the 
AAR freight loss and damage prevention 
section, Chicago, gave a slide presenta- 
tion on recent developments in packing 
and handling newsprint rolls. 


Car Repair Programs 


Many railroads that had been hard hit 
by the economic recession had recently 
started car repair programs in order to 
be ready for the expected upturn in car- 
loadings, A. E. Highland, manager of the 
AAR military transportation section, 
Washington, D.C., told the board in its 
general meeting. He noted that car- 
loadings nationally this yéar trailed 
those of 1960 by 15.7 per cent. 


Car detention in the board’s territory 
was above the national average but he 
looked for improvement, said L. A. Dick- 
son, district manager at Minneapolis for 
the AAR car service division. He re- 
ported that in four checks this year, 
the board’s ratio of unclean cars had 
been above the 1960 level of 8.4 per cent. 


He announced a schedule of four checks 
a month, starting with April. 

The board’s next meeting will be held 
June 28-29 at the F-M hotel in Moor- 
head, Minn. 


Kennedy Proclaims May 22 
As National Maritime Day 


President Kennedy issued a proclama- 
tion April 5 designating May 22 as Na- 
tional Maritime Day for 1961. 

In the proclamation, he said that the 
American-flag merchant marine was “a 
major factor in maintaining the economy 
of the nation” and was “essential to the 
defense of this and other nations of the 
free world.” He urged a display of 
the American flag on May 22 and he re- 
quested “that all ships sailing under 
the American flag dress ship on the 
twenty-second day of May in tribute to 
the American merchant marine.” 


Dallas Gets Set for 1961 
Transport Week, May 14-20 


“What Transportation Means to 
Dallas” has been selected as the basic 
theme for the 1961 observance in Dallas 
of National Transportation Week, May 
14-20, according to C. A. Johnston, chair- 
man of the Transportation Week steer- 
ing committee. 

Mr. Johnston, regional manager- 
freight sales for the Texas & Pacific Rail- 
way, said that among the activities 
planned would be: 

A “Transportation Sweepstakes”; 
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poster contests on the theme of trans- 
portation; an essay contest on the basic 
1961 theme; the selection of “Miss Trans- 
portation,” and a contest to select a 
“Junior Miss Transportation.” 

Also, he said, a transportation man 
and a transportation woman of the year 
would be selected, and speakers would 
be provided for civic groups and clubs. 


Pacific Northwest Board 
Decides Not to Oppose 


‘Key Point’ Restrictions 


The Pacific Northwest Advisory 
Board has rejected a resolution to 
eliminate “key point” restrictions on 
the trucking operations of railroads. 
The action was taken at its annual 
meeting, March 23 and 24, in the 
Multnomah hotel in Portland, Ore. 
The resolution had been approved 
last fall in Minneapolis by the Na- 
tional Association of Shipper Ad- 
visory Boards (T.W., Oct. 22, 1960, 
p. 43). 


The board approved resolutions rela- 
tive to freight loss and damage which 
had been adopted by the National As- 
sociation at Minneapolis, appointed a 
committee to study a proposed merger 
of four northwestern railroads, noted 
some shortages in wide-door and double- 
door box cars, and heard reports on 
the car supply situation, nationally and 
locally. It also elected new officers. 


The resolutions of the NASAB rela- 
tive to freight loss and damage which 
the Northwest board adopted included 
recommendations as to purchase of cars 
with damage-free equipment by rail 
carriers and as to the quality of shipping 
containers. 


Study of Rail Merger Plan 


The transportation committee of the 
board appointed a shipper group to study 
the proposed merger of the Great North- 
ern Railway, the Northern Pacific Rail- 
way, the Chicago, Burlington & Quincy 
Railroad and the Spokane, Portland & 
Seattle Railroad, and to report its 
findings to the committee at the June, 
1961, meeting. 


Robert W. West, western traffic man- 
ager for the Great Northern at Seattle, 
and Worthington Smith, superintendent 
for the Northern Pacific at Tacoma, 
Wash., discussed the merger plan in the 
course of the transportation committee’s 
meeting. 


“Improvement has been noted with 
respect to carrier service, but car supply 
and particularly condition of equipment 
furnished for loading still remains a con- 
siderable problem in the board’s area,” 
said Oliver Callson, chairman of the 
transportation committee’s equipment 
and service section and plant traffic 
manager for General Mills, Inc., Spo- 
kane, Wash. Mr. Callson urged carriers 
to improve the supply of wide-door and 
double-door box cars in the board’s area. 


Double-door 40-foot and 50-foot box 
cars and high-class box cars were still 
in tight supply, with some _ shortages 
noted, said R. P. Jeffrey, chairman of 
the board’s railroad contact committee 
and supervisor of car service for the 
Spokane, Portland & Seattle Railroad at 
Portland. Mr. Jeffrey asked shippers to 





order these kinds of equipment only 
when specifically needed to conserve the 
limited supply. 


Carloading Forecast 


Carloadings in the second quarter in 
the board’s area were likely to fall 2.6 
per cent below the total for the same 
period one year ago, E. W. Hilton, Jr., 
executive secretary of the board and 
traffic manager, Douglas Fir Plywood 
Association, Tacoma, Wash., told the 
board. The largest decreases forecast, 
he said, were for grain, 17.7 per cent; 
lumber and forest products, 2.2 per cent; 
iron and steel, 17.7 per cent, other metals, 
144 per cent and food products in cans 
and packages, 10 per cent. 

Nationally, the only basic commodity 
which showed an increase in the 10- 
week period ending March 11 was grain 
and grain products, R. E. Clark, chair- 
man of the car service division of the 
Association of American Railroads, re- 
ported to the group. Carloadings of grain 
and grain products were 14.7 per cent 
above those of a year ago for that period, 
he said. 

“Despite the decline in carloadings 
over-all and the low level of earnings 
last year—less than 2% per cent on 
net property investment —the railroad 
industry spent $950 million for capital 
improvements, an increase of 16 per cent 
over 1959,” Mr. Clark said. 

A program on the use of inflatable 
dunnage was presented in the meeting of 
the board’s freight loss and damage 
prevention committee. 

Carriers should set up realistic sched- 
ules to insure consistent service and 
avoid wide variance in delivery times 
on individual carloads, M. A. Kasen, 
president of the Northwest board and 
traffic manager of Centennial Mills, Inc., 
Portland, said in his opening remarks 
before the board’s annual business ses- 
sion, March 24. 

“Railroading in the USSR” was the 
title of an address by P. V. Garin, man- 
ager of mechanical engineering and re- 
search for the Southern Pacific at San 
Francisco, at the concluding luncheon 


New President of TWA 





Charles C. Tillinghast, Jr, (above) will become 

president of Trans World Airlines April 17. He 

was elected last month by the board of direc- 

tors, which also designated him chief officer 

and a member of the board (T.W., March 25, 

p. 194). He will succeed Charles S$. Thomas, 
who resigned last July. 
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session, March 24. He said shippers in 
Russia were fined for failure to load 
cars to capacity and for failure to clean 
cars after use. Railroads also were fined 
for furnishing dirty cars, he said. 


The board elected Steve Kipper, man- 
ager of Can-Go Shippers Association, 
Inc., Seattle, as its new president. E. W. 
Hilton, Jr., was elected vice-president, 
and P. E. Running, assistant traffic 
manager of Rayonier, Inc., Seattle, was 
elected executive secretary. 

The next meeting of the board will 
be held in the Winthrop hotel in Tacoma, 
Wash., June 15 and 16. 


Distribution Offers Potential 
For $2.4 Billion Reduction 
In Costs, Smykay Says 


Nationally, the total of physical 
distribution costs, including trans- 
portation and storage as its main 
components, was somewhere between 
$160 billion and $240 billion per year, 
Dr. Edward M. Smykay, professor of 
marketing and transportation ad- 
ministration at Michigan State Uni- 
versity, said, March 27, in a speech 
at the American Management Asso- 
ciation’s Manufacturer’s Special Con- 
ference at the Drake hotel, Chicago. 


Through proper analysis and control 
reductions of “at least 10 per cent” in the 
distribution-cost total were, generally, 
“easily attainable,” Dr. Smykay as- 
serted. Even a 1 per cent reduction in 
such costs could conceivably increase 
business profits by as much as $2.4 bil- 
lion, he said. 

The distribution-cost estimate in the 
range from $160 billion to $240 billion 
was reached through his studies show- 
ing that the nation’s freight bill was 
about one-fourth to one-sixth of total 
physical distribution costs, Dr. Smykay 
said. The freight bill for 1959 was $40 
billion, he said. 


‘Control of Material Flows’ 


Dr. Smykay defined physical distribu- 
tion management as “the emerging busi- 
ness science which deals with the control 
of material flows through a facilities 
network.” Included in this definition, he 
said, were “all materials in motion and 
all storage facilities except those directly 
related to production.” The main com- 
ponents of physical distribution were 
transportation and storage, he said. 

Without control of these two key areas 
and their subsidiary elements, “inte- 
grated management of this function is 
impossible,” he said. 


Dr. Smykay said control over physical 
distribution could be either highly cen- 
tralized or could be “a loose cooperative 
arrangement.” But, in either case, “frag- 
mentary and individual control must be 
avoided at all cost,” he said, because “a 
fragmented approach to this peculiar 
function leads only to no control of it 
at all.” 


“The railroads’ loss of traffic since 
World War II is partly due to the dom- 
inant role which operations has played 
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in railroad mangement,” said Dr. Smy- 
kay in the course of his presentation. 
Personnel for the physical distribution 
management function, Dr. Smykay said, 
would probably come from two sources: 
(1) Present executive pools in traffic, 
purchasing, marketing and industrial en- 
gineering, and (2) the “few universities 
presently offering formal academic 
training in physical distribution.” 


Washington NDTA Chapter 
Discusses Controversial 


Trailer-on-Flat-Car Plans 


The question of the legality of 
plan III and plan IV trailer-on-flat- 
car rates and practices of the rail- 
roads is “one of the most controver- 
sial problems in_ transportation 
today” and is “sure to go to the Su- 
preme Court of the United States 
and finally end up in the lap of 
Congress” before it is ultimately 
settled, according to Arthur R. 
Arsham, of New York City, an attor- 
ney who also is adjunct professor 
of transportation at New York 
University. 

Mr. Arsham onetime dean of the Acad- 
emy of Advanced Traffic in New York 
and Philadelphia, made this and other 
comments on the “plan III-IV” issue 
March 29, when he led a discussion of 
the subject by members of the Washing- 
ton chapter of the National Defense 
Transportation Association, at the Post 
Office Department in Washington, D.C. 

The program was the first in a series 
of three discussions planned for its meet- 
ings in 1961 by the NDTA chapter. 

Before the “question-and-answer” 


Arthur R. Arsham (center), adjunct professor of transportation at New York University and a lawyer, 
is shown at a meeting of the Washington (D.C.) chapter of the National Defense Transportation 
Association, which he addressed March 29. With him are, at left, Col. Francis W. Crary, (U.S. Army, 
retired), executive vice-president of the NDTA, and J. Monroe Sullivan, of Washington, D.C., vice- 


president of the Pacific American Steamship Association. 


period got under way, Mr. Arsham, with 
the help of three printed case-studies 
passed out to the group, gave a short 
history of plans III and IV and their 
handling by the Interstate Commerce 
Commission. 


When plan III came into being, as a 
means by which the railroads could turn 
over their hauling facilities to shippers 
at low, flat charges, Mr. Arsham said, 
the freight forwarder industry was ready 
to “jump on the bandwagon.” Through 
the plan, he said, forwarders for the 
first time saw a way in which they could 
publish volume rates, thus ending their 
dependence on the spread between car- 
load and LCL rates required under law. 
Since the forwarders were regarded 
under law as “shippers,” for the most 
part, as shippers they could utilize plan 
III and Plan IV, which was a “trifling 
variation” on plan III—to offer volume 
service, he said. 


However, he said, this also meant that 
motor common carriers suddenly were 
faced with a new form of competition. 
In the face of it, they launched a vig- 
orous attack against plans III and IV, 
and against freight forwarder utilization 
of those plans, he said. 


ICC Treatment of Issue 


Referring to the case studies—which 
included excerpts from the Commission’s 
reports in I. and S. No. 6993, Forwarder 
Volume Commodity Rates, 308 ICC 455 
and 310 ICC 199, and from the recom- 
mended report of Examiner George A. 
Dahan in No. 32533, Eastern Central 
Motor Carriers Association v. Baltimore 
& Ohio Railroad et al—Mr. Arsham said 
that by its two decisions in I. and S. No. 
6993 the Commission held that nothing 
in the law limited freight forwarders to 
small-shipment traffic only, as contended 
by motor carriers in the case. 


He noted, however, that Commissioner 
Laurence K. Walrath, in dissenting from 
the majority opinion, contended in ef- 
fect that the freight forwarder’s use of 
plans III and IV did not seem to con- 
tribute to the public need, as required by 
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the interstate commerce act and the 

national transportation policy. 
Turning to Examiner Dahan’s proposed 

report, in which the examiner conclud- 


- ed that the piggyback plans were not 


allowed under the law insofar as the 
railroads were concerned, Mr. Arsham 
said that the examiner had done a 
“businesslike job” of reviewing the rec- 
ord in the case. 

The examiner concluded, Mr. Arsham 
said, that (1) the national economy had 
expanded since World War II, but the 
railroads had not kept pace with that 
expansion and therefore needed to build 
up traffic; (2) that the railroads’ ex- 
pressed justification for the plans was 
that they would tempt private-carriage 
shippers to use the cheaper line-haul 
facilities of the rail carriers resulting 
from the plans; (3) that shipper associa- 
tions were among the users of plans III 
and IV; (4) that because of their split- 
loading requirements (60 per cent rule), 
the plans actually would not cause 
diversions of shippers from private car- 
riage, as hoped by the railroads, and (5) 
that the plans actually were aimed to 
permitting freight forwarders to buy 
line-haul services wholesale, and thus 
bring motor carrier traffic back to the 
rails. 

He noted that Examiner Dahan had 
termed the railroads’ method of rate- 
making in plans III and IV a “rate 
gimmick,” and ultimately had found that 
the plans were improper. As for the 
freight forwarders, Mr. Arsham said, Ex- 
aminer Dahan recognized that the ICC 
already had dealt with the question and 
so “didn’t bother” with it. 


Rails’ Last Hope? 

“Maybe plans III and IV are the last 
hope of the railroads,” Mr. Arsham said. 
“Surely they want it, and surely the 
freight forwarders long for it ... and 
just as surely, it presents a dismal pros- 
pect to the motor common carrier in- 
dustry—already the impact of these 
plans has been felt by the truckers.” 

The questions of importance surround- 
ing plans III and IV were, therefore, 
the following, he said: 


m Does the public need plans III and 
Iv? 


= Can the motor carrier industry stand 
their implementation? 


= Does the law permit the plans, and 
if not, what should the ICC, Congress, 
and the courts do about it? 


= Can the railroads survive without 
the plans? 


Group Discussion 

The first question raised by a member 
of the group was that, assuming that 
the railroads had formulated plans III 
and IV to cut the costs of handling 
normally incurred by them in line-haul 
services, “shouldn’t the law be amended 
to permit the new, cheaper methods?” 
Mr. Arsham replied that a more appro- 
priate question might be one of the 
propriety of the plans under the ex- 
isting law. Examiner Dahan, he pointed 
out, had answered that issue with an 
emphatic, “No.” Mr. Arsham added that 
there also existed, relative to the “legal- 
ity” issue, the question whether the 
plan III-IV services were required by 
the public need in the context of an 
“ever-improving” transportation tech- 
nology. 

“There’s a strange ebb and flow in 
the transportation industry,” he said, “in 
which various modes of carriage ascend 
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and descend from time to time... . It 
may well be that a new form is ready 
to place the motor common carrier in 
a new, lower seat, though we don’t know. 
The evidence is that the motor carriers 
won’t be able to stand it, but also that 
the railroad industry can’t do without 
it. If the present law doesn’t permit the 
plans, Congress may have to amend 
the law so that it will.” 


‘Public Need’ Issue 


Another comment from the group was 
that recent diversions of traffic to pri- 
vate carriage, which the railroads claimed 
would be reversed by plans III and IV, 
were merely reversions to a “long-over- 
due cost-of-service concept in trans- 
portation.” This, the questioner said, 
seemed to indicate that there truly was 
a “public need” for the plans. 

Mr. Arsham replied that he agreed, as 
did the many shippers who testified t 
an ICC hearing concerning the “Dahan 
report,” but added that another impor- 
tant issue revolved around the “public 
need”—or lack of it—for the freight 
forwarder volume rates made possible 
by plans ITI and IV. 

He pointed out that freight forward- 
ers were doing “remarkably well” even 
before the advent of plans III and IV, 
but added that they might not be able 
to survive without the plans. 

Concluding the discussion, Mr. Arsham 
said that the issue was “sure to go to 
the Supreme Court, and eventually to 
Congress for final determination.” The 
prime question, he said, was one of 
whether the law would require amend- 
ment to permit the rail plans, and 
whether, if such change were required, 
the Congress would amend it. And this 
final determination, he said, also would 
mean the establishment of a new and 
firmer concept of the relationships ex- 
isting between the forwarders, truckers, 
rail carriers, and the shippers. 


Assets of Kingham Trailer 
Acquired by J. P. Felburn 


All assets of the Kingham Trailer Co., 
Louisville, Ky., have been purchased by 
J. P. Felburn, president and owner of 
Trans-Equipment Corp., the latter corpo- 
ration has announced. 

Kingham trailers will be sold under 
the new name of Felburn-Kingham Di- 
vision, and sales headquarters for the 
northern region will be in Columbus, O.., 
and, for the southern region, in Louis- 
ville, according to the announcement. 


Trans-Equipment Corp. says that in 
the past it has engineered and designed 
“a number of revolutionary trailer de- 
signs, the most notable being a 12-foot- 
spread, rear-steer model which can pro- 
vide for over 40,000 pounds of payload 
on a coast-to-coast basis.” 


Three Roads Win Property 
Tax Suits in State Court 


The Illinois Supreme Court, in deci- 
sions handed down in two cases March 
29, upheld the claims of three railroads 
that two counties in Illinois had levied 
discriminatory taxes against railroad 
property in the counties. The railroad 
property was assessed at 100 per cent of 
its value, while assessments on other 
were lower, the court said. 


One of the rulings involved the Chi- 





cago, Burlington & Quincy Railroad and 
Lee County. The other concerned the 
Gulf, Mobile & Ohio Railroad, the Chi- 
cago & North Western Railway and 
Sangamon County. 

In the Lee County case, the Supreme 
Court held that the Burlington had been 
discriminated against with 100 per cent 
assessments, compared to 55 per cent 
assessments on locally-owned property. 
The court ordered the Lee County court 
to figure the refund as “the difference 
between the defendant’s 1958 taxes and 
the amount its taxes would have been, 
had locally assessed property been 
equalized at a level representing 100 per 
cent of full cash value.” 

In the other case, the Supreme Court 
reversed the Sangamon County Court 
and ordered taxes figured again on a 
basis similar to that in the Lee County 
case. 

The State Revenue Department con- 
tended in the cases that the decisions 
ultimately could cast local taxing bodies 
in the state $16 million annually. The 
railroads involved and other railroads 
have filed similar suits in other counties 
in the state. 


Rails Should Settle Current 
Labor Issues Now, Despite 
Rules Study, Paddock Says 


The railroads should settle “many 
of the existing labor relations prob- 
lems” through collective bargaining, 
rather than wait for the outcome of 
the study of wages and work-rules 
now being conducted by a Presiden- 
tial railroad commission, according 
to James A. Paddock, president of 


the Order of Railway Conductors and 
Brakemen. 


Such an approach would ensure labor 
cooperation on “the legislative front” 
toward a “fair transportation policy for 
the the railroad industry,” Mr. Paddock 
contends. His views are stated in an 
article in the current issue of the official 
ORCB publication, including the follow- 
ing: 

“While the Presidential railroad com- 
mission is now considering the entire 
wage-rules structure of operating em- 
ployes . . . there is no reason that the 
carriers as a whole or the management 
on the individual properties cannot meet 
many of the existing labor relations 
problems in a practical manner and 
avoid the unrest that is now becoming 
more apparent because of the failure to 
settle many issues in a realistic manner 
through conscientious collective bar- 
gaining. 

“Such an approach on the part of rail 
management now would assure that 
their employes, through their unions, 
could cooperate effectively on the legis- 
lative front to assure a fair transporta- 
tion policy for the railroad industry.” 


Labor-management cooperation would 
also help to check a growing tendency 
toward government intervention in the 
industry, Mr. Paddock indicated. 


“Already,” he wrote, “there are many 
bills pending in Congress for compulsory 
arbitration of one nature or another, and 
while I am frank to say I do not think 
these bills will gain major support, their 
introduction is a demonstration that at 
least some in Congress are seeking a 
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means of settling major labor disputes 
by legislative fiat.” 

Other proposed legislation would lead 
toward government seizure of major in- 
dustries when labor disputes occurred, 
and this underlines a need “for the 
Presidential railroad commission to come 
up with adequate and fair solutions to 
the problems now confronting rail op- 
erating employes,” he said. 


AS T & T Now Has Total 
Of 515 Certified Members; 


June ‘Exam’ Dates Set 
With the addition of the names of 


_ 20 individuals to the list of those who 


have successfully completed the ex- 
amination program of the American 
Society of Traffic and Transporta- 
tion, the certificated membership 
ranks of the Society passed the 500 
mark for the first time, rising to a 
total of 515 certified members, Henry 
A. Fahl, registrar and assistant sec- 
retary-treasurer, said, April 4. 


Mr. Fahl also made known that the 
June examination applications were to 
be mailed April 7 to all candidates reg- 
istered in previous years, with a request 
that choice of examinations and ex- 
amination center location be stated. He 
called attention to the following schedule 
of dates and procedure for the June 
“exams”: 

May 12—Final day for all candidates 
and new applicants to notify registrar’s 
office of intention to participate in the 
forthcoming examination series. 

June 15—Examination No. 1, “Trans- 
portation Economics,” 9 a.m.-1 p.m.; ex- 
amination No. 2, “Traffic and Transpor- 
tation Management,” 2 p.m.-6 p.m. 

June 16—Examination No. 3, “General 
Business,” 9 a.m.-1 p.m.; examination 
No. 4, “Transportation Law and Regula- 
tion,” 2 p.m.-6 p.m. 


New Members 


The names of the 20 new holders of 
A S T & T membership certificates and 
the titles of research papers they pre- 
sented to fulfill the final requirement of 
the examination program were an- 
nounced by Mr. Fahl as follows: 

Clarence D. Smith, director of traffic, 
American Home Products Corp., New 
York City, “Important Aspects of Plant 
Location”; Bernard H. Spiro, registrar, 
Academy of Advanced Traffic, New York, 
“The Changing Attitude of the Federal 
Government and the Interstate Com- 
merce Commission Toward Transporta- 
tion Consolidations”; William T. Luksan, 
traveling freight and passenger agent, 
Chicago, Burlington & Quincy Rail- 
road, Birmingham, Ala., “Work Rules— 
Are Some Changes Needed?”; James 
Lester Higgins, coal freight agent, South- 
ern Railway System, Knoxville, Tenn., 
“Utilization and Transportation of Coal.” 


Lehman E. Bailey, Jr., chief clerk, 


Southern Railway System, Indianapolis, 
Ind., “Fundamental Salesmanship in the 
Railroad Industry”; Stanley R. Ballou, 
Jr., supervisor of traffic, Westinghouse 
Electric Corp., Electronic Tube division, 
“Federal Regulation of 


Elmira, N.Y., 
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Private Trucking”; Robert S. Tannehill, 
commercial agent, Southern Railway 
System, Evansville, Ind., “Solicitation— 
The Human Side”; Henry L. Stuart, Jr., 
vice-president, Interstate Railroad Co., 
Andover, Va., ‘‘Defects in Section 5a 
Agreements”; Clarence D. Baillie, Jr., 
rate analyst, California & Hawaiian 





Southern Railway Has 
100 AS T &T Members 


The Southern Railway System 
announced March 31 that Robert 
S. Tannehill, commercial agent at 
Evansville, Ind., had become the 
railway’s one hundredth traffic 
man to qualify as a certified mem- 
ber of the American Society of 
Traffic and Transportation. 

W. M. King, vice-president— 
traffic for the Southern, says the 
railway actively encourages its 
traffic representatives in the study 
and examination program re- 
quired for membership in the pro- 
fessional traffic management soci- 
ety. 
“The increased knowledge our 
men gain as a result of studying 
for these examinations is valuable 
to them, to the railway and our 
customers,” he added. 

Mr. Tannehill, a graduate of 
Mississippi State College, joined 
the Southern Railway in 1942 at 
Hattiesburg, Miss. He also has 
served in traffic capacities at Cin- 
cinnati, Cleveland, Memphis, 
Chattanooga, and Detroit. 





Sugar Refining Corp., San Francisco, 
“Public Warehousing and the Sugar In- 
dustry.” 

William Edward Linane, Des Plaines, 
Tll., “A Study of Modern Motor Carrier 
Terminal Management”; Kearney D. 
Roane, assistant to general agent, Louis- 
ville & Nashville Railroad, Chicago, 
“Selling Railway Freight Service”; Eu- 
gene E. Myers, division traffic manager, 
Midland Ross Corp., Cleveland, “Some 
Effects of the Elimination of the Basing 
Point System Upon the Steel Industries 
of the United States”; William J. Lucas, 
manager, traffic and sales, Dalton Trans- 
fer & Storage Co., Inc., Albuquerque, 
N.M., “Taxation of For-Hire Motor Car- 
riers in New Mexico Through Propor- 
tional Registration.” 


Frank J. Bantle, general western 
freight agent, Louisville & Nashville 
Railroad Co., San Francisco, “History of 
the Terminal Railroad Association of St. 
Louis and Across-the-River Charges”; 
Walter R. Dayhoff, traffic representative 
in the general traffic department, Kaiser 
Aluminum & Chemical Corp., Chicago, 
“An Economic Look at Piggyback”: 
George M. Craig, city freight agent, 
Chicago & North Western Railway, New 
York City, “The Rail Lumber in Transit 


Business”; Alexander Volotta, teaching 
fellow, department of Foreign Trade and 
Transportation, University of Toledo, 
Toledo, O., “In the Storage Sense, What 
Is a Distribution Center?” 

Charles B. Cleaver, transportation au- 
ditor in the transportation and supplies 
department, Continental Oil Co., Ponca 
City, Okla., “Evolution of Demurrage”; 
Robert Louis Stender, freight service 
representative, Chesapeake & Ohio Rail- 
way, Atlanta, “Our Transportation Prob- 
lem—Some Suggestions Toward a Solu- 
tion,” and C. F. Coombs, traffic depart- 
ment, Jones & Laughlin Steel Corp., 
Pittsburgh, “Origin and Purpose of 
Fabrication in Transit Privileges in the 
Iron and Steel Industry.” 


Rail Trailer Co., Six Motor 
Carriers Establish TOFC 
Company to Use E-L Line 


Six motor carriers and the Rail- 
Trailer Co. announced April 3 the 
formation of a new company— 
T.O.F.C., Inc. (Terminal Operating 
Facility Co.)—to facilitate the ship- 
ment of freight and the establish- 
ment of a long-term agreement with 
the Erie-Lackawanna Railroad which 
will provide rail services for the 
motor carriers under joint routing ar- 
rangements. Erie-Lackawanna and 
T.O.F.C. are financing the construc- 
tion of piggyback terminals in Jer- 
sey City and Chicago. 


“With an initial investment of $1,800,- 
000, part provided by T.O.F.C. and part 
by the railroad, the Erie-Lackawanna is 
constructing two piggyback terminals 
on their property in Chicago and in 
Jersey City,” the railroad said in an an- 
nouncement. “The railroad expects to 
have them in operation in a few months 
to replace existing facilities now being 
used for this service. The Chicago ter- 
minal is located at 5lst and Wallace 
Streets, and the eastern terminal is in 
the Erie-Lackawanna’s Jersey City Crox- 
ton yards.” 

The Rail-Trailer Co. assisted in the 
design of the terminals and is supervis- 
ing their construction, the railroad said, 
adding: 

“When completed, use of the T.O.F.C. 
terminals will be available to any users 
of the Erie-Lackawanna’s piggyback 
service. The loading and unloading ter- 
minals will be under the operation of 
T.OF.C. with management supervision 
by Rail-Trailer. 

“T.O.F.C., Inc., headquartered at 228 
North LaSalle Street, Chicago, was or- 
ganized to finance, construct and operate 
piggyback or trailer-on-flat-car loading 
and unloading terminals. Fifty per cent 
of the company is owned equally by six 
of the larger motor carriers in the U. S— 
Cooper - Jarret, Inc.; Denver - Chicago 
Trucking Co.; Eastern Express, Inc.; 
Emery Transportation Co.; Interstate 
System; and Spector Freight System, 
Inc., and 50 per cent by The Rail-Trailer 
Co., Chicago, pioneer in the development 
of piggyback transportation.” 

This new service, said H. E. Baker, 
chairman of T.O.F.C. and senior vice- 
president of Spector Freight System, 
Inc., “will be beneficial to the shipping 
public and the carriers, and should be a 
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pattern for further development of co- 
ordinated transportation.” 

Milton G. McInnes, president of the 
Erie-Lackawanna, speaking for the rail- 
road said: 

“This mutual accomplishment by 
T.O.F.C. and ourselves is a real step for- 
ward in American transportation. We 
are happy to couple our effort and ex- 
perience with that of T.O.F.C. to bring 
about a more efficient system of trans- 
portation for the users of freight service.” 

E. F. (Gene) Ryan, president of 
T.O.F.C. and also of The Rail-Trailer 
Co., widely known as the pioneer and 
practical originator of the modern piggy- 
back idea, says of the new venture: 

“Rail-Trailer is most gratified to have 
been the catalyst in this joint plan of 
operation. We have advocated coordinat- 
ed service for a long time, but it has 
taken a farsighted group of motor car- 
riers and an enlightened railroad man- 
agement to bring it about. I compliment 
them both. The mathematics of piggy- 
back operation is so simple that there 
is not the slightest doubt that all public 
participants will reap generous rewards.” 

Officers of T.O.F.C., Inc., are: Mr. 

Baker, chairman; Mr. Ryan, president; 
M. G. Barnes, vice-president, and J. C. 
McIntyre, secretary-treasurer. In addi- 
tion to the first three, the board of di- 
rectors of T.O.F.C., Inc., consists of J. L. 
Burge, vice-president, Interstate System; 
G. D. Cooper, president, Cooper-Jarrett, 
Inc.; T. J. Hogan, assistant to executive 
vice-president, Eastern Express; D. D. 
McMorris, vice-president — terminals, 
Denver-Chicago, and M. M. Kelleher, 
Emery Transportation. 


Western Electric Traffic 


Headquarters Relocated 


Western Electric Co., Inc., of New York 
City, has announced a new location for 
its headquarters traffic organization. 

The organization moved April 3 to the 
sixth floor of the company’s new building 
at 222 Broadway, New York 38. 


Air-Truck Interchange Data 
Detailed by Air Cargo, Inc. 


Air Cargo, Inc., has published a folder 
of interchange instructions for connect- 
ing truck service with Air Freight. 

Main subjects covered in the publica- 
tion are “Expedited Service,” “Rates- 
Tariffs,” “Shipping Documents,” “Decla- 
ration of Value,” “Acceptance of Ship- 
ments by Carriers,” “Settlement of 
Charges,” “Marking Requirements,” 
“COD Shipments,” “Sizes and Weights,” 
“Inability to Deliver” and “Responsi- 
bility for Loss, Damage, Etc.” 

Further information may be obtained 
from the director of air-truck services, 
Air Cargo, Inc., 1000 Connecticut avenue, 
N.W., Washington 6, D.C. 


Sea-Land Service to Begin 
Intercoastal Hauls April 16 


Sea-Land Service, Inc., has announced 
that with the sailing of the SS “Fair- 
port” from Portland, Ore., on April 16 
it will begin its intercoastal service from 
the west coast to the east coast. 

Sea-Land says the SS “Choctaw” will 
load eastbound about two weeks later, 
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with the subsequent schedule to be 
made known later. 

In addition to Portland, Sea-Land 
Says, calls will be made at Oakland, Ala- 
meda, Stockton and Los Angeles, Calif., 
for discharge at New York City via 
Puerto Rico. The “Choctaw” will load 
from the same ports, excluding Portland, 
to New York via Puerto Rico. 

Sea-Land says its west coast agent 
will be the Waterman Corp. of Cali- 
fornia. 


John L. Lewis Asks, ‘What 
Will Happen to Transport 
If Oil Supply Is Cut Off?’ 


Many railroad executives, mem- 
bers of Congress, officials of federal 
government departments and agen- 
cies, and press and radio representa- 
tives were in an audience of about 
800 persons that attended a National 
Coal Policy conference dinner the 
night of March 29, in the Statler 
hotel, Washington, D.C., in the course 
of which John L. Lewis, president 
emeritus of the United Mine Workers 
of America, made a plea against total 
reliance on oil as fuel for motive 
power in transportation. 


After asserting that “we have reserves 
of coal for thousands of years to supply 
any conceivable demand of a greater and 
greater nation during that period,” Mr. 
Lewis said: 


“This country is consuming oil and 
gas at a rate that some day may prove 
to be highly embarrassing. It is well- 
known to all that most of our refineries 
are located on the Gulf coast and the 
Atlantic coast and are vulnerable to sub- 
marine attack with modern equipment— 
not the ultimate weapon... . I hope that 
we have not forgotten our experience 
with submarines during the last war... . 
They were sinking our oil tankers in the 
Gulf; they were sinking them along the 
Atlantic seaboard with sight of some of 
the luxury hotels bordering the Florida 
coast. 


Prospect in Event of War 


“If that happens again, what will be 
our situation? We are geared to oil. Our 
transportation will be stopped. Our rail- 
roads could haul no coal to market even 
if we were able to mine it. Our economy 
would collapse. Our factories could not 
operate. Our available highways could 
not carry any traffic in trucks, because 
oil would not be available for the trucks, 
even if we barred all other traffic on the 
highways to make way for them.... 

“My compliments to my colleagues in 
this organization, to its officers. to its 
boards and committees, to the partici- 
pating organizations—to the 31 railroads 
that are represented here. 

“May I say this, just in passing, that 
in 1959 the railroads received for the 
transport of coal in excess of $1 billion. 
I do not know how much less that figure 
was in 1960. It was the greatest volume 
of revenue from a single commodity, 
greater perhaps than any other groups 
of products, aside from agricultural. The 
railroads are in desperate need of assist- 
ance to rebuild and modernize our rail 
transportation service... .” 


Other speakers on the dinner program 
were Stewart L. Udall, the new Secretary 


of Interior, and George H. Love, chair- 
man of the Consolidation Coal Co. 


Seated at the head table were: Alex. 
B. Hawes, secretary of the National Coal 
Policy Conference; William L. Wearly, 
president of Joy Manufacturing Co.; Ed- 
ward G. Fox, president of the Bituminous 
Coal Institute; Stephen F. Dunn, presi- 
dent of the National Coal Association; 
Gregory S. DeVine, senior vice-president 
of the Chesapeake & Ohio Railway: 
Philip Sporn, president of American 
Electric Power Co., Inc.; Myer Feldman 
and James M. Landis, assistants to 
President Kennedy; the Rev. Angus Lo- 
gan, of the New York Avenue Presby- 
terian Church, Washington; W. Willard 
Wirtz. Under Secretary of Labor; Mr. 
Lewis; Mr. Love; Secretary Udall; Henry 
H. Fowler, Under Secretary of the Treas- 
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ury; Rev. Martin J. Casey, of Holy Trin- 
ity Church, Washington; Chairman Jer- 
ome F, Kuykendall, of the Federal Power 
Commission; Stuart Saunders, president 
of the Norfolk & Western Railway; 
Chairman Everett Hutchinson, of the In- 
terstate Commerce Commisison; Ray- 
mond E. Salvati, president of Island 
Creek Coal Co.; Julian Conover, execu- 
tive vice-president of the American Min- 
ing Congress; Joseph E. Moody, presi- 
dent of the National Coal Policy Confer- 
ence; Herbert E. Jones, Sr., chairman of 
the National Coal Association; J. E. 
Tobey, Jr., executive vice-president of 
the Mid-West Coal Operators Institute, 
and C. W. Davis, president, Southern 
Coal Producers Association. 


Bush, Tucker ‘Sworn in’ as New Members 
Of ICC; Tribute Is Paid to Winchell 


The oath of office was administered 
simultaneously to John W. Bush, of 
Columbus, O., and William H. Tucker, 
of Athol, Mass., as members of the 
Interstate Commerce Commission, in 
a special ceremony at the ICC on 
April 3. Thus, the agency reached 
full strength for the first time in 
more than a year. 

The ceremony was held also for the 
purpose of saying an “official farewell” 
to John H. Winchell who had served on 
the ICC since July, 1954. He was suc- 
ceeded by Mr. Tucker, who was appointed 
by President Kennedy for a seven-year 
term, Mr. Bush, the senior of the two new 
commissioners, fills the unexpired term 
of former Commissioner Anthony F. 


Arpaia, who resigned March 15, 1960. 
There had been a vacancy'on the ICC 
since that time. The term expires Decem- 
ber 31, 1964. 


Chairman Everett Hutchinson presided 
at the ceremony which was attended by 
government officials, representatives of 
transportation and the public generally 
as well as the members, former members 
and staff of the ICC. The oath of office 
was administered by Associate Justice 
Tom C. Clark, of the Supreme Court of 
the United States. 

The following day, the Commission an- 
nounced the assignment of Commissioner 
Bush to division 3 (finance, safety and 
service), and the assignment of Commis- 
sioner Tucker to division 1 (operating 
rights). 

In his remarks regarding the retire- 





There were enough former members of the Commission on hand for the ‘swearing in’ ceremonies 
April 3 to constitute a quorum. At the time this picture was taken there were suggestions from 
kibitizers that the former commissioners might want to re-try the ‘Ogden Gateway’ or ‘Mo-Pac’ 
reorganization cases but, as best could be determined, no business was transacted. Former 
Commissioner John H. Winchell, who had just completed his tenure, joined his ‘brothers’ in the 
picture. In the back row, are Owen Clarke, left, and Robert W. Minor. In the front row, left to 
right, are James K. Knudson, Richard F, Mitchell, J. Monroe Johnson, Mr. Winchell, and Kelso 
Elliott. Former Commissioner Marion M. Caskie also was present at the ceremonies as was 
former Secretary George Laird. 
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ment of Commissioner Winchell on April 
3, Chairman Hutchinson said that “we 
lose the wisdom gained by long and 
specialized experience which he has 
contributed to our deliberations.” 


Tribute to Winchell 


Chairman Hutchinson also read a 
testimonial to Commissioner Winchell 
which was signed by the members of 
the ICC. It was prepared, he said, as an 
expression of the affection “we have for 
him and the esteem in which we hold 
him.” It was worded as follows: 

“Those of us who have served with you 
for the last several years want to express 
formally our regret at losing our daily 
contact with you here at the Commission. 
Few men achieve the unfailing promi- 
nence and good humor with which you 
regularly approach the many difficult 
tasks that come before us. 

“These characteristics, together with 
your wise judgment and long experience 
in transportation matters, contributed 
substantially to the progress that has 
been made in our regulatory work in 
recent years. 

“We are confident, however, that you 
will continue to serve your fellowmen 
with distinction, whatever your choice 
for the future might be. 

“Your considerate, friendly manner 
which endeared you to all of us here at 
the Commission will continue to endear 
you to whatever groups you may be in 
contact with in the years ahead. 

“We are confident, too, that we shall 
be in frequent touch with you at gather- 
ings of transportation people and on 
other occasions and we look forward 
to continuing a most pleasant relation- 
ship. It seems scarcely necessary here 
to add an expression of the esteem and 
affection with which we regard you. We 
hope that you already are fully aware 
of this. 

“We do want to express our most 
sincere wishes for your continued good 
health, happiness and prosperity in the 
years ahead.” 

Responding to the chairman’s remarks, 
Commissioner Winchell said that he was 
indebted to the present and former mem- 
bers of the Commission for the privilege 
of having served with them. After thank- 
ing members of the Commission’s staff 
and his own staff_for their assistance, 
Mr. Winchell’s said he was extremely 
pleased that former President Ejisen- 
hower saw fit to reappoint him for an- 
other seven-year term, “which appoint- 
ment the Senate, for obvious reasons, 
did not approve.” 

Mr. Winchell had reference to his 
appointment as a Republican member 
of the ICC, which would have continued 
the Republican membership in major- 
ity. With the appointment of Mr. 
Tucker, a Democrat, to succeed Mr. 
Winchell and the appointment of Mr. 
Bush, a Democrat, to fill the vacancy, 
the political division of the Commis- 
sion is now six Democrats and five 
Republicans. Republicans had been in 
the majority since the early days of the 
Administration of former President 
Eisenhower. 


Introduction of New Members 
In introducing Commissioner Bush, 
Chairman Hutchinson said that Mr. Bush 
joined the illustrious company of exactly 
one-fourth of the total number of com- 
missioners since 1887 who had not been 
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For the first time in more than a year there was full membership on the Commission when this 
picture was taken. Chairman Everett Hutchinson, of the ICC, at left, looks on as the principals re- 
enact the ‘swearing in’ ceremonies of the two new members of the ICC just after the oath of office 


had been administered simultaneously for both. 


Tom C, Clark, Associate Justice of the Supreme 


Court of the United States, second from left, administered the oath to William H. Tucker, of Athol, 
Mass., third from left, and John W. Bush, of Columbus, O. 


lawyers. With the addition of Mr. Tucker 
and Mr. Bush, the total number of com- 
missioners was 68, of which 17 had been 
or were non-lawyers. The chairman noted 
that Commissioner Tucker was 37 years 
old and said that he was one of the 
youngest ever to serve on the ICC, “but 
certainly one who appears fully able to 
have taken care of himself.” 

After the oath was administered, each 
of the new commissioners responded. 
Commissioner Bush said he had given a 
great deal of thought to the future ds a 
member of the ICC and that “I will do 
the job as I believe I can do it, with 
humility but also with confidence and 
with firmness.” Mr. Tucker said he shared 
Commissioner Bush’s feeling about the 
momentous aspect of the occasion and 
that he regarded it with nothing less 
than the utmost of seriousness. 

The new members also were welcomed 
by Starr Thomas, of Chicago, on behalf 
of the Association of Interstate Com- 
merce Commission Practitioners, and 
Francis Barrett, of Boston, on behalf 
of the Motor Carrier Lawyers Associa- 
tion. 

Guests in Attendance 


Guests of the Commission at the cere- 
mony included former Commissioners J. 
Monroe Johnson, Richard F. Mitchell, 
Marion M. Caskie, Owen Clarke, Robert 
W. Minor, Kelso Elliott and James K. 
Knudson; also a former secretary of the 
Commission, George Laird, and the Com- 
mission’s first managing director E. F. 
Hamm, Jr., president of Traffic Service 
Corp., and publisher of Trarric Wor p. 

In addition to relatives and members 
of the families of some of the commis- 
sioners other guests included James M. 
Landis, special assistant to the Presi- 
dent; Representative Bennett, of Michi- 
gan; Paul H. Benoit, a member of the 
Massachusetts state senate; Robert E. 
Freer, former member and chairman of 
the Federal Trade Commission; Dan 
Loomis, Tom Pickett and Paul Marshall, 
of the Association of American Rail- 


roads; John V. Lawrence, of the Ameri- 
can Trucking Association, Inc.; Braxton 
B. Carr, of the American Waterways 
Operators; C. E. Huntley, of the Amer- 
ican Short Line Railroad Association; 
T. A. Bradley, Richard J. Riddick and 
Giles Morrow, of the Freight Forwarders 
Institute; Gordon C. Locke, of the As- 
sociation of Oil Pipe Lines; Lester J. 
Dorr of the National Industrial Traffic 
League; A. E. Lyon, of the Railway Labor 
Executives’ Association; A. M. Lampley, 
of the Brotherhood of Locomotive Fire- 
men and Enginemen; Harry See, of the 
Brotherhood of Railroad Trainmen; 
John W. Turner, of the Brotherhood of 
Locomotive Engineers; Charles E. Kief, 
of the Brotherhood of Railway Clerks, 
and W. D. Johnson, of the Order of Rail- 
way Conductors and Brakemen. 


Biographical Sketches 


Born in Columbus, on September 17, 
1909, Mr. Bush graduated from Virginia 
Polytechnic Institute with a degree of 
bachelor of science in business adminis- 
tration in 1931. 

He was employed by the Arkansas 
division of Standard Oil Co. of Louisiana 
from 1932 to 1937, and was associated 
with Gasoline Distributors, Portsmouth, 
O., from 1937 to 1949. From 1949 to 1957 
he was state purchasing agent for the 
state of Ohio in Gov. Frank J. Lausche’s 
cabinet. He also has been president of 
John W. Bush, Inc., a business and tax 
consulting firm, and president of Ohio 
System, Inc., a tax and accounting firm. 
In 1959 he was named Director of Com- 
merce in Governor Di Salle’s cabinet. 

Mr. Tucker was appointed by the 
President to replace Commissioner John 
H. Winchell, whose retirement was 
effective April 3. 

Mr. Tucker’s term will expire Decem- 
ber 31, 1967. He was born in Boston on 
September 8, 1923. He served as a para- 
chutist in the U.S. Army in World War 
II. After military service, he attended 
Boston University College of Liberal 
Arts from 1945 to 1947 and received his 
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bachelor of laws degree from the Boston 
University School of Law in 1949. 

Mr. Tucker became a member of the 
Massachusetts bar in 1949 and has 
been admitted to practice before the 
federal courts, the United States Su- 
preme Court and the Interstate Com- 
merce Commission. He has been a prac- 
titioner before the Interstate Commerce 
Commission and other federal and state 
regulatory tribunals as well as courts 
in Massachusetts. 


Assignments Announced 


The ICC announced April 4 the assign- 
ment of Commissioner John W. Bush as 
a member of division 3, the finance, 
safety and service division, and of Com- 
missioner William H. Tucker as a mem- 
ber of division 1, the operating rights 
division. 

Commission Bush will take the place 
on division 3 which was left vacant by 
the retirement of Commissioner Win- 
chell. Commissioner Tucker will replace 
Commissioner Rupert L. Murphy on 
division 1, thus, Chairman Hutchinson 
said, “permitting the latter to devote his 
time principally to his new duties as 
vice-chairman.” 

Membership of the three Commission 
divisions, effective April 4, follows: 

Division 1, operating rights, Commis- 
sioners Laurence K. Walrath (chair- 
man), Charles A. Webb, and William H. 
Tucker. 

Division 2 (rates, tariffs and valu- 
ation), Commissioners Howard G. Freas 
(chairman), Abe McGregor Goff, and 
Clyde E. Herring. 

Division 3 (finance, safety and serv- 
ice), Commissioners Kenneth H. Tuggle 
(chairman), Donald P. McPherson, and 
John W. Bush. 


Rail ‘Magna Carta’ Wins 
Backing of Major Roads 


The “Magna Carta for Transporta- 
tion,” adopted earlier by the board of 
directors of the Association of American 
Railroads, was endorsed unanimously 
March 30 by representatives of all the 
country’s major railroads, meeting in 
Washington, D.C. 

The “Magna Carta” calls for Congress 
and the governing authorities to adopt 
“four freedoms” for the railroad industry 
(T.W., March 18, p. 29). 

The action at the Washington meeting 
was accompanied by the adoption of a 
statement asking Congress to- resist a 
“pressure group campaign” designed “to 
deprive the public of the benefits of 
lower prices in transportation” and by 
adoption of a statement favoring railroad 
consolidations and mergers on a volun- 
tary basis, providing for protection of 
railroad employes (T.W., April 1, p. 15). 

In a brief announcement of their sup- 
port for the “Magna Carta,” and issued 
by the AAR, the railroad officials said: 

“This meeting of representatives of all 
of America’s major railroads unani- 
mously endorses the call for a ‘Magna 
Carta for Transportation’ as issued on 
March 20 by the board of directors of 
the Association of American Railroads. 


“In doing so, we urge Congress and all 
interested public officials to act without 
further delay to end the destructive 
inequities in the government’s transpor- 
tation regulation, taxation and promo- 
tion programs. These are driving the 
nation’s vital common carriers to the 
edge of disaster and are hamstringing 


railroads in their attempts to provide 
the public with the ultimate in trans- 
portation service. 

“The prompt and forceful support for 
the ‘Magna Carta’ program which has 
come from the nation’s press has been 
a source of enormous encouragement. 
We trust that Congress will likewise give 
this program earnest attention as the 
essential step toward solving this public 
problem in the public’s best interest.” 


C & N W, Chicago Transit 
Body Try to Settle Dispute 


(From Chicago Bureau of Traffic World) 


The Chicago & North Western Railway 
and the Chicago Transit Authority, the 
municipally owned transit agency, have 
begun negotiations in an effort to settle 
their dispute over proposed consruction 
of CTA rail facilities in the median 
strip of the new Northwest Expressway. 
The North Western lines parallel the 
proposed new lines. 

Ben W. Heineman, chairman of the 
North Western, said on March 31 that 
sponsorship of an engineering study 
jointly by the CTA and the North West- 
ern, to determine the needs for mass 
transportation facilities in the area 
northwest of the city, was under con- 
sideration. 


Mr. Heineman said last fall that the 
C & N W would sell its entire Chicago 
suburban operation to the CTA or any 
other public body rather than attempt to 
compete with publicly subsidized trans- 
portation in the northwest Chicago and 
northwest Chicago suburban area. He 
was supported in that stand by Clair M. 
Roddewig, president of the Association 


New Freight Containers Acquired by APL 
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of Western Railways (T.W., Dec. 3, 1960, 
p. 56). However, the C & N W an- 
nounced March 29 it had added suburban 
trains on its Wisconsin division and on 
other divisions and had reached a peak 
in suburban service. 

Virgil E. Gunlock, chairman of the 
CTA, has declined to comment on the 
proposed engineering study or on the 
negotiations with the North Western. 
Two months ago, Mr. Gunlock said the 
proposed extension to the northwest of 
the CTA lines would not be in competi- 
tion with the C & N W but would serve 
those in the northwestern area who 
would otherwise have to depend on long 
bus rides (T.W., Feb. 11, 1961, p. 34). 


ICC Practitioners Hear Talks 
On New Los Angeles Airport 


(From Pacific Coast Bureau of Traffic World) 


Two members of the public realtions 
staff of the Los Angeles department of 
airports were scheduled to speak April 5 
at the monthly meeting of the Southern 
California Chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners in the New Clark hotel, Los 
Angeles. 

Jack Francois and John Ramage were 
to discuss the new multi-million-dollar 
Los Angeles International Airport now 
under construction, it was stated. In an 
announcement, the chapter said: 

“Los Angeles, the center of the air- 
craft building industry, is rapidly be- 
coming the center of air transport be- 
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The first of 420 containers purchased by American President Lines for one of the shipping 

company’s major trade routes to the Orient was delivered recently to APL in San Francisco. The 

picture shows one of the containers, made of aluminum and measuring 8 by 8 by 20 feet, being 

unloaded from the Mariner cargoliner ‘President Garfield’. The containers were put into immediate 

service aboard two Mariners. Within the following few months the Mariners will be joined by two 

Sea Racer cargoliners, the ‘President Lincoln’ and the ‘President Tyler,’ which are under construction 
in San Francisco as partial container ships. 
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tween the United States and all corners 
of the world. New routes from Los 
Angeles over the polar regions have made 
the major cities of Europe as close to 
Los Angeles as to New York. Also, the 
expanding Far East market is rapidly 
making Los Angeles International Air- 
port the No. 1 air facility in the United 
States.” 


FMB and MA Tell Congress 
They Are Continuing Steps 


To Help Merchant Marine 


The Federal Maritime Board and 
the Maritime Administration, in a 
report submitted to Congress March 
29 reviewing their activities in the 
fiscal year ended June 30, admitted 
that there had been a continued de- 
cline in American-flag shipping and 
ship construction but said they were 
taking various steps to improve the 
U.S. merchant marine. 


The report does not contain any legis- 
lative recommendations. ; 

“During fiscal year 1960,” the agencies 
said in the report, “the Federal Mari- 
time Board and the Martime Adminis- 
tration continued their efforts to effec- 
tuate the principles of the federal gov- 
ernment with respect to the American 
merchant marine as established in the 
merchant marine act, 1936, as amended, 
and related maritime laws. 

“These principles basically provide for 
the development and promotion of an 
American merchant marine sufficient to 
carry the domestic waterborne commerce 
and a substantial portion of the foreign 
commerce of the country, capable of 
serving as a naval auxiliary in time of 
war, owned by and operated under the 
US. flag by citizens of the United States, 
and composed of the best-equipped, saf- 
est and most suitable types of ships 
manned by a trained and efficient citizen 
personnel. 


Decline Still Evidenced 


“The decline evidenced in fiscal year 
1959 in both U.S.-flag shipping and ship- 
building continued throughout fiscal year 
1960. The problems encountered necessi- 
tated continued diligence by the agency 
to: 

“(1) Encourage a planned shipbuilding 
program without government assistance 
if possible, but with government assist- 
ance where necessary in the form of con- 
struction-differential subsidy, insurance 
of ship construction loans and mortgages, 
and trade-in allowances on old ships in 
the construction of new ships. 

“(2) Promote and assist the American 
merchant marine by enabling it to meet 
foreign-flag competition through govern- 
ment operating-differential subsidy aid. 

“By the end of fiscal year 1960 a 
substantial beginning had been made 
on the initial post-war replacement pro- 
grams of the subsidized operators. This 
progress was evidenced by the fact that 
six ships had been delivered and were 
in service, 40 were under construction 
and it was planned to award contracts 
for the construction of 31 additional 
ships in fiscal year 1961. The construc- 
tion of these 77 ships will leave a re- 
mainder of 209 ships, exclusive of cer- 





tain ships constructed since 1950 not 
covered in the initial replacement pro- 
gram, to be constructed between the 
years 1962 and 1979. The total con- 
struction program involved in the initiai 
replacement of the current subsidized 
fleet will cost in excess of $4 billion. 


“Of particular importance to the Fed- 
eral Maritime Board and the Maritime 
Administration, together with the gov- 
ernment aid programs, was the estab- 
lishment of an enlarged research and 
development program to promote ef- 
ficiency and to foster more-rapid tech- 
nical advancement in the maritime field. 
The program envisioned will include as 
its primary objective the improvement in 
the earning capacity of U.S. merchant 
ships through technological advances. 


New Development Program 


“To achieve this major objective, the 
direction and administration of all re- 
search functions of the agency were 
centralized in a single organizational 
unit ‘with responsibility for achieving a 
sound and progressive research and de- 
velopment program through: 





The New York Central Railroad an- 
nounced April 3 the completion of a 
$4.5-million modernization program at 
its West Sixtieth Street freight yard. 

Charles B. Fleming, general manager 
of the Central’s New York district, said 
that the renovation project included the 
construction of a new classification yard 
and additional facilities capable of han- 
dling 1,164 freight cars at one time. 

He said that the new yard would en- 
able crews of the Central to place cars 
at customers’ sidings and platforms in 
half the time previously required. Mr. 
Fleming added that shippers would be 
able to release cars as late as 10 p.m. 
and have those cars placed in freight 
trains leaving New York “the same eve- 
ning.” 

The program for modernization of the 
yard, through which 45 million tons of 
freight annually is delivered, was in- 
augurated in May, 1960. The yard covers 
40 acres on the west side of Manhattan 
Island. Beyond the classification yard, 


NYC Completes $4.5 Million 


TRAFFIC WORLD 


“(a) Developing and employing im- 
proved and advanced hull concepts, pro- 
pulsion systems, auxiliary machinery and 
equipment, providing for the maximum 
in efficiency and economy, and utilizing 
the principles of automation to the 
extent practical. 

“(b) Providing improved means for 
handling, stowing and_ transporting 
cargo, including the utilization of auto- 
mated handling of unitized cargo. 

“(c) Providing improved means of 
managing and navigating vessels. 

“(d) Conducting design studies of hull 
forms, arrangements, materials and 
oceanographic studies, laboratory re- 
search and development and field test- 
ing prior to prototype construction. 

“The Federal Maritime Board and the 
Maritime Administration, in addition to 
administering the foregoing programs, 
continued to devote undiminished efforts, 
through its staff of approximately 2,900 
employes in 28 installations, to other 
programs and activities which include 
the operation of government-owned 
ships under charter and general agree- 
ment; conduct of regulatory activities; 


Yard Modernization Program 


which extends from Sixtieth Street to 
Seventy-second Street, a supplementary 
yard was constructed from Seventy-sec- 
ond Street to Seventy-sixth Street to 
handle freight cars to be moved on car 
floats to New Jersey and Long Island. 
Both of the facilities, according to the 
announcement, “will tie in with existing 
storage facilities stretching to One Hun- 
dred Fifth Street.” 

The yard’s new features include an 
automatic continuous towline, 1,890 feet 
long; a two-way radio system and two 
loops of lateral tracks to cut across the 
new yard to handle switching from 
either end of the yard and so facilitate 
inbound movements. The expanded fa- 
cilities provide platform space for load- 
ing and unloading 200 freight cars at 
one time. 


Mr. Fleming said that freight car op- 
erations previously carried on at St. 
John’s Park in lower Manhattan would 
be consolidated into the new operation 
at Sixtieth Street. 
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maintenance of the national defense 
reserve fleets; operation of warehouses; 
the custody and maintenance of reserve 
shipyards and other facilities; adminis- 
tration of the provisions of Public Law 
664, Eighty-third Congress, relating to 
50 per cent participation by American- 
flag operators in the movement of gov- 
ernment cargoes; furnishing of advisory 
services to the Export-Import Bank on 
shipping arrangements of exports 
financed under the bank’s loan credits 
pursuant to the provisions of Public 
Resolution 17, Seventy-third Congress; 
investigation of discriminatory practices 
of foreign governments against Ameri- 
can-flag shipping, and administration of 
the U.S. Merchant Marine Academy and 
the program for federal aid to state 
maritime schools.” 


Cargo Aircraft Suggestions 
Made in Aeronautics Session 


Of Auto Engineers Society 


Suggestions for the design of a 
true all-cargo aircraft have been 
made by an airline engineering ex- 
ecutive and an air freight forwarder, 
both speaking at the National Aero- 
nautic Meeting of the Society of 
Automotive Engineers held April 4 
through 7 in New York City. 


A parallel between railroads “hand- 
cuffed to steel rails” and a trend toward 
the development of larger and larger 
aircraft was drawn by Emery Johnson, 
president of Air Cargo, Inc., who sug- 
gested that designs for all-cargo aircraft 
aim at mobility and flexibility. 

Seven “essential requirements for a 
proper air freighter” were suggested by 
Charles Froesch, vice-president in charge 
of engineering for Eastern Air Lines. 
One of Mr. Froesch’s requirements was 
an aircraft with 75-ton capacity. 


‘Danger in Large Craft’ 


Mr. Johnson said there “is real danger” 
in the trend toward large aircraft and 
he said that persons interested in the 
development of air cargo “should be 
constantly alert to the threat of size 
when it starts to affect the flexibility 
and mobility of our operations.” 

“Railroads,” he said, “are handcuffed 
to their steel rails and this pattern was 
laid down, to a great extent, in the last 
century when the nation - was still 
pioneering. The peak of their mileage 
was in 1916 and the peak of their track- 
age back in 1932, when our population 
was about 125 million... . 

“Lack of flexibility and mobility has 
helped do this to them. We [the aviation 
industry] need not let it happen to us. 
There are many places within the US. 
that can use our service. There will be 
even more tomorrow. We must forward 
to serving them.” 

Mr. Johnson also discussed a hypotheti- 
cal air cargo carrier faced with utilizing 
large equipment. 

“The thrust of his depreciation seems 
bound to substantially increase,” he 
said, “his terminal and handling needs 
must be greatly magnified and, because 
of the very complexity of the latter, he 
will necessarily lose a great deal of both 
mobility and flexibility. 

“He is in a rigid pattern between a 
few fixed terminals which offer little 
opportunity for escape and which may 


or may not always provide the density 
of traffic that will permit both economic 
growth and sufficiency in our changing 
times. He has become a carrier of com- 
modities in bulk moving between a few 
high-density points. Unless we can vis- 
ualize this as the true role of commercial 
air cargo in the future—and I have never 
heard anyone so suggest—there is grave 
danger to us in this regard... .” 

Mr. Froesch said seven basic specifica- 
tions must be met “if a successful and 
economically feasible all-cargo plane is 
to be built for domestic service.” He 
listed what he termed “seven essential 
requirements for a proper air freighter,” 
as follows: 


“(1) A mechanized loading system. 

“(2) A 75-ton capacity. 

“(3) Simplicity of design. 

“(4) Centrally located center of grav- 
ity. 

“(5) Sufficient speed for overnight 
eastbound coast-to-coast delivery. 

“(6) Standardized loading doors nearly 
equal to the cross-section of the loadable 
area. 

“(7) Uniform cross-section of the cargo 
area throughout its length.” 


Return to Flying Boats 


Commenting on air freighter capacity, 
Mr. Froesch visualized a return to flying 
boats for international freight service. 
He suggested that such aircraft could 
be built with a “500-ton capacity or 
larger.” 

“Such aircraft,” he said, “could use 
nature’s largest airports—the seas, rivers 
and lakes. 

Mr. Froesch also visualized the “use of 
standardized container units which can 
be alternately flown and carried on 
trucks to minimize handling and ex- 
pedite delivery.” He recommended that 
such containers “be transferable from 
ground vehicles to aircraft at substan- 


Award for Spector Driver 





A Spector Freight System driver, Lester Peters 
(right), of Cedar Lake, Ind., receives his 21-year 
safe driving award from Robert Kinsey, line 
driver supervisor for the company. Mr. Peters, 
who has been driving for 28% years, is the 
most recent Spector driver to be honored by 


the National Safety Council. The certificate 
also makes him eligible to wear a ‘21-year safe 
driving patch’ on his left sleeve. 
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tially the same level, eliminating the 
need for costly lift equipment. 


Bulk Goods, Containerizing 
Of Packages Seen as Need 
In Intercoast Ship Service 


(From Pacific Coast Bureau of Traffic World) 


The “only hope” for steamship 
lines engaging in the United States 
intercoastal trade was to be found 
in the development of cargoes of 
large bulk commodities or in the 
handling of packaged goods by con- 
tainerization processes, John F. Park- 
inson, Jr., assistant general manager 
of the port of Los Angeles, told 
members of the Bay Cities Traffic 
and Transportation Club, of the Los 
Angeles area, March 28. 

Mr. Parkinson and Kermit R. Sadler, 


traffic manager of the port, exhibited 
for club members and guests the port’s 





J. F. Parkinson K. R. Sadler 


new color-and-sound motion picture ti- 
tled “Cargo Capital,” describing the 
growth and the operations of Los An- 
geles harbor and identifying it as the 
“cargo capital of the west coast.” Mr. 
Sadler introduced Mr. Parkinson. The 
dinner meeting was held in Brand’s 
restaurant in the Mar Vista section of 
the city. 

In a question-and-answer period, Mr. 
Parkinson discussed, among other things, 
the prevailing situation in the inter- 
coastal trade. The subject was brought 
up in a question regarding the recent 
withdrawal from that service of the 
Luckenbach Steamship Co. (T.W., Feb. 
25, p. 45; March 11, p. 32; March 18, p. 
43, and March 25, p. 184.) 


The harbor official said he believed 
a number of steamship lines would seek 
to take over intercoastal traffic formerly 
transported by Luckenbach. 


Seaway a Help to ‘L.A.’ 


Development of the St. Lawrence Sea- 
way would prove to be a boon rather 
than a hindrance to maritime traffic in 
and out of Los Angeles and other south- 
ern California ports, Mr. Parkinson as- 
serted in response to a further question. 
He explained that the progress of mid- 
western lake ports in obtaining ocean 
traffic through the Seaway had also 
opened up to shippers in that region 
the possibilities for ocean traffic to the 
Orient and the economy of routing this 
traffic through Pacific coast ports. 


Asked what effect the improvement 
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and development of air-cargo operations 
around the country would have on the 
local port’s traffic volume, he said that 
generally any improvement in the oper- 
ating methods of any mode of transpor- 
tation reacted to the benefit of ocean 
shipping and that the port of Los An- 
geles would gain from any improvement 
in the handling of air cargo. 

He averred that in the last few years 
the ratio of imports to exports at Los 
Angeles harbor has been about three to 
one and that the reason for it was a 
supreme effort by foreign shippers and 
port interests to promote traffic in their 
products to the United States so as to 
obtain American dollars. On the other 
hand, he continued, efforts of American 
shipping interests to encourage exporta- 
tion were minor in comparison. 


Cotton Exports to Japan 


Cotton exportation to Japan through 
southern California ports was on the 
increase, he said, and added that al- 
though considerable tonnage of that 
commodity had formerly moved from 
Mexico to the Far Eastern nation, the 
Japanese were now favoring shipment 
through United States ports because of 
the latter’s more-modern facilities for 
handling cargo. 

Operation of a foreign-trade zone in 
the Los Angeles area had not been too 
successful, he said. One drawback had 
been the location of the zone facilities 
at the harbor, which was 20 to 25 miles 
from the downtown area, Mr. Parkinson 
explained. He said this required a ship- 
per to spend an entire afternoon at the 
harbor for inspection. 

The port executive said that the 
boards of harbor commissioners of Los 
Angeles and its “friendly competitor,” 
the nearby port of Long Beach, main- 
tained mutual agreements that prevent- 
ed duplication in the construction of 
major facilities. 

At the outset of the question period, 
Mr. Parkinson said it might make him 
“mad” if someone asked about the la- 
bor situation at the harbors. There were 
some questions, however, and he main- 
tained a calm demeanor. He said that 
he did not blame the International 
Longshoremen’s and Warehousemen’s 
Union for the recent tie-up in west 
coast harbors which resulted when 
ILWU men refused to continue working 
behind picket lines of the Teamsters 
Union (T.W., March 11, p. 62; March 18, 
p. 52, and March 25, p. 50). He said the 
stoppage was due to action of the Pa- 
cific Maritime Association in enforcing 
at this time a new work rule which in- 
volved the teamsters’ jurisdictional 
rights at the ports, when it should have 
been abvious that both unions would 
take the action they did under the cir- 
cumstances that developed. 

‘Leading Port Since 1323’ 

The harbor official, explaining the 
film depicting the harbor’s increased 
shipping operations and its construction 
of facilities for improving the handling 
of passengers and cargo, said that Los 
Angeles had been the leading port on 
the Pacific coast since 1923. 

William J. Newlove, president of the 
newly formed San Fernando Alpha 
Chapter No. 173 of the national Delta Nu 
Alpha Transportation Fraternity, Inc., 
outlined the educational objectives of 
DNA and invited members of the Bay 


Cities Traffic and Transportation Club 
to become affiliated with the San Fer- 
nando DNA chapter (T.W., April 1, p. 
37). 


Leonard Dixon, president of the Bay 


Cities club, presiding, told of sponsor- 
ship by the club of two scholarships in 
transportation at the University of Cali- 
fornia, Los Angeles, and of preparation 
of a manual of traffic by the club for 
the use of traffic men. Mr. Dixon is 
traffic manager of the International 
Rectifier Corp. 

Van Noy Davis, traffic manager for 
Revell, Inc., and a founder member of 
the Bay Cities club, presided at the in- 
troduction of a number of guests. 


Container Service Expanded 
By Alaska Steamship Co. 


The Alaska Steamship Co., Seattle, 
now has four container ships on its 
southwestern Alaska route, R. C. Rose, 
traffic manager, has announced. 

Mr. Rose said a new expansion in the 
Alaska Line’s container service was rep- 
resented by the steamship “Fortuna,” 
which recently underwent a $100,000 
“containerization face-lifting.” The ves- 
sel currently is en route from Seattle to 
Seward, Alaska. 

The “Fortuna” joined the “Chena,” 
“Nadina” and “Iliamna” in providing 
sailings from Seattle every Tuesday and 
Friday for Seward, he said. 


C & O Calls 870 Men Back 


For Maintenance Work 


The Chesapeake & Ohio Railway an- 
nounced April 3 that it had recalled 870 
furloughed maintenance-of-way workers 
for programed work in its track, bridge 
and building and signals and communi- 
cations departments. 

A spokesman said the increased em- 
ployment involved 699 men in the cen- 
tral and eastern regions of the railway, 
and 171 in the northern region. 

In anticipation of the opening of the 
lake shipping season at the end of this 
month, he added, heavy repairs to 
hopper cars had been proceeding since 
February 6 at the Russell (Ky.) shops 
and other points at a rate of about 70 
cars a day. 


Furniture Traffic Managers 


Schedule First Convention 


“Private Trucking—Bonanza or Fool’s 
Gold?” will be the subject of an address 
at one of six traffic management sessions 
scheduled for the first annual Furniture 
Traffic Managers Convention to be held 
April 26-28 in the Sheraton Towers hotel, 
Chicago, according to Raynard F. Boh- 
man Jr., executive secretary of the Na- 
tional Furniture Traffic Conference, Inc., 
the sponsor. 

James Sloss, formerly general traffic 
manager of The Englander Co., Inc., and 
now a member of the transportation de- 
partment of the University of Chicago, 
will explain savings which can material- 
ize from a private trucking operation 
under the right circumstances, as well as 
pitfalls and losses possible. 

There will be a panel on “Methods of 
Consolidation to Reduce Transportation 
Costs.” Panelists will be H. R. Wright, 
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general freight traffic manager of the 
Sante Fe Railway, who will discuss 
“Trans-Loading,” and R. T. Williams, 
merchandise traffic manager of the Mis- 
souri Pacific Railroad, who will discuss 
“Split Delivery.” 

N. F. Behme, Jr., chairman of the Na- 
tional Classification Board, will speak at 
another session. His subject will be 
“Motor Carrier Classification.” 

“How to Improve Your Company’s 
Packaging Techniques” will be the sub- 
ject of an address and demonstration by 
Francis L. Coates, development and sales 
engineer of the Jiffy Mfg. Co. 

Also scheduled is a discussion of the 
organization and functions of the Trans- 
Continental Freight Bureau by M. F. 
Edbrooke, chairman of the rate-making 
body. 

“How to Take Greater Advantage of 
the Services Offered by Specialized and 
Uncrated Furniture Haulers” has also 
been scheduled for discussion. Fred W. 
Wiersum, president of Blodgett Uncrated 
Furniture Service, Inc., Grand Rapids, 
Mich., will discuss cost and service ad- 
vantages offered by carriers of this type. 


Santa Fe to Make Line 


Change on Phoenix Route 


Construction is expected to begin in 
April on the Atchison, Topeka & Santa 
Fe Railway’s line change between Abra 
and Skull Valley, Ariz., on its main route 
to Phoenix, according to Ernest S. 
Marsh, president. 

The final route selected for the line 
change will involve the construction of 
approximately 38 miles of track at a cost 
of about $3.5 million, according to Mr. 
Marsh. Present plans call for completion 
of the line by October. 

The new single-line track would trav- 
erse a valley approximately 10 miles west 
of the existing line, and would reduce 
the total length of the line from Ash 
Fork to Phoenix, by about 14 miles, Mr. 
Marsh said, adding that “the Abra- 
Skull Valley line change will enable us 
to provide better rail transportation to 
and from Phoenix and the expanding 
central Arizona agricultural area as well 
as realize savings in operating costs.” 


Eastern Express Official 
Heads Claims Conference 


The Central Freight Claim Conference 
closed a two-day meeting March 23 in 
Grand Rapids, Mich., by electing Hilton 
White, of Eastern Express, as chairman 
for the ensuing year. 

Other officers elected at the meeting 
—based on the conference’s motto of 


“Cut Freight Claims Consistently’— 
were: 

James Bliss, of Snyder Brothers Motor 
Freight, first vice-chairman; Max 
Demaray, of Transamerican Freight 
Lines, second vice-chairman; Louis 


Sams, of the Jones Transfer Co., secre- 
tary, and Paul Schatte, of Illinois-Cali- 
fornia Express, treasurer. 

Presentations were made by Reginald 
C. G. Witt, executive secretary of the 
National Freight Claim Council of the 
American Trucking Associations, Inc.; 
Clarence Wein, assistant traffic manager 
of the Dow Chemical Co., and Bill Rosso, 
of the Shatterproof Glass Co. 


A claim prevention session was held 
on the theme of “The Shipment.” Jack 
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Hawley, of Clemans Truck Lines, was 
moderator. Participants and their topics 
were: Richard Britton, of Norwalk Truck 
Lines, “The Pickup Driver’; Mr. Bliss, 
“The Delivery Driver’; Fred Miller, of 
Earl C. Smith, Inc., “The Dockman,” 
and Gordon Buter, of Associated Truck 
Lines, “The Warehouse—Equipment and 
Operations.” 

A claim liability session was led by 
Bill Fisher, of White Owl Express, with 
the assistance of Messrs. Demaray and 
Witt. 

Frank S. Archbold, of the Interstate 
System, led the “claim storming ses- 
sions.” He was assisted by Ken Hilliard, 
of the Herriott Trucking Co., and Al 
McNash, of Ogden & Moffett. 

The conference next will 
October in Terre Haute, Ind. 


meet in 


Carr Says Waterway Tolls 
Would Harm Entire Economy 
Not Just Barge Operators 


Imposition of user charges on the 
inland waterway operators would 
have a disruptive effect on the entire 
economy and would have a partic- 
ularly upsetting effect on the oil, 
coal, electric generating, steel and 
chemical industries and on farming, 
in the opinion of Braxton B. Carr, 
president of the American Water- 
ways Operators, Inc. 


And, he says, despite the fact that 
most waterway toll proponents are in- 
clined at present to exclude Great Lakes 
carriers from their proposals, if tolls. 
were to be imposed on the rivers it would 
soon follow that the Lakes carriers 
would be included. Mr. Carr gave his 
views April 6 in a talk in Cleveland at 
the annual meeting of the Lake Carriers’ 
Association. 


Mr. Carr singled out for attack two 
bills before Congress proposing to estab- 
lish an Inland Navigation Commission 
empowered to assess charges against the 
urers of improved inland waterways. 
The bills are H.R. 2963, one of three simi- 
lar measures introduced by Represent- 
ative Van Zandt, of Pennsylvania, and 
S. 78, submitted by Senator Beall, of 
Maryland (T.W., Jan. 14, p. 23). 


Argument of Proponents 


“Generally speaking,’ Mr. Carr said, 
“the proponents of tolls argue that such 
levies are necessary to provide an equit- 
able base for the pricing of transporta- 
tion in competitive situations between 
the modes who provide and maintain 
their own rights of way and the modes 
who operate over publicly provided facil- 
ities. 

“Some proponents even argue that the 
imposition of tolls on waterborne com- 
merce will enhance the value of the 
waterways. This is difficult reasoning 
to follow. The proponents show little 
concern for the fundamental economic 
effects of toll proposals.” 

The AWO president, saying that the 
Van Zandt-Beall bills would set a toll of 
2 mills per ton-mile, told the Lakes car- 
riers what he believed would happen if 
these went into effect. 

“Petroleum and petroleum products,” 
he said, “constitute about one-third of 
all the traffic moving on the rivers and 
canals of the United States. This traffic 


moves by barge at rates competitive with 
pipelines. Major portions of this traffic 
now move at rates of 2 mills or less per 
ton-mile, so that the imposition of a toll 
at the level of 2 mills per ton-mile would 
more than double the cost of transporta- 
tion of a large segment of waterborne 
commerce. 


More Cost to Shippers 


“T am sure it is self-evident that this 
added cost cannot be absorbed by the 
carriers. They must pass it on to the 
shippers. The inevitable effect of this 
would be to destroy important segments 
of barge transportation of petroleum 
and petroleum products. In our estima- 
tion, large portions of the barge and 
towing vessel industry fleet which have 
been built for the movement of petro- 
leum and petroleum products would be 
taken off the rivers and canals just as 
quickly as the shift could be made to 
pipeline transportation. Railroads would 
profit little from any such shift of trans- 
portation. 

“To say the least, the imposition of 
tolls would have an upsetting effect on 
established production and marketing 
practices in the oil industry, the coal 
industry, the electric generating indus- 
try, the steel industry, the chemical in- 
dustry and in the whole farm community. 
In our estimation the disruption of es- 
tablished economic practices would be 
widespread throughout the country. 


“And we doubt seriously that the ul- 
timate effects of so drastically upsetting 
production and marketing practices by 
tampering drastically and unnecessarily 
with basic transportation costs can be 
accurately predicted. The risks are great 
—without any possible benefit to any- 
one. 


“As we have said, there is an inclina- 
tion on the part of proponents of tolls 
today to exclude the Great Lakes from 
the proposals. We believe that those who 
are interested in Great Lakes shipping 
are well advised to exert every possible 
effort to defeat the toll proposals which 
are aimed primarily at the users of the 
nation’s rivers and canals. 


“We say this because we believe that 
if tolls are ever imposed on the rivers 
it will not be long before the campaign 
is under way to impose similar levies for 
use of the Great Lakes and connecting 
channels and the coastal harbors.” 


Commercial Barge Lines 


Halts Less-Bargeloads 


All less-than-bargeload traffic (quanti- 
ties less than 200 net tons) has been em- 
bargoed by Commercial Barge Lines. 

Commercial issued its embargo (No. 
A-1) effective March 31 and notice of 
the embargo was given by the car serv- 
ice division of the Association of Ameri- 
can Railroads on April 3. 


No cause was shown for the embargo, 
which is to continue in effect until 
changed or canceled. The territory cov- 
ered by the embargo is as follows: 


“Between Cincinnati, O., Louisville, 
Ky., and Evansville, Ind., on the Ohio 
River; Greenville and Vicksburg, Miss., 
on the Mississippi River; Beaumont, Gal- 
veston, Houston and Port Arthur, Tex., 
on the Gulf intracoastal Waterway, on 
the one hand and, on the other, all other 
ports on the Gulf Intracoastal Water- 
way, the Illinois Waterway, the Ohio 
River, the Mississippi River, the Mis- 
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souri River, the Tennessee River and 
its tributaries.” 


Ohio River Co. Announces 


New Towboat’s Christening 


The Ohio River Co. has announced 
the christening, April 5, of what the 
company terms “an ultra-modern new 
towboat, whose hull, rudder and pro- 
peller design make her vastly more effi- 
cient than other boats on the river.” 

The carrier said that Chairman Ev- 
erett Hutchinson, of the Interstate Com- 
merce Commission, was scheduled to be 
among those present at the ceremony 
at the Duquesne Wharf in Pittsburgh 
on the Ohio River. It said that the 4,000- 
horsepower towboat, built at a cost of 
$1 million, would be named the MV 
“John Ladd Dean,” for a Cleveland 
lawyer and director of the Ohio River 
Co., and would be christened by Mrs. 
Dean. 

“The commissioning of the ‘John Ladd 
Dean,’ soon to be followed by her sister 
ship, the MV ‘Orco,’ marks a significant 
increase in availability of reliable, low- 
cost water transportation service for the 
growing industries of the Pittsburgh 
area,” Hugh C. Downer, president of the 
carrier, said. 


Georgia to Spend Millions 


For Seaport Improvement 


The Georgia Ports Authority was 
“pouring millions into new berths, new 
storage space and up-dated facilities at 


the great seaports of Savannah and 
Brunswick, and at our inland barge 
terminals,’ Governor Ernest Vandiver, 


of Georgia, told a group of industry, 
commerce and shipping executives at 
a luncheon March 21 at the Downtown 
Athletic Club, New York City. The 
luncheon was sponsored by the Georgia 
Forts Authority. 

The port modernization program was 
designed as part of a program to en- 
courage industry to locate in Georgia, 
“long established as the southeast hub 
of transportation,” the governor said. 

“No merchandise nowadays is salable 
unless it can be moved swiftly and safe- 
ly,” said Governor Vandiver. “Georgia 
delivers quick movement and favorable 
rates.” 

The governor viewed as signposts of 
progress by his state a recent grant of 
authority by the Civil Aeronautics Board 
to Delta Air Lines, based in Atlanta, for 
non-stop flights to the west coast (T.W.. 
March 18, p. 101), and a new airport 
passenger terminal, “fifth largest in the 
world,” and asserted that among eight 
southeastern states Georgia ranked first 
in the manufacture of transport equip- 
ment. 

Governor Vandiver also announced 
that the first Governors Conference on 
Trade and Commerce would be held in 
Atlanta May 21 through May 23, and 
said that about 5,000 persons were ex- 
pected to attend. 

Among those present at the speaker’s 
table were: Chairman Robert C. Nor- 


man, of the Georgia Ports Authority; 
J. D. Patterson, traffic manager of Union 
Bag Camp Corp., 


Savannah; Eugene 
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Meredith, vice-president, Strachan Ship- 
ping Co., Savannah; Jack Middleton, 
president, Smith & Kelly Shipping Co.; 
John Hohenstein, president, Hohenstein 
Shipping Co.; A. M. Harris, member of 
Georgia Ports Authority and president 
of the First National Bank of Bruns- 
wick, Ga.; and Freeman Darby, presi- 
dent of the Brunswick (Ga.) Chamber 
of Commerce. 


Republican Leaders Attack 
Request by White House 


For Reports From Agencies 


Republican leaders in Congress, 
asserting that the independent fed- 
eral regulatory agencies are under 
the congressional arm of the govern- 
ment rather than the executive, have 
called on President Kennedy to 
rescind a recent request that the 
agencies submit brief reports to him 
every month on their principal 
activities. 

The President’s request, contained in 
letters one of his assistants sent to 
heads of the agencies February 7 (T.W., 
Mar. 18, p. 17), drew a sharp attack 


March 29 after a joint Senate-House 
Republican leadership meeting. 

The Republican leader in the House, 
Representative Halleck, of Indiana, is- 
sued a statement for the party which 
said: 





get Dba, 


“We are concerned about the implica- 
tions in the recent White House com- 
munication to independent agencies 
calling for monthly reports on ‘impor- 


tant policy and administrative actions ~ 


taken or proposed.’ 

“This letter suggests that the Presi- 
dent is ‘particularly interested in having 
major problems of the agency flagged for 
his attention.’ To quote further from 
the memorandum: ‘Matters highlighted 
in these summaries and of particular 
interest to the President can later be 
more extensively developed at his re- 
quest.’ 

“Creatures of the Congress, these in- 
dependent, quasi-legislative, quasi-judi- 
cial agencies have been historically an- 
swerable to the Congress only, since the 
first one was created in 1887. They al- 
ways have been and should continue to 
be above White House domination. 

“This move, therefore, is in direct vio- 
lation of the spirit and letter of the laws 
by which these bodies were created. 

“Not since the days of the New Deal 
has a chief executive tried, directly or 
indirectly, to usurp the authority or in- 
fluence the policy-making powers of 
these independent agencies. The previ- 
ous attempt, in the late thirties, was 
knocked down by a Democrat-controlled 
Congress which rejected a proposal to 
bring such agencies under executive con- 
trol. 

“The manner in which the existence 
of the White House letter of February 
7 of this year was kept from the public 
until ferreted out by alert newsmen a 
month after its issuance places the 
whole affair in a most peculiar light. 

“Beyond that, a continuation of this 
arrangement cannot but cast serious 
doubt henceforth on the true independ- 
ence of these agencies. 


Navajo Freight Lines Buys 85 New Tractors 


Laurence Cohen (center), president of Navajo Freight Lines, Inc., Denver, signs an order for the 
purchase of 85 International Harvester ‘model DCOF-405’ diesel-powered highway tractors. The 
tractors cost more than $1,500,000, Mr. Cohen said. Delivery of the units would begin in March 
and would be completed in May, he added. The six-wheel tractors, on 137-inch wheelbase, are 
equipped with six-cylinder-in-line, 218-horsepower diesel engines, 72-inch sleeper cabs and two-speed 
tandem axles. Accepting the order are W. A. Riggs (left), regional sales manager for International 
trucks, and W. H. Davis, manager of International Harvester’s Denver sales district. 
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“Having in mind these clear implica- 
tions, we urge that the presidential re- 
quest be withdrawn and that all reports 
made so far to the White House be 
turned over to appropriate committees of 
the Congress for the public record.” 


C & N W Commuter Service 
In Chicago Area Stepped Up 


The Chicago & North Western Rail- 
way installed new, hourly off-peak Chi- 
cago “Commuter Streamliner” service 
April 3 on its Milwaukee division, serv- 
ing north shore suburbs, thereby ex- 
tending its experimental midday and 
evening train service to the last of its 
three suburban lines. 

The C & N W said, March 29, that 
similar hourly off-peak Streamliners 
were placed in service on its Galena 
division to West Chicago last November 
and on its Wisconsin division to Crystal 
Lake, Wis., March 6. On the Milwaukee 
division, hourly off-peak runs were now 
being provided to suburbs as far north 
as Waukegan, Ill. said F. V. Koval, 
director of C & N W commuter service. 
He said the C & N W was now providing 
more train service to the suburbs on 
its lines than at any time in the past 
century. Starting April 3, the road was 
operating 194 suburban trains in and 
out of the North Western station at 
Canal and Madison streets, Chicago, 
he said. 


Trailer Train Co. to Acquire 
500 ‘King-Size’ Flat Cars 


Five hundred new king-size flat cars 
for hauling highway trailers and new 
automobiles have been authorized by the 
board of directors of the Trailer Train 
Co., John E. Wightman, general manager, 
has announced. 

“The cost will be over $7,000,000,” Mr. 
Wightman said. “Orders for 293 cars have 
just been placed, and the remaining 207 
will be scheduled in the near future, 
with all deliveries to be completed in the 
second quarter of this year. 

“The cars on order will all be of two- 
trailer capacity and will have roller 
bearings and other features for high- 
speed service. A number will be equipped 
by individual railroads with racks for 
transporting automobiles. ACF Indus- 
tries will build 100, Bethlehem Steel Co. 
60, General American Transportation 
Corp. 25, and Pullman-Standard, 108. 

“When all 500 of the authorized cars 
are in service, Trailer Train’s national 
car pool will total 6,779 units for inter- 
change service among its 35 members, 
representing 76 per cent of the nation’s 
rail network.” 


Tri-State Women’s Meeting 
Scheduled in Kansas City 


Members from eight traffic clubs are 
expected to be in Kansas City, Mo., April 
14-16 for the annual Tri-State Confer- 
ence of Women’s Traffic and Transporta- 
tion Clubs. Sessions will be in the Presi- 
dent hotel. 

The host club, the Women’s Traffic 
Club of Kansas City, says there will be 
representatives from women’s clubs in 
Houston, San Antonio, Dallas, Fort 
Worth and Lubbock, Tex., and Oklahoma 
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City and Tulsa, Okla. Also expected are 
two of the three women directors of the 
Associated Traffic Clubs of America— 
Mrs. Dorothy H. Kolodij, of Sears, Roe- 
buck & Co., Minneapolis, and Mrs. A. D. 
Woods, Sr., co-owner of Shippers’ Guide 
Service, Dallas. 

The business session will be taken up 
with reports by presidents of the various 
clubs and discussions about activities, 
programs, plans for National Transpor- 
tation Week and the ATC. As the 1962 
conference already has been awarded to 
San Antonio, bids will be taken for the 
1963 gathering. 

E. E. Kohwles, president of the Traffic 
Club of Kansas City, and Mrs. Kolodij 
will be the main speakers at a break- 
fast the final day. 

After breakfast the mornings of April 
15 and 16, there will be tours for the 
delegates. 


Two Concurrent Packaging 
Seminars Planned by AMA 


Two seminars on packaging sponsored 
by the American Management Associa- 
tion will run concurrently May 1 through 
May 3 at the Sheraton-Palace hotel in 
San Francisco. 

The AMA said the role of marketing 
in “the total packaging program” would 
be the theme of its seminar on “Package 
Design and Merchandising,” and that in 
the other seminar, on “Package Develop- 
ment and Engineering,” the “roles and 
goals” of manufacturing in the pack- 
aging program would be emphasized. 

On May 2, participants in the two 
seminars will meet in joint sessions in 
which special attention will be given to 
“packaging coordinaton” between the 
marketing and manufacturing functions, 
according to the AMA, 


Among topics to be considered at the 
package design and merchandising semi- 
nar are: Planning and organization, 
operations, the package as a second prod- 
uct, cost and the influence of marketing 
trends on packaging. Topics in the 
other seminar will be: Planning and 
organization, line and staff operations, 
costs, and the influence of packaging 
trends on manufacturing. 


Judges Survey 75 Entries 
In ‘Golden Spike’ Contest 


Judges of the tenth annual Golden 
Spike Awards advertising competition 
sponsored by the Association of Railroad 
Advertising Managers met March 30 in 
Washington, D.C., to consider entries 
submitted by more than 75 companies, 
the largest number in the history of 
the competition, the association said. 


The awards recognize advertisers out- 
side the railroad industry who, through 
the use of a railroad theme in the pro- 
motion of their own products or services, 
make contribution to better public un- 
derstanding and appreciation of rail- 
roads and encourage the development 
of additional rail freight and passenger 
traffic. 


Judges this year are William R. Baker, 
Jr., chairman of the board of Benton 
& Bowles, Inc., New York City; John 
Clayton, associate professor of business 
administration in the School of Govern- 
ment, Business, and International Af- 
fairs of George Washington University, 





Washington, D.C.; Joe W. Kizzia, ex- 
ecutive editor of Railway Age magazine, 
New York, and Albert L. Kohn, presi- 
dent of ARAM and general advertising 
manager for the Southern Pacific Co., 
San Francisco. 

The winner will be announced at the 
ARAM annual meeting, to be held - May 
8-10 in New Orleans. 


Former Rep. Wolverton 
Admitted to ICC Practice 


Charles A. Wolverton, a former chair- 
man of the House interstate and foreign 
commerce committee and a long-time 
member of the committe until he retired 
from Congress in 1959, was admitted on 
April 5 to practice before the Interstate 
Commerce Commission. 


Mr. Wolverton, a member of the House 
from 1927 to 1959 and chairman of the 
committee in the Republican-controlled 
Eighty-third Congress in 1953-54, now 
resides in Camden, NJ. He left the 
House after not choosing to run for re- 
election in 1958. 


Ice Conditions Bar Opening 
Of Seaway Before April 15 


The St. Lawrence Seaway Develop- 
ment Corp., and its Canadian counter- 
part, the St. Lawrence Seaway Authority, 
have announced that, while the winter 
maintenance program for the Lake 
Ontario-Montreal section of the Seaway 
is complete and the facilities generally 
ready for the 1961 navigation season, 
ice conditions as of April 1 on the St. 
Lawrence lakes “give little prospect of 
an opening to navigation prior to the 
regular scheduled opening aate of April 
15.” 

The two agencies recalled that in 1960 
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ice conditions delayed the opening until 
April 18 and that “opening in 1959 took 
place April 25.” 

The agencies said that ice conditions 
on the upper river were somewhat 
better than they were last year, but 
that the ice on the lower reaches, “such 
as Lake St. Francis and Lake St. Louis” 
was several inches heavier than at the 
same time in 1960, showed no sign of 
breaking up and “is too heavy to permit 
the secure placing of the buoys which 
could be shifted out of position by float- 
ing ice.” 


Failure to Attract Capable 
Youths a ‘Critical Problem’ 
In Transport, Says Hodges 


The privately owned national 
transportation system is a source of 
pride, but is faced with a number 
of critical problems and threats to 
its continued growth, among them 
the failure of transportation man- 
agement as a professional career to 
attract sufficient numbers of capable 
young men and women. 

Secretary of Commerce Luther H. 
Hodges made that assertion, April 5, as 
he gave members of the American So- 
ciety of Traffic and Transportation a 
statement supporting its Transportation 
Education Fund, which had been officially 
launched April 1 under the chairman- 
ship of E. F. Hamm, Jr., executive vice- 
president of the ASTT and president of 
The Traffic Service Corporation, pub- 
lisher of TRAFFIC WORLD. 


Mr. Hodges noted that there was a 


Liquid Sulphur Shipping Program Instituted 





The SS ‘Louisiana Sulphur,’ a converted T-2 tanker, is berthed in Tampa, Fla., to unload 16,100 
tons of liquid sulphur, marking what the Freeport Sulphur Co. says is the start of a program to 
move sulphur in liquid form. The company says it plans facilities capable of handling about 1.5 
million long-tons of sulphur a year in this manner, with service soon to be extended to terminals 
in Bucksport, Me. and Everett Mass. Freeport says the program includes new liquid storage terminals 
on the inland waterways served by special barges up the Mississippi, Illinois and Ohio rivers, and 
other terminals in Florida and on the Atlantic coast served by tanker. The tanker is unloading 
sulphur at 260 degrees into heated storage tanks at the left. 
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decline in the number and quality of 
college courses offered in transportation 
management subjects and a resulting 
decline in the number of young people 
starting professional careers in transpor- 
tation, and praised the goals of the 
Transportation Education Fund to im- 
prove and coordinate college and gradu- 
ate instruction through grants-in-aid and 
scholarship assistance and _ through 
sponsorship of needed research. 

“A most serious problem has been the 
failure of transportation management as 
a professional career to attract sufficient 
numbers of capable young men and 
women,” he said, adding that the Trans- 
portation Education Fund represented a 
“particularly heartening” drive to “keep 
pace with the demands of our expanding 
economy.” 

The full text of Mr. Hodges statement 
follows: 

“We are proud of our privately-owned 
national transportation system, repre- 
senting billions of dollars in capital in- 
vestment, employing four million people 
and making possible a high standard of 
living and a high rate of economic de- 
velopment, but an examination of recent 
transportation studies—the Doyle report, 
the Landis recommendations and last 
summer’s National Academy of Sciences- 
National Research Council conference 
report, to name several—reveals that our 
national transportation system is faced 
with a number of critical problems and 
threats to its continued growth. 

“One of the most serious of these prob- 
lems has been the failure of transporta- 
tion management as a professional career 
to attract sufficient number of capable 
young men and women to stimulate the 
continued economic growth and tech- 
nological progress of this highly complex 
and diverse transportation system. There 
has been a decline in the number and 
quality of college courses offered in trans- 
portation management subjects, and a 
similar decline in the number of quali- 
fied graduates entering upon professional 
transportation careers and prepared to 
guide our national transportation system 
through the critical years ahead. 


“For these reasons, it is particularly 
heartening to know that a group of pri- 
vate citizens, all dedicated professional 
transportation management men, have 
launched a drive to improve and coordi- 
nate college and graduate level instruc- 
tion in the theory and technology of 
transportation through grants-in-aid, 
scholarship assistance, qualifying exami- 
nations and sponsorshhip of many 
needed research projects. 

“This drive—known as The Trans- 
portation Education Fund—was launched 
on April 1, 1961, by the American Society 
of Traffic and Transportation, the pro- 
fessionally qualifying body in the field 
of transportation management. The 
American Society, like similar profes- 
sional organizations in the engineering 
and scientific fields, has already made 
many important contributions to tech- 
nological and educational advancement 
in transportation. The success of its 
Transportation Education Fund will 
make possible the enlargement of these 
educational technological services to keep 
pace with the demands of our expand- 
ing economy. 

“There are very few individuals or 
businesses to whom an _ economically 
sound and well-managed transportation 





system is not of immediate and direct 
concern, for transportation is a corner- 
stone of our national economy and our 
national defense. And the inviduals and 


businesses who make the all-important © 


cash contributions to the Transportation 
Education Fund will be participating in 
the fine American tradition of progress 
through private enterprise.” 


Insurance Company Official 
Heads Portland Port Body 


Erling E. Jacobsen, Oregon manager 
for the Fund Insurance Companies, has 
been elected president of the nine-man 


Port of Portland 
(Ore.) Commission 
for the ensuing 
year. 


Donald G. Drake, 
a contractor, has 
been elected vice- 
president. The sec- 
retary is Robert B. 
Wilson, a lumber- 
man. Howard B. 
Somers, a broker, is 
treasurer. 

Mr. Jacobsen, a 
past president of 
the Portland Ship- 
ping Club, was appointed to the board in 
February by Governor Mark O. Hatfield. 
He is currently active on the world trade 
and shipping committee of the Portland 
Chamber of Commerce. 


E. E. Jacobsen 


McKee Reelected President 
Of National Van Lines, Inc. 


National Van Lines, Inc., announced 
that at the annual meeting of its board 
of directors in Broadview, Ill., April 3, 
the following directors were elected to 
the board: Frank L. McKee, Mrs. E. D. 
McKee, A. F. Schertzberg, Duane N. 
Quamme, Mrs. E. C. Burns, and E. J. 
Apcel. 

“Meeting subsequently,” National Van 
said, “the board directed that F. L. Mc- 
Kee continue as president of the cor- 
poration, and elected Duane N. Quamme 
as vice-president. E. J. Apcel was named 
treasurer, and Mrs. E. C. Burns ap- 
pointed treasurer.” 

National Van Lines maintains its head- 
quarters and a terminal in Broadview, 
with regional offices and terminals in 
New York City, Los Angeles, San Fran- 
cisco, Seattle, Dallas and Atlanta. It 
says that “at this time, throughout the 
country, there are over 200 agent firms 
affiliated with the organization.” 


Five Navigation Projects 
Proposed by Army Engineers 


The Department of the Army an- 
nounced March 31 that its Board of En- 
gineers for Rivers and Harbors had rec- 
ommended five new Army Corps of En- 
gineers civil works projects having to do 
with navigation purposes. 

The navigation recommendations, 
which now go to the Army Chief of 
Engineers, are as follows: 

Kaskaskia River, Ill—Provision of a 
channel 9 feet deep and 200 feet wide 
from the mouth of the Kaskaskia to Fa- 
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yetteville, Tl., by enlarging the present 
channel, making overbank cuts and con- 
struction of a dam, all at an estimated 
federal cost of $58,200,000. 

Ontonagon Harbor, Mich.—Widening 
and deepening, and various associated 
projects, for navigation purposes, all at 
an estimated federal cost of $4,741,000. 

Chelsea River, Mass.—Widening and 
deepening, with allied projects, at an 
estimated federal expenditure of $2,843,- 
000. 

Pawtuxet Cove, R. I.—Construction of 
a channel 100 feet wide and 6 feet deep 
from deepwater to the head of the cove, 
along with allied work, at an estimated 
total cost of $420,000, of which the fed- 
eral share would be $310,000. 

Sandy Slough, Mo. — Dredging, for 
remedial purposes, of a channel with a 
bottom width of 60 feet, a depth vary- 
ing up to 4 feet and length of 3.2 miles, 


with the federal cost estimated at $195,- 
000. 


Because of Regulatory Lag, 
C of C President Opposes 


Plan for Consumer Counsel 


The president of the Chamber of 
Commerce of the United States has 
told President Kennedy that estab- 
lishment of a federal office of Con- 
sumer General would be ill-advised 
because of the already-large number 
of federal agencies participating, and 
thus causing delays, in proceedings 
before federal regulatory agencies. 


The position of the chamber was 
was spelled out in a letter sent to the 
President March 27 by the chamber 
president, Arthur H. Motley, who also 
is publisher of Parade magazine. 


In the letter, Mr. Motley referred to 
participation before regulatory agencies 
by the General Services Administration. 
The chamber has been critical of the 
GSA, charging it with having over- 
stepped its jurisdiction in taking adver- 
sary positions in usually opposing rate 
or fare increase proposals (T.W., March 
4, p. 29). The GSA has replied that the 
chamber has showed “a complete mis- 
understanding of the GSA position.” 


Letter to President 


The letter from Mr. Motley to Presi- 
dent Kennedy was worded as follows: 

“A news story dated March 24 indi- 
cates that you are contemplating the 
establishment of an office of Consumer 
Counsel in the federal government. The 
news story indicates that one of the 
principal activities of such a counsel 
would be representing the consumer in 
proceedings before various regulatory 
agencies. 

“I urge that you give this proposed 
responsibility most careful consideration. 
From our knowledge, such an office 
would duplicate and overlap the existing 
responsibilities of the regulatory agencies 
themselves. The various regulatory acts 
under which these agencies operate re- 
quire that they consider carefully the 
public interest before reaching their de- 
cisions. Thus, the consumer’s interest is 
given consideration along with all other 
interests. 


“One of the most perplexing problems 
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confronting our regulatory processes has 
been that of delay. The gap between the 
institution of rate proceedings and the 
eventual issuance of a decision has ex- 
tended over many, many months and 
sometimes years at great detriment to 
the industries which must rely on these 
agencies for approval of rate adjust- 
ments. To add another agency to the 
list of the many already participating 
in these proceedings would undoubtedly 
compound this problem of delay. 


“In many proceedings before regula- 
tory agencies, both federal and state, gov- 
ernmental representatives will outnum- 
ber private interests. The General Serv- 
ices Administration is active in many 
such cases to protect the government’s 
interest. The Agriculture Department is 
frequently representing agricultural in- 
terests. The Department of Defense is 
often participating. And, at various times, 
several other federal agencies have ap- 
parently found it necessary to become a 
party in certain types of cases. This prac- 
tice has expanded into the individual 
state regulatory proceedings also. 


Sentiment of Others 

“The problem has grown so serious 
that at the last meeting of the National 
Association of Railroad and Utilities 
Commissioners (this body includes mem- 
bership from state commissions as well 
as federal) a resolution was adopted con- 
cerning the practices of the General 
Services Administration in these pro- 
ceedings. This resolution generally con- 
demned the growth and character of the 
interventions of the General Services Ad- 
ministration in regulatory cases. It rec- 
ommended a sharp limitation on future 
intervention by this agency. 

“In addition, the Senate appropria- 
tions committee in the last session of 
Congress noted with concern the scope 
and extent of GSA’s interventions and 
it asked the agency to reappraise this 
function. It indicated that the Senate 
committee would explore the matter 
more fully in the current year. 

“Accordingly, we feel that the creation 
of a new federal agency for the purpose 
of further protecting the consumer’s in- 
terest in regulatory matters would be ill 
advised. If you would care to have addi- 
tional detail on this matter, I would be 
happy to provide it.” 


E-L Embargoes Coal, Coke 
Lake Movements via Buffalo 


The Erie-Lackawanna Railroad has 
issued an embargo (No. 1) against all 
coal and coke shipments to Buffalo, N-Y., 
Erie Street, for Lake movement. The 
cause given for the embargo was: “Coal 
dumper not being in service for the 
Lake season of 1961.” 

The embargo was issued March 31 and 
notice was given by the car service divi- 
sion of the Association of American 
Railroads on April 3. 


CAT Alumni to Meet 


The Detroit Alumni Association of the 
College of Advanced Traffic will hold its 
annual dinner-dance April 27 at Roma 
Hall, East Detroit. Ed Hucul, of the 
Parke-Davis Co., is ticket chairman. 


Canadian Railways Asked 
By BRT to Increase Wage 


Rates 18 Per Cent June 1 


W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, 
announced on April 1 that the 
brotherhood’s membership in Can- 
ada was serving formal notices that 
day on all Canadian railways, re- 
questing that conferences be held to 
effect revision, through collective 
bargaining, of wages and working 
conditions of employes in train and 
yard service represented by the 
brotherhood in Canada. 


Mr. Kennedy said the BRT requests 
were for: (1) An increase of 18 per cent, 
effective June 1, 1961, of all wage rates, 
however established, applicable to miles, 
hours, overtime, arbitraries and special 
allowances, including the “car step-up 
rate”; (2) fourth week of vacation after 
20 years; (3) eight holidays for road 
men, and one additional paid statutory 
holiday for yardmen and yardmasters, 
making a total of eight; (4) a provision 
that road and yard service employes may 
book rest after eight hours; (5) payment 
to yard service employes and yardmas- 
ters of a “shift differential” of 10 cents 
for an afternoon shift and 15 cents for 
a night shift; (6) interchangeable rights 
for road and yard service employes sub- 
ject to approval by individual general 
committees; (7) a guarantee for spare 
roadmen of 2,000 miles per month, and 
for yardmen of 16 days per month; (8) 
contracts to contain a clause that no 
material change or alteration of condi- 
tions of employment shall be made dur- 
ing the currency of the contract unless 
mutually agreed to by both parties. 

The notices sent to the carriers, Mr. 
Kennedy said, requested that meetings 
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between the brotherhood’s general chair- 
men and the officers of the respective 
railways be held at 10 a.m., April 10, in 
the cities where the railway officers 
maintain their headquarters. 


With reductions in passenger train 
service, the running of longer, heavier 
freight trains and the introduction of 
electronic yards, and as a result of the 
economic situation, the working force 
had been drastically reduced, the BRT 
president said. 


He announced assignment of the fol- 
lowing to constitute the brotherhood’s 
negotiating committee: Vice-President 
G. C. Gale, of Winnipeg; Vice-President 
W. P. Kelly, of Ottawa; W. G. McGregor, 
Canadian legislative representative and 
chief agent for the BRT, Ottawa; Gen- 
eral Chairmen P. LaRochelle, F. A. 
O’Grady, and H. C. Walsh, of the 
Canadian National Railways; J. I. Harris, 
S. McDonald and C. Burningham, of the 
Canadian Pacific Railway; G. T. Nudds, 
of the Ontario Northland; C. E. McClel- 
land, of the Algoma Central and Hudson 
Bay, and G. B. Whiteman, of the North- 
ern Alberta. 


Midwest Shippers Board 
To Feature Piggyback Panel 


A panel discussion on piggyback serv- 
ice and LCL transportation will be pre- 
sented on the first day of the one 
hundred thirty-fourth regular meeting 
of the Midwest Shippers Advisory Board, 
April 19 and 20, at the Pick-Congress 
hotel, Chicago. 


Ben W. Heineman, chairman of the 
Chicago & North Western Railway, will 
be the speaker at a “special-events 
luncheon” concluding the meeting April 


Delta Motor Line Enlarges Its Truck Fleet 
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Delta Motor Line has taken delivery of 13 International Harvester ‘model BC-225’ highway 
tractors as part of a fleet expansion program, John L. Kerr, president of the Jackson, Miss., firm, 
has announced. The diesel-powered truck tractors, six of which are pictured above, cost more than 
$200,000, Mr. Kerr said. The new units have 195-horsepower diesel engines, 140-inch wheelbases, 
10-speed transmissions, pusher axles and air starters. Delta Motor Lines now has 285 Internationals 
in its 379-truck fleet, according to Mr. Kerr. 
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Creation of a railroad-owned 
trucking system at an ultimate 
cost of $6 million was asked in 
an application filed with the Com- 
mission by the Union Pacific, the 
Burlington and the Chicago & 
North Western railways for auth- 
ority to acquire control of the 
Union Transfer Co. The rail- 
ways proposed to obtain control 
through payment of $150,000 for 
stock. 


* 


Representatives of railroad 
labor and management broke off 
a meeting at which negotiations 
had been attempted looking to an 
agreement protecting labor af- 
fected by economy projects. It 
was stated that unless there was 
a change in the attitude of one 
side or the other there would be 
no further conferences. 


* 


An ICC examiner recom- 
mended that pipeline companies 
transporting petroleum and _ its 
products be required to show 
cause why the rates charged by 
them for the transportation of 
crude oil should net be found to 
be unreasonable for the future to 
the extent that they would exceed 
65 per cent of the corresponding 
rates in effect December 31, 1933. 


* 


P. H. Joyce, trustee of the 
Great Western Railroad, said 
joint tariffs naming rates for 
trailer-flat car service over the 
Great Western between Chicago 
and the Twin Cities and also 
between Chicago and Omaha and 
Kansas City would be filed with 
the ICC. Tariffs filed earlier 
naming a flat rate to the Keeshin 
Motor Express Co. on flat cars 
loaded with trailers were sus- 
pended. 














20. The luncheon, in the Pick-Congress, 
will be sponsored jointly by the Mid- 
West board and the Traffic Club of 
Chicago. 

The sales and service and freight loss 
and damage prevention committees will 
meet the morning of April 19, as will 
the railroad contact committee. The car 
efficiency committee and the joint meet- 
ing of the executive committee and the 
railroad contact committee will meet in 
the afternoon of April 19. 


The panel on piggyback and LCL will 
answer questions sent in by board mem- 
bers. The moderator of the panel will 
be L. J. Hackl, general traffic manager 
of the Ladish Co., Cudahy, Wis. 

Panel members will be: George A. 
McElroy, traffic manager, Ceco Steel 
Products Co,, Chicago; L. B. Marsh, 
regional manager, Railroad Trailer Serv- 
ice, Baltimore & Ohio Railroad, Chicago; 
A. A. Wuchterl, traffic manager, Gugler 
Lithographing Co., Milwaukee, Wis.; and 
T. E. Conway, supervisor of motor opera- 
tions for the Dllinois Central Railroad, 
Chicago. 

Members of the Chicago-Peoria Field- 
men’s Association, a group of Chicago 
area railroad claim and loss and damage 
prevention representatives, have been 
urged by their organization to attend 
the Mid-West Board meeting. The group’s 
regular meeting was to have been held 
the same day as the Mid-West board 
meeting, but will not be held because of 
the board meeting, according to John 
Losik, chairman of the association and 
freight service engineer for the Elgin, 
Joliet & Eastern Railway in Gary, Ind. 


Two New Standards for Use 
In Computing Truck and Bus 
Accident Rates Developed 


The American Standards Associa- 
tion has reported development of 
what it calls “a more professional 
approach toward measuring motor 
vehicle fleet and passenger acci- 
dents,” through approval by it of two 
new standards in the transportation 
field. 


The ASA said that the new standards 
were results of two years of research, 
and that they specified “formulas to be 
used in computing the accident rate for 
fleet-owned vehicles (motor freight, 
trucking, buses, trackless trolleys, and 
taxicabs) and the accident experience 
for passengers in vehicular commercial 
transportation (buses, trackless trolleys 
and taxicabs only).” 


“The lack of uniformity in defining 
and counting accidents as well as com- 
puting accident rates attributed to con- 
flicting formulas,” said the ASA, “led 
to the study which resulted in the new 
standards. Working through the ASA 
procedures for standardization, 35 or- 
ganizations with representation from 
the safety, automobile, medical science, 
commerce, insurance and law enforce- 
ment fields developed the standards. 
Administrative sponsors of the ASA 
sectional committee work are the Na- 
tional Safety Council and the American 
Trucking Associations. 
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“American Standard D15.1 concerns 
fleet accident frequency and is applica- 
ble to all motor vehicle fleets from mo- 
tor freight to those used for passenger 


* transportation. Based on the number of 


fieet accidents per million miles driven, 
the rate is computed by multiplying the 
number of accidents by one million and 
dividing by the total mileage. 


“American Standard D15.2, which 
concerns only those fleet vehicles used 
for passenger transportation, specifies 
the fleet passenger accident rate formu- 
las in addition to the D15.1 formula for 
computing fleet accidents. Inasmuch as 
passenger transportation vehicles have 
various degrees of use, two passenger 
accident rate formulas are specified, one 
for all vehicles and another for inter-city 
or over-the-road operations. 


“For all fleet passenger vehicles, the 
rate, based on the number of passenger 
accidents per million passengers, is ob- 
tained by multiplying the passenger ac- 
cidents by one million and dividing by 
the total passengers carried. 


“For inter-city carriers, the rate, based 
on the number of passenger accidents 
per 100,000,000 passenger miles, is com- 
puted by multiplying the passenger acci- 
dents by 100,000,000 and dividing by the 
total passenger miles. The standard de- 
fines a passenger-mile as the transport- 
ing of one passenger for a distance of a 
mile. 


Use of Accident-Rate Data 


“Accident rates compiled in accordance 
with the standards may be used to de- 
termine needs for accident prevention 
programs, relative effectiveness of acci- 
dent prevention activities and the extent 
of motor vehicle fleet accident prob- 
lems. The standard formulas presented 
provide a reliable yardstick for measur- 
ing accident rates from month to month, 
year to year and for the comparison of 
accident rates of one fleet with another. 
Application of the standards by industry 
groups and fleet owners in updating their 
accident reporting procedures will pro- 
vide a wider range of comparative data 
for determining accident prevention 
needs and effectiveness. 


“Two innovations in the standards will 
provide uniformity in computing acci- 
dent rates where different formulas have 
been applied in the past. One specifies 
that fleet accidents will be determined 
on a million-mile basis rather than the 
current application of per hundred thou- 
sand miles; the other change specifies 
that a collision between two company ve- 
hicles will be counted as two accidents 
instead of one.” 


Copies of the standards—‘American 
Standard Method of Recording and 
Measuring Motor Vehicle Fleet Accident 
Experience, D15.1-1960” and “American 
Standard Method of Recording and 
Measuring Motor Vehicle Fleet and Pas- 
senger Accident Experience, D15.2-1960” 
—are available at 80 cents each from 
the ASA, Department PR 212, 10 East 
Fortieth Street, New York 16, N.Y. 


Practitioner's Award Dinner 


The Southeastern Wisconsin Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners will hold 
its annual awards dinner May 15 at the 
Wisconsin Club in Milwaukee. The dinner 
will signal the start of National Trans- 
portation Week, the chapter says. 





April 8, 1 


A rei 








c WorLD 


poncerns 
applica- 
‘om mo- 
assenger 
mber of 
; driven, 
ying the 
lion and 


which 
les used 
specifies 
+ formu- 
nula for 
nuch as 
es have 
assenger 
fied, one 
iter-city 


sles, the 
assenger 
s, is ob- 
nger ac- 
iding by 


te, based 
iccidents 
is com- 
yer acci- 
zy by the 
lard de- 
ansport- 
nce of a 


ta 

-ordance 
1 to de- 
evention 
of acci- 
e extent 
it prob- 
resented 
measur- 
) month, 
rison of 
another. 
industry 
ing their 
vill pro- 
ive data 
evention 


ards will 
ig acci- 
las have 
specifies 
ermined 
han the 
2d thou- 
specifies 
yany ve- 
ccidents 


merican 
ng and 
Accident 
merican 
ng and 
nd Pas- 
).2-1960” 
+h from 
10 East 
Es 


ner 


Chapter 
e Com- 
vill hold 
> at the 
2 dinner 

Trans- 
ys. 


April 8, 1961 


‘Prompted by these actual observa- 
tions, I could not help taking a more 
contemplative and extensive view 
of the vast inland navigation of 
these United States, and could not 
but be struck with the immense 
diffusion and importance of it, and 
with the goodness of that Provi- 
dence, which has dealt her favors 
to us with so profuse a hand. Would 
to God we may have the wisdom 
to improve them.”’ 


George Washington (quoted by Pres- 
ident Hoover in Louisville, Kentucky, 
address, October 29, 1929). 


“The navigable waters leading into the 
Mississippi and St. Lawrence and the car- 
rying places between... shall be common 
highways and forever free .. . without any 
tax, impost or duty therefor.” 


The famous Northwest Ordinance of 1787 
that also established religious freedom and 
guaranteed the rights of habeas corpus and 
trial by jury. 
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A reminder of some of our fundamental American freedoms, printed in the public interest by Dixie Carriers, Inc., 3400 Montrose, Houston 
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Legislative News 


Alaska Railroad Planning 
To Spend $1.3 Million From 


Revenues for Improvements 


The government-owned Alaska 
Railroad expects operating revenues 
to cover its general expenses in the 
fiscal year starting July 1 and it is 
asking the concurrence of Congress 
to spend about $1,295,000 for addi- 
tions and betterments, to be financed 
from operating revenues. 


This was made known April 5 when the 
House appropriations subcommittee on 
the Department of Interior and related 
agencies issued the printed transcript 
of hearings it held in private last month 
and in February. 

Appearing for the Alaska Railroad was 
its general manager, Donald J. Smith. 
He told the subcommittee the railroad 
had gross income of $14,538,646 and gross 
expenses of $14,797,101 in 1960. Revenue 
tonnage totaling 1,248,542 was broken 
down into 556,706 of military freight 
and 691,836 of other freight. 

“T am happy to advise the committee,” 
Mr. Smith said, “that the railroad once 
again will not require an appropriation, 
but we are requesting your concurrence 
in a program of additions and better- 
ments to be financed from operating 
revenues. 

“The program for which we hope to 
obtain authority this year will cost an 
estimated $1,295,000. Of this amount, 
approximately $1,045,000 is represented 
by capital items and the balance of 
$250,000 of this improvement program 
will accrue to expense accounts. This 
program will be financed from operating 
revenues, and you will note that this 
program is some $705,000 less than the 
program of the current fiscal year. 

“Unit costs have risen again this year 
as a result of increases of both com- 
modity prices and wages paid to the 
various crafts as a result of wage nego- 
tiations on Class I railroads in the lower 
48 states. 

“These increases in costs without a 
commensurate increase in revenues have 
made it necessary for the railroad to 
examine every avenue of cost reduction 
to avoid a deficit operation or, as an alter- 
nate, a general increase in freight rates 
to avoid such deficit operation. 

“T should like to say at this point that 
foremost among the economy measures 
inaugurated was the increased use of 
unit rail boxes we were able to press 
into service on an expedited basis because 
of the authority granted by this commit- 
tee on relatively short notice. Without 
such short-term authorization our finan- 
cial picture would have suffered. 

“The railroad has been successful in 
maintaining an extremely stable rate 
structure. If, however, costs continue to 
increase without a correspondent in- 
crease in revenue, the time is not too 
far distant when the railroad will have 
to examine the possibility of a general 
freight rate increase. 


“In the face of the diversion of mili- 


tary petroleum to the military pipeline, 
the construction of the new city dock 
at Anchorage and the completion of the 
Anchorage Natural Gas Corp. pipeline 
into Anchorage and the closing of the 
Port of Whittier, an immediate increase 
of tonnage is not foreseen. 

“Additionally, on March 1, 1961, the 
railroad will face an increased annual 
cost in excess of $100,000 in wages and 
health benefits because of the current 
settlements on the railroads in the lower 
48 states.” 


Rail Loan Guaranty Bill 
Extending Act to Mid-1963 
Is Signed by President 


The White House announced April 
4 that on April 1 President Kennedy 
signed into law a compromise bill of 
the Senate and House to extend for 
27 months—to June 30, 1963—the In- 
terstate Commerce Commission’s 
railroad loan guaranty authority. 


The bill (H.R. 1163) was cleared by 
Congress March 30, one day before the 
scheduled expiration of the loan guar- 
anty authority in part V of the inter- 
state commerce act (T.W., April 1, pp. 
14 and 51). 

Under that part, the ICC is author- 
ized to guarantee loans for railroad fi- 
nancing or refinancing of additions and 
betterments or other capital expendi- 
tures made after January 1, 1957, or to 
reimburse the carriers for expenditures 
made from their own funds for such ad- 
ditions or betterments or other capital 
expenditures. Also covered are expendi- 
tures for maintenance of property. 

In no event can the aggregate prin- 
cipal amount of all loans guaranteed by 
the Commission exceed $500 million. 


In House and Senate hearings on the 
bill, the Commission and the railroads 
had asked for a two-year extension of 
the loan guaranty provision. The House 
acted first, approving a bill merely to 
extend it for one year. 

The Senate then amended the bill to 
make the period three years and wrote 
in provisions to (1) lengthen the maxi- 
mum permissible period for repayment 
of the loans from 15 to 25 years and (2) 
permit public bodies to come under the 
program. It dropped a provision urged 
by the Senate interstate and foreign 
commerce committee that express com- 
panies be included. 

In a House-Senate conference, then, 
the Senate proposals were deleted and 
the bill was made to read only that 
the loan authority period be extended to 
June 30, 1963. 


Ship Subsidy Bill Favored 


The House merchant marine and fish- 
eries committee voted March 30 to re- 
port favorably H.R. 2457, a bill to bring 
certain ship reconstruction, recondition- 
ing and conversion under terms of a 
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1960 act that raised the ship construc- 
tion-differential subsidy ceiling from 50 
to 55 per cent. 

The committee approved an amended 
version of H.R. 2457, which would amend 
Public Law 86-606, the measure that 
raised the subsidy ceiling under Title V 
of the merchant marine act of 1936. 


Coverage of Loans to Public 
Bodies Under ICC Guaranty 


Program Proposed by Senator 


Senator Case, of New Jersey, an- 
nounced April 4 that he would in- 
troduce legislation soon to provide 
for federal guaranty of loans ob- 
tained by states, municipalities and 
other public agencies for the purpose 
of assisting railroads, such guaran- 
ties to be embodied in the existing 
provisions of law under which the 
Interstate Commerce Commission 
may guarantee loans to railroad 
companies up to a total amount of 
$500 million. 


The senator said he was the author 
of such a proposal which the Senate had 
approved, but which had been deleted 
in a Senate-House conference on the 
newly-enacted bill to extend the Com- 
mission’s loan guaranty authority from 
the expiration date of March 31 of this 
year to June 30, 1963 (T.W., April 1, 
pp. 14 and 51). 

In discussion of his proposal to amend 
part V of the interstate commerce act, 
Senator Case said that “railroads pro- 
viding commuter service would get the 
maximum benefit from the loan guar- 
anty authority” and that the amend- 
ment would be a “desirable step in the 
right direction.” 


Basis of Guaranty 


Specifically, he said his bill would 
allow the public agencies to have loans 
guaranteed for “financing or refinancing 
the acquisition or construction of prop- 
erty to be used in transportation serv- 
ice of such common carrier by railroad.” 

“Much has been said and written,” he 
said, “of the growing need to replace old 
plant and equipment with new terminal 
facilities, modern trains, new equipment 
and the like. Without substantial im- 
provements in the kind of service of- 
fered, it is less than likely that commuter 
railroads will be able to attract the auto- 
riding public back to mass transporta- 
tion. 


“The report prepared for our Senate 
interstate and foreign commerce] com- 
mittee by the Regional Plan Association 
and Anthony Arpaia, committee con- 
sultant, estimated that necessary and 
complete overhaul of equipment and 
facilities of the seven suburban railroads 
and the Hudson & Manhattan tubes 
serving the greater New York City area 
would total between a ‘conservative’ $650 
million and a more ‘realistic’ $800 mil- 
lion. 


“Regardless of what Congress does 
with the $250 million direct loan pro- 
gram sponsored by Senator Williams, of 
New Jersey, and supported by me, we 
should not overlook the availability of 
the $500 million loan guaranty fund 
waiting to be effectively used, at least 
in part, for the strengthening of com- 
muter services. 
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Port of Philadelphia, astride the world’s major 
trade routes, is located strategically close to 
America’s industrial heartland—for faster, more 


economical shipping to anywhere ! 


Shippers save time (and money) through unex- 
celled transportation by railroads and truck 


lines offering direct ship-rail or ship-truck 








cargo transfer. Expert handling and storage, 


forwarding facilities, banks and consular offices 
all contribute to cargo priorities when you ship 


through Port of Philadelphia. 


Route your next shipment through Philadelphia 
. open for business the world around, all 


year round! 


DELAWARE RIVER PORT 


PHILADELPHIA *« CAMDEN « TRENTON e CHESTER * WILMINGTON 


For full information write: DELAWARE RIVER PORT AUTHORITY, Box 1949, Camden 1, New Jersey, U.S.A. 


In Philadelphia: Independence Square * In New York: 42 Broadway * In Chicago: 327 LaSalle Street * In Pittsburgh: The Park Building 








































Binoculars 


are for 
bird-watching 
.... not for 
Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., Washington 5, D. C. 


Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you are interested. No obligation 
of course, and all information will be treated 
in confidence. 
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“The 1961 proposal of Senator Wil- 
liams includes as a central feature a 
program of long-term loans up to $100 
million in the first year after passage, 
with additional loans up to $150 million 
subsequently. Its purpose is to preserve 
and improve essential mass transporta- 
tion services through the provision of 
facilities and equipment such as ter- 
minals, stations, parking lots, new cars 
and the like. 


Methods by Case Bill 


“These objectives are highly desirable, 
and it is important that everyone know 
that they could be accomplished under 
the existing loan authority, as amended 
by my new bill. Fiscal experts have told 
me that credit provided under the loan 
guaranty program would be no more, 
and possibly less, expensive for the com- 
munities, the public transportation agen- 
cies, the railroads and the taxpayers, 
than direct federal loans. 

“The Williams bill proposes an interest 
rate on direct loans to public agencies 
equal to the rate at which the govern- 
ment borrows on all its interest-bearing 
obligations plus % of 1 per cent. This is 
the same as the interest rate for college 
housing loans provided by the govern- 
ment, which today is 3.5 per cent. 


“Federal Reserve Board and invest- 
ment officials have informally advised 
me that bonds issued by states, localities 
and public transportation authorities and 
agencies and bearing a federal guaranty 
could be sold on as favorable terms as 
‘triple A’ general obligations of state 
and local governments. The interest rate 
on bonds with ‘triple A’ ratings today is 
approximately 3.13 per cent. 


“There is an urgent need to improve 


as well as keep alive our essential mass 
transportation services. We must utilize 
all our available resources to that end.” 


Rep. Celler Asks President 
To Abolish FMB, MA; Set Up 


Two New Agencies as Boards 


Representative eller, of New 
York, chairman of the House ju- 
diciary committee, has written a let- 
ter to President Kennedy recom- 
mending that he initiate action to 
abolish the Federal Maritime Board 
and the Maritime Administration 
and establish in lieu thereof two new 
and separate maritime agencies. He 
suggested that both could function 
as boards. 


In his letter, dated April 3, Rep. Celler 
charged the FMB with being “guilty of 
incredible neglect” of the law. He said 
his ideas were formulated from the large 
amount of testimony his anti-trust sub- 
committee has taken over the past two 
years in its general investigation of 
steamship industry practices (T.W., 
March 25, p. 200). 

Specifically, he urged the President to 
abolish the present organizational struc- 
ture and set up two new boards under 
authority voted March 29 by Congress in 
passing S. 153. The bill would grant 
the President authority to reorganize 
the executive branch of the government. 


57 


Mr. Celler’s 
lows: 


“For the past several years the anti- 
trust subcommittee of the House com- 
mittee on the judiciary has conducted 
an exhaustive investigation and held 
comprehensive hearings (comprising 
over 8,000 pages of evidence) on monopoly 
problems in the ocean steamship indus- 
try. Based on the evidence in the record, 
it is clear that the Federal Maritime 
Board has been guilty of incredible 
neglect in carrying out the respon- 
sibilties delegated to it by the Congress 
under the shipping act of 1916. 


"Our anti-trust subcommittee has ex- 
amined in detail the operations of a 
number of federal regulatory agencies 
in connection with an over-all study of 
monopoly problems in regulated indus- 
tries. Thus, the subcommittee has in- 
vestigated the extent and adequacy of 
Civil Aeronautics Board regulation of 
the airlines industry; of Federal Com- 
munications Commission regulation of 
television network broadcasting; of Fed- 
eral Communications Commission regu- 
lation of long-distance telephone rates; 
of Interstate Commerce Commission 
regulation of oil pipelines. Serious 
derelictions were found in each of these 
agencies. But they were far surpassed 
by the Federal Maritime Board’s record 
of regulatory neglect. 


“For example, at our shipping hear- 
ings held in 1959, 1960 and during the 
last two weeks, the subcommittee, on 
the basis of examining the records of 
only a small number of steamship lines, 
discovered more than 210 apparent viola- 
tions of federal statutory provisions— 
violations which have caused the At- 


letter reads as fol- 








THE PORT OF NEW YORK AUTHORITY 


Transportation of Explosives and Dangerous Articles 


SAFETY REGULATIONS governing the TRANSPORTATION OF EXPLOSIVES, RADIOACTIVE MATERIALS, FLAM- 
MABLE Liguips and OTHER DANGEROUS ARTICLES are in effect at the TUNNELS AND BRIDGEs operated 
by THe Port oF New York Autuority, namely: 


THE HOLLAND TUNNEL 
THE LINCOLN TUNNEL 
THE 178th AND 179th STREET 


TUNNEL APPROACHES TO THE GEORGE WASHINGTON BRIDGE 


TUNNELS: Recu.ations governing the TRANSPORTA- 
TION OF EXpLosiIves, RADIOACTIVE MATERIALS, FLAM- 
MABLE Liguips and OTHER DANGEROUS ARTICLES through 
Port AUTHORITY operated TUNNELS are published as 
Rules and Regulations Governing the Transportation of 
Explosives and Other Dangerous Articles, 


March 1, 1961). 


Copies of these rules and regulations may be ob- 
tained at any Port Authority tunnel or bridge toll 


booth or from— 


THE GEORGE WASHINGTON BRIDGE 


THE BAYONNE BRIDGE 
THE GOETHALS BRIDGE 
THE OUTERBRIDGE CROSSING 


(Revised 


BRIDGES: Recutations governing the TRANSPORTA- 
TION OF WEAPONS OF War EmpLoyinc ATomic Fission 
or RADIOACTIVE Force, or FORBIDDEN EXPLOSIVES, or 
Exptosives Crass A or B, or RApIoactive MATERIALS 
across Port AUTHORITY operated BripcEs are published 
as Article VII of Information Regarding Traffic Rules, 


Regulations and Toll Rates, (Revised March 1, 1961). 


THE PORT OF NEW YORK AUTHORITY 


Tunnels and Bridges Department, Room 1302 


111 Eighth Avenue, New York, N. Y. 























SHIP VIA 


LAKE CHARLES 
Lowest Wharfage Rate on the Gulf! 


The Port of Lake Charles, Louisiana is equipped to serve 
the needs of most shippers. Modern cargo loading equipment, 
excellent stevedoring and improved facilities, plus the lowest 
wharfage rate on the Gulf, make Lake Charles one of the 
fastest growing ports in the nation. 

For detailed information write or call John H. Groh, Port 
Director, Port of Lake Charles, P.O. Box AAA, Lake Charles, 
Louisiana. Phone Hemlock 9-3661. 
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torney General to embark on a sweeping 
grand jury investigation of steamship 
industry practices, and have caused the 


_. Federal Maritime Board to institute a 


number of investigative and rule-making 
proceedings. 

“Of even greater concern, this whole- 
sale disregard of statutory requirements 
by steamship carriers, coupled with Fed- 
eral Maritime Board indifference, has 
injured the foreign commerce of the 
United States; has made it necessary for 
American consumers to pay more for im- 
ported goods, and has been gravely detri- 
mental to American manufacturers and 
exporters. 

‘Remedy Is Needed’ 


“While the present belated enforce- 
ment activities serve a most important 
purpose, a more basic remedy is needed. 
Our subcommittee’s hearings have made 
it apparent that the lack of regulation 
by the Federal Maritime Board is due 
in large part to its variegated and con- 
flicting responsibilties. The board and 
its personnel are now responsible not 
only for regulating carriers engaged in 
the foreign and intercoastal commerce 
of the United States, but also for the 
allocation of vast sums of money for 
construction and operating-differential 
subsidies to American-flag carriers and 
for numerous other promotional activi- 
ties in behalf of the United States mer- 
chant fleet. 

“More particularly, in the regulatory 
area, the board’s responsibilities include 
the regulation of services, practices, and 
agreements of common carriers by wa- 
ter; the formulation of rules and regu- 
lations affecting shipping in the foreign 
trade in order to adjust or meet con- 
ditions unfavorable to such shipping; 
the investigation of discriminatory prac- 
tices in foreign trade, and the control of 
rates of intercoastal common carriers. 

“In the promotional area, the board’s 
responsibilities include such duties as de- 
termining, awarding and terminating 
construction and operational-differen- 
tial subsidies, and investigating and de- 
termining (a) the relative cost of con- 
struction of comparable vessels of the 
United States and foreign countries; 
(b) the relative cost of operating ves- 
sels under the registry of the United 
States and under foreign registry, and 
(c) the nature of subsidies granted by 
foreign governments to their merchant 
marines. 

“With this multiplicity of functions, 
the board members and personnel devote 
by far the preponderance of their work- 
ing time to promotional and subsidy pro- 
grams, relegating the vital task of regu- 
lation to subordinate status. Further- 
more, while the board has some 2,765 
employes, only 52 are assigned to the 
regulation area exclusively, with another 
15 assigned on a part-time basis. 


FMB, MA ‘Confusion’ 


“In addition, there is a complete lack 
of separation between the Federal Mari- 
time Board and the Maritime Adminis- 
tration, which latter agency has re- 
sponsibility for carrying out the subsidy 
agreements made by the board and for 
administering various operating and pro- 
motional programs. The Maritime Ad- 
ministration has no separate staff. As 
a consequence, it utilizes jointly with the 
Federal Maritime Board the services of 
board employes. This extends even to its 
administrator, who is also chairman of 
the Federal Maritime Board, and to its 
general counsel, who serves as chief legal 
adviser to both agencies. 


“As a result of this commingling, 
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board personnel are engaged in dia- 
metrically different and sometimes con- 
flicting types of activities and functions. 
On the one hand, they are entrusted 
with the task of managing and fostering 
the American merchant marine fleet; on 
the other, they have statutory responsi- 
bility for regulation of international and 
intercoastal shipping in which that fleet 
is engaged. 

“In these circumstances, I would earn- 
estly recommend that as soon as the 
pending reorganization bill is enacted 
into law, the President submit to the 
Congress a reorganization plan which 
would abolish the present organizational 
structure and establish in lieu thereof 
two new and separate maritime agencies. 
The first should be responsible for car- 
rying out, within the Department of 
Commerce, the promotional and subsidy 
functions now interspersed between the 
Federal Maritime Board and the Mari- 
time Administration. The second should 
be established as a wholly independent 
regulatory agency with responsibility for 
regulating international and intercoastal 
shipping in accordance with require- 
ments of the various shipping acts. 

“The promotional and subsidy agency 
could well be headed by a board of three 
or five members while the staff could be 
comprised, at the outset at least, of the 
more qualified and competent personnel 
of the board who presently perform 
these functions. The regulatory agency 
should also be a board consisting of not 
less than five members. Of necessity, 
this agency would have to start, virtually 
from the ground up, in developing an 
effective, dedicated and regulation-ori- 
ented staff. 

“There is widespread agreement that 
the Federal Maritime Board’s long-time 
failure to regulate the shipping industry 
can no longer be countenanced. The 
reorganization plan proposed would not 
be a panacea. But it would lay the es- 
sential groundwork for accomplishing 
that which Congress intended—fair, im- 
partial and vigorous enforcement of the 
regulatory provisions of the shipping 
laws. 


“T would appreciate very much receiv- 
ing your views on this proposal.” 


Congress Okays Additional 


Funds for Transport Use 


President Kennedy signed a bill March 
31 providing supplemental appropria- 
tions for various transportation and 
other activities of the federal govern- 
ment for the current year. 

The Senate completed action on the 
bill (H.R. 5188) March 30, a day after 
the House acted. The two chambers 
adopted a conference report on the 
measure, clearing it for the White 
House. 

One item in the bill is language ear- 
marking $2,500,000 for explicit use by the 
Department of Defense for payments 
of travel funds on American-flag pas- 


senger ships in international trade. 
Over-all, the department was voted 
$55,000,000 for travel expenses of its 
personnel. 


The Civil Aeronautics Board was al- 
lotted $17,500,000 for payments to air car- 
riers for liquidation of contract authori- 
zation. The Federal Aviation Agency 
was given $15,100,000 for expenses, $1,- 
350,000 for establishment of air naviga- 
tion facilities and $480,000 for research 
and development. 


As an advance to finance the payments 
under the recently enacted law extend- 
ing railroad unemployment insurance 
benefits, $20,000,000 was approved. The 
Post Office Department was voted $18,- 
900,000 for the transportation of mail. 


The sum of $161,000 was set for op- 
erating expenses of the Transportation 
and Public Utilities Service in the Gen- 
eral Services Administration. 


Several other agencies were voted 
money for salaries and expenses. Among 
them were the Interstate Commerce 
Commerce Commission, $1,313,000; the 
CAB, $460,000; the Alaska International 
Rail and Highway Commission, $7,650, 
and the Department of Commerce, for 
maritime activities, $648,000. 
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Postmaster General Repeats 


Plan to Seek Higher Rates 


J. Edward Day, Postmaster General, 
has again stated that the Post Office 
Department will soon request that Con- 
gress approve increases in the rates for 
first-class, second-class, third-class and 
air mail and will ask the Interstate 
Commerce Commission for revised rates 
on parcel post. 


Mr. Day’s position was made known 
in a letter to Senator Robertson, of 
Virginia, who had the letter and an 
accompanying statement printed in the 
Congressional Record of March 29. Pre- 
viously, Mr. Day had indicated that the 
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Legislation 


increases would be sought this year 
(T.W., March 11, p. 60). 

In the figures supplied to Senator 
Robertson, Mr. Day said that a 1960 cost 
ascertainment report showed revenue de- 
ficiencies of $4 million on first-class 
mail, $256 million on regular-rate publi- 
cations under second-class mail, $90 mil- 
lion on preferential-rate and free-in- 
county second-class mail, $252 million on 
third-class mail and $113 million on 
fourth-class mail. There was a revenue 
surplus of $11 million on domestic air 
mail. 

“The Post Office Department,” Mr. 
Day said, “will soon file a request with 
the Interstate Commerce Commission 
for revised rates for parcel post, the 
service that accounts for most of the 
loss shown above in fourth-class mail. 
The Postmaster General has authority 
to establish certain rates, such as for 
international mail, and fees for cer- 
tain special services, such as postal money 
orders, registry, special delivery and 
collect-on-delivery. 

“Revision of these administrative rates 
are being made and will produce approx- 
imately $90 million in 1962 ($15 million 
additional revenues from international 
mail already included in the 1962 bud- 
get estimates). 

“After public service allowances and 
after administrative rate increases are 
taken in to account, there remains $741 
million to be obtained from legislative 
rate increases. 

“A 1-cent increase for first-class and 
air mail would produce $423 million in 
new revenue, leaving $318 million to be 
obtained from second and third-class 
mail and other legislative adjustments. 


“It is expected that a schedule for ac- 
complishing this objective will soon be 
submitted by the President to the Con- 
gress.” 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.J. Res. 355, to impose a moratorium on 
the ICC’s authority to approve railroad 
merger or consolidation applications 
(see story). By Representative Bennett, 
of Michigan. 


AIR TRANSPORTATION 


H.R. 6068, to provide that the Secretary 
of Defense furnish assistance in con- 
nection with the 1962 world aviation 
championships to be held in the US. 
By Representative Teague, of Texas. 


WATER TRANSPORTATION 


S. 1502, to provide that for certain pur- 
poses cargo containers constructed for 
use with a vessel shall be considered part 
of such vessel. By Senator Butler, of 
Maryland. 


H.R. 6100, to authorize off-season cruises 
by American-flag passenger ships (see 
story). By Representative Bonner, of 
North Carolina. 


GENERAL TRANSPORTATION 
S. 1505, to repeal the excise tax on 


transportation of persons. By Senator - 


Morse, of Oregon. 


H.R. 6058, to require prior notification 
of corporate mergers and acquisitions. 
By Representative King, of Utah. 


H.R. 6062, to provide a partial exemp- 
tion from the interstate commerce act 
for termina] area motor carrier opera- 
tions performed by or for water common 
carriers (see story). By Representative 
Miller, of California. Also: H.R. 6071, 
Representative Van Pelt, of Wisconsin; 
H.R. 6086, Representative Ellsworth, of 
Kansas. 


Resolution in House Asks 
Moratorium on ICC Power 
To Approve Rail Mergers 


The ranking Republican member 
of the House interstate and foreign 
commerce committee, Representative 
Bennett, of Michigan, has proposed 
legislation to suspend until Decem- 
ber 31, 1962, the Interstate Com- 
merce Commission’s authority to ap- 
prove railroad merger or consoli- 
dation applications in order to give 
Congress time to review “problems 
arising from the present railroad 
merger movement.” 


Numerous members of Congress have 
spoken openly this year on the merger 
question, but Representative Bennett’s 
legislation (H. J. Res. 355) is the first 
actual measure introduced in the current 
session of Congress. 

Introduction of the Bennett resolution 
closely followed an order of President 
Kennedy to the Secretary of Labor to 
consider the impact of rising unemploy- 
ment in the rail industry and to submit 
recommendations concerning the prob- 
lem (T.W., April 1, p. 17). 

H. J. Res. 355 is worded as follows: 

“Whereas under existing law the Inter- 
state Commerce Commission does not 
have adequate authority to protect the 
public interest in the matter of consoli- 
dation, unification or acquisition of con- 
trol of railroad properties, since it is 
without power to make such develop- 
ments conform to any pattern for the 
most efficient development of our na- 
tional railroad network or to the long- 
range future needs of our nation for 
economic expansion, national defense, 
and over-all continuing transportation 
needs; and 

“Whereas there is now an intensive 
struggle between dominant regional rail- 
road corporations to gain control of other 
strategic railroad properties in order to 
strengthen and extend their position in 
traffic interchange and in access to 
traffic-producing areas without consider- 
ation of the efforts of the elimination of 
competition and curtailment of railroad 
services resulting from such consolida- 
tions, unifications, or acquisitions of 
control on the small and weaker rail- 
roads, or on the welfare and conveni- 
ence of the general public, small business 
establishments, shippers and industries 
in .the respective areas; and 

“Whereas members of the Interstate 
Commerce Commission have been active- 
ly encouraging consolidations, unifica- 
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tions, mergers, and acquisition of con- 
trol on any basis, however fragmentary 
and without regard for their effect upon 
the long-range transportation needs of 
the nation; and 

“Whereas the Commission recently re- 
jected an appeal from the New York 
Central Railroad for a suspension of 
mergers until it had undertaken a study 
to establish a proper pattern and policy 
for such unifications and acquisitions of 
control that would adequately protect 
the competing railroads who are now 
being adversely affected, or are theat- 
ened with adverse effect, if the current 
unification process is allowed to pro- 
ceed without proper planning in the 
public interest; and 

“Whereas the comprehensive study of 
our national transportation problems 
which has just been completed by a spe- 
cial study group for the Senate inter- 
state commerce committee, while favor- 
ing further mergers in the industry, has 
nevertheless warned that the process 
should be halted temporarily until a 
proper over-all plan is evolved lest ir- 
reparable damage be done to our exist- 
ing railroad network; and 

“Whereas consolidations, unifications, 
mergers, and acquisitions of control cl- 
ready accomplished and proposed reveal 
the problems of greater difficulties for 
weaker railroads, elimination of com- 
petition for traffic, curtailments of rail- 
road facilities in the respective areas, 
and a fragmentary, negative, and inade- 
quate approach to the necessity of ad- 
justing our railroads to the needs of a 
dynamic, expanding economy; Now, 
therefore, be it 

“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That, 
in order to provide Congress with time 
to review the problems arising from the 
present railroad merger movement, the 
authority of the Interstate Commerce 
Commission to approve future consolida- 
tions, unifications, mergers, or acquisi- 
tion of control of railroad corporations 
is hereby suspended until December 31, 
1962, and during this period of suspen- 
sion of the Commission’s authority in 
this area, the operation of provisions of 
antitrust laws applicable to mergers or 
consolidations shall again be in full force 
and effect.” 


Committee Approves Giving 
Off-Season Cruise Subsidy 


A “clean bill” to permit the Federal 
Maritime Board to pay operating-differ- 
ential subsidy to American-flag pas- 
senger vessels for cruises off essential 
routes in slack seasons was introduced 
March 30 by the chairman of the House 
merchant marine and fisheries commit- 
tee at the direction of the committee. 

Introduction of the bill (H.R. 6100) by 
Representative Bonner, of North Caro- 
lina, came after the committee had ap- 
proved the language that day. The legis- 
lation was subject to several days of 
hearing last month (T.W., March 18, p. 
48). 

The bill provides that: 

“If the board finds that the operation 
of passenger vessels with respect to which 
an application for operating-differential 
subsidy has been filed under section 601 
of this title is required for at least two- 
thirds of any year, but not for all of 
such year, in order to furnish adequate 
service on the service, route or line with 
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respect to which the application was 
filed, the board may approve the appli- 
cation for payment of operating-differ- 
ential subsidy for operation of the ves- 
sels (1) on such service, route or line 
for such part of each year and (2) on 
cruises for all or part of the remainder 
of each year for a period of not more 
than two years at a time. 

“Cruises authorized by this section 
must begin and end at a domestic port 
or ports on the same seacoast of the 
United States from which the operator 
operates or conducts the regular service 
to which the vessels are assigned.” 


When being operated on the cruises, 
the ships would not be permitted to carry 
mail, unless required by law, or cargo, 
except passengers’ luggage, except be- 
tween ports between which the ships 
may carry mail and cargo on their regu- 
lar service. Passengers could be em- 
barked only at domestic ports on the 
same seacoast of the US. as that to 
which the ships are assigned on their 
regular service. Another section of the 
bill reads: 

“The cruises authorized by section 
613 [of the merchant marine act of 1936] 
shall be in addition to and not in deroga- 
tion of the right of an operator to make 
voyages on his regular service, route or 
line, including approved deviations with- 
in the general area of his essential serv- 
ice. There shall be no adjustment of 
subsidy in the event of such deviations 
if they are without prejudice to the 
adequacy of service.” 


Ways and Means Committee 
Asks More Trucking Data 


The Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., has reported in its weekly 
news letter to its members that the 
House ways and means committee, after 
completing hearings on the Administra- 
tion’s proposals for financing the federal 
highway program (T.W., Mar. 25, p. 201), 
called before it in executive session offi- 
cials of the Bureau of Public Roads and 
the Interstate Commerce Commission. 

The conference said the committee 
sought more specific information from 
economists and research statisticians in 
the agencies on these questions: 

“1. What ability do the motor carriers 
have to pay the taxes recommended? 

“2. What is the financial condition of 
the motor carriers now? 

“3. What is the added cost of highways 
because of heavy vehicles? 

“4. What ability do motor carriers have 
to pass on added costs to their shippers? 
Will shippers take such added costs?” 





Exemption on Stored Goods 


Fred H. Tolan, traffic counsel for And- 
over Industrial Park and Big Pasco 
Industrial Park, calls attention to the 
fact that the governor of Washington 
has signed into law a bill (Senate Bill 
554) exempting from state tax any inter- 
state freight entering the state by rail, 
truck or water, then stored in Washing- 
ton and then reshipped to an interstate 
destination. 

Mr. Tolan says the bill covers goods 
in both public and private warehouses 
and domestic as well as export-import 
freight. He says it will prove a “major 


cost-saving thing for any interstate ship- 
per warehousing in the Pacific north- 
west.” 


Exemption From Regulation 
Proposed for Terminal-Area 


Trucking for Water Carriers 


Four members of the House have 
introduced identical bills to amend 
section 202(c) of the interstate com- 
merce act so as to provide exemption 
from the regulatory requirements of 
part II of that act (except as to 
safety) for terminal-area motor car- 
rier operations performed by or for 
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common carriers by water in inter- 
state commerce subject to the ship- 
ping act of 1916 and the intercoastal 
shipping act of 1933. 


The measures are H.R. 5978, by Repre- 
sentative Jarman, of Oklahoma; HR. 
6062, by Representative Miller, of Cali- 
fornia; H.R. 6086, by Representative Ells- 
worth, of Kansas, and H.R. 6071, by Rep- 
resentative Van Pelt, of Wisconsin. All 
are on the House merchant marine and 
fisheries committee except Mr. Jarman. 

The bills are worded as follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assembled, 
That section 202(c) of part II of the in- 
terstate commerce act is hereby amended 
to read as follows: 

“(c) Notwithstanding any provision of 
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| In the market? 


If you are in our market, then by all means let Portland 
Harbor court your cargo. A livewire port, under cen- 
tralized management, Portland is the natural distribu- 
tion center for western and mid-western United States. 
It leads the Pacific Coast in the movement of competi- 
tive cargoes for the third straight year. Portland Public 
Docks wants your cargo and knows how to serve it! 


PORTLAND 
PUBLIC DOCKS 


Operated by the Commission of Public Docks 
3070 N.W. Front, Portland, Oregon 
CA 8-8231 - TWX PD309U 


Eastern Rep.: Buckley & Co., 170 Broadway, New York 38, New York 
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this section or of section 203, the provi- 
sions of this part, except the provisions 
of section 204 relative to qualifications 


and maximum hours of service of em- - 


ployes and safety of operation and equip- 
ment, shall not apply— 

“(1) to transportation by motor ve- 
hicle by a carrier by railroad subject to 
part I, or by a water carrier subject to 
part III, or by a freight forwarder sub- 
ject to part IV, or by a common carrier 
by water in interstate commerce sub- 
ject to the shipping act, 1916, and the 
intercoastal shipping act, 1933, incidental 
to transportation or service subject to 
such parts or such acts, in the perform- 
ance within terminal areas of transfer, 
collection, or delivery services; but such 
transportation shall be considered to be 
and shall be regulated as transportation 
subject to part I when performed by 
such carrier by railroad, as transporta- 
tion subject to part ITI when performed 
by such water carrier, as transportation 
or service subject to part IV when per- 
formed by such freight forwarder, and 
as transportation or service subject to 
shipping act, 1916, and the intercoastal 
shipping act, 1933, when performed by 
such common carrier by water in inter- 
state commerce; 

“(2) to transportation by motor ve- 
hicle by any person (whether as agent 
or under a contractual arrangement) for 
a common carrier by railroad subject to 
part I, an express company subject to 
part I, a motor carrier subject to this 
part, a water carrier subject to part III, 
a freight forwarder subject to part IV, 
or a common carrier in interstate com- 
merce subject to the shipping act, 1916, 
and the intercoastal shipping act, 1933, 
in the performance within terminal 
areas of transfer, collection, or delivery 
service; but such transportation shall be 
considered to be performed by such car- 
rier, express company, or freight for- 
warder as part of, and shall be regulated 
in the same manner as, the transporta- 
tion by railroad, express, motor vehicle, 
or water, or the freight forwarder trans- 
portation or service, to which such serv- 
ices are incidental.” 


House Committee Recesses 
Eight-Day-Long Hearing 
On Ship Line Dual Rates 


The special steamship conference 
subcommittee of the House merchant 
marine and fisheries committee, after 
hearing an official of the Isbrandtsen 
Co. on March 29, recessed its eight- 
day-long hearing on legislation to 
make the steamship conference dual- 
rate system permanent. 


Under consideration for the eight days 
was H.R. 4299, which would legalize the 
dual-rate system and prescribe provi- 
sions as to approval of the exclusive 
patronage contracts (T.W., April 1, p. 
44). 

Use of dual rates has been permitted 
by temporary legislation since a deci- 
sion in 1958 by the U.S. Supreme Court 
declaring one such contract in force to 
be illegal and thus creating doubt as to 
the legality of all the contracts. Current 
legislation “protects” the dual-rate sys- 
tem through June 30. 

Testifying March 29, Matthew S. Crink- 
ley, executive vice-president of Isbrandt- 
sen, stated some of the same objections 
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House Committee Member 


Now serving on the House interstate and foreign 
commerce committee is Representative Peter H. 
Dominick (above), of Colorado. He was elected 
to the committee March 28 to replace Representa- 
tive Avery, of Kansas, who shifted to the rules 
committee (T.W., Apr. 1, p. 51). 


to H.R. 4299 as had been mentioned by 
earlier witnesses. In particular, he said 
he did not favor giving the Federal Mari- 
time Board power to set minimum and 
maximum rates. This, he said, would 
bring complaints from foreign govern- 
ments. 

Looking at the various standards the 
bill would prescribe in the setting up of 
a dual rate, Mr. Crinkley said he believed 
them to be desirable. However, he said 
the bill possibly would leave too consid- 
erable discretion in the hands of the 
board. 

On another point, a requirement in the 
bill that the carriers would have to guar- 
antee to the shippers as much space as 
needed on reasonable notice, the Is- 
brandtsen official said this might be 
somewhat restrictive, but he said the 
subcommittee was correct in making 
some provision in that direction. He pro- 
posed that there be language to provide 
for such emergency conditions as wars. 

Mr. Crinkley said he favored a provi- 
sion in the bill to have the dual-rate 
contracts terminate at the end of the 
contract period, without penalty, unless 
renewed. Also, he suggested making it 
possible to cancel the contracts by either 
party on the same basis as rate in- 
creases, with reasonable notice. 

Deletion of a provision in the bill to 
provide that rates established be filed 30 
days in advance and not be permitted 
to be changed without FMB approval 
was urged by the witness. He said reten- 
tion of this provision would be a hard- 
ship to shippers, exports and carriers. 

On the subject of so-called neutral 
bodies to self-police the conferences, Mr. 
Crinkley said he believed the conferences 
themselves should take the initiative to 
“clean up the mess” in the industry. He 
said the conferences should live up to 
their agreements to maintain the quoted 
rates. 

All in all, Mr. Crinkley told the sub- 
committee that a perfect bill would be 
difficult to enact, but he said that if a 
“reasonable” bill were passed it could al- 
ways be amended in the light of future 
experience. 

The chairman of both the subcommit- 
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tee and the parent committee, Repre- 
sentative Bonner, of North Carolina, 
gave no indication as to whether more 
hearings would be held. 


Agency Reorganization Bill 
Cleared for White House 


Legislation to give President Kennedy 
authority to reorganize the executive 
branch of the government was passed 
March 29 by the House after Representa- 
tive Harris of Arkansas, chairman of the 
interstate and foreign commerce commit- 
tee, stated that his committee would 
watch closely any proposals under the 
measure following recommendations in 
the Landis Report concerning regulatory 
agencies. 

Passage of the bill (S. 153) by the 
House cleared it for the White House. 

Debate on the bill produced comments 
similar to those aired when the Senate 
passed the bill (T.W., Feb. 11, p. 
64). Once again the “arms-of-Congress” 
question was raised, with the bill being 
construed to cover all agencies except 
two—the Comptroller General and the 
General Accounting Office — specifically 
exempted. 

On the House floor, Representative 
Harris discussed the bill as it related to 
the regulatory agencies. Representative 
Harris first mentioned the so-called Lan- 
dis Report, then said: 


“Very frankly, I was quite concerned 
about several of the recommendations. I 
am still concerned about several of them, 
because I think that some of the recom- 
mendations have tended toward inter- 
fering with the independence of the 
agencies and toward making them more 
subservient to the executive, that is, the 
executive branch of the government and 
the White House. 


“That, I do not believe, would be in 
the best interest of the administrative 
agencies of this government and the 
American people. . . These agencies are 
an arm of the Congress. They are set up 
as instruments of the Congress, because 
the Congress is not so constituted to do 
a lot of the things that must be done. 
The Congress itself has delegated the 
powers to these agencies. 


“So, consequently, I am watching and 
I am going to watch and our committee 
is going to watch very carefully and keep 
a constant check. I say that we are going 
to be watching very carefully and we 
are going to be closely scrutinizing any 
reorganization plans that come up here 
that intend to carry out some of the 
provisions at least of the so-called Dean 
Landis Report.” 

The bill would give the President the 
reorganization authority until June 1, 
1963. He would have the authority to 
submit such plans to Congress, and they 
would become effective unless a resolu- 
tion of disapproval were adopted by 
either chamber within 60 days from the 
date of transmittal of the plan. A simple 
majority would be required for such a 
resolution to be adopted. 


Huddleston Bill Opposed 


The Public Service Commission of 
South Carolina has unanimously adopt- 
ed a resolution opposing enactment of 
H.R. 976, a bill before Congress to give 
motor carriers operating in interstate 
commerce relief from many state regu- 
lations duplicating those of the Inter- 








state Commerce Commission (T.W., Jan. 
14, p. 44). The bill was introduced by 
Representative Huddleston, of Alabama. 


Statistics 


Oil Pipeline Construction 
Totaled 4,134 Miles in ‘60 


There were 4,134 miles of principal oil 
pipelines constructed in 1960 at a total 
estimated cost of $133,836,000, according 
to the Association of Oil Pipe Lines. 


These figures compared with 2,029 
miles at an estimated cost of $88,866,000 
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in the preceding year, the association 
said. In a resume of the 1960 activity, 
the association said: 

“No major crude oillines were built. 
The completion in 1960 of the $63,134,000 
Mid-America LPG line consisting of 
2,184 miles of 4- to 10-inch lines ex- 
tending from Eunice, N.M., to McPher- 
son, Kan., with branch lines to the 
vicinity of Minneapolis, Minn., and 
Madison, Wis., accounts for a large 
proportion of the mileage and cost of 
products pipelines. 

“Other important products lines com- 
pleted in 1960 were the Cenex Pipeline 
Co.’s 200-mile, 8-inch extension from 
Glendive, Mont., to Minot, N.D.; Texas 
Eastern Transmission Corp.’s 96-mile, 
10-inch from Lebanon to Lima, O.; 


“Ag 






















Paverrevnce 





Bescont" — Flights 
Te suusuv NEW YORK 
to TAMPA 



























































DAILY SERVICE 


Eastern Seaboard 








Toledo, Peo 


INTERSTATE 


GENERAL 
OrrFices: 


i Niggas 0 
ay ya 
ted 


SPECIFY 
BLUE RIBBON SERVICE 


For Your Rush LTL Shipments 


PIGGYBACK 
at its best Lo 


— 


/ 


— between the Midwest and 


—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER carvoapinc co. 


General Offices: 323 W. Polk St., Chicago 7, til. 
Phone: HArrison 7-7780 





DO! 


Special care for special 
shipments are a spe- 
cialty of T.P.&W. 
You'll find outstanding 
clearances on this trans- 
Illinois shortcut. 


tia & Western 


Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 


Ww ILSON Freicur 


FORWARDING CO. 


DISPATCH, INC. 


3636 Follett Ave. 
Cincinnati 23, 
Obio 











Shoshone Pipelines, Ltd. (Husky), 96- 
mile, 6-inch from Cody, Wyo., to Billings, 
Mont., and Yellowstone Pipe Line Co.’s 


82-mile, 6-inch from Helena to Great - 


Falls, Mont. 

“Several additional Air Force bases 
were tied into pipelines to receive jet fuel 
deliveries. Pipelines for the movement of 
LPG also continued to expand. 

“The early announcement of several 
major crude oil and products lines 
planned to be built next year indicates 
that 1961 should be another banner year 
for oil pipeline construction.” 


Individual Carriers’ Earnings 


The Chesapeake & Ohio Railway re- 
ported gross income of $22,902,000 and 
net income of $1,351,000 in March, com- 
pared with a gross of $29,992,000 and a 
net of $3,661,000 in March of 1960. For 
the first quarter of this year, it reported 
a gross of $68,981,000 and a net of $4,- 
530,000, compared with a gross of $85,- 
135,000 and a net of $9,497,000 in the 
same quarter of 1960. 

The Nickel Plate Road reported op- 
erating revenues of $149,251,106, oper- 
ating expenses of $106,938,970 and net 
income of $12,030,800 in 1960, compared 
with operating revenues of $150,407,877, 
operating expenses of $106,888,147 and 
a net of $13,288,922 in 1959. 

The Canadian National Railways re- 
ported operating revenues of $693,100,000, 
operating expenses of $685,800,000 and 
a net loss of $67,496,777 in 1960, com- 
pared with operating revenues of $740,- 
100,000, operating expenses of $720,800,- 
000 and a net loss of $43,588,290 in 1959. 

American Airlines reported total rev- 
enues of $428,482,000, operating expenses 
of $408,543,000 and net earnings of $11,- 
783,000 in 1960, compared with total 
revenues of $377,702,000, operating ex- 
penses of $351,702,000 and net earnings 
of $21,013,000 in 1959. 

Trans World Airlines reported total 
revenues of $378,350,000 and net income 
after taxes of $6,473,000 in 1960, com- 
pared with total revenues of $348,458,000 
and net after taxes of $9,402,000 in 1959. 

Braniff International Airways reported 
net earnings in 1960 after taxes of $720,- 
561, compared with $2,513,381 in 1959. 

American President Lines and its 
subsidiary, the American Mail Line, re- 
ported consolidated gross revenue of 
$83,713,859 and net income of $4,322,552 
in 1960, compared with gross revenue of 
$82,279,952 and net earnings of $4,447,- 
354 (before taking into account nonre- 
curring capital gains of $2,037,117 re- 
alized from the sale of ships in 1959) 
in 1959. 

The Reading Railroad has reported 
total operating revenues of $7,465,396 
and a deficit of $1,793,116 for February, 
compared to total operating revenues of 
$9,316,041 and a net income of $90,518 
reported for February of 1960. 

The Southern Railway System has re- 
ported gross operating revenues of $19,- 
350,000 and net income of $1,342,000 for 
February, compared with gross operating 
revenues of $21,448,000 and net income 
of $2,023,000 reported for February of 
1960. 

The Chicago, Burlington & Quincy 
Railroad has reported railway operating 
revenues of $18,723,553 and net income 
of $558,067 for February, compared with 
railway operating revenues of $18,779,800 
and net income of $502,953 reported for 
February of 1960. 

Seaboard & Western Airlines has re- 
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ported operating revenues of $11,202,139 
and a deficit of $4,899,440 for 1960, com- 
pared with operating revenues of $10,- 
301,440 and a deficit of $4,672,549 reported 
for 1959. 

The Northern Pacific Railway has re- 
ported operating revenues of $174,915,000 
and net income of $18,547,000 for 1960, 
compared with operating revenues of 
$183,609,000 and net income of $23,781,000 
reported for 1959. 

The Southern Pacific Transportation 
System has reported total railway op- 
erating revenues of $666,631,995 and net 
income of $47,445,016 for 1960, compared 
with total railway operating revenues of 
$690,316,052 and net income of $49,203,277 
reported for 1959. 


Truck Tonnage, Week Ended 
March 25, Off 3% From ‘60 


Intercity truck tonnage in the week 
ended March 25 was 2.8 per cent less 
than that of the corresponding week of 
1960, the American Trucking Associa- 
tions, Inc., announced. 

The tonnage was, over-all, even with 
the volume for the previous week of 
this year, the ATA said, adding: 

“These findings are based on the weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA department of re- 
search and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 16 localities. Eighteen points 
reflected decreased tonnage from the 
1960 level. Salt Lake City, terminals 
showed the largest year-to-year gain— 
up an over-all 22.4 per cent from last 
year’s volume. 

“Three other trucking centers—Albu- 
querque, Minneapolis-St. Paul and Okla- 
homa City—also registered gains of 10 
per cent or more. Truck terminals at 
Detroit and Cleveland continued to reg- 
ister the greatest decreases, trailing last 
year’s traffic by 25.9 and 21.6 per cent 
respectively. 

“Compared to the preceding week, 15 
metropolitan areas registered increased 
tonnage while 19 areas showed decreases. 
Oklahoma City and Detroit terminals 
reflected a week-to-week gain of more 
than 10 per cent.” 


IC Acts Annotated 


The Commission has issued No. 4 of 
Volume V in its series of “advance bul- 
letins” which supplement its publication 
“Interstate Commerce Acts Annotated.” 
The bulletins are issued at frequent 
intervals in order to provide annotations 
covering legislation, regulations, and 
court and ICC decisions as currently 
as possible, the Commission says. Vol- 
ume 17 is the latest bound supplement 
to the basic publication, and may be 
ordered (title and Cat. No. IC 1 act 
5/2:17) from the Government Printing 
Office, Washington 25, D.C., for $3.25, 
payable by money order or check drawn 
to the Superintendent of Documents. 


Agency for Pullman-Standard 


Pullman-Standard division of Pullman, 
Inc., Chicago, has announced the sign- 
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ing of an agreement with the Matisa 
Equipment Corp., of Chicago Heights, Il., 
under which the latter company will act 
as sole agent for the sale of Pullman- 
Standard’s line of railroad track main- 
tenance machines in the United States. 


T. Y. Gehr, formerly manager of Pull- 
man-Standard’s track equipment depart- 
ment, has resigned from that post and 
has been retained by Matisa as general 
sales manger of Matisa Equipment Corp., 
and Matisa Railweld, Inc. 


Services and 
Products 


Admiral Merchants Extends 
VIC Service to More Cities 


Admiral Merchants Transportation, of 
St. Paul, has announced extension of its 
reserved cargo space service to 17 
terminal cities served by the motor car- 
rier. 

The service, known as VIC (Very 
Important Cargo) service, involves han- 
dling of goods on a reserved cargo space 
basis with “exact time-table departures 
and arrivals and with confirmed next- 
morning deliveries,” the company says. 

Robert E. Short, president, said the 
service had been extended to Cleveland, 
Chicago, Detroit, Toledo, O., Denver, 
Omaha, Neb., St. Louis, Kansas City, 
Mo., Des Moines, Ia., Cedar Rapids, Ia., 
Decorah, Ia., Milwaukee, Duluth, Wis., 
and the “quad cities” of Moline, Rock 
Island, Davenport and Bettendorf on the 
Illinois-Iowa border. 


New Gulf Service 


The Viking Transportation Corp. of 
Houston has announced the start of a 
new regular freight service from Gulf 
Coast ports to the United Kingdom and 
Europe. The company said sailings will 
be provided every two weeks from Hous- 
ton, Lake Charles (La.) and New Or- 
leans. 


Burlington ‘Tonic’ Tours 


The Chicago, Burlington & Quincy 
Railroad will again offer weekend excur- 
sions from Chicago to scenic Mississippi 
River Points, according to the railroad. 

Beginning April 29, and operating on 
Saturdays, Sundays and holidays, “Spring 
Tonic” one-day tours to Prairie du Chien, 
Wis., will continue through June 25, and 
“American Historic” tours to Dubuque, 
Ia.,—Galena IIl., will be offered through 
September 2. Week-end tours to the 
“Mark Twain country” at Hannibal, Mo., 
and to Nauvoo, Ill., will leave Chicago 
every Saturday and return on Sunday 
from April 29-30 through September 2-3. 


‘Reefer’ Cargo Space Added 


The Dominican Steamship Line has 
equipped the SS “Rhadames” and SS 
“Angelita,” which provide direct sailings 
between New York and the Dominican 
Republic, with refrigerated and chilled 
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Repose Sora : 2 
: Two Federal Barge tows, with the most power- 
ful towboats in the world—the “UNITED 
STATES” and the “AMERICA” pass above Green- 
ville on the Mississippi River. : 


VOLUME... 
BARGE IT BY FBL...and SAVE! 


For VOLUME SHIPPERS who want to save money — the 
answer is lower-cost barge transportation. Large sav- 
ings on freight costs can be yours when you ship 
water all-the-way. 


For shippers not located at a 
port — joint rates, with most of 
the journey on water, can show 
big savings over other ways of 


shipping. 


Get the full story on lower-cost 
barge transportation, contact 
your nearest FBL Representative. 
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AFRICA 


Cargo on the go 
goes Farrell 


A Farrell ship sails from New York every Friday for Africa. 


FARRELL LINES 


PM astica INCORPORATED 
: 26 Beaver Street a 
’ New York 4,N. Y 


“3 WHitehall 4-7460 








A major fleet under the American 
Flag, developing African trade 
exclusively for over 35 years. 
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cargo space, according to A. Rambousek, 
general traffic manager. 

Mr. Rambousek said the vessels, to- 
gether with the SS “Fundacion,” main- 
tained weekly service leaving from pier 
10 in Brooklyn every Friday. 


Direct Service From Mobile 
To Colombia Ports Offered 


The Coldemar Steamship Line is of- 
fering a direct sailing from Mobile, Ala., 
to the northern coastal ports of Colom- 
bia, according to an announcement by 
The Alabama State Docks, the state port 
agency at Mobile. 


The state docks organization says it 
has been notified that the SS “Terinen” 
loaded March 31 for Cristobal, Pan- 
ama, Barranquilla and Cartagena, and 
for Buenaventura, with transshipment at 
Cristobal. The Dalton Steamship Corp. 
in Mobile is local agent for this Colom- 
bian line. Coldemar inaugurated the 
service in Mobile on January 13, 1961. 


CF Integrates Operations 


In Twin Cities, Milwaukee 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has announced its integra- 
tion of all recently acquired terminal 
operations in Minneapolis-St. Paul and 
in Milwaukee. 

C. R. Christensen, vice-president—op- 
erations, said the elimination of dupli- 
cate terminal operations had been a 
primary goal since CF merged with 
Motor Cargo in July, 1960. He said that 
all service in the Twin Cities was now 
based in the original CF terminal, in- 
cluding the service formerly offered by 
the Wheeler Transportation and Motor 
Cargo divisions. S. H. Hatfield is termi- 
nal manager there. 


In Milwaukee, he said, operations of 
Motor Cargo, Wheeler and the Clipper 
Transit division had all been combined 
by CF in the former Motor Cargo termi- 
nal. Russell Sheldon is terminal man- 
ager. 


New North Central Service 


An announcement that North Central 
Airlines inaugurated service to Manis- 
tee/Ludington, Mich., on April 1 was 
made by Frank N. Buttomer, vice-presi- 
dent, traffic and sales, of the airline. 

The initial schedule would consist of 
two flights daily into the Manistee 
County-Blacker airport—an afternoon 
southbound departure to Chicago Mid- 
way airport and a late evening return, 
with connections on both flights at 
Grand Rapids, Mich., for passengers to 
and from Detroit and Cleveland, Mr. 
Buttomer said. He added that pres- 
surized, radar -equipped, 44 - passenger 
Convair “340” aircraft would be used in 
these operations. 


Continental Adds Tractors 


The purchas of 10 Mack diesel trac- 
tors by Continental Transportation 
Lines, Inc., of McKees Rocks, Pa., was 
announced April 4 by Mack Trucks, Inc., 
Plainfield, N.J. 

Mack said it also had sold six diesel 
tractors to the Van Rompaye Trucking 
Corp., Chester, N.Y., a bulk milk and 
liquid sugar carrier. 
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Equipment & Vehicle Digest 


TAILOR-MADE FLAT CAR: A new 53'4-foot flat car 
with a one-piece steel casting body, designed and built 
specifically by the Wabash Railroad to haul cold rolled 
steel, is now in use by the Wabash. The car is divided 
into three 154-foot compartments, each separated by 
a low bulkhead. Each compartment has cross-pieces 
which form five 18-inch semi-circle cradles, and the 
banded and wrapped steel nestles securely in its cradle, 
the Wabash says. Sides of the compartments are made 
of 5-inch-thick oak and are 20 inches high. The end 
and intermediate bulkheads are 10 inches thick and 20 
inches high. The new car eliminates shifting loads and 
facilitates loading and unloading, now handled usually 
by one man with a fork lift truck, the Wabash says. 


RETRACTABLE AXLE: A new retractable axle that 
changes single-axle tractors into tandem units has been 
developed by Clement-Braswell, Inc., Minden, La. The 
company says the unit will make for greatly increased 
highway payloads. It is designed to fit any standard 
single-axle trailer, can be installed in a few hours, in- 
cludes rugged frame structure and springing, and is 
mounted so that it distributes the load properly on the 
existing tractor frame, Clement-Braswell says. The 
driver can raise or lower the unit into place as desired 
to fit the load requirements, and the axle can be regu- 
lated to carry 5,000 to 25,000 pounds, says the manu- 
facturer. 


EXTRA-CAPACITY LANDING GEAR: A new landing 
gear, the “Big 50,” described as one designed to lift “the 
heaviest loads on the road today,” has been built by the 
Binkley Co., Warrenton, Mo. The ball-bearing gear has 
a 50,000-pound capacity, the company says. Binkley 
says an average man can lift the 50,000 pounds with 40 
per cent fewer crank turns than with a conventional 
landing gear because of the Saginaw ball bearing screw, 
made by General Motors. The Saginaw mechanism is 
said to convert rotary or cranking motion to linear or 
up-and-down motion with 90 per cent efficiency. A spe- 
cial all-weather lubricant is applied to each Binkley 
“Big 50” before it leaves the factory, eliminating the 
necessity of greasing over a five-year period, according 
to Binkley. 


NEW BRAKE LOCK: A lever lock which, according to 
its manufacturer, works on all automotive, truck or bus 
hydraulic systems regardless of make, model, year or 
capacity is being manufactured by Minnesota Automo- 
tive, Inc., Mankato, Minn. This Mico Lever Lock is a 
new hydraulic accessory to assure positive, recom- 
mended braking pressure while the vehicle is parked, 
the company says. Since the unit is manually operated, 
it does not interfere in any way with normal brake 
operation. To set, the operator simply raises the lever 
and steps on the foot pedal, thus supplying holding 





power, even for the heaviest loads. All necessary fittings 
are packaged with the unit and operating instructions 
are etched into the mounting panel. 


DOUBLE-LINK SUSPENSION RAIL SCALES: All-steel 
fabricated railway track scales for installation with 
either full floating, rigid concrete, timber or steel plate 
deck and equipped with double-link suspension designed 
to eliminate platform shock are now being manufactured 
by Cardinal Scale Manufacturing Co., Webb City, Mo. 
The Murphy-Cardinal scales, designed and manufac- 
tured in accordance with A.R.E.A. specifications, feature 
the double-link suspension because it eliminates plat- 
form shock, saves wear and tear on the pivots and bear- 
ings and prolongs scale life, the company says. The 
scales are manufactured in standard capacities of 120 
tons through 200 tons with platform sizes of 10 by 50 
feet through 10 by 110 feet. Other platform sizes and 
capacities to 750 tons can be supplied as special units 
to meet individual customer requirements. The latest 
addition to the scale is the dead center type, utilizing a 
cut-in grain hopper at the center of the scale. This 
addition was designed for the bulk storage grain in- 
dustry. 


UTILITY TRAILER: A new addition to the line of 
utility trailers manufactured by Talbert Trailers, Inc., 
Lyons, IIll., has just been announced, featuring a heavy- 
duty jack leg designed to offer fast, one-man hitching. 
The new T3D-9 Utility has a rated capacity of nine tons, 
the company says. An adjustable lunette eye or ball is 
provided to facilitate installation with a variety of vehi- 
cles. Standard specifications include a 16-foot deck, 
67 inches wide; a loaded deck height of 18 inches; 
Fayette six-spring, 21,000-pound capacity suspension; 
electric brakes; cast spoke wheels and rims, six 12-ply 
tubeless tires; heavy-duty jack leg; and two-inch longi- 
tudinal oak and fir flooring. 


LOWER-COST LUBRICATION: A new lubrication pad 
that is said to insure a continuous supply of oil to the 
entire length of the lubricator and journal regardless 
of temperature changes has been developed by the 
Spring Packing Corp., Chicago, Ill. The new Landreth- 
Pak has an outer cover of highly absorbent lock stitched 
tufting. The loops will not glaze, the company says. A 
new 8-inch wide wick sewn at three places to the outer 
cover affords a continuous supply of oil to the lubricator 
and journal] and also gives extended life to the lubrica- 
tor due to its cushioning effect, Spring Packing says. 
A foam rubber core possessing required resiliency at 
sub-zero temperatures and not affected by hot oil tem- 
peratures experienced during renovation is also a feature 
of the pad. The pull strap exceeds the 250-pound-maxi- 
mum requirements of the A.A.R., and runs the entire 
length of the lubricator; giving greater strength, ac- 
cording to the company. 


Personal News 
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SHIPPERS 


McCall Corp., of Dayton, O., has an- 
nounced appointment of Lowell E. Brum- 
baugh as traffic manager to succeed 
Frank F. Kothman, who has been named 
to the newly created position of manager 
of distribution. Mr. Brumbaugh has 
been in traffic with McCall since 1950, 
was assistant traffic manager for three 
years. Mr. Kothman, whose responsibili- 
ties now encompass the departments of 
traffic, mailing-shipping and fulfillment, 
recently observed 25 years with the com- 
pany. He is chairman of the transporta- 
tion committee of the Dayton Area 
Chamber of Commerce, and is active on 
the transportation committe of the 
Magazine Publishers Association. 


Kaiser Gypsum Co., of Oakland, Calif., 
has named Loren D. Olsen as assistant 
traffic manager. Formerly traffic super- 
visor, he joined Kaiser in 1957 after 11 
years in traffic with the Santa Fe Rail- 
road. He is a member of the Interstate 
Commerce Commission Practitioners As- 
sociation. Lloyd Gragg is general traffic 
manager. 


United States Steel Corp., of Pitts- 
burgh, has appointed Gayton E. Germane 
as director-transportation planning and 
research in its 
Pittsburgh traffic 
division. Mr. Ger- 
mane, professor of 
transportation and 
management at 
Stanford University 
Graduate School of 
Business, served 
from September, 
1959, to the end of 
1960, as director of 
transportation poli- 
cy in the US. De- 
fense Department 
on leave of absence 
from the university. In that position he 
was responsible to the Assistant Secre- 
tary of Defense (supply and logistics). 
He returned to Stanford at the close of 
1960. He received his Ph. D. degree in 
economics from the Harvard Graduate 
School of Arts and Sciences. 


General Motors Corp.’s Fisher Body di- 
vision, Warren, Mich., has named Wil- 
liam T. Wickering as plant traffic man- 
ager at the Willow Run plant, Ypsilanti, 
Mich. J. A. Mosser is general traffic 
manager. 


G. E. Germane 


American Encaustic Tiling Co., of 
Lansdale, Pa. has announced that 
Lewis Cuthbert, a traffic executive who 
has served the company since 1923, and 
in recent years as traffic consultant for 
the company and its affiliated companies 
—Olean Tile Co., Murray Tile Co., and 
Carolina Pyrophyllite Co—is retiring. 
Long active in local and national traf- 
fic groups, he was the founder and first 
president of the Norristown Traffic Club, 
former president of the Commercial 
Traffic Managers of Philadelphia, and 
for many years served as director, chair- 
man or committee member for the At- 
lantic States Shippers Advisory Board, 
National Industrial Traffic League, and 
Middle Atlantic Shippers and Motor 
Carriers, which later became known as 





the Eastern Industrial Traffic League. 
Mr. Cuthbert recently was honored at a 
luncheon given by company associates. 


Motor Wheel Corp., of Lansing, Mich., 
has appointed George J. Bleibtrey as 
director ‘of traffic and transportation, 
with responsibility 
for coordinating all 
phases of out-of- 
plant material 
transportation, and 
purchase, operation 
and maintenance of 
the truck and car 
fleet. He joined the 
company in 1942 as 
assistant general 
trafic manager, 
later became gen- 
eral traffic manager 
and director of 
traffic. Motor Wheel 
is a supplier of automotive parts and a 
manufacturer of heaters. air conditioners, 
power lawn mowers and snow throwers. 


Louisville Cement Co.. of Louisville, 
Ky., has appointed Louis B. Hartlaze, Jr., 
es traffic manager to succeed Charles 
T. Coleman, who died March 20. Mr. 
Hartlage had been in sales work 
for the comvany for two and a half 
vears, but had acted as assistant traffic 
manager from his employment in 1952 
until entering the sales department. He 
earlier was in the general freight office 
of the Louisville & Nashville Railroad 
for 10 years. 


CARRIERS 
RAIL 


Milwaukee Road has named George 
V. Valley as general agent at Salt Lake 
City to succeed J. Gerald MacDonald, 
who retired March 31. Mr. Valley moves 
uv from district freight and passenger 
agent. Alfred J. Dittmar has been made 
traveling freight and passenger agent at 
Dallas, after serving as city freight and 
passenger agent at New Orleans. 


Western Pacific Railroad has an- 
nounced election of Roy E. Larson, vice- 
president and treasurer, as a director to 
replace A, J. Hettinger, Jr., of New York, 
who recently resigned. 





G. J. Bleibtrey 


Northern Pacific Railway has appointed 
Richard K. Mossman as assistant to 
vice-president—operating department in 
St. Paul. Mr. Mossman, assistant to the 
general manager at Seattle since 1959, 
succeeds George N. Page, who has been 
made general manager of the Northern 
Pacific Transport Co. 


Southern Railway System has an- 
nounced election of Edward B. Leisen- 
ring, Jr., of Philadelphia, as a director. 
He is president and chief executive offi- 
cer of the Virginia Coal & Iron Co. As 
a Southern director he fills a vacancy 
caused by the death last year of Elliott 
W. Springs, of Lancaster, S.C. William 
R. Donaldson, auditor for computer ac- 
counting in Atlanta, has been named 
assistant comptroller, succeeding Mau- 
rice F. Hawkshaw, who retired March 31. 
These appointments have been made in 
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the freight traffic department at Wash- 
ington, D.C.: Daniel E. Humphries, coal 
freight agent; Charles W. Pates, Jr., 
assistant to freight traffic manager, and 
named as assistant general freight 
agents are Charles C, Caldwell, John R. 
Staley, Jr., George E. Tisinger, and 
Glennon F. Weisbrod. James L. Higgins 
has been named coal freight agent in 
Knoxville, Tenn. 


Chicago & Illinois Midland Railway 
has appointed Claude E. Bramlet as 
freight traffic manager in Springfield, IIl., 
to succeed Gustave Wehnert, who retired 
March 31 after more than 45 years. 


Denver & Rio Grande Western Rail- 
road has designated R. C, Cavness as 
director of industrial development at 
Denver to succeed E. L. Beardsley, who 
retired March 31 after 47 years, 16 of 
which were with the company. H. A. 
Phillips has been named assistant direc- 
tor of industrial development. R. J. 
Schneider has been made district freight 
and passenger agent at Detroit. 


Erie-Lackawanna Railroad has made 
known three retirements: David J. Carr, 
chief clerk to assistant vice-president— 
traffic at New York, March 31, after 
more than 42 years; William E. Kane, 
assistant to auditor of disbursements, 
after more than 46 years, and Frank V. 
Kelleher, freight claim agent, after more 
than 44 years, both in Cleveland, 
March 30. 


REA Express, of New York Cify, has 
appointed Joseph G. Feeney to the new 
position of vice-president to head the 

Washington offices 


of the company’s 
executive depart- 
ment. Mr. Feeney, 


a former adminis- 
trative assistant for 
legislation to Presi- 
dent Truman, had 
served as a consult- 
ant in Washington 
since 1952 for busi- 
ness and industrial 
firms and organiza- 
tions. Prior to 
World War II serv- 
ice in the Navy, he 
was director of the state adult educa- 
tion program of northeastern Pennsyl- 
vania. 





J. G. Feeney 


Nickel Plate Road has announced the 
retirement of A. E. Bartlett, general 
freight agent at Cleveland. Mr. Bartlett 
retired March 31 after a carrer spanning 
almost 50 years with the Nickle Plate. 


Bangor & Aroostook Railroad has an- 
nounced the retirement of Gordon R. 
White, special assistant to comptroller 
and general auditor, in Bangor, Me., 
after 47 years of service, on March 31. 
At same time, says the B & A, Mr. 
White’s twin brother, Charles White, 
retired from service with the Canadian 
government as a civil engineer in Ed- 
monton, Alberta. 


St. Louis-San Francisco Railway has 
announced that E. R. Belt, vice-presi- 
dent, retired March 31 after more than 
52 years of service, 42 of which were 
with the Frisco. Mr. Belt, a native of 
Lerado, Kan., began with the Santa Fe 
as a stenographer at Arkansas City, 
Kan. He joined the Frisco in 1919, as 
general accountant, served as auditor at 
Ft. Worth, Tex., auditor of disburse- 
ments at St. Louis, assistant to comp- 
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On moving to a new location, 
or in present site expansion, 
the Industrial Traffic Man- 
ager is of invaluable aid. 





As an expert in facilitating 
the flow of freight, his advice 
is important in determining 
his company’s trackage needs, 
dock and storage require- 
ments, loading and unload- 
ing equipment. 





The Traffic Manager’s recom- 
mendations not only help to 
solve problems in planning, 
but also contribute to time 
and money savings in the 
future. 





With his growing scope of ac- 
tivities, including participa- 
tion in plant expansion plans, 
today’s Traffic Managers play 
an increasingly important 
part in the progress of our na- 
tion’s most modern industries. 


At the service of the Traffic 
Manager concerned with a 
move to a new location, Un- 
ion Pacific provides many 
choice locations including the 
finest siding facilities, along 
the “U.P. line.” 





UNION 
PACIFIC 
RAILROAD 






UNION PACIFIC 22Goced. 
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troller, general auditor, chief accounting 
officer, comptroller, vice-president and 
comptroller, vice-president-finance, and 
vice-president-secretary and treasurer. 
H. L. Gastler, superintendent, Fort Scott, 
Kan., has been named vice-president, 
with headquarters at Birmingham, Ala. 
A graduate of Missouri University School 
of Engineering, he began with the Frisco 
in 1951, as a student apprentice. E. G. 
Baker, vice-president of Frisco at Bir- 
mingham, Ala., has been transferred to 
the general office in St. Louis. Mr. Baker 
began his with the Louisville & Nashville 
as a station employe in 1907, and joined 
the Frisco as a station passenger and 
ticket clerk in 1914. 


Wabash Railroad has announced ap- 
pointment of H. A. Christ as assistant 
to the president in St. Louis, and C. E. 
Hubbell as manager of purchases and 
stores, at Decatur, Ill. D. R. Novack has 
been named assistant manager of pur- 
chases and stores at Decatur. 


Union Pacific Railroad has appointed 
Charles O. Showalter as freight traffic 
manager, rates and division, with head- 
quarters at Omaha. Albert J. Stilling 
has been made freight traffic manager, 
commerce, with headquarters at Omaha. 


Missouri Pacific Railroad has appoint- 
ed G. Thomas Selover, formerly chief 
clerk in the traffic department at Kansas 
City, Mo., as general agent at Texarkana, 
Tex., succeeding Walter J. Fant, who has 
retired after more than 38 years. Clif- 
ford J. Binder, coal traffic manager since 
1953, retired March 31. A veteran of 
nearly a half century of service, he 
joined the railroad as a clerk in the 
general office at St. Louis in 1911. Wal- 
ter W. Hott, general agent at Detroit 
since 1947, retired March 31 after nearly 
50 years of railroad service. He began 
his railroad career in the operating de- 
partment of the New York Central Sys- 
tem in 1911, joining the “Mo-Pac” in 1944 
after service also with the Union Pacific 
Railroad. 


Association of Western Railways has 
announced the appointment of Clair M. 
Roddewig, president, to the Chicago 
Board of Education by Mayor Richard 
Daley. Mr. Roddewig, a former South 
Dakota attorney general and former 
president of the Chicago & Eastern Illi- 
nois Railroad, also is a member of the 
Chicago Plan Commission. 


MOTOR 


Hennis Freight Lines, Inc., of Winston- 
Salem, N.C., has appointed Robert M. 
Upton as director of public relations, 
and Marion A. Pool 
as director of sales. 
S. H. Mitchell, pres- 
ident, said that Mr. 
Upton also would be 
in charge of the 
company’s advertis- 
ing and sales pro- 
motion programs. A 
former newsman 
with North Caro- 


Upton was in public 
relations work with 
the State of North 
Carolina before the 
appointment. Mr. Pool has been with 
Hennis since 1959, and in transportation 
sales since 1941. 


R. M. Upton 


Suburban Motor Freight, Inc. & Lib- 
erty Highway Co., of Columbus, O., has 
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appointed Thomas A, Kuhn as chief of 
management information services, and 
C. B. Souders as director of marketing 
services. Mr. Kuhn, an industrial engi- 
neer, has been in research with Suburban 
for two years. Mr. Souders, who joined 
the carrier 12 years ago, is a former 
professional football player and was di- 
rector of operations in Michigan before 
the new appointment. 


Michigan Express, Inc., of Grand 
Rapids, Mich., has designated Ronald 
E. Johnston as director of transporta- 
tion and labor re- 
lations. With the 
company 21 years 
and as general 
agent in charge of 
Detroit terminal 
operations for 41 
years, he now will 
have charge of road 
operations, safety, 
equipment, mainte- 
nance, and labor 
matters, with offi- 
ces, in Grand Rap- 
ids. Leonard L. 
Dettloff, who has 
been with the company since 1950 and 
for last few years has had charge of 
sales in the Detroit area, has been named 
general agent at Detroit. Joseph F. Dar- 
gis, Jr., dispatcher at Detroit, has been 
made Detroit operations manager, How- 
ard Bosscher, in safety and operations 
work for several years with MX, has 
been named safety supervisor at Grand 
Rapids. 


R. E. Johnston 


East Texas Motor Freight Lines, of 
Dallas, has named Dick Ogden sales 
representative in the Beaumont area. 


Ryder System, Inc., of Miami, has an- 
nounced the appointment of James A. 
Ryder, president to Florida’s newly 
created Council of 100 by Gov. Farris 
Bryant, of Florida. 


Northern Pacific Transport Co., of St. 
Paul, motor carrier subsidiary of the 
Northern Pacific Railway, has appointed 
George N. Page as 
general manager to 
succeed C. R. Op- 
sahl, who retired 
April 1 due to ill 
health, following 
nearly °42 years 
with the NP. Mr. 
Page entered NP 
service in the St. 
Paul accounting 
department in 1928, 
became a train au- 
ditor in 1943. He 
later advanced to 
assistant to general 
manager, and in 1955 became assistant 
to vice-president. 


G. N. Page 


Arrow Transportation Co., of Sheffield, 
Ala., has announced appointment of 
Harold T. Damsgard as vice-president 
and general manager. 


Arkansas-Best Freight System, Inc., 
has named Lawrence M. Berry as na- 
tional sales representative. Formerly 
sales representative in Fort Smith, Mr. 
Berry also is a jet and multi-engine air- 
craft pilot. 


Spector Freight System has named 
Edward O. Kirby sales representative in 
the Philadelphia area. Mr. Kirby will 
serve present accounts and solicit new 
business. 








WATER 


Encinal Terminals, of Alameda, Calif., 
has appointed John B. Wyand as assist- 
ant to the president to succeed B. R. 
Allen, who retired earlier this year. Mr. 
Wyand joins Encinal from the position of 
Pacific coast manager of Luckenbach 
Steamship Corp. He had been with 
Luckenbach 38 years. 


American Export Lines has named 
Capt. Pasquale Marcucci as operations 
representative for Great Lakes/Mediter- 
ranean cargo service, with headquarters 
at Chicago. He had served as assistant 
director of operations, Mediterranean 
area, since January, 1958. 


Torm Lines Agency, Inc., of New York 
City, has a new president and director. 
The appointment of Armando de Peralta 
to the position has been announced by 
the Danish shipping company Damp- 
skibsslaskabet Torm, of Copenhagen. 
Henning Esben-Peterson, formerly presi- 
dent, moves up as chairman of the board 
of the agency. Mr. de Peralta formerly 
was executive vice-president of Thor 
Eckert & Co., Inc. 


Lykes Brothers Steamship Co., Inc., 
New Orleans, has named J. H. Crosby, 
now manager of the south and east 
African service of Lykes, as manager of 
European continent services on the re- 
tirement of E. G. Prager, Jr. W. H. 
Hagan, Jr., will take over Mr. Crosby’s 
position. Omer McDonnell, will replace 
Mr. Hagan as assistant manager of the 
Far East service. 


AIR 


Braniff International Airways has 
named Charles Mathews as general man- 
ager—purchasing, Jack Curry as general 
manager—stores and Tom Ennis as 
assistant to vice-president—purchasing 
and stores. James M. Davie has been 
named district sales manager in Mexico 
City. 


OTHERS 


New York City Department of Marine 
and Aviation has appointed William 
Seabrook as assistant public relations 
director. From 1937 to 1960 he was public 
relations director for the Holland-Amer- 
ica Line. 


Emery Air Freight Corp. has appoint- 
ed Miss Cornelia Hoffman to a customer 
service-sales capacity in the New York 
sales office. She has more than 10 years 
of service in the internationai shipping 
field. 


Airborne Freight Corp. has announced 
that Samuel Plo. has joined its interna- 
tional division in Los Angeles. Mr. Plon, 
as vice-president of an Airborne sub- 
Sidiary, will specialize in clearance 
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Items for this department should 
| be in the hands of the Editorial 
Department, Traffic World, 815 
| Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the | 
following week’s issue. 
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through customs of inbound and out- 
bound freight shipments. 


General Air Freight has elected Sidney 
Weintraub, as regional vice-president in 
Chicago. He has been with Jet Air 
Freight and Abbott Air Freight. 


Automotive Safety Foundation has 
announced that Alan. M. Voorhees, a 
transportation research and planning 
specialist with the foundation for nine 
years, is leaving May 1 to establish a 
private consulting firm. It will be known 
as Alan M. Voorhees & Associates, and 
— have headquarters in Washington, 


Grand Trunk Western Railroad has 
announced that Harry A. Saunders, vice- 
president and general manager, has been 
named by Gov. John B. Swainson, of 
Michigan, to the Governor’s Special 
Commission on Industrial Development 
Legislation. The commission was formed 
to recommend a legislative program to 
provide financial assistance for indus- 
trial development and to increase job 
opportunities in Michigan. 


OBITUARIES 


Lacy D. Richeson, president of W. L. 
Richeson and Sons, Inc., freight brokers, 
New Orleans, died recently at the age of 
57. Mr. Richeson had been associated 
with the New Orleans brokers firm since 
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1927 when he became a vice-president. 
He had been president since 1938. Mr. 
Richeson was a member of the Board 
of Trade, Export Managers’ Club, New 
Orleans Traffic & Transportation Bu- 
reau, New Orleans Traffic Club, Young 
Men’s Business Club, Associated Traffic 
Clubs of America, the Quarterback Club 
and the Chamber of Commerce of the 
New Orleans area. Four years ago, he 
was selected as “Boss of the Year” by 
the Women’s Traffic and Transportation 
Club. 


Rear Admiral Edward V. Dockweiler 
(U.S. Navy, Retired), 59, chief engineer 
of Los Angeles harbor since 1955, died 
March 30 in his home at Los Angeles, 
following a heart attack. He had served 
25 years in the Navy and also had re- 
ceived an Army citation for guerrilla 
warfare leadership in the Philippines in 
World War II, and the Distinguished 
Service Cross. 


L. J. Benson, 72, retired assistant to 
president of the Milwaukee Road, died 
March 29 at his home in Libertyville, 
Ill. He served the road 47 years before 
retiring June 30, 1953. He was appointed 
to his last position on June 1, 1947. He 
was president of the Milwaukee Road 
Veteran Employes’ Association from 1953 
until his death. Mr. Benson earlier 
served several terms as president of the 
Chicago Railway Special Agents and 
Police Association. 


Traffic Clubs 


The Traffic Club of the Lehigh Valley 
will hold its annual meeting April 17 at 
the Lehigh Valley Club, Allentown, Pa. 
Officers will be elected. 


The Reading (Pa.) Traffic Club has 
elected, as its president, Robert J. But- 
tery, general traffic manager of the Car- 
penter Steel Co. 
Louis Czehosky, 
terminal manager 
for Branch Motor 
Express, is the new 
first vice-president 
and Michael Lor- 
song, commercial 
agent for the Le- 
high Valley Rail- 
road, is second 
vice-president. As 
president, Mr. But- 
tery succeeds Mer- 
rill G. Colfiesh, dis- 
trict freight agent 
for the Reading Co. 


The Trafficmen’s Association of Chi- 
cago installed officers at a “Ladies’ 
Night” program March 28. The officers 
are: Eugene A. Nowacki, of the Bruns- 
wick Corp., president; Bill Balsis, of 
Yellow Transit Freight Lines, vice-pres- 
ident; Irv. Kowalski, of Cromwell Paper, 
recording secretary; Dick Strom, of In- 
ternational Forwarding, financial secre- 
tary, and Tom Ingle, of Gane Bros. & 
Lane. 


The Women’s Traffic Club of Phila- 
delphia plans “Mother and Guest Night” 
April 11 in the Benjamin Franklin 
hotel. 


The Women’s Traffic Club of New 
York has scheduled “Airlines’ Night” for 





R. J. Buttery 





April 11 in the Sheraton-Atlantic hotel. 
Russell V. Stephenson, vice-president— 
sales and service of Mohawk Airlines, 
will speak on “Keeping Pace With the 
Jet Age.” 


The Bronx Traffic Club, at a meeting 
April 20 in the Concourse Plaza hotel, 
will see “Year of Polaris,” a film pre- 
pared by the Department of the Navy. 


The Traffic Club of the Greater 
Providence, (R.I.) Chamber of Commerce 
will have its second annual “Father and 
Son Sports Night” April 24 at the Elks 
Auditorium. There will be a boxing pro- 
gram. 


The La Crosse (Wis.) Traffic Club will 
hold a business meeting April 18 at the 
Dairyland Coop. K. V. Burke is chair- 
man for the meeting. 


The Northeast Alabama Traffic & 
Transportation Club, at a dinner-dance 
April 24 at the Bynum Officers Club, will 
install these officers: Eric Ellis, district 
freight agent for the Louisville & Nash- 
ville Railroad, president; Elmer Wahl- 
man, district traffic manager for the 
Republic Steel Corp., vice-president, and 
J. L. Elder, chief clerk for the L & N, 
secretary-treasurer. 


The Traffic Club of Chicago has elected 
W. Lynn Bailes, freight traffic manager 
for the Chesapeake & Ohio Railway, as 
president. Other new officers are: 
Rhodes C. Berrey, vice-president—traffic 
of the United States Gypsum Co., first 
vice-president; Edwin A. Olson, vice- 
president—traffic of the Chicago & 
North Western Railway, second vice- 
president; Harry O. Mathews, general 
manager of the transportation and dis- 
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tribution division for Armour & Co., 
third vice-president; Al D. Denis, assist- 
ant freight traffic manager of the Illinois 
Central Railroad, secretary, and Vern 
C. Trayser, general agent for the Cen- 
tral of Georgia Railway, treasurer. 


The Traffic Club of New England will 
have “Auld Lang Syne Night” April 13 
in the Hotel Statler, Boston. 


The Central Arkansas Transportation 
Club is making plans for its one hun- 
dreth monthly meeting, which will take 
place April 11 in the Grady Manning 
hotel, Little Rock. Club members will 
hear Clinton Greer, formerly with the 
Army Corps of Engineers. 


The Niagara District Traffic Club, at 
a meeting April 20, will hear a talk by 
L. D. McCaffery, of Federal Commerce 
and Navigation. The session will be in 
the Esquire hotel, St. Catherines, On- 
tario. 


The Traffic Club of Kansas City will 
be addressed April 10 at a luncheon 
meeting by Howard A. Cowden, president 
of the Consumers Cooperative Associa- 
tion. He will speak in the President 
hotel. 


The Wisconsin Valley Traffic Club will 
have a dinner meeting April 20 at the 
Eliks Hospitality Club. Andy Carolan, a 
professional golfer, will give the members 
some golfing tips. 


The Traffic Club of Wichita (Kan.) 
will observe “Perfect Shipping Night” 
April 13 at the Cudahy Packing Co. 
plant. Mitch Melosi, general traffic man- 
ager of Middlewest Freightways, will 
speak. 


The Corpus Christi (Tex.) Traffic As- 
sociation will get the golf season under 
way with a golf outing April 11 at the 
Corpus Christi Country Club. 


Harrisburg (Pa.) Capital chapter No. 
100 had a program April 4 on “April 
Perfect Shipping—Claim Prevention— 
Proper Packaging.” Program leaders 
were James G. Bates, traffic manager of 
the Pennsylvania Farm Bureau Co-op- 
erative Association, and Joseph Toulson, 
assistant traffic manager of the Hershey 
Chocolate Corp. 


Westchester (N.Y.) chapter No. 91 will 
present its yearly “Ladies’ Night” din- 
ner-dance April 22 at Steve Phillips res- 
taurant, Yonkers, N.Y. 


Michiana chapter No. 125, South Bend, 
Ind., had a panel discussion April 5 on 
“Import-Export.” The moderator was 
Louis Carque, of the Bastian-Morley Co. 
Panelists were A. R. Mione, of the Sim- 
plicity Pattern Co.; Eugene McLane, of 
the United States Rubber Co.; G. E. 
Loudenback, of REA Express, and J. P. 
Sandusky, of the United Export Co. 


Salt Lake chapter No. 166 has sched- 
uled piggyback as the topic for a dinner 
meeting April 12 at the Teogra restau- 
rant. The speaker is to be John S. 
Jarrett, assistant general freight agent- 
rates for the Denver & Rio Grande 
Western Railroad. 


Tau Alpha Sigma chapter No. 37, Al- 
bany, N.Y., heard at a recent meeting, 
about the operations of United Parcel 
Service. On hand representing the com- 
pany were Edward O. Rappold, vice- 
president and general manager of the 
upstate New York district, and Robert 
C. Biehl, sales manager. 
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advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 


FLEET MAINTENANCE ‘SU PERVISOR—Na- 


tionwide carrier needs experienced man to 
handle all aspects of fleet maintenance 
programs including purchasing new equip- 
ment, p.m., supervision of records and office 
personnel. Control maintenance of 800 trail- 
ers and sOme power equipment. Willing to 
relocate to midwest. Usual fringes. Send re- 


sume and photo to Box 2092. 


Situations Wanted 





TRAFFIC EXECUTIVE — Experienced prac- 
titioner with heavy industrial background, 
thorough knowledge all phases of transpor- 
tation including appearance before rate com- 
mittees, state legislative committees, state 
regulatory agencies, and Interstate Commerce 
Commission, with AB and LLB degrees, in 
middle thirties seeks industrial position with 
a future. Write Box 2093. 


ASSISTANT TRAFFIC MANAGER. Service 
dept., national concern, desires challenging 
traffic position in Midwest. Age 30. Write 
Box 2094. 


TRAFFIC 
graduate. 
years industrial experience. 
rates. Central Penna. desired. 
2095. 








POSITION. Age 33, traffic school 
Two years common carrier, six 
Well versed in 
Write Box 








Six graduating ‘seniors in transportation and 
business administration desires jobs. Write 
Box 116 Boucke Building, Pennsylvania State 
University, University Park, Pa. 

GENERAL TRAFFIC MANAGER, 20 years 
experience, class I common carrier, Middle 
Atlantic Territory. I.C.C. practitioner, well 
known in industry, excellent background. 
Desires to make change, willing to relocate, 
prefer Middle Atlantic region. Resume upon 
request. Write Box 2089. 


Educational Paka: and Courses 


Lc. PRACTITIONERS. The only 
authentic I.C. law course available 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West } Madison St., Chicago 2, Til. 








practical 


REGULATION» OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 
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traffic dates 


American Warehousemen’s Association and Merchandise Division 
(annual meeting), Denver Hilton hotel, Denver. 

Western Highway Institute (annual membership meeting), Arizona 
Biltmore hotel, Phoenix, Ariz. 

New England Motor Carrier Freight Claim Conference, Somerset 
Cleveland hotel, Boston. 

Traffic Group of National Retail Merchants Association (annual 
conference), Biltmore hotel, New York City. 

National Packaging Conference & Exposition of American Manage- 
ment Association, Exposition Center, Chicago. 

National Association of Shipper-Motor Carrier Conferences, Park 
Sheraton hotel, Chicago. 

Motor Carrier Lawyers Association (annual conference), Sheraton 
Dallas hotel, Dallas. 

Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 
Philadelphia. 

Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 

Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 

Mid-West Shippers Advisory Board, Congress hotel, Chicago. 
Customer Relations Council of American Trucking Associations, 
Shoreham hotel, Washington, D.C. 

Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 

First Annual Furniture Traffic Managers Convention, Sheraton Towers 
hotel, Chicago. 

National Tank Truck Carriers (annual convention), Cincinnati. 


30-May 3 The Operations Council of American Trucking Associations (an- 


nual meeting), Atlanta Biltmore, Atlanta. 


Private Carrier Conference (annual meeting), Kansas City, Mo. 
NATIONAL TRANSPORTATION WEEK 

Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. 

National Defense Transportation Day. 

Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 

Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 
Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Fraricisco. 

National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 

Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


traffic club annual dinners 


Pocatello Traffic Club, Pocatello, Ida. 

Tri-State Traffic Club, Burlington, la. 
Transportation Club of Springfield, Springfield, Ill. 
North Alabama Traffic Club, Decatur, Ala. 
Central Ohio Traffic Club, Mansfield, O. 

Capital District Traffic Association, Albany, N.Y. 
Columbus Transportation Club, Columbus, O. 
Delmarva Traffic Club, Salisbury, Md. 

Ogden Transportation Club, Ogden, Utah. 


Traffic Club of Lake Charles, Lake Charles, La. 


Women’s Traffic Club, of Norfolk-Portsmouth, Norfolk, Va. 
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® | The ONLY direct coast-to-coast carrier! 





Phone 
the D-C terminal 
nearest you for 
one-carrier 
direct service! 


TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colorado ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401 
Norwood, Mass 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin Di 2-4110 
Nashville, Tennessee AL 5-3528 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 
(Springfield, Pa 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 


DENVER CHICAGO 
TRUCKING CO., INC. 


TRAFFIC WorLD 
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Traffic Managers 
tell us 


One-Garrier 
Direct Seryice 


ends their 
shipping worries. 


BBS 


for 


8416 

3910 

7440 

1666 

1486 
-4567 
}-9505 
6487 
-9343 
-8211 
)- 1361 
1-3320 
35-0900 
3-5363 
3-5321 
3-4425 
)-3959 
4-3850 
2-5177 


7-3401 


be No divided responsibility on 


1-8165 
2-5082 


i service between points served by C 


5-3528 

7-6968 a , - es 

4-1360 D-C’s 10,814 mile coast-to-coast system is D-C is responsible for your shipment 

pee under single-company ownership and manage- from pick-up to delivery, coast-to-coast 
< rm: . : . 12 . : 
4-8680 ment. This one-carrier control and one-carrier or to a nearby city. Safe arrival is as- 
1-4331 handling avoids delay—speeds your ship- sured by experienced personnel and 
- ‘ 2 . . . . . “a. . 

: a ment, large or small, to on-time delivery the latest in equipment and facilities 
: makes tracing quick and simple. ALL THE WAY! 


Let D-C end your shipping worries... 
Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


carrier! 
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PART 2 


ICC NEWS 


DECISIONS 


Terms for ‘Trusteeing’ C. of Ga. 
Interim Report on New Haven’s Ills 
Amendment of Pacific Rate Pact 
Conditions for Santa Fe Truck Line 
Pipeline Valuation Reports 

Reduced Motor Rates Denied 

REA Told to Provide PUD Service 
Seattle Trucker Must Curtail Runs 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


84 Further SAL-ACL Hearing May 22 
84 Rail Lumber Rate Reduction 
Equipment Interchange Pact 
Mechling Barge Gains Rights 
Three Rail Chiefs on FEC Board 
Suspended Tariffs 
Tariffs Not Suspended 
Digest of Commission Orders 
Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


N & W-NKP Merger Draws Protests 
Contract Truckers Ask Interim Rights 
Loans of $24 Million Sought 

Water Carriers’ Plea Dismissed 

New Santa Fe Bid for WP 

West Rails Oppose Rate Probe 
Motor Rights Applications 

Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


31 Truckers May Get Steel Rights 
Motor Finance Proposals 

Truck Operations ‘Unlawful’ 
Complaint Against Trucker 

Rail and Water Reports 

Motor Recommended Reports 


April 8, 1961 


REGULATORY 


NEWS & REPORT 


ICC NEWS 77 

AERONAUTICS BOARD NEWS 102 
MARITIME BOARD NEWS 105 
STATE COMMISSION NEWS 106 


COURT NEWS 107 


> Late Regulatory News may be found on 
pages 14, 15 and 16 of Part 1 


COMPLAINTS 105 Ocean Steamship Agreement 
100 Digest of Complaints 106 Line Must Pay Shipper $143,370 


HEARINGS STATE COMMISSION NEWS 
101 PRR Control of LV 


106 Temperature Control Servi 
101 Cases Assigned for Hearing : _ 


106 Truck Rate Differentials 
106 ‘Mo-Pac’ Fare Increase 
AERONAUTICS BOARD NEWS 


102 Four Lines to Cut Cargo Rates COURT NEWS 
103 Air Forwarder Charter Limit 107. NYC Contract ‘Rug Rates’ in Court 
104 United-Capital Merger Okayed . . 
i? a 108 Mechling Fourth-Section Case 
104 Condor Lines’ Property Permit Sees P ; 
104 Rout 8 latina hall 108 Port Equalization Order ‘Error 
ere ee Sere Sere 108 Explosives Transport Violation 
108 Utah Rate Decision to Stand 
MARITIME BOARD NEWS 109 Trucker Plea Filed ‘Too Late’ 
105 Rate Conference Probe Killed 109 Motor Act Prosecutions 
105 Coffee Shipping Rates Eyed 109 Shipping Decisions 
105 Cotton Rate Case Argument 110 Miscellaneous Decisions 
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Interstate Commerce 


Commission News 


ICC Insists on Its Terms 
For ‘Trusteeing’ C. of Ga. 
Stock Owned by ‘Frisco’ 


The Commission has refused to 
approve an “interim voting trust 
agreement” for the “trusteeing” of 
the Central of Georgia Railway stock 
held by the St. Louis-San Francisco 
Railway and has ordered the Frisco 
to either submit within 30 days from 
April 4 for ICC approval a voting 
trust agreement in conformity with 
the Commission’s views “or divest it- 
self completely of all interest which 
it has in the capital stock” of the 
Central of Georgia. 


The Commission said the interim 
agreement would serve no useful purpose 
other than to protect the interest of 
the Southern Railway Co. during the 
pendency of that carrier’s application in 
Finance No. 21400 for authority to ac- 
quire control of the Central of Georgia. 

Approval of the “interim voting trust 
agreement” was sought by the Frisco 
and the Southern and was designed for 
the purpose, according to the Commis- 
sion, of trusteeing the Central of Georgia 
stock which the Southern had contracted 
to buy from the Frisco for $22,655,000, 
pending ICC determination of an appli- 
cation of the Southern for authority to 
acquire control of the Central of Georgia 
through the purchase of stock. 


The Commission’s action was by a 
second supplemental report in Finance 
No. 19159, Central of Georgia Railway 
Co., Control, embracing No. 31977, Cen- 
tral of Georgia Railway Co., Investiga- 
tion of Control. References to prior re- 
ports are given as 295 ICC 563, 307 ICC 
39, and 312 ICC 125. 


Specifically, the ICC denied a joint pe- 
tition of the Frisco and Southern for (a) 
approval of an interim voting trust 
agreement, (b) approval of the designa- 
tion of the Hanover Bank as voting trus- 
tee thereunder, and (c) for stay of all 
further proceedings in the two cases. 
The ICC also granted a petition of the 
Louisville & Nashville Railroad Co. for 
leave to file a reply to the joint peti- 
tion, and accepted the L & N’s reply. 
Motions of the petitioners asking the 
Commission to strike replies of inter- 
veners were overruled. 

Prior Findings 

In prior reports in the proceeding, 
the Commission found that the Frisco 
had unlawfully acquired control of the 
Central of Georgia and, in addition to 
denying an application of the Frisco for 
approval of such control, ordered the 
Frisco to divest itself of the control. In 
a supplemental report, the Commission 
found that a voting trust agreement pro- 
posed by the Frisco as an atlternative 





to complete divestiture by it of all inter- 
est it might have in the capital stock of 
the Central of Georgia should not be 
approved unless modified as prescribed 
therein, 312 ICC 125, the Commission 
said. It said that the issuance of an or- 
der was withheld pending submission of 
@ proposed voting trust agreement, 
executed in acordance with the Commis- 
sion’s findings and an indication from 
the voting trustee, the Hanover Bank, 
that the proposed trust would be ac- 
cepted. 

The Commission found that the pro- 
posed trust agreement was not in accord- 
ance with its previous decisions. 


The Commission said that replies to 
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DECISIONS 


the petition were filed by the Illinois 
Central Railroad; Edward F. Quirke, a 
minority stockholder of both the Frisco 
and the Central of Georgia; Sol G. Salo- 
mon, jointly with his wife, Carrie D. 
Salomon, minority stockholders of the 
Central and of the Seaboard Air Line 
Railroad Co. 


Petitioners’ Position 


“According to the petition,’ the Com- 
mission said, “Frisco and Southern on 
August 11, 1960, contracted for the sale 
by the former of all its Central stock to 
the latter for $22,655,000, in cash, and for 
the trusteeing of the stock pursuant to 
the aforesaid interim agreement. Under 
the terms of the interim agreement 
neither carrier would vote the stock or in 
any way exercise control over the affairs 
and management of Central pending our 
approval of an application for authority 
to acquire control of that carrier filed by 
Southern under section 5(2) of the [in- 
terstate commerce] act. 

“The terms of the interim agreement 
conform to those which we approved in 
our prior supplemental report except 
for variations which the petitioners state 
are designed to protect the interest of 
Southern as prospective purchaser of the 
stock pending determination of its appli- 
cation to acquire control of Central.” 


In discussing the terms approved in 
the prior report, the Commission said 
that the proposed interim voting trust 
agreement deviated from the approved 
terms with respect to withdrawal of the 
trusteed stock. The Commission had 
prescribed terms for the withdrawal of 
the stock in paragraph 7(a) and 7(b) of 
the agreement whereas, it said, a new 
paragraph had been substituted for 
paragraph 7(a) and 7(b) in the interim 
agreement. After discussing the posi- 
tions of the other parties, particularly 
with respect to the new paragraph 7, 
the Commisison said: 

“We required the insertion of para- 


graph 7(b) into the trust agreement in 
order to prevent the holding of Cen- 
tral’s stock in a static state on Frisco’s 
behalf, thus preventing the merger or 
Other unification of Central with an- 
other railroad or railroads, even though 
the same may be in the public interest 
and in the best interests of Central. We 
intend that the stock be sold to any car- 
rier by railroad upon the terms and con- 
ditions which we find just and reason- 
able. The paragraph 7 proposed in the 
interim agreement, with its restrictions 
upon the voting trustee to consider offers 
from any carrier other than Southern, 
obviously does not carry out our inten- 
tion. The provisions previously approved 
by us will not prejudice Southern if its 
pending application is granted. 


“On the other hand, if we should ap- 
prove the agreement now presented and 
Southern’s application subsequently were 
denied, disposition of the stock would be 
unsettled. This matter has been pend- 
ing long enough and the Frisco should 
either promptly trustee the stock in ac- 
cordance with the terms previously ap- 
proved or divest itself completely of any 
interest therein. 


“The remaining provisions of the in- 
terim agreement, insofar as they vary 
from the provisions authorized in the 
trust agreement by our report of June 
20, 1960, and dependent as they are upon 
the proposed paragraph 7, are equally 
unresponsive to our previous report. 


No Justification for Approval 


“We find no justification for approv- 
ing the interim agreement. Its terms 
would continue in Frisco a measure of 
the control of Central found by us to 
have been accomplished in violation of 
section 5(4) of the act. It is compatible 
with neither of the alternatives (com- 
plete divestiture of Central stock or the 
trusteeing thereof under the specified 
terms of a voting trust agreement) ex- 
tended to Frisco in our report of June 
20, 1960. If Frisco desires to trustee the 
stock, we have approved the terms of an 
appropriate agreement. 


“Even if the interim agreement were 
otherwise acceptable, it would serve no 
useful purpose other than to protect 
the interest of Southern during the 
pendency of that carrier’s application in 
Finance No. 21400, since it would be- 
come ineffective upon our disposition of 
that application. Southern has _ not 
shown that it is entitled to a preferred 
status over other carriers qualified to 
acquire the Central stock and whose in- 
terests we must consider under section 
5(2)(c) (2) of the act in connection with 
Southern’s application. 


“Accordingly, we find that the pro- 
posed interim trust agreement is not in 
accordance with our previous decisions 
in this proceeding and that the joint 
petition of the St. Louis-San Francisco 
Railway Company and the Southern 
Railway Company for (a) approval of 
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ICC News 


said interim trust agreement; (b) ap- 
proval of the designation of The Han- 
over Bank as voting trustee thereunder; 
and (c) stay of all further proceedings 
herein is not shown to be consistent with 
the public interest and should be denied. 

“Our disapproval of the appointment 
of The Hanover Bank as voting trustee 
under the proposed interim trust agree- 
ment is not to be understood as disap- 
proving its appointment, which contin- 
ues in effect, as trustee under the trust 
agreement which was the subject of 
our report of June 20, 1960. 

“An appropriate order will be entered 
denying the petition and requiring ap- 
propriate action by the Frisco within 
30 days from the date the order is 
served.” 

It was noted that Commissioners John 
F. Winchell, Howard G. Freas, Donald P. 
McPherson and Clyde E. Herring did not 
participate. 


ICC Lays New Haven’s Ills 
To Passenger Deficit, Finds 


Reorganization Not Solution 


The primary cause of the financial 
difficulties of the New York, New 
Haven & Hartford Railroad is the 
road’s “passenger deficit” and a re- 
organization under section 77 of the 
bankruptcy act is not an adequate 
solution of the road’s basic problems, 
the Commission has found in an 
“interim” report in its general in- 
vestigation into the financial situ- 
ation of the New Haven. 


The Commission limited the scope of 
its “interim” report to consideration of 
the conclusion in a recommended report 
that reorganization under the bank- 
ruptcy act would not solve the basic 
problems of the carrier. 


“In view of the widespread current 
interest in this question and its bearing 
on proposed federal and state programs 
of assistance,” the Commission said, 
“we have concluded that a prompt ex- 
pression of the Commission’s views is 
imperative.” 

A subsequent report would deal with 
the issues not directly related to the 
question of whether or not reorganiza- 
tion “would cure the ills that beset the 
New Haven,” the Commission said. 


The Commission had reference to sug- 
gestions from the New England Council, 
and from one of its own attorneys, Dan- 
iel M. O’Donoghue, of the ICC’s Bureau 
of Inquiry and Compliance, that a re- 
organization of the New Haven under 
section 77 of the bankruptcy act might 
be the solution to the financial troubles 
of the New Haven (T.W., Mar. 11, pp. 22 
and 94). 


The position of the council was 
revealed in a study prepared by'a com- 
mittee of the council and Mr. O’Donog- 
hue’s position was revealed in excep- 
tions to a recommended report of 
Commissioner Charles A. Webb and 
Hearing Examiner Richard S. Ries. In 
the recommended report, it was sug- 
gested that reorganization of the New 
Haven would not cure the basic problems 
causing the financial difficulties and a 


“plan to save” the New Haven was 
developed (T.W., Nov. 26, p. 104). 

The Commission’s interim report was 
in No. 33332, as supplemented, Passen- 
ger Fares, the New York, New Haven & 
Hartford Railroad Co., embracing fourth 
section applications Nos. 35929 and 36266, 
Passenger Fares—New York, New Haven 
& Hartford Railroad Co. 


Report in Loan Case 


On the same day it was made public, 
April 3, the Commission also issued a 
supplemental report in Finance No. 21299, 
New York, New Haven & Hartford Rail- 
road Co., Loan Guaranty, in which the 
Commission found that previously-ap- 
proved financial assistance (in the way 
of loan guarantees under part V of the 
interstate commerce act) was fully war- 
ranted in order to afford time to the 
states and communities served by the 
railroad to grant to it the greatly needed 
tax and other relief to preserve “this 
vitally needed service.” 


Separate Expressions 


In the interim report, Commissioner 
Laurence K. Walrath wrote a separate 
expression in which he concurred in the 
ultimate result. He was joined by Com- 
missioner Clyde E. Herring. Commis- 
sioner Howard G. Freas wrote a dis- 
senting-in-part expression in which he 
was joined by Commissioner John H. 
Winchell. It was noted that Commis- 
sioner Donald P. McPherson did not 
participate. 

In the finance proceeding, Commis- 
sioner Freas noted a dissent, and Com- 
missioner Walrath wrote a dissenting 
expression. It was noted that Commis- 
sioner McPherson was absent. 


“In dealing with the New Haven’s 
manifold problems,” the Commission said 
in the interim report, “our exclusive con- 
cern has been to preserve, and if possible 
to improve, that portion of its transpor- 
tation plant and service required by the 
public convenience and necessity and by 
the nation’s defense effort.” 

The Commission agreed with the 
hearing officers that the “New Haven is 
still a vital artery of transportation.” 
Discussing the varying figures for the 
New Haven’s loss from passenger serv- 
ice, the Commission said: 

“Whether the New Haven’s passenger 
deficit from 1950 through 1960 is $138,- 
000,000, or $105,000,000 or only $94,000,- 
000, our conclusion that it is the primary 
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cause of the carrier’s difficulties would 
not be altered. The blunders of man- 
agement, past and present, the devasta- 
tion of nature and all the other debil- 
itating factors discussed in the report 
must be regarded as secondary causes 
of the carrier’s financial plight when 
compared with the enormous passenger 
deficit.” 

The Commission said that if the New 
Haven entered reorganization proceed- 
ings under section 77 of the bankruptcy 
act, it would never emerge from bank- 
ruptcy “if it does not receive substantial 
outside assistance, and if the Commis- 
sion does not permit the wholesale dis- 
continuance of essential passenger serv- 
ices.” 

Bankruptcy No Solution 


Reorganization could not be considered 
as an adequate solution except possibly 
in conjunction “with bolder and more 
imaginative action,” it said. 

Aside from inevitably large expenses 
of reorganization, the Commission said, 
there could not be any reasonable possi- 
bility that the New Haven, as a debtor, 
in reorganization, could be merged with 
another railroad. 

With respect to the railroad’s man- 
agement, the Commission said that it did 
not believe that even a highly compe- 
tent management team could revitalize 
the New Haven without substantial out- 
side assistance. 

If reorganization were undertaken, the 
ICC said, “there is no incentive for state 
and local authorities, themselves hard- 
pressed for revenue, to make unpopular 
sacrifices. If the program of state and 
local tax relief now being considered 
failed of adoption, it would be due in no 
small measure to statements which led 
legislators to believe that the New 
Haven’s problems could be solved simply 
by the initiation of section 77 proceed- 
ings, it said. 

“Whatever develops,” the Commis- 
sion said, “preservation of the essential 
transportation services of the New Haven 
will depend in the final analysis upon 
the effort made by all who have a stake 
in the carrier’s survival.” 


The Commission declared that the New 
Haven management under bankruptcy 
proceedings “might be better or it might 
be worse,” and added: 

“Whether or not the New Haven 
should enter into reorganization pro- 
ceedings under Section 77 of the bank- 
ruptcy act is a question that may be 
made academic by events. But if the de- 
cision is made by men rather than by 
events, the decision is not ours alone. 


Part V (the loan guaranty provisions) 
of the interstate commerce act was not 
intended to be a subsidy program. We 
have not so construed it. Fundamentally, 
the choice is one of balancing the ad- 
vantages to be derived from the nonpay- 
ment of fixed charges and postponement 
of taxes as against the advantages which 
might reasonably be expected to flow 
from federal, state, and local programs 
of assistance prompted by a desire to 
avert reorganization.” 


In the report in Finance No. 21299, the 
Commission said that the New Haven’s 
applications for the loan guaranties were 
supported by representatives of state and 
local governments in the area served by 
the New Haven, who anticipated that tax 
and other relief measures for the New 
Haven under consideration by their re- 
spective state legislatures, would be at- 
tained before the end of March. 

“It seems apparent,” the Commission 
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said, “that the New Haven can no lon- 
ger bear the burden of state and local 
taxation as it formerly could do when 
it enjoyed a virtual monopoly of traffic 
in southern New England.” 


Members of Pacific Motor 
Tariff Bureau Required 


To Amend Rate Agreement 


The Commission, division 2, by a 
report in section 5a application No. 
75, Pacific Motor Tariff Bureau, Inc. 
—Agreement, has approved a rate- 
making agreement between and 
among 45 motor common carriers, 
members of the bureau, but has 
withheld entry of an order for three 
months pending amendment of the 
bureau’s by-laws to establish require- 
ments with respect to membership 
qualifications or eligibility consistent 
with the “standards contemplated by 
section 5a of the interstate com- 
merce act.” 

The division said an application was 
filed November 8, 1960, under the provi- 
sions of section 5a, by Howard Terminal, 
a motor common carrier of Oakland, 
Calif., for itself and on behalf of 44 
other motor common carriers, members 
of the bureau, seeking approval of an 
agreement between and among the mem- 
bers relating to joint consideration, ini- 
tiation, and establishment of rates, 
classifications, divisions, allowances, 
charges and rules and regulations gov- 
erning the transportation of property be- 
tween points within California. 

The division said no oral hearing had 
been held and none was requested. It 
said also that in the circumstances the 
public interest would be best served by 
disposition of the matter without is- 
suance of an examiner’s report. 


Bureau Membership 


“The bureau is a nonprofit organiza- 
tion incorporated under the laws of Cali- 
fornia,” the division said. “Its purpose, 
as set forth in the by-laws and articles 
of incorporation, is to act as an agency 
through “which members thereof can 
accomplish as a group activity, (1) the 
joint consideration, initiation, and estab- 
lishment of rates, classifications, divi- 
sions, allowances, charges, and rules and 
regulations pertaining thereto, and (2) 
the publication filing of tariffs main- 
tained by such members as a group. 
Membership in the bureau is obtained 
by filing an application therefor contain- 
ing a statement of acceptance of the cor- 
poration’s articles and by-laws and upon 
agreeing to discharge faithfully all duties 
and obligations imposed by the latter. 
Thus, the agreement here sought to be 
approved consists of the by-laws and 
articles of incorporation of the bureau.” 

The division said, discussing the by- 
laws, that they provided for membership 
to be open to any qualified person, firm, 
or corporation, found eligible by the 
bureau’s secretary, on the same terms 
and conditions of existing members. 
Membership consisted of two classes, 
active members and limited members. 
Active members were those participating 
in one or more of the bureau’s tariff pub- 
lications, which had, in addition, indi- 
cated a desire to become active members 
and to pay dues, assessments, and other 


charges prescribed by the bureau, the 
division said. All other members were 
classified limited members. Active mem- 
bers were entitled to vote while limited 
members did not have such right. The 
division then discussed provisions for 
withdrawal of membership and expulsion. 


Amendment Necessary 


“Although all existing members of the 
bureau are common carriers by motor 
vehicle, the membership is not limited 
to such carriers, nor does the record 
establish any requirements with respects 
to membership qualifications or eligibil- 
ity,” the division said. “In this respect 
the agreement is not within the stand- 
ards contemplated by section 5a of the 
act. Therefore, the by-laws should be 
amended to set forth requirements so 
as to provide that any motor common 
carrier of property operating in inter- 
state commerce under authority of this 
Commission, and engaged in transporta- 
tion within the territory over which the 
bureau exercises jurisdiction, may be- 
come a member of the bureau on the 
same terms and conditions as existing 
members.” 


The division said members of the 
bureau were engaged in both intrastate 
and interstate commerce primarily with- 
in California. It said intrastate com- 
merce was covered by the application 
and, in practice, action on bureau tariffs 
usually was taken with respect to intra- 
state matters and only rarely on inter- 
state matters. The division said its con- 
sideration of the agreement would be 
limited to those matters concerning in- 
terstate commerce. 

The division then discussed other pro- 
visions of the by-laws, including those 
relating to the election of bureau officers, 
the holding of meetings, procedures for 
the docketing and disposition of pro- 
posals, and for the right of independent 
action. 

Conclusions 


The division concluded that the agree- 
ment was within the scope of section 5a, 
that approval of it was not prohibited by 
certain provisions in that section, and 
that the agreement was necessary to the 
effectuation of, and would be in further- 
ance of, the national transportation 
policy. 

“We further find,” the division said, 
“that the agreement should be approved, 
subject to such general terms and condi- 
tions or regulations, as have been, or may 
hereafter be, prescribed, and subject par- 
ticularly to the terms and conditions 
that specific provisions be included in 
the by-laws establishing requirements 
with respect to membership qualifications 
or eligibility consistent with the stand- 
ards contemplated by section 5a of the 
act. 


“Entry of an order of approval will be 
withheld for a period not exceeding three 
months from the date of service of this 
report so as to afford applicants an op- 
portunity to present ag agreement in 
harmony with the conclusions herein. If 
such an agreement is not filed within 
that period, an order dismissing the 
application will be entered.” 


Pipeline Valuation Reports 


The final value for rate-making pur- 
poses of the property owned and used 
for common carrier purposes by two pipe- 
line companies has been determined in 
two reports by the Commission. The 


ICC News 


docket numbers, the companies, the val- 
ues and the deadlines for filing protests 
with the ICC in Washington, D.C., are 
as follows: 

Valuation No. 1322, The Buckeye Pipe 
Line Co. $77,799,000 (as of December 31, 
1959), May 4, and Valuation No. 1339, 
the National Transit Co., $8,786,200 (as 
of December 31, 1958), May 4. 


Purchase of Meddock Rights 
By Subsidiary of Santa Fe 
Subject to ‘All’ Conditions 


Having previously approved the 
purchase of the motor carrier operat- 
ing rights of Meddock Truck Line, 
of Los Angeles, Calif., by the Santa 
Fe Trail Transportation Co., of 
Wichita, Kan., a subsidiary of the 
Atchison, Topeka & Santa Fe Rail- 
way, subject to all but one (which is 
in two parts) of the usual conditions 
restricting rail motor operations to 
those auxiliary to, or supplemental 
of, rail service, the Commission, divi- 
sion 4, on reconsideration, has added 
one part of the remaining condition 
to its approval so as to make the 
combined service “truly auxiliary to, 
or supplemental of,” rail service. 


In a report and order on reconsidera- 
tion in MC-F-6457, The Santa Fe Trail 
Transportation Co., — Purchase — Med- 
dock Truck Line, embracing MC-30605, 
Sub. 91, The Santa Fe Trail Transporta- 
tion Co., Extension—Arizona-California, 
division 4 modified the findings in the 
prior report, 80 MCC 337, with respect 
to the conditions for approval of the pur- 
chase transaction and also modified the 
prior findings in the application pro- 
ceeding so as to eliminate certain points 
previously authorized to be served, which 
points the division said there was no 
evidence of public need for service. 

The rights involved, according to the 
division’s report, authorized among 
other things, the transportation of gen- 
eral commodities between Los Angeles 
and Holbrook, Ariz., via two routes, one 
via Needles, Calif.. and the other via 
Blythe, Calif. The extension applica- 
tion sought authority for Santa Fe 
Transportation (called Transportation) 
to serve certain intermediate and off- 
route points in connection with the 
rights to be acquired. 

The division said that by separate or 
joint petitions filed by the American 
Trucking Associations, Inc., Illinois-Cali- 
fornia Express, Inc., Western Truck 
Lines, Ltd., Watson Bros, Transportation 
Co., Inc., and Navajo Freight Lines, Inc., 
the proceedings were reopened for recon- 
sideration on the present record. 


Usual Restrictions 

With some variation, the division said, 
the restrictions usually imposed on op- 
erating rights of a rail-affilated motor 
carrier in order to assure that the serv- 
ice rendered thereunder would be limited 
to one truly auxiliary to, and supple- 
mental of, the rail service of its parent, 
generally provided as follows: 

“(1) The service performed by the 
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motor carrier shall be limited to that 
which is auxiliary to or supplemental of, 
rail service of the parent, (2) the carrier 
shall not serve any point not a station 
on the rail lines of the parent, (3) no 
service shall be rendered between, or 
through, or to, or from, more than one 
of certain specified key-points, or, in the 
alternative, that the shipments handled 
by the motor carrier shall have a prior 
or subsequent movement by rail, (4) all 
contracts between the rail carrier and 
the motor carrier shall be reported to 
the Commission for its consideration, 
and (5) the Commission may impose 
such further conditions in the future 
that it may find necessary to assure that 
the service of the motor carrier is one 
truly auxiliary to, or supplemental of, 
rail service of its parent.” 

In the instant case, the division said, 
the prior report found that, with some 
modification as to service at Camp Verde, 
Ariz., and off-route points in the Los 
Angeles commercial zone, conditions Nos. 
1, 2, 4 and 5 should be imposed. The di- 
vision said there was no other motor 
earlier service available at Camp Verde. 

“No key-point or prior-or-subsequent 
rail-haul restriction was imposed, and the 
objection of protestants is directed solely 
to the failure to impose either one or the 
other of these restrictions if the applica- 
tions are approved,” the division said. 
“Transportation contends, however, that 
the present restrictions would limit its 
service principally to a peddler-type op- 
eration and that further restrictions 
should not be imposed.” 


The division said that although the 
imposition of an “auxiliary to, and sup- 
plemental of,” rail restriction would 
impede to some extent the service Trans- 
portation could render, it was evident 
that without further restriction it could 
render a service by motor vehicle between 
Los Angeles and Holbrook, Ariz., and 
intermediate points. 


Competitive Service 


“Its service, even though involving the 
use of rail rates and rail billing, essential- 
ly would be unrelated to the rail service 
of the Santa Fe and would be competi- 
tive to that of the existing motor carriers 
operating between the same points,” it 
said. “There is no showing of a public 
need for such service.” 


Among other conclusions made by the 
divisions, it said that considering the 
area involved any restriction requiring 
that the traffic handled by Transporta- 
tion have a prior or subsequent rail haul 
would affect the efficiency and econ- 
omy of the service which it sought to 
render and that the alternative of im- 
posing the key-point restriction “is the 
better solution.” 

In either form, the division said, such 
restriction would supplement and insure 
the effectiveness of the general condi- 
tions which require that the substitute 
service be performed on rail billing at 
rail rates and only between those points 
served by the railroad. ' 

In determining the key-points, the di- 
vision gave consideration to the points 
which are rail stations and at which the 
Santa Fe maintained freight stations, 
freight agents, and other necessary fa- 
cilities to permit the break-up of 


freight trains and the loading and un- 
loading of freight cars. 


“Although the principal 


break-bulk 


points should be designated, the points 
selected should not destroy the efficiency 
of the service, yet they should not au- 
thorize any long-haul operations,” the 
division said. “Unless unusual circum- 
stances exist, they should not authorize a 
service which would exceed 200 miles.” 

The key-points fixed by the division 
are Los Angeles, Needles and Blythe, 
Calif., and Winslow and Ash Fork, Ariz. 

As to the extension application, the 
division said that to the extent Trans- 
portation sought authority to transport 
Class A and Class B explosives and to 
serve points other than Victorville, Lud- 
low, Needles and Blythe, Calif., and 
Yucca, Kingman, Peach Springs, Nelson, 
Seligman and Hillside, Ariz., the applica- 
tion would be denied. The division also 
required cancellation of certain of Med- 
dock’s rights. 

Although not a rail station point, serv- 
ice as Camp Verde, Ariz., as an off-route 
point, would be authorized as there were 
no other motor carriers serving this 
point, the division said. It added that 
off-route points in the Los Angeles com- 
mercial zone also would be authorized so 
that Transportation could provide a com- 
plete service. 


Cost Figures Unsupported, 
ICC Says in Disapproving 


Reductions in Motor Rates 


On the ground, among others, that 
the data underlying a cost statement 
were not in evidence in a Commis- 
sion proceeding concerned with the 
lawfulness of reduced motor rates 
and there was no way of verifying 
the expense items in the cost state- 
ment, the Commission, division 3, 
has disapproved the reduced rates. 
Commissioner Laurence K. Walrath 
dissented in part. 


In a report and order in I. and S. 
M-13742, Various Blacks—Kansas and 
Oklahoma to Arizona and California, 
the division found the rates under in- 
vestigation not shown to be just and 
reasonable, and it ordered them to be 
canceled on or before May 3 on not 
less than one day’s notice. The proceed- 
ing was handled under modified pro- 
cedure and service of a recommended 
report was omitted. 

The schedules under investigation 
provided for reduced commodity rates on 
carbon blacks from Hickok and Ryus, 
Kan., and Ponca City, Okla., to various 
points in Arizona and California. They 
were published by the Rocky Mountain 
Motor Tariff Bureau, Inc., to become 
effective August 6, 1960. On protest of 
the Trans-Continental Freight Bureau, 
operation of the schedules was sus- 
pended to and including March 5 and 
voluntarily postponed by the respond- 
ents to and including May 4. Evidence 
in support of the proposed rates was 
presented by Navajo Freight Lines, Inc., 
and the protestants introduced evidence 
in opposition, the division said. 

Rates Compared 

“From Ryus to the _ representative 
destination of San Francisco, Calif., 
1,590 miles,” the division said, “the pro- 
posed rates are $2.23 (per 100 pounds), 
minimum 32,000 pounds, and $1.99, mini- 
mum 72,000 pounds. Navajo’s present 
rate is $2.24, minimum 32,000 pounds. 
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“The rail rates from and to these 
points are commodity rates of $2.36, 
minimum 30,000 pounds in packages, 
$1.95, minimum 40,000 pounds in pack- 
ages, and $1.62, minimum 65,000 pounds 
in packages or covered hopper cars. All 
of this traffic moves at the latter rate, 
which was reduced from $1.86, mini- 
mum 60,000 pounds, on May 15, 1959. 
Prior to that date Navajo shared in this 
traffic at the present commodity rate, 
which became effective on June 7, 1958. 

“The Columbian Carbon Co. appeared 
in support of the respondents. It intro- 
duced no evidence of the volume of 
movement from or to any of the con- 
sidered origins and destinations. It 
merely states that it will tender some 
of this traffic to the respondents if the 
proposed rates go into effect. 

“Two motor vehicles would be re- 
quired to handle a shipment moving 
at the proposed 72,000-pound rate. Nav- 
ajo furnished cost data for both 32,000- 
pound and 36,000-pound one-way ship- 
ments of this traffic, stated to be based 
on its fully distributed expenses for the 
first half of 1960. 

“According to these data, the truck- 
mile costs for a 32,000-pound and a 36- 
000-pound shipment from Ryus to San 
Francisco are 33.52 and 33.73 cents, re- 
spectively, compared with truck-mile 
revenues from the proposed rates of 44.88 
and 45.06 cents, respectively. Navajo 
states that its system average operat- 
ing expense was 43.05 cents per truck- 
mile for 1959 and 44.29 cents per truck- 
mile for the first nine months of 1960, 
excluding terminal costs. No reference 
is made to its annual or quarterly re- 
ports on file with this Commission. The 
costs of the other respondents are not 
shown. 

Underlying Data 


“The data underlying the cost state- 
ment are not in evidence, and there is 
no way of verifying the expense items. 
The line-haul cost is shown on a vehicle- 
mile basis, which makes no allowance 
for the average weight of the load in 
the opposite direction. Round-trip line- 
haul cost should be distributed over the 
round-trip average load. See Paper Arti- 
cles between Michigan, Ohio, and In- 
diana, 308 ICC 483, and Paper From 
International Falls, Minn., to Kansas 
City, Mo., 302 ICC 13. The record does 
not contain the information required to 
make such distribution. 

“Neither can we determine from this 
record that the present rates, minimum 
32,000 pounds, would support the con- 
clusion that nominal reductions there- 
from are reasonably compensatory. In 
these circumstances, we are unable to 
determine whether the proposed rates 
would yield the out-of-pocket costs of 
the service and thus be compensatory, 
which is a minimum requirement in 
meeting the burden imposed upon the 
respondents by the [interstate com- 
merce] acts.” 

In his separate expression, Commis- 
sioner Walrath said the proposed rates 
from Hickock and Ryus to points in 
Arizona and California were restricted 
to apply only when the entire movement 
from origin to destination was via 
Navajo. 


“In my opinion, the evidence of record 
justifies our finding these rates just and 
reasonable,” he said. “Protestants do not 
take issue with Navajo’s statement that 
its system-average costs for 1959 were 
43.05 cents per truck-mile. The minimum 
truck-mile earnings accruing under the 
rates proposed from these origins to Los 
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Angeles and San Francisco, representa- 
tive destinations, would exceed 43.05 
cents. 


“Moreover, it is generally recognized 
that costs decrease as distance increases; 
thus, it is apparent that the costs in- 
curred by Navajo in transporting this 
low-grade traffic over the long hauls in- 
volved herein should be less than its 
system-average costs. 


“In these circumstances, I consider the 
finding that the proposed rates will not 
be compensatory because the data under- 
lying Navajo’s cost study is not of record, 
and no allowance is made for empty 
mileage in the reverse direction, as 
unduly restrictive when the entire move- 
ment would be via that carrier.” 


ICC Says REA Express Must 
Provide PUD Service 


For Flower Wholesaler 


The Commission, division 3, has 
ordered the Railway Express Agency, 
Inc. (REA Express), to establish, on 
or before June 15, on not less than 
30 days’ notice, pickup-and-delivery 
limits at Mountain View, Calif., on 
interstate traffic, so as to include the 
plant of Mt. Eden Nurseries, a whole- 
saler of floral products which alleged 
that REA had failed ‘to provide pick- 
up and certain other services at its 
plant in the two-year period prior to 
February 15, 1960, in violation of sec- 
tions 1(4), 1(6), 2, 3, and 6(7) of 
the interstate commerce act. 


In a report, accompanied by an order, 
in No. 33345, Yoshimi Shibata et al. v. 
Railway Express Agency, Inc., the divi- 
sion found that charges on less-carload 
shipments of floral products, in boxes, by 
express, from the complainant’s plant at 
Mountain View to various destinations 
in the United States were applicable and 
not shown to have been unjust, unrea- 
sonable, or otherwise unlawful. How- 
ever, the division concluded that for the 
future it would be unjust and unreason- 
able to exclude Mt. Eden’s plant at 
Mountain View from REA’s pickup and 
collection limits. 

Complainant’s Allegations 

The division said the complainant, a 
partnership composed of Yoshimi, Yoshi- 
kuni, Yoshiye and Yoshito Shibata, do- 
ing business as Mt. Eden Nurseries, was 
engaged in the growing, shipping and 
wholesaling of floral products, principal- 
ly cut flowers, and had plants in Moun- 
tain View and Mt. Eden, Calif. 


By a complaint filed February 15, 1960, 
it alleged that REA had failed and re- 
fused to provide pickup and other serv- 
ices, including labeling, marking and 
loading, for its less-carload shipments 
from the Mountain View plant to various 
parts of the US. 


The division said the Mountain View 
plant was established in early 1956. The 
complainant procured two “high cube” 
trucks and began draying its boxed ship- 
ments from the plant to REA in Palo 
Alto, Calif., approximately seven and a 
half miles north of Mountain View. 

“During the complainant’s peak ship- 
ping season, June through October,” the 
division said, “the defendant has moved 


the shipments from Palo Alto in pre- 
cooled refrigerator cars to such points as 
Atlanta, Ga.; Nashville, Tenn.; St. 
Louis, Mo.; Dallas, Tex., and Chicago, 
Ill. They have been moved also by 
truck to San Mateo, Calif., and to the 
Oakland, Calif., pier for transfer to re- 
frigerator cars destined to the east via 
Chicago. Occasionally, during periods of 
low demand, at least one shipper in ad- 
dition to the complainant has used regu- 
lar box car service to the east. 


Operations of Complainant 


“When the complainant first opened 
the plant, it requested the defendant to 
provide pickup service. At the start of 
the 1957 shipping season, it again urged 
the defendant to provide pickup service 
and to institute refrigerator-car service 
at an earlier date than previously. When 
the defendant refused, it began using 
motor carriers to market its products in 
the southeast and southwest. It ceased 
the use of such service upon the defend- 
ant’s assurance that suitable arrange- 
ments could be made.” 


The division said instances were re- 
ferred to in which the complainant ex- 
pended considerable time and effort 
draying its shipments to Oakland, San 
Mateo or other “undisclosed points” hav- 
ing refrigerator-car service, when the car 
at Palo Alto was fully loaded, or the 
cut-off time for loading the car was 
missed. Such occasions, however, ap- 
peared to have been isolated, the divi- 
sion said, and there was no allegation 
that the service at Palo Alto was not 
reasonably adequate. 


The complainant stressed that its 
plant, in the eastern portion of the 
Mountain View corporate limits, was in 
the defendant’s pickup - and - delivery 
zone, the division added. However, it 
said it was clear that the plant was 
not included in the limits of the zone, 
as described prior to May 9, 1957, and 
it was likewise clear that an amended 
description referred to an enlargement 
of the boundaries of pickup-and-delivery 
zones set out in its prior tariffs, and 
did not refer to the city limits of Moun- 
tain View, as the complainant contended. 

In its exceptions, the division said, 
the complainant said the defendant had 
a certain number of refrigerator cars 
which could be used to move its cut 
flowers. However, the division said the 
defendant was under no obligation to 
furnish refrigerator-car service for less- 
carload shipments, such as the traffic 
under consideration. 


Division’s Conclusions 


The division said it was clear that what 
the complainant desired for the future 
was pickup for direct loading into refrig- 
erator cars. It said REA had a terminal 
area at Palo Alto separate and distinct 
from that at Mountain View, and did not 
have operating authority to move inter- 
state traffic between those terminals. 
Therefore, the division said, REA could 
not lawfully pick up shipments at the 
Mountain View plant for loading at Palo 
Alto, and the ICC could not require a 
common carrier to engage another to 
perform services which the first carrier 
could not perform. 


“However,” the division said, “for the 
future it appears to us unjust and un- 
reasonable to exclude the complainant’s 
plant at Mountain View from that point’s 
pickup and collection limits, thus de- 
priving the complainant of the option of 
having its shipments picked up and 
loaded into ‘hot’ cars for movement to 
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the Oakland pier, thence by refrigerator 
car to eastern destinations. This con- 
clusion is warranted by the volume of 
shipments and the proximity of the 
complainant’s plant to the existing pick- 
up area.” 


The division also concluded that no 
violation of section 2 of the act had 
been established, and that there could 
be no undue prejudice “when what is 
performed unlawfully in one instance 
could only be performed unlawfully in 
another.” 

“We find,’ the division concluded, 
“that the assailed charges are not shown 
to have been or to be unlawful as alleged, 
and that the defendant’s failure to ac- 
cord pickup service at Mountain View 
for loading at Palo Alto is not shown to 
have been or to be unlawful. We further 
find that for the future it will be unjust 
and unreasonable for the defendant to 
exclude the complainant’s plant from the 
defendant’s published Mountain View 
pickup-and-delivery limits on interstate 
traffic. An appropriate order will be 
entered.” 


ICC Orders Carrier to Halt 
Operations via Sumas, Wash. 


The Commission, division 1, has en- 
tered a “cease and desist” order, effective 
May 8, against L. H. Doolittle, doing 
business as Doolittle Transportation Co., 
of Seattle, Wash., on finding that Doo- 
little engaged in common carrier oper- 
ations between Seattle and points in 
Alaska over unauthorized routes in 
Washington and through the port of 
entry at Sumas, Wash., in violation of 
section 206 of the interstate commerce 
act. 


In its report, to which the order was 
appended, in MC-C-3044, Alaska Truck 
Transport, Inc. v. L. H. Doolittle, the 
division concluded that the validity of 
the proceeding had not been negated by 
the complainant’s failure to comply 
with a provision of the ICC’s general 
rules of practice, and said that the 
defendant, by his failure to admit or 
deny the allegations had tacity admitted 
them. 


The division said Doolittle held cer- 
tificate MC-96615 authorizing operation 
as a common carrier of general com- 
modities, with exceptions, between Seattle 
and the U.S.-Canadian boundary at 
the ports of entry of Sweetgrass, Mont., 
and Eastport, Ida., over specified routes 
through Coeur d’Alene, Standpoint and 
Bonners Ferry, Ida., with no _ service 
at intermediate points, and restricted 
to the transportation of shipments mov- 
ing to or from territories or possessions 
of the U.S. Since May 14, 1960, he had 
been transporting general commodities 
between Seattle and various points in 
Alaska, primarily to certain military 
installations in Alaska, the division said. 
By a formal complaint fled July 29, 
1960, Alaska Truck Transport alleged 
that Doolittle had been transporting 
those commodities through the port of 
entry at Sumas, Wash., in violation of 
the interstate commerce act. Lynden 
Transfer, Inc., of Seattle, intervened in 
support of the complainant. . 


The division said the complaint was 
assigned for handling under the modi- 
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fied procedure. The complainant ob- 
tained a 15-day extension from the 
original date set, to September 27, 1960, 
in which to file its opening statement 
and argument. The division said, how- 
ever, that it failed to notify the defend- 
ant thereof as required by section 1.21(b) 
of the general rules of practice. On 
October 25, 1960, the defendant filed 
his statement of facts and argument but 
neither admitted nor denied the allega- 
tions of the complaint, as required by 
section 1.49 of the rules. Instead, as 
a part of his statement, he asserted that 
because the complainant’s statement had 
been filed beyond the original filing 
date, it appeared that the complainant 
was in default and had waived its right 
to “further hearing.” 

The division said the undenied state- 
ments of fact presented by the com- 
plainant showed that the defendant had 
been operating beyond the scope of his 
authority in using the Sumas port of 
entry. It said the only issue was whether 
the complainant’s failure to comply with 
section 1.21(b) nullified the proceeding, 
and that the defendant failed to show 
in any manner that he had been preju- 
diced by the complainant’s failure to 
comply with the section. 

“It is true that complainant was 
derelict in its failure to comply with sec- 
tion 1.21(b), and certainly we do not 
condone its actions in that respect,” the 
division said, “but we do not think 
defendant may utilize this defect to 
negate the validity of the entire pro- 
ceeding without some showing that he 
has been denied substantial rights as 
a result of the defect. . . . Further, de- 
fendant has given no explanation of the 
reason underlying his failure to admit 
or deny complainant’s allegations. The 
record is abundantly clear, in our opin- 
ion, that defendant by his silence in 
this respect has tacitly admitted the 
allegations and, accordingly, a cease and 
desist order will be entered. ... 

“We find that defendant, L. H. 
Doolittle, has been operating, in inter- 
state or foreign commerce, as a common 
carrier by motor vehicle of property, be- 
tween Seattle, Wash., and points in 
Alaska, over unauthorized routes in the 
state of Washington and through the 
port of entry at Sumas, Wash., in viola- 
tion of section 206 of the interstate 
commerce act, and that an order should 
be entered requiring the defendant im- 
mediately to cease and desist and there- 
after to refrain and abstain from such 
unlawful operations.” 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permenent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


CRUDE SALT—No. 33160, Morton Salt 
Co. v. Southern Pacific Co., et al. By 
the Commission. On _ reconsideration, 


complaint dismissed on finding not 
shown unjust, unreasonable, or otherwise 
unlawful, the present rate of 56 cents per 
100 pounds on crude salt, from Saltus 
and Saltair Junction to Newark, Calif. 
The ICC said that in the prior report, 


311 ICC 291, decided September 15, 1960, 
division 2 found that rates on the traffic 
under consideration were not shown to 
have been unlawful in the past, but 
would be unjust and unreasonable for 
the future. A future rate of 44 cents was 
prescribed. ‘The Commission said the 
Southern Pacific declined to join in the 
establishment of that rate for applica- 
tion to Newark. It said lower commod- 
ity rates were generally established only 
in anticipation of a substantial volume 
of traffic, but in the instant proceeding, 
there was .no indication of a future 
movement, except in case of emergency, 
and that for emergency shipments, the 
present rate was not shown unjust or 
unreasonable. The Commission said the 
present rate was on a considerably lower 
level than the reasonable maximum 
basis prescribed by the ICC on crude 
salt within Mountain-Pacific Territory 
in Rate Structure Investigation, Part 13, 
Salt, 197 ICC 115 (1933), plus subse- 
quently-authorized general increases. It 
said the rate the complainant sought 
would be no more than a standby rate, 
and that there was no need to prescribe 
a rate for the future. Commissioner 
Donald P. McPherson noted concurrence 
in the result, and Commissioners Rupert 
L. Murphy, Laurence K. Walrath, and 
Charles A. Webb noted dissents. 


TO tennenenee teeeneee CUCCEEOUCOERREROORCOEEREEOCCeEEES 


Railroad Abandonments 


seeeeeenneauereneny CEEEECOUCEESOECUOUEREEEEOOCOO COREG HOROOrOREAaOOoOES eeneneucoeer 


CAROLINA SOUTHERN—In an appli- 
cation docketed at the Commission as 
Finance No. 21544, the Carolina South- 
ern Railway Co. has asked authority to 
abandon its entire line of railroad, be- 
ginning at Windsor and ending at Ahos- 
kie, a distance of 21.55 miles, in Hert- 
ford and Bertie counties, N.C. The ap- 
plicant said that there was not enough 
traffic to justify continued operations 
and that its cash was exhausted. Pros- 
pects for repayment of its outstanding 
debts, the applicant said, were so poor 
that the management of the railroad was 
unable to obtain further loans. 


MISSOURI-PACIFIC—In an application 
docketed at the Commission as Finance 
No. 21546, the Missouri Pacific Railroad 
Co. has asked for authority to abandon 
a portion of its Ed Couch subdivision 
beginning at a point south of Ed Couch 
to a point north of Weslaco, a distance 
of 7.56 miles, all located in Hidalgo 
County, Tex. The applicant said that 
the line, originally constructed to serve 
an area devoted primarily to vegetable 
and citrus fruit growers, had become 
unnecessary with the improvement of 
highways in the area over which prod- 
uce was hauled privately to stations 
on the applicant’s Mission subdivision. 
There were no stations or industries 
located on the line, it said, and there 
had been no train service on the line in 
the last five years. No traffic would be 
adversely affected by the abandonment, 
it added. 


NEW YORK CENTRAL—By a certificate 
in Finance No. 21424, New York Central 
Railroad Co., Abandonment Between 
Tropic and Rendville, O., the Commis- 
sion, Finance Board No. 3, has au- 
thorized the New York Central Railroad 
Co. to abandon a portion of its line ex- 
tending from Tropic, Morgan County, 
to Rendville, Perry County, approxi- 
mately 10.1 miles, in Ohio, subject to 
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the same conditions for the protection 
of employes set forth in Chicago, B & 
Q R Abandonment, 257 ICC 700. The 
certificate is to take effect from and 
after 30 days from March 23. The board 
said that continued maintenance and 
operation of the line, which had pro- 
duced no revenues for several years, 
would impose an undue and unnecessary 
burden on interstate commerce. 


TEXAS & NEW ORLEANS—By a cer- 
tificate in Finance No. 21411, Texas & 
New Orleans Railroad Co.—Abandon- 
ment (Portion)—Yoakum Subdivision, 
the Commission, Finance Board No. 3, 
has authorized the Texas & New Orleans 
Railroad Co. to abandon a portion of 
its Yoakum subdivision, extending from 
milepost 117 to milepost 118.05, approx- 
imately 1.05 miles, in Lavaca County, 
Tex., subject to the same conditions for 
the protection of employes as set forth in 
Chicago, B & Q@ R Co. Abandonment, 
257 ICC 700. The certificate is to take 
effect from and after 30 days from 
March 23. The board said that the line 
no longer served a public need, and 
that its continued operation would im- 
pose an undue and unnecessary burden 
on interstate commerce. 
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Commission Motor Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 
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* MC-115841, Sub. 63, Colonial Refrig- 
erated Transportation, Inc., Birmingham, 
Ala. (Delaware Corporation), Extension 
—Mixed Shipments (now retitled Same 
(Alabama Corporation), Extension— 
Same). Certificate granted, but with- 
held pending further consideration of 
applicant’s fitness after fina] disposition 
of proceedings in MC-C-2686 and MC- 
115831, Sub. 53. (1) Frozen foods and 
canned goods (unfrozen), in mixed ship- 
ments consisting of frozen and unfrozen 
products moving in the same vehicle, 
from Westfield, N.Y., and North East, 
Pa., to points in Ga. and S.C., and 
those in a described portion of Florida, 
and (2) fruit beverages, unfrozen, from 
Westfield and North East to points in 
Ala., La., Miss., and Tenn., over irregu- 
lar routes. 


* MC-114115, Sub. 2, Truckway Service, 
Inc., Detroit, Mich., Extension—Great 
Lakes Region. Permit granted. Rock 
salt, in bulk, from U.S. ports between 
the U.S. and Canada on the St. Marys, 
St. Clair, Detroit, Niagara, and St. Law- 
rence rivers; on Saginaw Bay, and on 
the lakes of St. Clair, Ontario, Erie, 
Huron, Superior and Michigan, with ex- 
ceptions, to the District of Columbia 
and points in 11 states, over irregular 
routes, restricted to shipments having 
prior movement by water from Goderich 
and Ojibway, Ontario, Canada; Detroit, 
Mich., and Cleveland and Fairport, O., 
and restricted against the transportation 
of any shipments between points within 
40 miles of Monroe, Mich., and from 
Manistee, Mich., to points in IIl., Ind., 
and O., under contracts with the Dia- 
mond Crystal Salt Co. (on shipments 
originating at Goderich); the Interna- 
tional Salt Co. (on shipments originat- 
ing at Detroit and Cleveland), and the 
Morton Salt Co. (on shipments originat- 
ing at Ojibway and Fairport). 


*MC-107107, Sub. 153, Alterman 
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Transport Lines, Inc., Miami, Fla., Ex- 
tension—Wheeling, W.Va. Certificate de- 
nied. Facing and flooring tile, towel 
bars, soap dishes, toothbrush and paper 
holders, and grab bars, from Wheeling, 
W.Va., to points in Florida, over irregular 
routes. It was noted that Commissioner 
Charles A. Webb concurred in the re- 
sult. 


* MC-106223, Sub. 54, Greenleaf Motor 
Express, Inc., Ashtabula, O., Extension— 
Latex, Louisville, Ky., to Michigan. Cer- 
tificate denied. Synthetic latex, liquid, 
in bulk, in tank vehicles, from Louisville, 
Ky., to points in Michigan, over irregu- 
lar routes. Commissioner Charles A. 
Webb, dissenting, said he would permit 
the applicant to amend its application, 
as proposed by it but denied by the ma- 
jority, to restrict the authority sought 
to service from the B. F. Goodrich Co. 
plant at Louisville to certain destina- 
tion points for which an examiner recom- 
mended approval of the proposed serv- 
ice. Then, he said, he would let the 
examiner’s report and order, amended, 
become the order of the ICC. 


* MC-95876, Sub. 20, Anderson Truck- 
ing Service, Inc., St. Cloud, Minn., Ex- 
tension — Northwest, embracing MC- 


95876, Sub. 21, Same, Extension—New 
England. In title case, certificate 
granted. Granite and marble, from 


points in Elbert and Pickens counties, 
Ga., to points in Wash., Ore., Ida., and 
Mont., over irregular routes. In em- 
braced case, certificate denied. Granite, 
stone, marble, and slate, from points in 
Georgia to points in Conn., R.I., Mass., 
Me., Vt., N.H., and N.Y., exeept from 
points in Pickens County, Ga., to points 
in Conn., Mass., R.I., and N.Y., over ir- 
regular routes. 


* MC-67419, Sub. 1, Philip Stinger, Inc., 
Philadelphia, Pa. Extension — Wilming- 
ton. Permit granted. (1) Gypsum wall- 
board and gypsum products, and ma- 
terials and supplies used in the installa- 
tion thereof, moving in the same vehicles 
therewith, from Wilmington, Del., to 
Washington, D.C.; points in Fauquier, 
Fairfax, Loudoun and Prince William 
counties, Va., and points in Md., NWJ., 
N.Y., Pa., and W.Va.; (2) gypsum prod- 
ucts, from Edgewater, N.J., to Wilming- 
ton, Del., and (3) materials and supplies 
used in the manufacture of gypsum wall- 
board and gypsum products, from points 
in the destination territory described in 
(1) to Wilmington, over irregular routes, 
restricted against shipments of bulk 
commodities in tank or dump vehicles, 
under a contract with the Barrett divi- 
sion on the Allied Chemical Corp. 


* MC-50132, Sub. 62, Central & South- 
ern Truck Lines, Inc., Caseyville, Ill., Ex- 
tension—Imported Products. Certificate 
denied. Imported baling and binder 
twine, imported baling wire, imported 
barbed wire and wire fencing, and other 
imported agricultural wire and _ steel 
products, from Mobile, Ala.; Savannah, 
Ga.; New Orleans, La.; Wilmington, 
N.C.; Philadelphia, Pa.; Charleston, 
S.C., Beaumont and Houston, Tex., and 
Norfolk, Va., to points in 35 states, over 
irregular routes. 


MC-43608, Sub. 11, Southern Motor 
Express, Inc., Gastonia, N.C.—Modifica- 
tion of Certificate. Application dis- 
missed. Applicant’s existing certificate 
authorizing service, in the transportation 
of general commodities, with exceptions, 
to and from points within 15 miles of 
Atlanta, Ga., construed as authorizing 
service for which was here sought. 


*MC-112014, Sub. 3, Skagit Valley 
Trucking Co., Inc., Mt. Vernon, Wash., 
Extension—California,. Certificate denied. 
Frozen fruits, frozen berries, and frozen 
vegetables, in straight loads and in 
mixed loads with fish and seafood, from 
points in Washington to points in Ore., 
and Calif., over irregular routes. 


* MC-52709, Sub. 114, Ringsby Truck 
Lines, Inc., Denver, Colo., Extension— 
Tallows and Greases. Certificate granted. 
(1) Tallows and greases, edible or in- 
edible, meat and bone products, and 
dried blood, in bulk, in tank vehicles, 
from Denver, Colo., to points in Mont., 
Ida., Utah, Ariz., Nev., and Calif., and 
(2) meat and bone products, and dried 
blood (except animal fats), in bulk, in 
tank vehicles, from Denver, Colo., to 
points in Ill., Ind., Mo., and Neb., over 
irregular routes. 


* MC-107912, Sub. 10, Murphy Truck 
Line, Inc., Memphis, Tenn., Extension— 
Grenada, Miss. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Grenada, Miss., and Memphis, 
Tenn., over U.S. Highway 51, serving no 
intermediate points, as an alternate 
route for operating convenience only in 
connection with applicant’s authorized 
regular-route operations. 


* MC-117920, W. M. Tynan and Co., 
Inc., New York, N.Y., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, (1) 
bananas, from points in New York, N.Y., 
commercial zone to Chicago, Ill. and 
Madison and Milwaukee, Wis.; (2) cof- 
fee beans, from points in the New York, 
N.Y., commercial zone to St. Louis, Mo.; 
Toledo, O.; Superior, Wis., and Chat- 
tanooga, Tenn.; (3) cocoa beans, (a) 
from Philadelphia, Pa., to Chicago, and 
(b) from points in the New York, N.Y., 
commercial zone to Chicago, Ill., and 
Milwaukee, Wis., and (4) frozen fruits, 
frozen berries, and frozen vegetables, (a) 
from Newburgh, N.Y., to Milwaukee, 
Wis.; (b) from New York, N.Y., to De- 
troit and Battle Creek, Mich.; Toledo, 
O., and Dallas, Tex.; (c) from Portland, 
Me., to Brockport, Buffalo and Mt. Mor- 
ris, N.Y.; (d) from Watertown, Mass., 
to St. Louis, Mo., and (e) from Balti- 
more, Md., to Chicago, Ill., and Detroit, 
Mich., over irregular routes. Commis- 
sioner Charles A. Webb, dissenting in 
part, said he would grant the applica- 
tion to the broader extent recommended 
by an examiner. 


*MC-118127, Hale Distributing Co., 
Inc., Los Angeles, Calif., Common Car- 
rier “Grandfather” Application. Certifi- 
cate granted. Continuance of operations, 
(1) frozen fruits, frozen berries, and 
vegetables, and, when transported in the 
same vehicle therewith, frozen fish and 
frozen poultry, (a) from Gloucester, 
Boston, Lowell, and Watertown, Mass., 
and New York, N.Y., to points in Los 
Angeles County, Calif.; (b) from Boston 
to Phoenix, Ariz., and (c) from Glouces- 
ter to El Paso, Tex., Phoenix, and 
Albuquerque, N.M., and (2) frozen 
fruits, frozen berries and vegetables and, 
when transported in the same vehicle 
therewith, frozen fish, from Green Bay, 
Wis.; Bear Lake, Mich., and Chicago, 
Ill., to points in Los Angeles County, 
Calif.. over irregular routes. Commis- 
sioner Charles A. Webb, dissenting in 
part, said he would grant the application 
to the broader extent recommended by 
an examiner and that, in particular, he 
did “not favor the arbitrary rule applied 
in this and in similar proceedings to the 
effect that shipments moving in 1956 
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are too remote in time to have any pro- 
bative value respecting applicants’ op- 
erations during the critical period.” 


* MC-119527, Lee Graham, dba Lock 
Haven Transfer, Lock Haven, Pa., Con- 
tract Carrier Application. Permit denied 
on finding applicant unfit to conduct 
the proposed operation. Paper and paper 
products, from Lock Haven and Cas- 
tanea, Pa., to points in 15 states and 
D.C., and empty containers, pallets, 
skids, supplies and articles used in con- 
nection with or incidental to the man- 
ufacturing of paper or paper products, 
except commodities in bulk, in tank or 
hopper type vehicles, from the destina- 
tion territory to the plant sites or ware- 
houses of the shipper located in the 
origin points, over irregular routes, un- 
der contract with the Clinton Paper 
Co., Inc., of Lock Haven. 


* MC-119854, Lloyd William Coppock, 
Addison, Ill., Common Carrier Applica- 
tion. Certificate denied. Orange juice, 
yogurt, chocolate milk, acid-ophilus milk, 
low sodium milk, enzalac milk, goat 
milk, and dairy products, in containers, 
from Kansasville, Wis., to points in Ili- 
nois, and empty containers or other in- 
cidental facilities on return, over ir- 
regular routes. Commissioner Laurence 
K. Walrath noted a dissent. 


MC-42487, Sub. 383, Consolidated 
Freightways, Inc., Portland, Ore., Com- 
mon Carrier “Grandfather” Application 
(now retitled Consolidated Freightways 
Corporation of Delaware, Menlo Park, 
Calif., Common Carrier “Grandfather” 
Application). Certificate granted. Con- 
tinuance of operations, frozen fruits, 
frozen vegetables, frozen berries, and 
frozen fish in mixed loads and those 
commodities, to, from and between 
specified points and areas in 14 states, 
over irregular routes, subject to condi- 
tions. It was noted that Commissioner 
Clyde E. Herring concurred in the result. 


CUUUUOEEERUOUEOUESOOOODEREUODCOSECHCOCEOERERCOECENCOOROORRCEOOORERENOOORERCHOTOES 


Uncontested Finance Cases 
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Order approved in Finance No. 21530, Helms 
Express, Inc., Note, granting authority to 
Helms Express, Inc. to issue an unsecured 
installment promissory note in the principal 
amount not exceeding $1,800,000. 


CUUEEOVEDEDOUSEREROOUOR ORY COOPRREOUOORROSCEOUSSSEESUSORESUGEDSRSOUDOCRORREROHOTERS 


Motor Finance Cases 


CROPORURTROOHROSOODOSSSREONODDEEETURODSSSHRCGROCEEE HH OROES sereeeenne puneeeneeret 


MC-F-7184, Archie’s Motor Freight, Inc.— 
Purchase (Portion)—C. V. Darby. Applica- 
tion of Archie’s Motor Freight, Inc., of 
Richmond, Va., for authority to purchase 
certain operating rights of C. V. Darby, doing 
business as Darby Transfer and Storage, of 
McKees Rocks, Pa., and of J. A. Throck- 
morton to acquire the rights through the 
purchase, denied. Division 2 said the appli- 
cants had failed to show that the vendee 
was fit to acquire and conduct operations 
under the rights it sought to purchase, and 
warned the applicant promptly to terminate 
violations of the law with respect to leasing 
of equipment which were found by the 
division in its report to have been com- 
mitted by the vendee. 


MC-F-7198, Central Jersey Motor Lines, 
Inc.—Purchase—Prompt Motor Lines, Inc. 
(William Farese and Frances Farese, Mort- 
gagees). Application of Central Jersey Motor 
Lines, Inc., of York, Pa., for authority to 
purchase the operating rights of Prompt 
Motor Lines, Inc., of New York, N.Y., through 
William and Frances Fares, also of New York, 






































































84 


ICC News 


N.Y., as mortgagees for Prompt, and for 
Woodrow W. Waltmeyer, of York, to acquire 
control of the operating rights through the 
purchase, dismissed without prejudice. Divi- 
sion 3 said that Prompt, in a suit pending 
before the Supreme Court of New York, was 
seeking to have the foreclosure sale of its 
operating rights, involved in the application, 
set aside on grounds that all requirements 
of law concerning publication of the sale 
and notice to the mortgagor had not been 
complied with before the sale. Therefore, 
the division said, any determination in the 
proceeding on the merits of the application 
would be premature at this time. 


MC-F-7279, Boyd E. Richner, Inc.—Pur- 
chase—Glen D. and Wayne Rust. Application 
of Boyd E. Richner, Inc., of Durango, Colo., 
for authority to purchase the operating rights 
of Glen D. Rust and Wayne Rust, a partner- 
ship, of Cortez, Colo., and for the acquisi- 
tion by Don Ward and Boyd E. Richner, 
both of Durango, of control of the operating 
rights through the purchase, denied. The 
Commission, division 3, said the vendor's 
operating rights had not been exercised 
since 1956, that no evidence had been 
presented as to a need for reactivation of 
the dormant operating rights and, therefore, 
the transaction had not been shown to be 
consistent with the public interest. 


MC-F-7684, Mollerup Van Lines—Purchase 
—Atherton Transfer & Storage Co., Inc. 
Application of Mollerup Van Lines, a cor- 
poration doing business as Mollerup Moving 
& Storage Co., of Salt Lake City, for 
authority to purchase the operating rights 
and certain property of Atherton Transfer 
& Storage Co., Inc., of Wichita, Kan., and 
for Marvin J. Mollerup, also of Salt Lake 
City, to acquire control of the operating 
rights and property through the transaction, 
approved and authorized, subject to condi- 
tions. 


MC-F-7731, Furniture Express, Inc.—Pur- 
chase—G. Herman Ekberg. Application of 
Furniture Express, Inc., of Jamestown, N.Y., 
for authority to purchase certain operating 
rights of G. Herman Ekberg, doing busintss 
as Ekberg Trucking and Storage, also of 
Jamestown, and for George E. Rindosh to 
acquire control of the operating rights 
through the purchase, denied. The Com- 
mission, division 4, said that no service had 
been provided under the operating rights 
since April 8, 1958, and that there had been 
no showing that a reinstitution of the 
operations would be consistent with the 
public interest. 


MC-F-7776, National Transportation Co.— 
Control and Merger—Lawson’s Express, Inc. 
Application of National Transportation Co. of 
Bridgeport, Conn., for temporary control of 
Lawson’s Express, Inc., of Ashland, Mass., 
through management, granted, subject to 
conditions. 


MC-F-7819, Grubb Motor Lines, Inc.—Pur- 
chase—Silk City Express, Inc. (Barry I. Cro- 
land, Receiver). Application of Grubb Motor 
Lines, Inc., of Lexington, N.C., for temporary 
operation of the motor carrier rights of 
Silk City Express, Inc. (Barry I. Croland, 
receiver), Of Paterson, N.J., denied. 
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Additional Hearing Set 
May 22 in SAL-ACL Case 


The Commission, division 3, has or- 
dered an additional hearing in Finance 
No. 21215, Seaboard Air Line Railroad 
Co.—Merger, Etc.—Atlantic Coast Line 
Railroad Co. 

The additional hearing will take place 
May 22 in the Dupont Plaza hotel, Mi- 
ami, before Examiner Hyman J. Blond. 
This will follow a hearing May 8 in the 
Henry Grady hotel, Atlanta, also before 
Examiner Blond. Hearing in the proceed- 
ing originally was held in Richmond, Va., 
and subsequently in Tampa, Fla.; Sa- 





vanah, Ga., and Montgomery, Ala. (T.W., 
Mar. 25, p. 271). 

The division said the additional hear- 
ing granted by its instant order was re- 
quested by the Florida East Coast Rail- 
way and its reorganization managers. 
The division said approval of the motion 
for additional hearing would not result 
in unduly delaying the disposition of the 
matters involved and that good cause ap- 
peared therefor. 


Reduction in Lumber Rail 
Rates From West to East 
Suspended by Division 2 


The Commission, division 2, acting 
on protests filed by intercoastal 
steamship lines, Atlantic terminal 
operators, southern lumber interests, 
and others, has suspended, from April 
1 to October 31, pending investiga- 
tion, tariff supplements published by 
the Trans-Continental Freight 
Bureau providing for a reduction of 
7 cents per 100 pounds and higher 
minimum loadings on eastbound 
shipments of lumber and _ forest 
products from western origins. They 
were published by the bureau to be- 
come effective April 1 and expire 
December 31. 


The division acted after the matter 
was certified to it by the Board of Sus- 
pension. Its order was issued in I. and S. 
No. 7558. Schedules setting forth the 
proposed adjustment in rates and 
charges include supplement No. 135 to 
tariff ICC No. 1568 and supplement No. 
172 to tariff ICC No. 1556, and others of 
the bureau. 

The Commission had been asked to 
suspend and investigate the schedules in 
petitions filed by numerous protestants, 
including the Port of New York Author- 
ity, City of New York, and other New 
York interests, jointly; the North Atlan- 
tic Marine Terminal Lumber Conference, 
Inc.; the Intercoastal Steamship Freight 
Association; the Southern Pine Asso- 
ciation, and, also jointly, the South- 
eastern Pine Marketing Institute, the 
Southern Lumber Committee, and other 
southern lumber-producer associations 
(T.W., Apr. 1, p. 97, and Mar. 25, p. 257). 


Assailants’ Argument: 


In general, the New York City interests 
assailed the railroads’ proposal because 
of a provision that the adjustment would 
have no application to lumber shipments 
moving by lighterage or, in lieu of light- 
erage, carfloat. Terminal interests op- 
posed the proposal because, they said, it 
would mean a substantial reduction in 
the amount of lumber moving to and 
through eastern port lumber terminals, 
and would result in the discontinuance 
of operations by many of them. 

Intercoastal water carrier groups told 
the ICC that the schedules would re- 
sult in the imminent destruction of their 
lumber traffic from the west to the east 
coast. The southern lumber producers 
complained that their western competi- 
tors already were favored by lower rates 
on lumber, to the preference of the west- 
ern producers and the prejudice of the 
southern interests, and that the proposed 
reduction would only worsen the im- 
balance. 

The Southeastern Pine Marketing In- 
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stitute and its joint petitioners noted 
that, by petition filed January 23 and 
docketed as No. 33659, they had asked the 
Commission to investigate the unlawful 
rate relationships which they alleged 
were presently in effect from the nation’s 
lumber producing areas (T.W., April 1, 
p. 100; Mar. 25, p. 254; Mar. 4, p. 15; Feb. 
18, p. 94, and Jan. 28, p. 110). 

In a reply to the protests, the bureau 
told the Commission that a “twofold” 
purpose was behind the reduction: 

“(1) To better enable the west coast 
shippers to compete with southern ship- 
pers in the common eastern and mid- 
western market, and (2) by encouraging 
shippers to load cars more heavily in 
order to take advantage of the lower al- 
ternate rate, to increase the net revenue 
of the rail carriers from this traffic, as 
a result of the heavier loadings per car 
and savings in cost of handling empty 
cars in westbound movement, the few 
cars required eastbound.” 

The bureau asked the Commission to 
allow the reduction to go into effect as 
scheduled. 


Equipment Interchange Pact 
Proceeding Reopened by ICC 


Acting on a petition of Hinchcliff Mo- 
tor Service, Inc., and replies thereto by 
the National Motor Equipment Inter- 
change Committee, and Overnite Trans- 
portation Co., the Commission, division 
2, by an order in section 5a agreement 
No. 65, National Motor Equipment Inter- 
change—Agreement, has reopened the 
proceeding for hearing at a time and 
place to be designated, on the matter 
of alleged curtailment of the right of 
independent action of parties to the 
agreement. 


In its petition, Hinchcliff said the 
rights of parties to the agreement to take 
independent action were denied and cur- 
tailed by a directive issued by the secre- 
tary of the interchange committee, ef- 
fective April 1 (T.W., Mar. 4, p. 19). In 
its rely, the interchange committee 
asked the ICC to deny Hinchcliff’s re- 
quest to reopen the proceeding, and said 
Hinchcliff misconstrued the action of 
the committee, misconceived the mean- 
ing of independent action provided by 
statute, and misinterpreted the pro- 
cedure for independent action approved 
by the Commission (T.W., Mar. 18, p. 84). 


Mechling Gets Temporary 
Rights to Tow ‘Palaemon’ 


The Commission, division 1, has 
granted to A. L. Mechling Barge Lines, 
Inc., temporary authority to operate as 
a contract carrier in the performance 
of certain transportation services for 
the government. According to common 
carriers who protested Mechling’s con- 
tract carrier application, the service 
includes towing the “Palaemon” barge, 
a specially-constructed barge for trans- 
porting “Saturn” space vehicles. 

The division, by an order in W-630, 
Sub. 14, A. L. Mechling Barge Lines, 
Inc., Temporary Authority—Cape Can- 
averal, authorized Mechling to operate 
“as a carrier by towing vessels, in in- 
terstate or foreign commerce, in the 
towage of a special purpose government- 
owned barge, empty or loaded with a 
space vehicle and/or part or parts there- 
on, (1) on a trial run from the port 
of Huntsville, Ala., to the Paducah, 
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Ky., area, and return, and (2) two 
trips between the port of Huntsville, 
(Ala.) and Cape Canaveral, Fla.” The 
order will become effective, according 
to its terms, April 17, and will continue 
in force to and including October 13, 
unless sooner suspended, modified, or 
set aside by further order of the Com- 
mission. 

The division said that Mechling had 
shown that there would be an immediate 
and urgent need for the service and 
that there was no other carrier service 
capable of meeting such need. 

In a protest filed with the Commis- 
sion against Mechling’s application, cer- 
tain common carriers contended that 
they were “ready, willing and able to 
provide the service in question in an 
efficient and economical manner.” The 
protest was filed on behalf of Arrow 
Transportation Co., John I. Hay Co., S.C. 
Loveland Co., Inc., Mississippi Valley 
Barge Lines Co., Moran Towing and 
Transportation Co., Inc., and the Ohio 
River Co. 


Presidents of Three Roads 
Permitted on FEC Board 


The presidents of three major south- 
ern railroads have been granted author- 
ity by the Interstate Commerce Commis- 
sion to hold positions as directors of the 
Florida East Coast Railway Co., but 
only so long as each of the railroads 
continues to be represented on the FEC 
board. 

By an order in Finance No. 18802, Sub. 
4, the Commission, division 3, granted 
authority to William Thomas Rice, presi- 
dent of the Atlantic Coast Railroad 
Co., to hold the position of director of 
the FEC, in addition to the positions 
which he is authorized to hold with other 
carriers, but only so long as a repre- 
sentative from the Seaboard Air Line 
Railroad Co. and from the Southern Rail- 
way Co. shall also hold the position of 
director of the FEC. 

By an order in Finance No. 15682, Sub. 
5, the division granted the same author- 
ity to John W. Smith, president of the 
Seaboard Air Line Railroad, but only so 
long as a representative from the South- 
ern and from the Atlantic Coast Line 
shall also hold the position of director 
of the FEC. 

By an order in Finance No. 8197, Sub. 
10, the division granted the same author- 
ity to Harry A. DeButts, president of the 
Southern, but only so long as a repre- 
sentative from the Seaboard and from 
the Atlantic Coast Line shall hold the 
position of director of the Florida East 
Coast. 


COUOUEEEECODUREEEUCOCERECOUOEROOOOOSEEOTOOUOOSEECGUERRECEOOROREGORSRRRGtaOtOEEEEES 


Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7557, Men’s and Boy’s Out- 
erwear—Bruceton, Tenn., to U.S.A. Ex- 
press Stations, from April 3 to and in- 
cluding November 2, schedules published 
in tariff ICC No. 8498 of Railway Express 
Agency, Inc., New York, N.Y., proposing 


to establish new express commodity rates 
on men’s and boys’ outerwear, less-car- 
loads, from Bruceton, Tenn., to all ex- 
press stations in the United States. ex- 
cept Alaska and Hawaii. 


I. and S. No. 7558, Reduced Transcon- 
tinental Lumber Rates, 1961, by division 
2, from April 1 to and including October 
31, schedules published in supplement 
172 to tariff ICC 1556 issued by Trans- 
Continental Freight Bureau, agent, Chi- 
cago, Ill., and in supplements to other 
tariffs issued by such agent; supplements 
4 to tariffs ICC 14880 and 14896 issued 
by the Atchison, Topeka & Santa Fe 
Railway Co., Chicago, and supplement 33 
to tariff ICC 968 issued by the Denver, 
Rio Grande Western Railroad Co., Den- 
ver, Colo., proposing to establish reduced 
all-rail carload commodity rates on lum- 
ber and related articles, principally from 
points in Transcontinental Territory, to 
points throughout the U.S. east thereof. 


I and S. M-14437, Rubber Hose—North 
Carelina to Atlanta, Ga., from March 31 
to and including October 30, schedules 
published in supplement 7 to tariff, MF- 
ICC 1112, issued by Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish new less- 
truckload motor common carrier com- 
modity rates on reinforced rubber hose, 
from Hazelwood and Waynesville, N.C., 
to Atlanta. 


I. and S. M-14438, Paper, Wrapping— 
From Charleston, S.C., to Atlanta, Ga., 
from March 31 to and including October 
30, schedules published in supplement 
No. 7 to tariff MF-ICC No. 1112 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish a reduced motor common car- 
rier commodity rate on wrapping paper, 
minimum 170,000 pounds, from Charles- 
ton, S.C., to Atlanta. 


I. and S. M-14439, Automobile Heaters 
—Dayton, O., to St. Louis, Mo., from 
March 31 to and including October 30, 
schedules published in supplement No. 
119 to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish 
a new motor common carrier commodity 
rate on automobile heaters, minimum 
20,000 pounds, from Dayton, O., to St. 
Louis, Mo., and points grouped there- 
with. 


I. and S, M-14441, Paper Articles—Md., 
and D.C., to Pa., from April 2 to and 
including November 1, schedules pub- 
lished in supplement No. 18 to tariff 
MF-ICC No. 12 (issued July 18, 1960) 
of the Maryland Transportation Co., 
Baltimore, Md., proposing to establish 
new motor common carrier truckload 
commodity rates on paper articles, 
minima 24,000 and 30,000 pounds, from 
Beltsville, Md., and Washington, D.C. to 
Harrisburg, Philadelphia and York, Pa. 


I. and S. M-14442, Commodity Rates— 
Richards Freight Lines,- Inc., from April 
3 to and including November 2, schedules 
published in supplement No. 7 to tariff 
MF-ICC No. 7 (issued February 12, 1960), 
issued by Richards Freight Lines, Inc., 
Scranton, Pa., proposing to establish new 
motor common carrier commodity rates 
on candy and related articles, from 
Buffalo, N.Y., to Philadelphia, Pa.; on 
cocoa beans and related articles, from 
New York, N.Y., to Buffalo; on certain 
chemicals, between New Jersey and New 
York points, and on cable and related 
articles, between Syracuse, N.Y., and 
points in New Jersey and New York. 
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I. and S. M-14443, Paper Articles— 
Atlanta, Ga., to Cincinnati, O., from 
April 3 to and including November 2, 
schedules published in supplement No. 
2 to tariff MF-ICC No. 11 of Newman 
and Pemberton Corp., Knoxville, Tenn., 
proposing to establish a reduced motor 
contract carrier rate on paper; paper 
bags; paper cartons, knocked down; pulp- 
board or fibreboard bottles carrying car- 
tons or boxes, knocked down; pulpboard 
or fibreboard, NOI, for volume truckload 
shipments of 70,000 pounds, restricted in 
that the entire shipment must be loaded 
on not more than two vehicles of not 
less than 35,000 pounds each, and re- 
quiring shipper to load and consignee 
to unload the shipment, on movements 
from Atlanta, Ga., to Cincinnati, O., and 
points grouped therewith. 


I. and S. M-14444, Tires—From Utica, 
N.Y., to Jacksonville, Fla., from April 3 
to and including November 2, schedules 
published in tariff MF-ICC No. 1 of 
Super Tire Service, Inc., Jacksonville, 
Fla., proposing to establish a reduced 
motor contract carrier rate on tires, 
minimum 22,000 pounds, from Utica, 
N.Y., to Jacksonville, Fla. 


I. and S. M-14445, Pickles and Table 
Sauces—Chicago to Dallas, from April 3 
and later, to and including November 2, 
schedules published on twelfth and 
thirteenth revised pages 120B to tariff 
MF-ICC No. 36 (Heuer Truck Lines, 
Inc., series), of Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., proposing to 
establish a new motor common carrier 
commodity rate on pickles and table 
sauces minimum 30,000 pounds, from 
Chicago, IIl., to Dallas, Tex., and points 
grouped therewith. 


I. and S. M-14446, Pie Filling—Duluth, 
Minn., to Fargo, N.D., from April 3 to 
and including November 2, schedules 
published in supplement 122 to tariff 
MF-ICC 295 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a reduced motor 
common carrier commodity rate on pie 
filling, in cans in boxes, minimum 
20,000 pounds, from Duluth, Minn., to 
Fargo, N.D. 


I. and S. M-14447, Iron or Steel Arti- 
cles—Weirton, W.Va., to N.Y., Ohio, and 
Pa., from April 3 to and including No- 
vember 2, schedules published in supple- 
ment No. 3 to tariff MF-ICC No. 3 
(Daniel Kusic, doing business as Dan 
Kusic Trucking Co., series), issued by 
Dan Kusic Trucking Co., Steubenville, 
O., proposing to establish reduced motor 
contract carrier commodity rates on iron 
or steel articles, minima 20,000 and 
32,000 pounds, from Weirton, W.Va., and 
points taking same rates, to points in 
New York, Ohio and Pennsylvania. 


I. and S. No. M-14448, Bathrobes—Be- 
tween South and New England and Mid- 
dle Atlantic Territories, from April 1, 
and later, to and including October 31, 
schedules published in supplement No. 
14 to tariff MFICC No. 1076 and sup- 
plements 19, 21 and 24 to tariff MF-ICC 
1101 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish new and increased. rat- 
ings affecting motor common carrier 
rates and charges, on terry bathrobes, 
in less-than-truckload shipments, be- 
tween points in Southern Territory and 
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points in New England and Middle At- 
lantic territories. 


I. and S. M-14449, Junction Boxes— 
Cincinnati to Chicago, from April 5 to 
and including November 4, schedules 
published on first revised page 51 to 
tariff MF-ICC No. 18 of Hajek Trucking 
Co., Inc., Summit, Ill, proposing to 
establish new motor common carrier less- 
than-truckload commodity rates on elec- 
tric junction boxes, from Cinicinnati, O., 
to Chicago, Ill. and points grouped 
therewith. 


I, and S. M-14450, Meats and Packing- 
house Products—St. Louis Area to South, 
from April 5 to and including November 
4, schedules published on second revised 
pages 22 and 23 to tariff MF-ICC No. 28 
of Central & Southern Truck Lines, Inc., 
Caseyville, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on fresh meats, packinghouse prod- 
ucts, and articles grouped therewith, 
minimum 21,000, 23,000 and 26,000 
pounds, from St. Louis, Mo., and points 
grouped therewith, to points in Alabama 
and Georgia. 


I. and S. M-14451, Steel—Between 
Newark, N.J., and Bethlehem, Pa., from 
April 5 to and including November 4, 
schedules published in supplement No. 1 
to tariff MF-ICC No. 7 of Steve Horvath 
and Frank Horvath, doing business as 
Horvath Bros., Kearny, N.J., proposing 
to establish a reduced motor common 
carrier commodity rate on rolled steel 
products, any quantity, between Newark, 
N.J., and Bethlehem, Pa. 


I. and S M-14452, Classifications—Gro- 
ceries, Between Midwest, Rockies and 
West Coast, from April 5 and including 
November 4, schedules published on 
third revised page 35 to tariff MF-ICC 
No. 19, issued by William A. Landau, 
agent, Des Moines, Ia., proposing to es- 
tablish new, alternating motor common 
carrier less-than-truckload classification 
ratings subject to minimum weights of 
5,000 and 10,000 pounds, to apply on a 
described list of groceries, grocery and 
general store supplies transported be- 
tween points in Central and Middlewest 
territories, and from and to points in the 
western U. S. 


I, and S. M-14453, Liquefied Petroleum 
Gases — Delaware City, Del., to West 
Pittston, Pa., from April 5 to and in- 
cluding November 4, schedules published 
in supplement No. 1 to tariff MFICC No. 
2, issued by Ampro-Pane Transport, Inc., 
of Chester, N.Y., proposing to establish 
reduced motor common carrier commod- 
ity rate on liquefied petroleum gases, in 
bulk, in tank vehicles, minimum 17,000 
gallons, from Delaware City, Del. to 
West Pittston, Pa. 


I. and S. M-14454, Sugar—New York, 
N.Y., and Philadelphia, Pa., to Indiana 
Points, from April 5 to and including 
November 4, schedules published in sup- 
plement No. 5 to tariff MF-ICC No. 
300 (the Emery Transportatioh Co., se- 
ries), of Midwest Emery Freight System, 
Inc., Chicago, Ill., proposing to estab- 
lish new and reduced motor common 
carrier commodity rates on (1) sugar, 
beet or cane, liquid or invert, and (2) 
sugar, mixed with cinnamon, cinnamon 
not to exceed 15 per cent of the mix- 
ture, minimum 30,000 pounds, from New 
York, N.Y., and Philadelphia, Pa., to 
specified points in Indiana. 





I. and S. M-14455, Foodstuffs—Milton, 
Pa., to Knoxville, Tenn., from April 6 
to and including November 5, schedules 
published in supplement No. 2 to tariff 
MF-ICC No. 22 of Shaffer Trucking, 
Inc., Elizabethville, Pa., proposing to 
establish reduced motor common carrier 
commodity rates on foodstuffs, minima 
30,000 and 34,009 pounds, from Milton, 
Pa., to Knoxville, Tenn. 


ONURURDEGEOOUCEOEEOEOCEOEEAOUEEEOOUCOOORAESOCCEREECOOCEEROOESEEOREUREREEAENOEEEES 


Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CRDCCRSCAEECEUCERESGEOCUCEEEEEODCUDSOEEOOOOEGRRRH EA DOceReRAeeceeeeteCoeeseneneens 


The Commission, division 2, acting as 
an appellate division, voted March 31 
not to suspend protested schedules nam- 
ing new increased and reduced rail 
trailer-on-flat-car commodity rates on 
photographic supplies, minima 32,000 and 
64,000 pounds, from Rochester, N.Y., to 
points in California, published in tariff 
ICC 1648 and supplement 1 thereto, of 
Trans-Continental Freight Bureau, 
agent, effective April 1. 


Division 2, acting as an appellate 
division, voted March 30 not to suspend 
protested schedules naming new, in- 
creased and reduced motor common Car- 
rier commodity rates on bananas, minima 
22,00 and 28,000 pounds, from Tampa, 
Fla., to various southern and northern 
states, published in tariff MF-ICC No. 4 
of Guy H. Donald and J. H. Donald, 
doing business as Donald Fruit & Pro- 
duce Co., Jacksonville, Fla., effective 
March 31. 


Division 2, acting as an appellate divi- 
sion, voted March 30 not to suspend pro- 
tested schedules naming new reduced 
rail commodity rates on fresh meats, 
minimum 30,000 pounds, from Memphis, 
Tenn., to points in Ala., Ga., Fla., La., 
Miss., N.C., S.C., and Tenn., published 
in supplement 4 to tariff ICC S-158 of 
Southern Freight Association, agent, ef- 
fective March 31. 


The Commission, division 2, acting as 
an appellate division, voted March 31 
not to suspend protested schedules re- 
lating to rail transit privileges on cotton, 
at points in Ark., La., and Mo.; Memphis, 
Tenn.; Vicksburg, Miss., and Texarkana, 
Tex.-Ark., published in supplement 104 
of tariff ICC 4107 of Southwestern 
Freight Bureau, agent, and six other 
tariffs of individual rail carriers in 
Southwestern Territory, effective April 2. 


Division 2, acting as an appellate di- 
vision, voted March 31 not to suspend 
protested schedules naming a reduced 
rail commodity rate on wine, minimum 
20,000 pounds, and excess, from Ham- 
mondsport, N. Y., to Miami, Fla., pub- 
lished in supplement 192 to tariff ICC 
A-1079 (Boin series), of Traffic Execu- 
tive Association—Eastern Railroads, ef- 
fective April 3. 


Division 2, acting as an appellate di- 
vision, voted March 31 not to suspend 
protested schedules naming new specific 
point-to-point motor common carrier 
commodity rates on iron or steel articles, 
less-truckload and truckload, minima 
20,000, 30,000 and 40,000 pounds, between 
Portage, Ind. and points in the Chicago, 


TRAFFIC WORLD 


Ill. area, published on original page 50-A 
of tariff MF-ICC No. 14 of Steel Trans- 
portation Co., Inc., East Chicago, Ind., 
effective April 4. 


The Commission, division 2, acting as 
an appellate division, voted March 31 
not to suspend the volume and carload 
rates and not to suspend but to investi- 
gate, in the first supplemental order in 
No. 33680, protested schedules naming 
new less-carload or any quantity class 
rates applying between Georgia, North 
Carolina, South Carolina, Alabama, Flor- 
ida and Louisiana, on the one hand, and, 
on the other, hand, Illinois, Indiana, New 
Jersey, New York, Connecticut, Mary- 
land, Massachusetts, Pennsylvania, 
Rhode Island and Wisconsin, as pub- 
lished in supplement No. 4 to tariff ICC- 
FF No. 212 of Republic Carloading and 
Distributing Co., Inc., effective April 3. 
The Board of Suspension had concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration 
of the board’s action. 


CEUECESEREEOOOREREOCOREROCDOEEROODEOEURUROROEEROGOREESODERERREGRHERREREDOEEEEEEOS 


Commission Orders 


SUORCEEEEAEOCOEOSEOROOEETORDEREOUDOREREROCERRGEEERGOCOREGEODOREREERUORERGEOE EY 


No. 33454, Fresh Meats—Chicago to Twin 
Cities. Order of Dec. 28, 1960, referring pro- 
ceeding to Examiner L. J. P. Fichthorn for 
hearing and recommendation of an appropri- 
ate order thereon, accompanied by reasons 
therefor, vacated. Proceeding referréd to 
Examiner O. G. Barner for hearing on May 
18, at U.S. Custom UHse., Chicago, Ill., and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


No. 33692, Candy or Confectionery—New 
York District to New Orleans. Petition of 
Seatrain Lines, Inc., for institution of in- 
vestigation and consolidation of proceeding 
with that in I. and S. M-13954, Candy or 
Confectionery—N.J. & N.Y. to Ga. & La., 
denied. 


Finance 21302, Viking Freight Co. Stock. 
Application dismissed without prejudice at 
applicant’s request. 


MC-42487, Sub. 497 TA, Consolidated 
Freightways Corp. of Delaware. Applicant’s 
petition for reconsideration of order of Feb. 
1, denying certain temporary authority, 
denied. 


MC-113524, Sub. 21, Parkville Trucking Co. 
Application dismissed at applicant’s request. 


MC-C-1775, Laverne W. Simpson—Investi- 
gation and Revocation. Statutory effective 
and compliance date of order of Feb. 21 
postponed from Apr. 10 to May 26. 


MC-C-2941, Sub. 1, A.A. Stout & Son— 
Revocation of Certificates. Orders of Dec. 13, 
1960, and Jan. 23 vacated, and proceeding 
instituted under section 204(c) discontinued 
because carrier is currently in compliance 
with requirements under section 215 of in- 
terstate commerce act. 


MC-C-3034, Welsh Express, Inc.—Revoca- 
tion of Certificate. Respondent’s petition for 
vacation of order of Nov. 8, 1960, denied. 


Respondents having failed to submit their 
statements of fact and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Mar. 24, and Mar. 22, 
respectively to cancel the suspended sched- 
ules on not less than 1 day’s notice, and 
discontinuing the proceedings in the fol- 
lowing: 

I. & S. M-14223, Foodstuffs from Fla. to 
Chicago Group and Indianapolis Group. 

I. & S. M-14278, Vehicle Body Sealer— 
Chicago, Ill. to O. and Ky. 


I. & S. M-14327, Crude Rubber-Waco, Tex. 
to Akron, O. Order of Mar. 1, directing modi- 
fied procedure, vacated. Proceeding referred 
to Examiner J. F. Wright for hearing on 
May 18, at Baker Hotel, Dallas, Tex’. 


MC-F-7578, Kaplan Trucking Co.—Control 
—Thomas Boyd, Inc. Proceeding reopened, 
on Commission’s own motion, for further 
hearing at a time and place to be fixed, on 
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April 8, 1961 


a consolidated record with MC-F-7796, Kap- 
lan Trucking Co.—Investigation of Control 
—Thomas Boyd, Inc. and Lima Trucking Co. 
Bureau of Inquiry and Compliance author- 
ized to participate in proceeding for purpose 
of presenting evidence bearing on issues 
involved therein. 


MC-FC-60175, C. E. Frost Sand Co., Trans- 
feree, and Allen and Hastings Trucking, Inc., 
Transferor; MC-C-2429, Ohio Tri-County 
Trucking Co., et al. v. Allen and Hastings 
Trucking, Inc. All matters in MC-C-2429 as- 
signed to division 3 for handling and dis- 
position on a consolidated record with pro- 
ceeding in MC-FC-60175. 


No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1288, Tidal Pipe Line Co. 

Valuation 1338, Eureka Pipe Line Co. 

Valuation 1367, Platte Pipe Line Co. 

Valuation 1377, Wolverine Pipe Line Co. 

Valuation 1379, Trans Mountain Oil Pipe 
Line Corp. 


No. 32987, Bartlett and Co., et al. v. A. & 
S., et al. Proceeding reopened for reconsidera- 
tion on present record. 


No. 33321, Rock Salt from Retsof, N.Y., to 
Norfolk, Va.; No. 33352, Rock Salt from N.Y. 
to N.J. and Va. Proceedings of investigation 
discontinued as of Apr. 27 because issues 
involved are similar to those embraced in 
No. 32900, Rock Salt—N.Y. to Del., Md., N.J., 
N.Y., and Pa., decided Jan 25, in which 
schedules under consideration therein were 
found lawful, and in view of that decision 
and prior stipulation there appears to be no 
good reason for continuing investigations. 


No. 33664, Loading of Freight by Shippers at 
Eastern Origins. Petition of Eastern Central 
Motor Carriers Association, Inc., for broading 
of proceeding, except to extent granted by 
Board of Suspension, denied. 


No. 33676, Wool from Philadelphia, Pa. to 
Allendale, S.C. Order of Feb. 27, directing 
modified procedure, vacated. Proceeding as- 
signed for oral hearing at a time and place 
to be designated 


No. 33682, Dicalcilum Phosphate — Bonnie, 
Fla. to Ariz., Minn., Neb., Wis. Order of Mar. 
7, directing modified procedure, vacated. 
Proceeding assigned for oral hearing at a 
time and place to be designated. 


I. & S. 7304, Aggregate Rates on Wearing 
Apparel Railway Express Agency. Order of 
Mar. 3, assigning proceeding for oral hearing 
to require attendance of protestants’ wit- 
nesses for cross-examination, amended by 
referring proceeding to Examiner C. w. 
Bennett for oral hearing on Apr. 24, at 
Shelburne Hotel, New York City, N.Y., for 
purpose of cross-examining respondent’s 
witnesses, and protestants witnesses, and to 
afford opportunity to introduce rebuttal 
evidence responsive to cross-examination, 
and to permit examiner to close record. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discoh- 
tinuing the proceedings in the following: 

I, & S. 7433, Intravenous Solutions, Morton 
Grove, Ill., to Minn., Mo., & Kan. 

I. & S. M-14123, Meats, Dairy & Packing 
House Products—Ia., Minn.,. Neb. to the 
South. 

I. & S. M-14136, Iron & Steel—Cambridge, 
Mass. to Conn., N.Y. & RI. 

I. §S. M-14156, Extension of Chicago, Ill. 
mye Application. 

I. & S. M-14208 as supplemented, Column 
Commodity Ratings—Between Mo. & South- 
ern Points. 

I. & S. M-14217, Cheese—Buffalo, N.Y. to 
Chicago, Il. 

I. & S. M-14225, Feldspar—Custer, S.D. to 
Til. and Wis. 

I. & S. M-14261, Split-Delivery Rule- 
Between States in the East & Middlewest. 

I. & S. M-14269, Steel & Metals—Betw. 
Plantsville, Conn. and Eastern States. 

. & S. M-14273, Textile Machinery to 
Shipside at Charleston, S.C. and Wilming- 
ton, N.C. 

I. & S. M-14281, Shipping Drums—Okla- 
homa City to St. Louis, Mo 

I. & S. M-14178, Petroleum Products—Man- 
dan, N.D. to Sidney, Mont. 

I. & S. M-14188, Sugar—Colo. and Neb. 
Points to Ia. Points. 

I. & S. M-14189, Plastic Cooling Boxes— 
St. Louis, Mo. to Terre Haute, Ind. 

I. & S. M-14272, ae aan. Ida. 
to Points in Wash & O 

I. & S. M-14284, Pies Pie Ingredients— 
Worcester, Mass. to Central & Midwest 
Points. 


I. & S. M-14180, Lumber from Santa Fe, 
N.M. to Evanston, Ind. 

I. & S. M-14279, Various Commodities-New 
York (Manhattan), N.Y. to New England. 

I. & S.M-14293, Meats & Related Articles— 
Kan. & Ia. to Conn. & Vt. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-8768, Sub. 23, Security Van Lines, Inc. 

MC-52460, Sub. 54, Hugh Breeding, Inc. 

MC-107107, Sub. 159, Alterman Transport 
Lines, Inc. 

MC-111812, Sub. 117, Midwest Coast Trans- 
port, Inc. 

MC-115874, Sub. 2, Capus Burke. 


MC-18124 and Subs. 1, 2, 3, 4 and 5, Aller 
& Sharp, Inc. Operating authorities issued 
Dec. 9, 1941, Nov. 5, 1942, June 15, 1945, Mar. 
29, 1944, June 30, 1945, and Oct. 4, 1946, re- 
spectively, revoked, coincidentally with is- 
suance of authorized certificate MC-123069. 


MC-22195, Sub. 53, Dugan Oil & Transport 
Co. Report and order of Oct. 15, 1957, modi- 
fied by eliminating words, “Standard Oil 
Co. of Indiana”, from line 6 of sheet 4, and 
by substituting in lieu thereof words, 
“Standard Oil Co. and/or American Oil Co.’’. 


MC-27580, Sub. 3 TA, Joseph Cory Delivery 
Service, Inc. Applicant’s petition for recon- 
sideration of order of Feb. 21, denying cer- 
tain temporary authority, denied 


At the requests of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-52476, Cumberland Coach Lines, Cum- 
berland Ky., certificate issued Jan. 4, 1961. 

MC-60782, Stamps Bros., Boonville, Ind., 
permit issued Jan. 6, 1954. 

MC-89362 and Subs. 1 and 2, Disbrow 
Trucking, Inc., Elizabeth, N.J., permits is- 
sued Aug. 17, 1940, Sept. 24, 1942, and Dec. 
29, 1947, respectively. 


MC-59142, Sub. 7, Fred Fairall Construction 
Co. Conversion Proceeding; MC-119240, Fred 
Fairall Construction Co.—Vacation of Show 
Cause Order. Show cause order of Oct. 24, 
1960, in MC-119420 vacated. Proceeding in 
MC-59142, Sub. 7, reopened. Respondent in 
MC-59142, Sub. 7 required to effect full com- 
pliance with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
and with Commisison’s rules and regulations 
thereunder within 90 days from Mar. 31, 
unless such time be further extended; that 
upon such compliance certificate granted 
in MC-59142, Sub. 7 will be issued promptly; 
and concurrently with issuance of said cer- 
tificate the permits presently held by re- 
spondent in MC-59142 and Sub. 6 shall be 
revoked. If respondent fails to effect com- 
Ppliance with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
within time specified, permits presently held 
by respondent in MC-59142 and Sub. 6, re- 
voked, pursuant to provisions of section 212 
ge) — commerce act as of Aug. 


MC-77214, Sub. 4 TA, Walter A. Wandke. 
Temporary authority granted by order of 
Nov. 7, 1960 revoked because a certificate 
was issued in MC-77214, Sub. 3, granting ap- 
plicant permanent authority to conduct 
operations authorized herein. 


MC-101075, Sub. 16, Transport, Inc. Cer- 
tificate of Nov. 12, 1957, modified by elimi- 
nating words, “Standard Oil Co. of In- 
diana”” from lines 1 and 2, and by sub- 
stituting in lieu thereof words, “Standard 
Oil Co. and/or American Oil Co.”. 


MC-103051, Sub. 58, Walker Hauling Co., 
Inc., Extension — Fla; MC-110698, Sub 108, 
Ryder Tank Line, Inc., Extension—Same; 
MC-103378, Sub. 121, Petroleum Carrier Corp. 
Extension—Savannah, Ga. Applicants’ peti- 
tion in MC-110698,, Sub. 108 and MC-103051, 
Sub. 58 for reconsideration denied. Unless 
compliance is made by-capplicant in MC- 
103378, Sub. 121 with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Mar. 31, or 
within such additional time as may be au- 
thorized, grant of authority made to appli- 
cant in MC-103378, Sub. 121, shall be con- 
sidered as null and void, and application 
therein denied in its entirety effective upon 
expiration of said compliance time. 


MC-107064, Sub. 23, Steere Tank Lines, Inc. 
Motion of Illinois Central R.R. Co. to dis- 
—- A caaaaaaia and for oral argument over- 
ruled. 


MC-118376, John E. Jackson Common Car- 
rier “Interim” Application (now retitled 
Transamerican Freight Lines, Inc., Exten- 
sion—Washington, D.C.). Petition of Lahn 
Transportation for reconsideration denied. 
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Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Mar. 31, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-119679, Sub. 1, Robert B. Bland—Com- 
mon Carrier Application. Motion for Class 
I rail carriers in Western Trunk Line Terri- 
tory for disposition and consideration of pro- 
ceeding in a consolidated proceeding with 
MC-41404, et al., overruled. 


MC-120833, Vanpack of Arizona, Inc. Ap- 
plicant notified that Form BMC 175 state- 
ment supported by Arizona Certificate No. 
7421 is not accpetable for filing under sec- 
ond proviso of section 206(a)(1) of inter- 
state commerce act, and that it may not 
perform operations in interstate or foreign 
commerce corresponding to rights granted in 
Arizona Certificate No. 7421. 


MC-123224, Carrier Cartage Co. Order of 
Feb. 1, referring matter to Examiner Samuel 
Horwich for oral hearing, vacated. Matter 
reassigned for further processing under no- 
hearing procedure. 


MC-C-2686, Refrigerated Transport Co., 
Inc. v. Colonial Refrigerated Transportation 
Inc., and George W. Weaver & Son, Inc. 
Complaint dismissed insofar as it relates to 
George W. Weaver & Sons, Inc. 


Because of the failure or refusal to comply 
with previous order of the Commifssion’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission's rules and regulations, the board 
has issued an order in the following proceed- 
ing directing the respondent to comply with 
the act and the rules and regulations, within 
45 days of the date of the order, and there- 
after maintain compliance, or to show cause 
within 10 days after the expiration of that 
time why its operating authority should not 
be revoked, or to request oral hearing for 
such a purpose, failing which, consideration 
will be given to revocation of authority: 


MC-3176, Hoerneman Transport—Revoca- 
tion of Certificates, Mar. 31. 


I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N.C.; No. 32956, and 
as supplemented. Assembly Rates at Char- 
lotte and Greensboro, N.C. Order of Jan. 25, 
directing that proceedings be disposed of 
under a special procedure, vacated. Parties 
shall interchange copies of exhibits and pre- 
pare testimony, including cost studies to- 
gether with underlying documents at least 
15 days prior to date of hearing pursuant to 
rule 1.84(d) of Commission’s general rules 
of practice. Proceedings referred to Examiner 
R. C. Bamford for hearing on May 16, at 
Washington, D.C. 


I. & S. M-14310, Canned Citrus Products— 
Fla. to S.D. Order of Feb. 23, directing modi- 
fied procedure, vacated. Proceeding assigned 
for oral hearing at a time and place to be 
designated. 


MC-119235, Sub. 1, Doyle B. Griffiths. Or- 
der of Jan. 6, referring matter to Jt. Bd. 98 
for hearing, vacated. Proceeding directed 
to be handled under modified procedure. 
May 5 fixed as date on or before which 
applicant may file verified statements in 
support of application. 


W-1, Sub. 3, Erie & St. Lawrence Corp. Ex- 
tension—Passengers. Petition of Seatrain 
Lines, Inc., for reconsideration of order of 
Aug. 3, 1960, denying petitioner’s prior peti- 
tion for leave to intervene, denied. 


FF-249, Raicon Corp, Freight Forwarder 
Application. Application dismissed at appli- 
cant’s request. 


Finance 21215, Seaboard Air Line R.R. Co. 
—Merger, Etc.—Atlantic Coast Line R.R. Co. 
Proceeding assigned for additional hearing 
before Examiner Hyman J. Blond, on May 
22, at Dupont Plaza Hotel, 300 Biscayne 
Boulevard Way, Miami, Fla. 


I. & S. 7380, Elimination of Switching 
Restrictions for Blending Ores at Ashland, 

Wis. Proceeding discontinued because, effec- 
tive Mar. 29 respondent voluntarily canceled 
schedules in issue. 


I. & S. 7394, Elimination of Switching 
Restrictions for Mixing Ores at Ashland. 
Proceeding discontinued because, effective 
Mar. 29 respondent voluntarily canceled 
schedules in issue. 






































































































































































































88 


ICC News 


MC-30092, Sub. 8, Herrett Trucking Co., 
Inc., “Grandfather” Application. Applicant’s 
petition for reconsideration denied. Order of 
Nov. 18, 1960, reinstated and effective date 
fixed as May 15. 


MC-30867, Sub. 171, Central Freight Lines, 
Inc. If and when irrevocable voting trust 
and depositary agreement entered into be- 
tween Dorothy P. (Mrs. W. W.) Callan and 
Continental National Bank of Fort Worth 
is properly executed Dorothy P. Callan will 
have divested herself of stock of Central 
Forwarding, Inc., and of control of such 
stock for the purpose of registering certain 
Texas intrastate operating rights. 


MC-66562, Sub. 1776, Railway Express 
Agency, Inc. Application reopened for oral 
hearing at a time and place to be fixed later. 
Applicant required to make available at 
hearing those witnesses who signed verified 
statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike. 
All parties authorized to present additional 
or other evidence in support of their respec- 
tive positions, in same manner, and pursuant 
to usual procedures followed at an oral 
hearing, except in respect of aforesaid veri- 
fied statements. 


MC-106398, Sub. 166, National Trailer Con- 
voy, Inc.; MC-119308, Hope Freight Lines Ltd. 
Applications dismissed at applicants’ re- 
quests. 


MC-119170, Reefer Transit Lines, Inc., Com- 
mon Carrier Application. Petition of Wiscon- 
sin Motor Carriers Association, Interstate 
Division, in behalf of certain members 
thereof, for reconsideration, denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, (or 218), 
and 221(c) of interstate commerce act, within 
90 days after Apr. 3, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in 
its entirety effective on expiration of said 
compliance time. 


MC-119519, Sub. 5 TA, Allen Russell Truck- 
ing Co. Application in MC-119519, Sub. 12, 
for corresponding permanent authority con- 
sidered as timely filed and applicant author- 
ized to continue temporary operations until 
final determination of such application. 


MC-123075, Sub. 1 TA, Shupe & Yost. Peti- 
tions of applicant and Maytag Rocky Moun- 
tain Co. for reconsideration of order of Feb. 
2, denying certain temporary authority, 
denied. 


MC-120868, Starlite Auto Transport Co., 
Inc. Proceeding assigned for oral hearing at 
a time and place to be fixed. Bureau of 
Inquiry and Compliance authorized and 
directed to participate in proceeding for 
purpose of developing record herein. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given to 
revocation of authority: 

MC-C-3009, Sub. 1, Teofilo C. Olivares— 
Revocation of Certificate, Apr. 3. 


I. & S. M-14158, Sugar, Colo., Neb., S.D., 
Wyo. to Ia., Ill., Mo.; I. & S. M-14212, Sugar 
—South Torrington, Wyo. to Ia. Petitions 
of Middlewest Motor Freight Buteau and 
Great Western Sugar Co. for vacation of 
suspension order in I. & S. M-14158, but 
including reference to suspension order in 
I. & S. M-14212, denied. 


I. & &. M-14236, Paint and Related Articles 
—Between Chicago, Cincinnati & Louisville; 
I. & S. M-14321 and First Supplemental 
Order Thereto, Paints & Related Articles— 
Betw. Chicago, Cincinnati, Louisville. Orders 
of Jan. 25 and Feb. 17 and 23 vacated as 
of Apr. 13, insofar as they suspended opera- 
tions of schedules designated therein, but 


proceedings of investigation of said schedules 
shall continue in full force and effect. 


I. & S. M-14246, Hides & Related Articles— 
Okla. to Wis. Orders of Feb. 7, directing 
modified procedure, and Mar. 20, discontinu- 
ing proceeding and ordering respondent to 
cancel its schedules under suspension based 
on its failure to file its opening statement 
as required by order of Feb. 7, vacated. Pro- 
ceeding referred to Examiner E. E. Kobernusz 
for hearing on Apr. 28, at Midland Hotel, 
Chicago, Ill. 


I. & S. M-14250, Fertilizer—In Bulk—Ida., 
Utah and Colo. to Neb. Petition of Ball 
— Line, for vacation of suspension order 

enied. 


I. & S. M-14282, Can Openers—Between 
Highland, Ill., and St. Louis, Mo. Respondent 
required on or before 40 days from Mar. 
28 to cancel suspended schedules on not 
less than 1 day’s notice, and proceeding 
discontinued because respondent has failed 
to submit its statement of facts and argu- 
ment under modified procedure. 


Released Rates Applications MC-61, Peo- 
ples Express Co.; MC-239, Highway Express 
Co.; MC-271, Yale Transport Corp.; MC-330, 
Goodman’s N.Y. & Conn. Express Corp.; 
MC-347, MC-385, MC-390, and MC-400, Car- 
riers Parties to Middle Atlantic States Motor 
Conference, Inc.; MC-361, Carriers Parties to 
G. F. Morgan; MC-369 and MC-370, A. Towle 
and Stone’s Express, Inc.; MC-424, Cooper’s 
Express, Inc.; MC-512, Levitan Interstate 
Transport, Inc.; MC-677, El Dorado Trans- 
portation Co., Inc.; MC-358, Empire Carrier 
Corp., Inc. Order of Oct. 31, 1960, as modified 
by orders of Feb. 7 and Mar. 20, further 
modified to become effective on July 25, 


without change in requirements of said 
order. 


I. & S. M-14326, Bakery Goods—Atlanta, Ga. 
to Tex. Petition of Southern Motor Carriers 
Rate Conference, Inc., for vacation of sus- 
pension order, denied. 


MC-F-7679, Hearin Tank Lines, Inc., and 
Miller Transporters, Ltd.—Control—W. M. 
Chambers Truck Line, Inc. Petition of York 
Interstate Trucking, Inc., for reconsideration 
of order of Oct. 24, 1960, granting temporary 
authority, denied. 


No. 33584, Chemicals—Solvay and Syracuse, 
N.Y., to Port of Rochester, N.Y. Proceeding 
discontinued because respondent, under 
special permission authority, canceled matter 
under investigation, effective Mar. 27. 


I. & S. 7365, Wool—Between Boston and 
Points in Mass. Proceeding reopened for re- 
consideration on present record. Order of 
Dec. 8, 1960, modified to postpone effective 
date thereof until further order of Com- 
mission. 


MC-9071, Sub. 2 TA, N. Steinman Trucking 
Co. Petition of William Land, Inc. for re- 
consideration of order of Dec. 22, 1960, 
denying its petition for reconsideration of 
order of Feb. 17, 1960, granting certain 
temporary authority, denied. 


MC-29988, Sub. 75, Denver Chicago Truck- 
ing Co., Inc. Application dismissed at appli- 
cant’s request made at hearing held on 
Oct. 13 and 14, 1960. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-106398, Sub. 168, National Trailer Con- 
voy, Inc. 

MC-117765, Sub. 10, Hahn Truck Line, Inc. 

MC-123394, Newman’s Refrigerated Service. 


MC-42487, Sub. 474, Consolidated Freight- 
ways Corp. of Delaware. Order of Mar. 15, 
referring matter to Examiner John B. Mealy 
for oral hearing, vacated. Matter reassigned 
for further processing under no-hearing pro- 
cedure. 


MC-66562, Sub. 1755, Railway Express 
Agency, Inc. Matter reassigned for further 
processing under no-hearing procedure. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified 
operating rights in the following: 

MC-24588, Edward Strotman, Aurora, Neb., 
certificate issued Mar. 17, 1941. é 

MC-67482, Texas and Pacific Coaches, Inc., 
Dallas, Tex., certificate issued Mar. 19, 1948. 

MC-90714, Sub. 1, Archer Transfer Co., 
Ogallala, Neb., certificate issued Feb. 25, 
1943. 

MC-96638, Lester Evans, Los Angeles, Calif., 
certificate issued Jan. 2, 1952. 
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MC-F-6408, Midwest Transfer Co. of Illinois 
— Control — Chamberland’s Express, Inc.: 
MC-F-6672, Service Transfer & Storage, Inc. 
—Purchase—Austin H. S. Trucking, Inc. 
(James E. Kennedy, Trustee); MC-F-6938, 
Midwest Transfer Co. of Ilinois—Control— 
Service Transfer & Storage, Inc.; MC-F-7026, 
Same—Control—Puritan Transportation Co.. 
Inc.; Finance 21321, Emery Transportation 
Co.—Control and Merger—Midwest Transfer 
Co. of Illinois; Finance 21321 Emery Trans- 
portation Co.—Securities. Applicants’ motion 
to strike protests of Pre-Fab Transit Co., 
Worster Motor Lines, Inc., Bardstown Trans- 
fer Line, Inc., Ecklar Moore Express, Inc., 
Huey Motor Express, and Meade Co. Transfer 
in MC-F-7670, overruled, for reason that an 
oral hearing is deemed necessary. Orders 
of Nov. 1, 1960, in MC-F-6408, and Nov. 2, 
1960, in MC-F-6672, MC-F-6938, and MC-F- 
7026, vacated. Proceedings reopened for 
further hearing with respect to amendments 
seeking authority for merger into Midwest 
Transfer Co. of Illinois of operating rights 
and property of Chamberland’s Express, Inc., 
of Albany, N.Y.; Service Transfer & Storage, 
Inc., of Springfield, Ill., including operating 
rights proposed to be purchased from Austin 
H. S. Trucking, Inc. (James E. Kennedy, 
Trustee), of Chicago; and Puritan Trans- 
portation Co., Inc., of South Norwalk, Conn., 
on a consolidated record with applications 
in MC-F-7670 and Finance 21321. 


MC-FC-63675, Alto Van Lines, Inc., Trans- 
feree, and Continental Transfer & Storage 
Co., Inc., Transferor. Order of Jan. 24, as- 
signing application for hearing on a consoli- 
dated record with proceedings in MC-FC- 
62561, MC-FC-62562, and MC-FC-62949, 
vacated. Transfer to transferee of specified 
Operating rights authorized subject to 
conditions. 


W-1036, Sub. 2, Terminal Steamship Co., 
Inc., Contract Carrier Application; W-1036, 
Sub. 6, Same, Extension—Bridgeport; W-594, 
Union Sulphur Co., Inc., Contract Carrier 
Application; W-594, Sub. 2, Same Extension 
of Operations—Freighting of Lumber; W-594, 
Sub. 7, Same, Extension—Lumber; W-1036, 
Sub. 8, Terminal Steamship Co., Inc., 
Extension—Port Canaveral, Fla.; W-1036, Sub. 
10, Same, Extension—Palm Beach Fila.: 
W-1036, Sub. 12, Same, Extension—Beaumont. 
Fifth amended permit and order issued 
applicant giving effect to decision in W- 
1036, Sub. 10. 


No protest having been filed to orders 
adopting pipeline valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1326, Shell Pipe Line Corp. 

Valuation 1366, Oklahoma Mississippi River 
Products Line, Inc. 

Valuation 1368, Wyoming Nebraska Pipe 
Line Co. 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. 7416, Coffee—N.J. & N.Y. to Hous- 
ton, Tex. 

I. & S. 7499, Routing—Petroleum—South 
and Southwest to S.A.L. BR. 

I. & S. 7539, Allowance for Loading Sugar 
in Barges. 

I. & S. 7488, Common Lime—Pa. Points to 
Toms River, N.J. 

I. & S. 7511, Battery Cable—Pawtucket, R.I. 
to Chicago, Ill. 

I. & S. 7541, Plastics—North Seadrift, Tex. 
to N.Y., N.J. & Pa. 


MC-2306, Strickland Motor Freight Lines, 
Inc., Deviation Notice 1A (Between Cleveland, 
O., and Newark, N.J.); Deviation Notice 1B 
(Between Cleveland, O., and Philadelphia, 
Pa.). Order of Nov. 8, 1960, insofar as that 
order rejected Deviation Notice 1B, vacated. 
Applicant’s motion to reject petition of Road- 
way Express, Inc., for reconsideration of 
order of Nov. 8, 1960, insofar as that order 
denied protestant’s petition for rejection of 
Deviation Notice 1A and for issuance of 
an order requiring applicant to discontinue 
operations thereunder, or, in alternative, 
that matter be assigned for hearing, over- 
ruled. Applicant notified (1) that Deviation 
Notice 1A (Between Cleveland, O., and 
Newark, NJ.) and Deviation 1B (Between 
Cleveland, O., and Philadelphia, Pa.), re- 
jected, and (2) that it may not lawfully 
continue to operate over designated devia- 
tion routes, after effective date of this order 
without first obtaining appropriate authority 
therefor. Effective date of this order fixed 
as May 12. 


MC-22195, Sub. 75, Dan S. Dugan. Brief 
of Northern Tank Line, protestant, stricken 
for reason that it presents no matter mate- 
rial to issues remaining in proceeding. 
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MC-60012, Sub. 49, Rio Grande Motor Way, 
Inc., Extension—Silverton, Colo. Tendered 
exceptions of American Trucking Associa- 
tions, Inc., filed. Replies to said exceptions 
may be filed on or before Apr. 21. 


MC-67200, Sub. 14, Furniture Transport Co., 
Inc.; MC-111812, Sub. 121, Midwest Coast 
Transport, Inc. Applications dismissed at 
applicant’s requests. 


MC-67916, Sub. 3, New York Central R.R. 
Co. (Corrected) Applicant’s petitions dated 
April 24 and Nov. 26, 1958, filed on May 1 
and Nov. 28, 1958, permitted to be with- 
drawn. Proceeding with respect to said peti- 
tions discontinued. 


MC-95222, Sub. 1 TA, Randall C. Morten- 
sen. Date for complying with terms of order 
of Mar. 3, relative to filing of applicable 
rates, extended to Apr. 24. 


MC-112076, Sub. 9 TA, Lowell H. Rasmus- 
sen. Application in MC-112076, Sub. 10, for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
to continue temporary operations until final 
determination of such application. 


MC-119309, Sub. 4 TA, Wathen Grain Co. 
Date for complying with terms of order of 
Mar. 3, relative to filing of applicable rates, 
extended to Apr. 24. 


MC-123364 TA, A. & B. Trucking Co. Order 
of Feb. 8, denying certain temporary author- 
ity, vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


I. & S. M-12193, Twine and Crude Rubber 
Emery Transportation Co. Effective date of 
order of Feb. 1, postponed from Apr. 3, 
until further order of Commission. 


MC-F-7266, Gordons Transports, Inc.—Con- 
trol and Merger—England Bros. Truck Line, 
Inc. Effective date of order of Feb. 24, 
postponed to Apr. 24. 


MC-F-7489, Contract Freighters, Inc.—Pur- 
chase—Milford L. Miller & Son Produce Co, 
Effective date of recommended order post- 
poned to Apr. 3. 
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Modified Procedure Cases 


p> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 





April 12—No. 33690, Assembling Class Rates— 
Ohio to Mich. 

April 20—I. & S. 7554, Ammunition, TOFC— 
Conn, to San Antonio, Tex. 

April 21—I. & S. 7536, Cereal, Coffee, Tea, 
Drugs, Related Articles—-N.J. & Pa. to 
Tex. 

April 24—I. & S. M-14392, Foodstuffs—Boston 
to Va. & Washington, Md., N.Y. & Pa. 

April 24—I. & S. M-14394, Lumber—Crockett, 
Tex. to Chicago, Ill. 

April 24—I. & S. M-14399, Detention Charges 
on Canned Goods—East to South. 

April 24—I. & S. M-14402, Stopping in Tran- 
sit—Meats from Muncie, Ind. 

April 24—I. & S. M-14403, Abrasives, Wor- 
cester, Mass. to Glenshaw and Pittsburgh, 


Pa. 

April 24—I. & S. M-14406, Floor Coverings 
and Related Articles—Lancaster, Pa., to 
Ill., Ind., Ky. 

May 1—I. & S. 7556, Aluminum Ingots—Chi- 
cago, Ill. to St. Louis, Mo. 

May 1—I. & S. M-14405, Storage in Transit 
—Caribou, Me. to Middlewest & Central 
States. 

May 1—I. & S. M-14407, Liquid Fertilizer— 
Jacksonville, Fla. to Ga. & Ala. 

May 1—I. & S. M-14408, Petroleum & Re- 
lated Products—Mandan, N.D. to Sidney, 
Mont. 

May 1—I. & S. M-14409 and pending supple- 
ment—Plastic Cooling Boxes & Other 
Commodities—From or to St. Louis, Mo. 

May 1—I. & S. M-14410, Ammonium Chloride 
—Solvay, N.Y. to St. Louis, Mo. 

May 1—I. & S. M-14413, Salt—Kan. & La. to 
Ala., Fla. & Ga. 

May 2—I. & S. M-14418, Mobile Houses From 
Yuma County, Ariz. to Points in Calif. 


May 3—No. 33713, Traffic Bureau of Sioux 
Falls v. Barber Transportation Co., et al. 

May 3—No. 33713, Sub. 1, Aberdeen Chamber 
of Commerce et al. v. Barber Transporta- 
tion Co., et al. 

May 5—MC-119235, Sub. 1, Doyle B. Griffiths, 
Foley, Ala. 

May 8—No. 33705, Cigarettes—Richmond & 
Petersburg, Va. to Va. Ports for Export. 
May 8—No. 33709, Canned Goods—Eastern 

Points to Pacific Coast. 

May 8—No. 33723, Durable Metal Co. v. Cana- 
dian National Rys. et al. 

May 8—MC-C-3199, Central Freight Lines, 
Inc., et al. v. East Texas Motor Freight 
Lines, Inc., et al. 

May 15—I. & S. 7532, 1st Supplement only, 
Lard and Other Articles—From and to 
Various Points in the Midwest. 
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APPLICATIONS 
AND PETITIONS 


Erie-Lackawanna and NYC 


File Pleas to Intervene in 
N & W-Nickel Plate Merger 


Alleging that merger of the Nor- 
folk & Western Railway and the 
Nickel Plate Road and proposed lease 
and acquisition of control by the 
N & W of the Wabash Railroad with- 
out the inclusion of the Erie-Lack- 
awanna Railroad on “equitable 
terms” would “gravely endanger and 
impair” the latter’s operations, the 
Erie-Lackawanna has asked the 
Commission for leave to intervene in 
Finance No. 21510, involving the 
joint application of the N & W 
and Nickel Plate for authority to 


merge, and related transactions 
(T.W., Mar. 25, p. 255). 


In its petition, the Erie-Lackawanna 
specifically requested that it be included 
in the proposed transactions and that 
Finance No. 21510 be consolidated with 
Finance Nos. 21459 and 21460, in which 
the Pennsylvania Railroad Co. seeks au- 
thority to control the Lehigh Valley 
Railroad and to issue stock in connection 
therewith. The Erie-Lackawanna re- 
cently was authorized to intervene in the 
Lehigh Valley control proceedings (T.W., 
Mar. 25, p. 247). 

The Erie-Lackawanna alleged that 
both transactions were interrelated and 
that if the applications were granted, the 
PRR would be in control of the LV, the 
N & W, the Nickel Plate, the Wabash, 
the Ann Arbor, the Detroit, Toledo & 
Ironton and the Long Island railroads, 
and would control the Toledo, Peoria & 
Western Railroad jointly with the Santa 
Fe Railway Co. 


.Central’s Request 

The petition followed, by a few days, 
a request by the New York Central Rail- 
road to intervene in the N & W-Nickel 
Plate merger case on the ground that 
if the merger were approved its substan- 
tial investments in transportation would 
be placed in jeopardy. On the same day 
the NYC announced its request, proxy 
material was mailed to stockholders of 
the N & W for their vote on the proposed 
merger transaction (T.W., Apr. 1, p. 25). 

The Central also said that a substan- 
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tial volume of traffic moving over its 
lines was subject to diversion by rail- 
roads affiliated with the PRR. In the 
event of such diversion, it asserted, there 
would be areas in New York and Massa- 
chusetts which would suffer deterioration 
of railroad service “contrary to the pub- 
lic interest.” 

Authority is sought in connection with 
the merger for the N & W to acquire 
through lease or ownership of stock, sole 
or joint control of carriers subsidiary to 
or affiliated with the Nickel Plate, and 
to acquire trackage rights over, or joint 
use of lines of certain carriers now held 
by the Nickel Plate (T.W., Mar. 25, p. 
255. 

Other, related applications call for 
approval of lease by the N & W of the 
Wabash and acquisition of control of 
the Wabash, purchase of a connecting 
line by the N & W between Columbus 
and Sanducky O., and authority for the 
N & W to issue capital stock in connec- 
tion with its asumption of the liabili- 
ties of the Nickel Plate and the Wabash. 


Necessity of Inclusion 


“The consummation of the Norfolk & 
Western-Nickel Plate-Wabash proposed 
transaction,” the Erie-Lackawanna said 
in its petition, “without the inclusion 
of the Erie-Lackawanna therein, would 
gravely endanger and impair the opera- 
tions of the Erie-Lackawanna contrary 
to the public interest unless the Erie- 
Lackawanna were included therein, and 
the terms of said Norfolk & Western- 
Nickel Plate-Wabash proposed transac- 
tion would not be just and reasonable, 
even if the proposed transaction which 
is the subject of Finance No. 21459 were 
not consummated . The Norfolk & 
Western-Nickel Plate-Wabash proposed 
transaction and the proposed acquisi- 
tion by the Pennsylvania of control of 
the Lehigh Valley cannot realistically be 
regarded as isolated transactions in a 
consideration of the effects of a failure 
to include Erie-Lackawanna in either.” 

The petitioner said that it had re- 
tained a New Jersey transportation con- 
sulting firm, which had substantially 
completed a study in which it was shown 
that large savings could be realized by 
including the Erie-Lackawanna in the 
two transactions. It also said that it 
was prepared to undertake a joint con- 
sideration with the applicants in both 
matters and with the Wabash, and 
with any other parties appropriately in- 
cluded in such a consideration, to deter- 
mine what “modifications” of the pro- 
posed transactions could be made to 
allow “equitable terms for the inclusion 
of the Erie-Lackawanna” in the transac- 
tions. 


Plea for ‘Interim Permits’ 


Docketed at Commission 


A petition by the Contract Carrier 
Conference of the American Trucking 
Associations, Inc., for the issuance to 
applicants for contract carrier rights, 
of “interim permits” during the pend- 
ency of the so-called “J-T Transport 
case” before the Supreme Court of the 
United States has been docketed at the 
Commission as MC-C-3206. 

The conference asked the Commis- 
sion to issue “interim permits” to appli- 
cants who requested them, if it was 
shown that the proposed service was 
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contract carriage, that the service would 
be of benefit to the supporting shipper 
and that institution of the service would 
not adversely affect the services of com- 
mon carriers (T.W., March 25, p. 255). 

The conference said the relief sought 
was warranted, “since otherwise many 
contract carrier applications will be de- 
nied, and if the Supreme Court affirms 
the decisions of the lower courts, then 
these denials will have been erroneous.” 

The so-called “J-T Transport case,” 
identified in the U.S. Supreme Court as 
No. 563, Interstate Commerce Commis- 
sion v. J-T Transport, Inc. et al, is one of 
several appealed to the Supreme Court 
by the Commission from lower courts 
decisions that the Commission may not 
deny an application for contract carrier 
rights on the basis that adequate com- 
mon carrier service is available to han- 
dle traffic for the transportation of 
which a permit is sought. The high 
court has noted probable jurisdiction in 
the J-T case. 


ICC Is Asked to Approve 
Total of $26 Million in 


Loans to Four Railroads 


The Central Railroad Co. of New 
Jersey, the Monon Railroad, the Mis- 
souri-Kansas-Texas Railroad Co., 
and the Pittsburgh & West Virginia 
Railway Co., in separate applications 
filed with the Commission, have 
asked the ICC to guarantee loans ag- 
gregating $26,000,000. 


The applications were docketed at the 
Commission as follows: Finance No. 
21555, in which the Central of New Jer- 
sey asks guaranty of a loan of $15,000,- 
000; Finance No. 21552, the Katy’s appli- 
cation for a guaranty of a $11,000,000 
loan and Finance No. 21553, in which 
the railroad seeks authority to issue 
notes in connection with the loan; 
Finance No. 21551, in which the Monon 
seeks a guaranty for a loan of $3,500,000, 
and Finance No. 21547, in which the 
Pittsburgh & West Virginia asks a guar- 
anty for a loan of $1,500,000 and Finance 
No. 21548, in which it seeks authority 
to issues notes in connection with the 
loan. 


The Central of New Jersey said it 
proposed to borrow the $15,000,000 from 
the Marine Midland Trust Co. of New 
York. It said that of the proceeds of 
the loan, $11,000,000 would be used in 
connection with a transaction in Finance 
No. 21154 in which the applicant and 
the Central Railroad Co. of Pennsyl- 
vania propose to acquire control of the 
Lehigh and New England Railroad Co. 
The remaining $4,000,000 it said would 
be used for “general purposes.” A rec- 
ommendation that the acquisition pro- 
posal be approved by the Commission 
was recently made by one of its ex- 
aminers (T.W., Mar. 25, p. 263). 

In its application in Finance No. 21552, 
the Katy said that the purpose of the 
proposed loan would be to repair its 
working capital position and to provide 
funds for general corporate purposes, 
including the making of capital improve- 
ments. The applicant noted that, in ap- 
plications dated January 27 and docketed 
at the Commission as Finance No. 21454 


and No. 21455, which are still pending 
at the ICC, it asked for guaranty of a 
$16,000,000 loan, and for authority to 
issue notes in connection therewith 
(T.W., Feb. 4, p. 86). 


In its instant loan application, the 
railroad said that it proposed to bor- 
row the money from the First National 
Bank of Chicago. In the accompanying 
application, it asked authority specifi- 
cally to issue $6,000,000 principal amount 
of 4% per cent guaranteed collateral 
trust notes to evidence the loan; to 
issue a consolidated note for not ex- 
ceeding that amount, and to issue prior 
lien mortgage 5 per cent bonds, series G, 
in a principal amount of $9,000,000, and 
pledge the prior lien bonds as collateral 
security for the notes. 


Monon’s Application 


The Monon, in its application, dock- 
eted as Finance No. 21551, asked that 
the ICC guarantee its proposed loan of 
$3,500,000 from the Continental Illinois 
National Bank and Trust Co. of Chicago. 
It said that the loan would be made 
pursuant to purchase agreements and a 
collateral trust agreement which would 
be attached to the railroad’s application 
to the ICC “at a future date” for author- 
ity to issue $3,500,000 principal amount of 
4% per cent promissory notes in con- 
nection with the loan. It said that the 
proposed loan was “in connection with 
major capital improvements on owned 
or leased lines of the railroad designed 
to improve the service and facilities” 
of the applicant, details of which would 
be submitted to the Commission at a 
later date. 


“The loan is to mature in 15 consecu- 
tive annual installments payable in the 
years 1962 and 1976, inclusive, in the 
amount of $100,000 on each anniversary 
date during the first 5 years of the loan, 
$200,000 on each anniversary date dur- 
ing the second 5 years of the loan and 
$400,000 on each anniversary date during 
the third and final 5 years of the loan,” 
the applicant said. 


P & WV Application 


The Pittsburgh & West Virginia, in 
its loan application (Finance No. 21547), 
said it proposed to borrow the $1,500,000 
from the Pittsburgh National Bank for 
the purpose of “reimbursing its treasury 
for expenditures made from its own 
funds since January 1, 1957.” It said 
that the principal of the loan would 
mature in 15 equal consecutive annual 
installments of $100,000 each, commenc- 
ing June 1, 1962, to and including June 
1, 1976. 

In its application in Finance No. 21548, 
the railroad asked authority to issue 
$1,500,000 principal amount of its 4% per 
cent guaranteed collateral trust notes to 
evidence the loan; to issue a consolidated 
note for not exceeding the same amount, 
and to issue its first mortgage 4% per 
cent bonds, series C, in a principal 
amount of up to $1,500,000 and to pledge 
up to that amount but not less than 
$960,000 principal amount of its first 
mortgage bonds, series C, and $750,000 
principal amount of its first mortgage 
5 per cent bonds, series B, as collateral 
security for the notes. 


ICC Dismisses Two Requests 


For Rights to Tow ‘Palaemon’ 


Two water carriers, which had filed 
applications with the Commission for 
temporary authority to perform certain 
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towage and other services in connection 
with the movement of the goyernment’s 
special barge, the “Palaemon,” which 
was design for transporting the “Saturn” 
space vehicles, have had their applica- 
tions dismissed, at their own requests, 
by the Commission. 


In an order in W-377, Sub. 9, Dixie 
Carriers, Inc., Temporary Authority Ap- 
plication, the Commission, by Commis- 
sioner Laurence K. Walrath, dismissed 
the application of Dixie Carriers Inc., 
for temporary authority to operate as 
a water carrier in the performance of 
towage and other services, as prescribed 
in an invitation to bid issued by the of- 
fice of procurement and contracts of the 
National Aeronautics and Space Admin- 
istration, in the movement of the barge 
on the Tennessee River and between the 
“Saturn” loading facility at Redstone 
Arsenal, Ala., and Cape Canaveral, Fla. 
It was noted in the order that the ap- 
plicant had requested permission to 
withdraw the application. 


In an order in W-552, Sub. 6, American 
Commercial Barge Line Co., Temporary 
Authority Application, the Commission, 
by Commissioner Walrath, dismissed the 
application of American Commercial 
Barge Line Co. for temporary authority 
to operate as a water carrier in the 
towage of “special barges” between 
Huntsville, Ala., and Cape Canaveral, 
Fla., to meet the requirements of a bid 
filed by it with the NASA procurement 
office. It was noted in the order that 
the applicant had requested permission 
to withdraw the application. 


New Means for Control of 
WP by Santa Fe Offered 
In Applications to ICC 


In line with a “reorganization 
plan” for the Western Pacific Rail- 
road Co. under which the Atchison, 
Topeka & Santa Fe Railway Co. could 
gain control of the WP in a tax- 
free transaction but with less than 
80 per cent of the latter’s stock in its 
possession, two applications have 
been filed at the Commission in 
which the “Western Pacific Co.,” 
recently incorporated by officers of 
the WP, asks authority to purchase 
the entire properties of the Western 
Pacific and to issue its entire author- 
ized common stock to the Santa Fe 
and assume all debts, liabilities and 
obligations of the WP. 

The applications by the new company 
were docketed at the Commission as Fi- 
nance No. 21556 (purchase of WP’s 
properties) and Finance No. 21557 (is- 
suance of stock and assumption of lia- 
bilities) . 

The plan originally was made public by 
J. C. Gibson, vice-president and general 
counsel for the Santa Fe, at a prehear- 
ing conference, held February 7 before 
Hearing Examiner Paul C. Albus at the 
ICC, in cases involving separate applica- 
tions by the Santa Fe and the Southern 
Pacific Co. for authority to acquire con- 
trol of the WP. The Santa Fe’s applica- 
tions in the proceeding, which are being 
handled on a consolidated basis with 
those of the Southern, are designated as 
Finance No. 21334, in which it seeks au- 
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thority to acquire control of the WP, 
and Finance No. 21335, in which it seeks 
authority to issue its own stock in con- 
nection with the control transaction. The 
SP’s applications are docketed as Fi- 
nance No. 21314—control—and Finance 
No. 21315—issuance of stock. 


Charges by WP 


The WP has asked to intervene in both 
cases, in support of the Santa Fe and in 
opposition to the Southern Pacific. In 
a complaint docketed as Finance No. 
21415, it has charged that the SP, 
through a wholly-owned subsidiary, has 
effected an unlawful element of control 
of the WP through acquisition of its 
stock. The SP replied that its subsidiary 
had purchased 182,300 shares of WP 
stock, but denied that the holding of the 
stock was for unlawful purposes (T.W., 
Feb. 11, p. 114, p. 108). 

Various other parties, including rail- 
roads, shipper groups, and municipalities, 
also have asked permission to intervene 
in either or both application proceedings. 
Some of these petitions already have 
been granted by the Commission, al- 
though hearing in the cases has not yet 
been assigned (T.W., Mar. 4, p. 115, and 
Dec. 31, 1960, p. 87). 

At the prehearing conference, Mr. 
Gibbons said that under the reorgani- 
zation plan agreed on by the Santa Fe 
and the WP, a “Western Pacific Railway 
Co.” would be formed. The new com- 
pany, he said, would, if the Commission 
approved the Santa Fe’s application, 
give the Santa Fe all of its stock, in 
exchange for as much Santa Fe stock 
as would be required to effect the ex- 
change at a ratio of one share of Santa 
Fe stock for each one and one half 
shares of the stock of the new company. 
The company would then transfer all 
of its Santa Fe stock to the WP, in ex- 
change for all of the property and assets 
of that carrier, he said. Finally, the WP 
would distribute the Santa Fe stock to 
its stockholders, Mr. Gibson said, and 
be dissolved. 


Control of New Company 


In its applications, the new company 
said that it was presently and tech- 
nically controlled indirectly by the West- 
ern Pacific, in that its incorporators, 
officers and directors were officers and 
directors of the WP. However, it said, 
effectuation of the proposed purchase 
by it of the WP’s properties would vest 
control of the new company in the Santa 
Fe. It said that the company was au- 
thorized to issue 2,000,000 shares of cap- 
ital stock, of a single class, without par 
value, none of which had yet been 
issued. 

“Purchase by the applicant of the 
properties of the Western Pacific Rail- 
road Co., coupled with the concurrent 
acquisition of control of applicant by 
Santa Fe (provided for in Finance Nos. 
21334 and 21335, as amended), will as- 
sure the continued operation of Western 
Pacific as an active and aggressive rail 
competitor in the area which that car- 
rier has served for many years,” it said. 
“Applicant will operate the acquired 
properties as a separate railroad, but it 
will be possible, through Santa Fe con- 
trol of applicant, to realize important 
operating economies and efficiencies and 
produce a healthy and improved trans- 
portation service to the public.” 


The applicant termed the transaction 
proposed by it as “alternative means” 
by which acquisition of control of the 
WP by the Santa Fe might be accom- 
plished as a tax-free transaction. 


Western Railroads Oppose 
Request for ICC Probe 
Of Rail Rates on Lumber 


In an “answer to and request for 
denial of” a petition by southern 
lumber interests for a general inves- 
tigation by the Commission into the 
lawfulness of railroad rates and 
practices on lumber from Transcon- 
tinental Territory to Official, South- 
eastern and Southwestern territories 
and from Southeastern and South- 
western territories to Official Terri- 
tory, western rail carriers have told 
the Commission that the petitioners 
had “failed to show in what manner 
the extraordinary, time-consuming 
and expensive process of a general 
investigation is warranted.” 


The documeni of the western carriers 
was filed in No. 33659, Petition for In- 
vestigation of Rail Rates and Practices 
on Lumber, in which the Commission 
had invited comment on the petition. 
Other replies, which were made public 
earlier by the ICC, have been filed by 
the National Retail Lumber Dealers As- 
sociation and four western lumber 
groups, who oppose the investigation, 
and the Public Service Commission of 
South Carolina, which supports it (T.W., 
Apr. 1, p. 100; Mar. 25, p. 254; Mar. 4, 
p. 15; Feb. 18, p. 94, and Jan. 28, p. 110). 


Along with the Western carriers’ docu- 
ment, the Commission made public a 
statement submitted by the North Caro- 
lina Utilities Commission in support of 
the investigation. The state commission 
sad that the problems confronting the 
southern lumber industry, “brought about 
by the inequitable rate relationships be- 
tween southern and western shippers and 
the extremely liberal circuitous routing 
and transit privileges accorded western 
shippers but not shippers in other re- 
gions endeavoring to compete in common 
markets,” also confronted North Caro- 
lina lumbermen. 


In their reply, the western vail car- 
riers, stressing the “importance of the 
lumber traffic to these rail lines and to 
the economy of the Pacific northwest,” 
asserted that the existing rates on lum- 
ber from the Pacific northwest were not 
unreasonably ‘ow. They said that the 
rates were compensatory and yielded a 
proper return; that the rail carriers 
would not be “better off from a net reve- 
nue standpoint” if lumber rates from 
the northwest were at a higher level; 
that the present rates did not burden 
other traffic; that the rates were not 
destructive of a reasonable rate struc- 
ture, and that the rates from the west 
were completely consistent with the na- 
tional transportation policy and with the 
rule of rate making in- section 15(a) of 
the interstate commerce act. 


The carriers also asserted that the 
present rate structure on lumber did not 
result in undue prejudice or preference. 
They said that it was “noteworthy” that 
there now was a greater actual spread 
in cents between the lumber rates from 
the west and from the south than there 
was on June 30, 1946, and that the 
present western rates were substantially 
higher in cents to the same destinations 
in the east and south. 


“Thus, the shippers from the south are 
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actually in a better comptitive position 
ratewise, in comparison with those from 
the west, than they were in 1946,” the 
railroads said. 

The carriers then turned to a portion 
of the petition of the southern lumber 
interests in which it was asserted that 
“while the western lumber shippers are 
allowed one free diversion on each rail- 
road over which the car is routed, the 
shippers from the southeast and the 
southwest have been granted a maxi- 
mum of one free diversion per ship- 
ment.” The carriers charged that this 
statement was “patently contrary to 
fact” because only one change in des- 
tination per shipment was permitted to 
western lumber shippers on the basis 
of the through rate, and also because 
there was now even a charge made for 
this one permitted change in destination. 
They added: 

“The issue of ‘holding-in-transit privi- 
leges’ (raised in the petition) is entirely 
moot, as all such provisions have been 
canceled following the decision of the 
Commission in I. & S. No. 7050, Lumber, 
Free Time Allowance at Hold Points, 310 
ICC 521 (1960), that schedules providing 
15 days of holding time were not just 
and reasonable... .” 

In conclusion, the carriers said that 
the petitioners had failed to show in 
what manner the “extraordinary, time- 
consuming and expensive process of a 
general investigation” was warranted. 
They requested that the investigation 
be denied. 


PUDEREOSUOOOREREOOUOREEOOCUOEROECOOOEECOODODEGRNCCCOSEECOCOREROURORERORRGOtEOO EEE 


Finance Applications 


Finance No. 21549, Detroit River Tunnel 
Co. asks authority to issue $10,000,000 princi- 
pal amount of its 544 per cent promissory 
notes and to secure such notes by the 
pledge of collateral. The Michigan Central 
Railroad Co. and the New York Central 
Railroad Co. ask authority to guarantee pay- 
ment of such notes. The Detroit River 
Tunnel Co. already has been granted an ex- 
emption from the competitive bidding re- 
quirement of the interstate commerce act 
with respect to the notes. It also asks author- 
ity to extend the maturity from May 1, 1961, 
to May 1, 1968, of its first mortgage 442 
per cent gold bonds in the principal amount 
of $14,000,000, which will be used as collateral 
for the notes. 


Finance No. 21550, J. L. S. Transport Corp. 
of Kearny, N.J., asks authority to issue an 
installment note in the principal amount of 
$1,575,000, without interest, to replace a note 
used by applicant in connection with its 
purchase of Chicago Express, Inc., and to 
assume certain obligations of Chicago Ex- 
press, Inc., and to asume certain obligations 
of Chicago Express or its subsidiaries. 


Finance No. 21554, Huber and Huber Motor 
Express, Inc., of Louisville, Ky., asks author- 
ity to issue a promissory note or notes in 
the principal amount of up to $500,000, in 
connection with its application to control 
and merge C & D Motor Delivery Co., and 
for authority to assume certain obligations 
and liabilities of C & D. 


MC-F-7829, Clay Hyder Trucking Lines, 
Inc., of Hendersonville, N.C., asks authority 
to purchase certain operating rights of 
Chapman’s Motor Express, of Dade City, 
Fla., and to operate temporarily. 


MC-F-7830, Neil B. Olmsted, E. B. Olmsted 
and Alvin H. Anderson, doing business as 
Refrigerated Truck Lines, of Mount Vernon, 

ash., ask authority to purchase all of 
the capital stock of Pacific Eastern Re- 
frigerated Lines, Inc., of Seattle, Wash. 


MC-F-7831, Motor Freight Express, of York, 
Pa., asks authority to purchase operating 
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rights and certain properties of Daily Motor 
Express, Inc., of Carlisle, Pa., and to operate 
temporarily. 


MC-F-7832, Auclair Transportation, Inc., of 
Manchester, N.H., asks authority to purchase 
certain operating rights of Wells Motor 
Transportation, Inc., of Derry, N.H., and to 
operate temporarily. 


MC-F-7833, Consolidated Freightways Corp. 
of Delaware, of Menlo Park, Calif., ask au- 
thority for transfer to it of all the property 
of New York Consolidated Freightways Corp., 
also of Menlo Park, and for merger of the 
latter with the former, its parent. 


MC-F-7834, Pic-Walsh Freight Co., of St. 
Louis, Mo., asks authority to purchase the 
operating rights and property (except motor 
vehicle equipment) of Henry Sample, Jr., 
Raymond Sample, James McCullough and 
James T. Nichols, doing business as Sample 
Truck Line, of Tupelo, Miss., and for Julius 
Blumoff, of St. Louis, to acquire control of 
the operating rights and property through 
the purchase and to acquire concurrent 
control of the motor vehicle equipment 
through a lease. Reib and Reib, Inc., of 
Chicago, Ill., asks authority to purchase the 
motor vehicle equipment, and for William 
Reib to acquire control, subject to lease 
by Blumoff, of the motor vehicle equipment 
through the purchase. 


<CUCUCCEEOEUCOREEEOODOCOREEOCEEERODCCORGEOOCCUSERUOUROCEESOEGRERECCREGONRRODERNE 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
x Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 


CUROEENODESEDNRCUCOEEEOOUDOUEEEROCORSSEO* OURS OC ee HeSOOOERNEOOOOSEESEOOODORORDOOR® 


APRIL 5 


* MC-3560, Sub. 15, General Expressways, 
Inc., Denver, Colo. Irregular routes hydra- 
zine and hydrazine mix, in bulk, in shipper 
or carrier-owned tank vehicles, (a) between 
Lake Charles, La.; Baltimore, Md., and Salt- 
ville, Va., on one hand, and, on the other, 
Nimbus and Santa Susana, Calif., and Den- 
ver and Waterton, Colo., and (b) between 
Rocky Mountain Arsenal, Denver, on one 
hand, and, on the other, missile sites and 
installations in Ariz., Ark., Calif., Colo., 
Kan., N.Y., and Tenn. 

*MC-3854, Sub. 3, Burton Lines, Inc., 
Reidsville, N.C. Irregular routes, reconsti- 
tuted, reconstructed and/or homogenized 
tobacco, (a) between Durham and Reids- 
ville, N.C., Richmond, Va., and Louisville, 
Ky., and (b) between Durham, Reidsville, 
Richmond and Louisville, on one hand, and, 
on the other, Spotswood, N.J., and Ancram, 
N.Y 


* MC-24115, Sub. 11, D. H. Kessman, Hamel, 
Ill. Irregular routes, liquid corn products, 
in bulk, in tank vehicles, St. Louis, Mo., to 
Los Angeles, Calif., and rejected shipments, 
on return. 

* MC-25798, Sub. 39, Clay Hyder, Trucking 
Lines, Inc., Hendersonville, N.C. Irregular 
routes, frozen foods, Columbus and Monte- 
zuma, Ga., to points in Ala., Ga., Fla., La., 
Miss., Tex., N.J., N.C., S.C., and Tenn. 

* MC-25798, Sub. 40, Clay Hyder Trucking 
Lines, Inc.. Hendersonville, N.C. Irregular 
routes, neutral citrus brandy, in bulk, in 
tank vehicles, points in Florida, to ‘points in 
Ia., Tex., Conn., Mass., R.I., Del., Ill., Ind., 
Ky., Md., Mich., Minn., Mo., N.J., N.Y., O., 
Pa., Tenn., Va., W.Va., Wis., N.C., and D.C. 

* MC-42261, Sub. 47, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, (1) 
dry commodities (except cement, salt, sugar 
and flour), in bulk, in tank or hopper-type 
vehicles, and (2) returned or rejected ship- 
ments, between Wallingford, Conn., Bound 
Brook, Princeton, Warners and Woodbridge, 
N.J.; Pearl River, N.Y.; Hamilton and Mari- 
etta, O., Bridgeville and New Castle, Pa., 





and port of entry on U.S.-Canadian boundary 
on Detroit and Niagara rivers, on one hand, 
and, on the other, points in Conn., Del., 
Ind., Ill., Ia., Md., Mass., Mich., Mo., NWJ., 
N.Y., O., Pa., R.I., Va., W.Va., and D.C. 

* MC-42261, Sub. 48, Langer Transport 
Corp., Jersey City, NJ. Irregular routes, 
(1) hydrazine and hydrazine mix, in bulk, 
in shipper-owned or carrier-owned tank ve- 
hicles, and (2) returned or rejected ship- 
ments, between Baltimore, Md., Saltville, Va., 
and Lake Charles, La., on one hand, and, on 
the other, Nimbus and Santa Susana, Calif.; 
Denver, Colo., and Martin Aircraft plant, 
Waterton, Colo. 

* MC-42487, Sub. 503, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, liquid synthetic gums or 
resins, in bulk, in tank vehicles, Redwood 
City, Calif., to Sand Springs, Okla. 

* MC-43654, Sub. 50, Dixie Ohio Express, 
Inc., Akron, O. Regular routes, general 
commodities, with exceptions, (a) between 
Akron and Lodi, O., and (b) between Cleve- 
land and Lodi, O., over specified routes, 
serving intermediate point of Medina, O., 
for purpose of joinder at Lodi, with au- 
thorized regular-route operations. Note: Ap- 
plicant is authorized to operate between 
Cleveland and Lodi, over specified route, 
as alternate route with no service to or from 
intermediate points. 

* MC-44128, Sub. 28, Transport Corp., Black- 
stone, Va. Irregular routes, reconstituted, 
reconstructed and/ or homogenized tobacco, 
(a) between Durham and Reidsville, N.C.; 
Richmond, Va., and Louisville, Ky., and (b) 
between Durham, Reidsville, Richmond and 
Louisville, on one hand, and on the other, 
Spotswood, N.J., and Ancram, N.Y. 

* MC-50069, Sub. 239, Refiners Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, petroleum asphalt, in bulk, in tank 
vehicles, Hammond, Ind., to points in Mich- 
igan. 

* MC-52709, Sub. 131, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, colloidal 
silica, in bulk, in tank vehicles, Grasselli, 
Ind., to Glendale, Calif. 


* MC-52709, Sub. 132, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, hydra- 
zine and hydrazine mix, in bulk, in ship- 
per owned or carrier-owned tank vehicles, (a) 
between Lake Charles, La.; Baltimore, Md., 
and Saltville, Va., on one hand, and, on the 
other, Nimbus and Santa Susana, Calif., and 
Denver and Waterton, Colo., and (b) between 
Rocky Mountain arsenal, Denver, on one 
hand, and on the other, missile sites and 
installations in Ariz., Ark., Calif., Colo., Kan., 
N.Y., Fla., and Tenn. 


* MC-59680, Sub. 128 (republication) Strick- 
land Transportation Co., Dallas, Tex. Irreg- 
ular routes, general commodities, with ex- 
ceptions, (a) between Cleveland, O., and 
Osceola, Ark., and (b) serving Osceola, as 
off-route point in connection with authorized 
regular-route operations. Note: Common 
control may be involved; republication sets 
forth proposed operations correctly and 
broadens scope of operations from that 
shown in previous publication. 


* MC-66562, Sub. 1771, Railway Express 
Agency, New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Meridian, Miss., and Columbus, 
Miss., over specified routes, serving specified 
intermediate and off-route points, with re- 
strictions. 

* MC-66562, Sub. 1772, Railway Express 
Agency, New York, N.Y. Regular routes, 
general commodities, moving in express 
service, between Columbus, Miss., and 
Tupelo, Miss., over specified routes, serving 
specified intermediate and off-route points, 
with restrictions. 

* MC-76032, Sub. 161, Navajo Freight Lines, 
Inc., Denver, Colo. Irregular routes, hydra- 
zine and hydrazine mix, in bulk, in shipper- 
owned or carrier-owned tank vehicles, (a) 
between Lake Charles, La.; Baltimore, Md., 
and Saltville, Va., on one hand, and, on 
the other, Nimbus, and Santa Susana, Calif., 
and Denver and Waterton, Colo., and (b) 
between Rocky Mountain arsenal, Denver, 
on one hand, and on the other, missile 
sites and installations in Ariz., Ark., Calif., 
Colo., Kan., N.Y., and Tenn. Note: Common 
control may be involved. 

* MC-85451, Sub. 9 (amendment), Blue- 
bonnet Express, Inc., Houston, Tex. Regu- 
lar routes, general commodities, with ex- 
ceptions, but including articles of unusual 
value, having immediately prior or subse- 
quent movement by air, confined to ship- 
ments to or from points within 125 miles of 
airports to or from which service is ren- 
dered, between specified points in Texas, 
over specified routes. Note: Applicant states 
that service over all specified routes is to be 
coordinated with and constitute extension of 
service over other routes here proposed and 
now authorized. 

* MC-86779, Sub. 27, Illinois Central Rail- 
road Co., Chicago, Ill. Regular routes, gen- 
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eral commodities, without exceptions, in 
service auxiliary to and supplemental of rail 
and express service, confined to points which 
are stations on rail lines of applicant, (a) 
between Mendenhall and Columbia, Miss., 
and (b) between Magee and Laurel, Miss., 
over specified routes, serving specified inter- 
mediate and off-route points, using specified 
alternate routes for Operating convenience 
only, serving no intermediate points, with 
restrictions that applicant not serve any 
point not stations on its lines of railroad 
and that service by motor vehicle be limited 
to that auxiliary to or supplemental or ap- 
plicant’s service by railroad. 

* MC-95627, Sub. 34, Nelms Motor Line, 
Inc., Suffolk, Va. Irregular routes, salt, salt 
mixtures and pepper, Cleveland, Akron, 
Rittman, Fairport and Fairport Harbor, O., 
and Watkins Glen, Silver Springs, Ludlow- 
ville and Retsof, N.Y., to points in Va., and 
N.C., and empty containers, on return. 

* MC-95627, Sub. 35, Nelms Motor Line, 
Inc., Suffolk, Va. Irregular routes,’ dough, 
prepared, other than frozen, requiring re- 
frigeration in transit, New Albany, Ind., and 
Louisville, Ky., to points in Fla., N.C., S.C., 
Va., and W.Va., and empty containers, on 
return. 


* MC-97369, Sub. 6, Brooks Truck Lines, 
Inc., Denver, Colo. Irregular routes, hydra- 
zine and hydrazine mix, in bulk, in shipper- 
owned or carrier-owned tank vehicles, (a) 
between Lake Charles, La., Baltimore, Md. 
and Saltville, Va., on one hand, and, on the 
other, Nimbus and Santa Susana, Calif., 
and Denver and Waterton, Colo., and (b) 
between Rocky Mountain arsenal, Denver, 
on one hand, and, on the other, missile sites 
and installations in Ariz., Ark., Calif., Colo., 
Kan., N.Y., and Tenn. Note: Common con- 
trol may be involved. 


* MC-101829, Sub. 8, John H. Glowatsky, 
Allentown, Pa. Irregular routes, (1) oxygen 
gas, in cylinders and in shipper-owned trail- 
ers; gas generators, assembled or knocked 
down, and parts thereof, in shipper or car- 
rier-owned trailers; Emmaus, Allentown and 
Trexlertown, Pa., to points in Ala., Conn., 
Del., D.C., Fla., Ga., Ill., Ind., Ky., La., Me., 
Md., Mass., Mich., Miss., N.H., N.J., N.Y., 
N.C., O., R.I., S.C., Tenn., Vt., Va., W.Va., 
and Wis., and (2) gas generators, assembled 
or knocked down, and parts thereof, in 
shipper or carrier-owned trailers, Wilkes- 
Barre, Pa., to points in states named in (1), 
and empty containers and shipper-owned 
trailers and portable generators, on return. 


* MC-102567, Sub. 84, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, 
Bossier City, La. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, (a) Smith’s Bluff, Tex., to points 
in Oklahoma, and (b) points in Oklahoma, 
to points in Ala., Ark., Fla., Ga., Ky., La., 
Miss., Mo., N.C., S.C., Tenn., and Tex., and 
rejected shipments, on return. 


* MC-103051, Sub. 106, Walker Hauling Co., 
Atlanta, Ga. Irregular routes, sulfuric acid, 
in bulk, in tank vehicles, points in Decatur 
County, Ga., to points in Ala., and Fla. 

* MC-107012, Sub. 33, North American 
Van Lines, Fort Wayne, Ind. Irregular routes, 
pianos and piano benches or stools (un- 
crated) plant of Kohler & Campbell at or 
near Granite Falls, N.C., to points in Ala., 
Ark., Conn., Del., Fla., Ga., Ill., Ind., Ky., La., 
Me., Md., Mass., Mich., Miss., Mo., N.H., NJ., 
N.M., N.Y., O., Okla., Pa., R.I., S.C., Tenn., 
Tex., Vt., Va., W.Va., Wis., and D.C., and 
returned shipments, on return. Note: Ap- 
plicant proposes to tack with existing au- 
thority. 


* MC-107403, Sub. 331, E. Brooke Matlack, 
Inc., Philadelphia, Pa. [Irregular routes, 
resin plasticizer and soy bean oil, in bulk, 
in tank vehicles, Decatur, Ill., to Belleville, 
Manville and Newark, N.J. 


* MC-107403, Sub. 332, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
synthetic resin and plastic materials (other 
than cellular expanded), in powdered gran- 
ules, pellets, blocks, lumps, or solid mass, 
in bulk, points in Mass., N.J., and Pa., to 
Brooklyn, N.Y., and South Plainfield, N.J., 
and returned, refused or rejected material, 
on return, restricted to transportation in 
bulk trailers with mechanical or blower dis- 
charge equipment, or hopper-type vehicles. 
Note: Applicant holds contract authority in 
MC-117637 and subnumber; dual operations 
may be involved. 


* MC-109584, Sub. 88 (clarification), 
Arizona-Pacific Tank Lines, Phoenix, Ariz. 
Irregular routes, meat fats, edible and in- 
edible, in bulk, in tank vehicles, Seattle, 
Tacoma and Spokane, Wash., to points in 
Los Angeles and San Diego counties, Calif., 
and returned, rejected or contaminated ship- 
ments, on return. Note: Clarification re- 
Stricts proposed operations to in bulk, in 
tank vehicles. 

* MC-110284, Sub. 14, H. W. Miller Truck- 
ing Co., Durham, N.C. Irregular routes, re- 
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constituted, reconstructed and homogenized 
tobacco, (a) between Durham and Reids- 
ville, N.C.; Richmond, Va., and Louisville, 
Ky., and (b) between Durham, Reidsville, 
Richmond and Louisville, on one hand, and, 
on the other, Spotswood, N.J., and Ancram, 
N.Y. Note: Applicant holds contract au- 
thority in MC-118864 and Sub. 1, dual opera- 
tions may be involved. 

* MC-110525, Sub. 442, Chemical Tank 
Lines, Dowingtown, Pa. Irregular routes, 
chemicals, in bulk, in tank vehicles, Bridge- 
ville, Pa., to points in Minn. and Okla., and 
rejected shipments, on return. Note: Ap- 
plicant holds contract authority in MC- 
117507 and subnumbers; dual operations may 
be involved. 

* MC-110698, Sub. 149, Ryder Tank Line, 
Greensboro, N.C. Irregular routes, chemicals, 
in bulk, in tank vehicles, points in 
Humphreys County, Tenn., to points in La., 
Okla., and Tex. 

* MC-111196, Sub. 22, R. Kuntzman, Inc., 
Alliance, O. Irregular routes, (1) brick, tile 
and clay products, points in Md., W.Va., and 
D.C., and Winchester, Va., and points within 
five miles thereof, to points in specified part 
of Pennsylvania; (2) stone, brick, tile and 
clay products, specified points in Pennsyl- 
vania, to points in Ohio; (3) stone and talc, 
points in Vermont, to points in Ohio and 
specified points in Pennsylvania, and (4) 
silica sand, mica and feldspar, in bags, 
points in West Virginia, to points in Ohio. 


* MC-113267, Sub. 41, Central & Southern 
Truck Lines, Caseyville, Ill. Irregular routes, 
quarries (flooring, paving, or promenade 
tile), in cartons Daisy, Tenn., to points in 
Ia., Kan., Mo., and Neb. Note: Applicant 
holds contract authority in MC-50132 and 
subnumbers; dual operations may be in- 
volved. 

# MC-114901, Sub. 2, Varoli & Son, Inc., 
Bridgeville, Pa. Irregular routes, (1) cOn- 
crete pipe, cribbing and slabs, concrete 
pipe forms and pre-stressed concrete bridge 
side forms, and (2) empty containers, be- 
tween plant of American-Marietta Co., Con- 
crete Products division, Bridgeville plant, in 
Collier township, Alleghény County, Pa., and 
its plants in Columbus and Cleveland, O. 

* MC-117327, Sub. 5, Air Cargo Terminals, 
Kansas City, Mo. Irregular routes, general 
commodidies, with exceptions, but including 
articles of unusual value, between Los 
Angeles International Airport, Los Angeles, 
Calif., and Lockheed Air Terminal, Burbank, 
Calif., on one hand, and, on the other, points 
in specified area of California, restricted to 
traffic having prior or subsequent movement 
by air. 

#+ MC-119418, Sub. 1, North American Van 
Lines, Fort Wayne, Ind. Irregular routes, 
electronic equipment and assimilated elec- 
tronic equipment, which, because of size or 
weight and delicate nature, requires special 
equipment and handling, Burbank, Calif., to 
Morgan City, La., and points within 50 
miles thereof. Note: Applicant is authorized 
to conduct operations as common Carrier in 
MC-107012 and subnumbers; dual operations 
may be involved. 


* MC-123291, Sub. 1 (substitution), Lyle 
James Baumeister, Lemmon, S.D. Irregular 
routes, coal, points in Adams, Grant, and 
Hettinger counties, N.D., to points in Perkins 
County, S.D. Note: Republication is to sub- 
stitute above-named individual in place of 
Fred Baumeister, deceased. 

+ MC-123479, Roy Frank Dance, dba 
Dance’s Truck Line, Arcadia, La. Irregular 
routes, rough and dress lumber, between 
points in Bienville, Winn and Webster 
parishes, La., on one hand, and, on the other, 
points in specified part of Texas; points in 
Shelby County, Tenn., and points in specified 
part of Mississippi. 


* MC-123505, Robert N. Cole, dba R. N. Cole 
Trucking, Quincy, Calif. Irregular routes, 
construction machinery and equipment (not 
limited to road construction), and parts, at- 
tachments, and accessories therefOr, when 
accompanying shipments thereof; (a) be- 
tween points in Plumas and Lassen counties, 
Calif. (except those north of Ravendale, 
Calif.), and (b) between such points in 
Lassen and Placer counties, Calif.. on one 
hand, and, on the other, Reno, Nev., and 
points within 10 miles thereof. 


* MC-123507, Joseph J. & Helen U. Mick, 
dba M & M Diesel Service, Klamath Falls, 
Ore. Irregular routes, wrecked or disabled 
motor vehicles, (a) points in Siskiyou and 
Modoc counties, Calif., to points in Wash., 
and Ore., and (b) points in Lake, Klamath, 
Deschutes counties, Ore., to points in Wash., 
and Calif. 

# MC-123510, Bonded Armored Carrier, 
Inc., Baltimore, Md. Irregular routes, cash, 
coin, and currency, negotiable and_non-ne- 
gotiable securities, interoffice records, inter- 
office correspondence, and interoffice ac- 
counting records and documents, under con- 
tinuing contract with banks and banking 


institutions, between Baltimore, Md., on one 
hand, and, on the other points in Mineral, 
Hampshire, Berkeley, Morgan, and Jefferson 
counties, W.Va.; points in Frederick, Clarke, 
Loundoun, Accomack, and Northampton 
counties, Va., and those in the District of 
Columbia. 

* MC-123513, John Russell Terry, Grayson, 
Ky. Irregular routes, (1) lumber, (a) points 
in Carter and Boyd counties, Ky., to points 
in Sullivan, Cocke and Hamblen counties, 
Tenn.; (b) points in Cabell, Randolph, and 
Upshur counties, W.Va., to points in 
Sullivan, Cocke, and Hamblen counties, 
Tenn., and (c) points in Cabell County, 
W.Va., and Boyd County, Ky., to points in 
Hamilton County, O., and (2) face brick, 
(a) points in Smyth and Tazewell counties, 
Va., to points in Boyd County, Ky., and 
points in Cabell County, W.Va., and (b) 
points in Washington and Hawkins counties, 
Tenn., to points in Boyd County, Ky.; Cabell 
County, W. Va., and those in Lawrence 
County, O. 

* MC-67216, Sub. 4, Beacon Fast Freight 
Co., Boston, Mass. Irregular routes, general 
commodities, with exceptions, between 
Derry, N.H., on one hand, and, on the other, 
Manchester, Atkinson, Chester, Hampstead, 
Londonderry, Newton, Plaistow, Salem, 
South Danville, Westville and Windham, 
N.H. Note: Purpose of application is to con- 
vert regular route authority between above 
points, now held by Wells Motor Transporta- 
tion, Derry, N.H. (MC 7766), to irregular- 
route authority between same points, as 
matter directly related to application MC-F 
7824, in which Beacon asks to purchase part 
of the operating rights and property of Wells 
and for acquisition by Benjamin B. Leven- 


n. 

* MC-30319, Sub. 121, Southern Pacific 
Transport Co., Houston, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween Flatonia, Tex., and Shiner, Tex., over 
specified route, serving intermediate point of 
Moulton, Tex. (Handling without oral hear- 
ing requested.) 

* MC-42261, Sub. 49, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, (1) 
silicate of soda, dry, in bulk, in tank or 
hopper-type vehicles, Skaneateles Falls, N.Y., 
to points in Conn., Ill., Mass., Mich., NJ., 
N.Y., O., and Pa., and (2) sodium phosphates, 
dry, in bulk, in tank or hopper-type vehi- 
cles, Morrisville, Pa., and points in New Jer- 
sey, to Skaneateles Falls, and returned or 
rejected shipments, on return. (Handling 
without oral hearing requested.) 

* MC-66562, Sub. 1793, Railway Express 
Agency, New York, N.Y. Regular routes, gen- 
eral commodities, moving in express service, 
between Buffalo, N.Y. and ‘Rochester, N.Y., 
over specified routes, serving specified inter- 
mediate and off-route points, limited to serv- 
ice auxiliary to or supplemental of express 
service, and limited to those moving on 
through bill of lading or express receipt, 
covering, in addition to motor carrier move- 
ments by applicant, and immediately prior 
or immediately subsequent movement by rail 
or air. 


# MC-107134, Sub. 13, Highway Transpor- 
tation Corp., Woodville, O. Irregular routes, 
limestone products, in bulk, in truckloads, 
Woodville, O., and points within two miles 
thereof, to Joliet, Ill., and points within four 
miles thereof. Note: Proceeding instituted 
to determine applicant's status in MC-107134, 
Sub. 9. (Handling without oral hearing re- 
quested.) 


# MC-110117, Sub. 21, Kendrick Cartage 
Co., Salem, Ill. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, Robinson, Ill., and points in Illinois 
within five miles thereof, to points in Ky., 
and Tenn. (Handling without oral hearing 
requested.) 


* MC-112539, Sub. 2, Stephen F. Perchak, 
Hazleton, Pa. Irregular routes, scrap iron 
and scrap metals, points in specified coun- 
ties in Pa., and N.Y.; Camden and Mercer 
counties, N.J., and Baltimore and Frederick 
counties and Baltimore City, Md., to points 
in specified counties in Pa., and N.Y.; Hud- 
son and Essex counties, N.J.; Cuyahoga and 
Erie counties, O., and New Castle County, 
Del., and rejected and refused materials, on 
return. (Handling without oral hearing re- 
quested.) 

* MC-123532, Service Terminal Corp., Phila- 
delphia, Pa. Irregular routes, general com- 
modities, with exceptions, between points in 
commercial zone of Philadelphia, Pa. (Han- 
dling without oral hearing requested.) 


TI 


Petitions for Rehearing, Etc. 
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No. 33158, Albert Mathias & Co., Inc., et al. 
v. A. G. S., et al. Defendants and inter- 
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veners supporting defendants ask amend- 
ment of order of Jan. 30, by changing place 
of hearing. 


No. 33170, Mill Packing Co. v. A. T. & S.F., 
et al. Defendants and interveners supporting 
defendants ask amendment of order of Jan. 
30, by changing place of hearing. 


MC-1540 and Sub. 14, Joseph Daniel Leon- 
ard, Common Carrier. (Supplemental) Ap- 
plicant asks reopening. 


MC-7746, Sub. 95, United Truck Lines, Inc., 
Common Carrier Grandfather Application— 
Bananas. Applicant asks reconsideration and 
reopening of present record. 


MC-73015, Sub. 6, G & F Trucking Co., Inc., 
Extension—Baltimore, Md., and N.J. Points. 
Applicant moves that reply of Bureau of 
Inquiry and Compliance to petition be 
stricken in its entirety. 


MC-76478, Sub. 4, Chester Carriers, Inc. 
(Pennsylvania Corp.) Chester Carriers, Inc. 
(a Delaware Corp.) asks to be substituted 
as applicant. 


MC-106943, Sub. 35, Eastern Express, Inc. 
—Extension—Explosives. Applicant asks ex- 
tension of expiration date of certificate for 
one year, or until May 8, 1962. 


MC-112020, Sub. 71, Commercial Oil Trans- 
port Extension—13 States. York Interstate 
Trucking, Inc., asks reconsideration. 


MC-117724, Produce Transport Dispatch— 
Common Carrier “Grandfather” Application. 
Applicant asks reconsideration. 


MC-119173, Sub. 2, W. L. Jackson Trucking 
Ltd. Edgar W. Long asks cancellation of 
portion of temporary authority. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Motor 
Carriers and Safety of Operation and Equip- 
ment. Navajo Freight Lines, Inc. asks re- 
vision of Safety Rule 193.95(d) to exclude 
operation of twin screw tractors. 


MC-F-7336, Quinn Freight Lines, Inc.— 
Control and Merger—Sanders Motor Freight, 
Inc. Vendee asks waiver of Rule 101(e) and 
authorization to merge operating rights and 
properties of vendor and vendee. 


MC-F-7710, Retail Stores Delivery of Rhode 
Island, Inc.— Purchases — Delivery Service, 
Ine. Applicants ask modification of restric- 
tion (2) in report and order. 


No. 33337, North Shore Commuters’ Assn. 
Inc. v. C. N. S. & M. Ry. Complainant asks 
reopening and further hearing. 


No. 33434, Detention of Motor Vehicles— 
Middle Atlantic and New England Territories. 
National Tank Truck Carriers, Inc., et al. 
ask that answer of Middle Atlantic Con- 
ference and verified statement of Atlantic 
Refining Co. be stricken. 


No. 33669, Denver Oil Co. v. Platte Pipe 
Line Co. Defendant moves that complaint 
be made more definite and certain. 


MC-117899, C. D. Smith Co. Common Car- 
rier Application. Class I rail carriers in 
Western District et al. ask reconsideration. 


MC-119346, Red Crest Express, Inc. Con- 
tract Carrier Application. Applicant asks 
reconsideration and, in alternative, reopen- 
ing for taking of additional testimony. 


MC-C-3120, Cactus Petroleum, Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc. 
and Miller Transporters, Ltd.—Investigation 
of Operations and Practices. Permian Corp. 
asks dismissal as party respondent. 


MC-C-3144, Everett Trucking, Investiga- 
tion of Operations. Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, asks issuance of subpoenas duces tecum 
for certain parties to produce records speci- 
fied for use at hearing. 


No. 33199, William Volker & Co. of Texas, 
Inc., et al. v. A. T. & S. F., et al. Defendants 
ask amendment of order of Jan. 30, by 
changing place of hearing. 


Finance 21216, Hudson & Manhattan R.R. 
Co. Trustee Abandonment, Etc., Between 
Journal Square and Hoboken, N.J., and New 
York, N.Y. Railway Labor Executives “Asso- 
ciation asks hearing and reconsideration. 


I. & S. 7552 and Ist Sup., Soda Ash—La. 
to Ga.; No. 33698, Soda Ash—La. to New Or- 
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leans, La. Allied Chemical Corp. asks recon- 
sideration and vacation of suspension order 
with respect to Supplements 344 and 40— 
Items 22150—22175—22180 (suffixes A and B). 


MC-12679, Sub. 1, E. F. Bushman—Broken 
Application. Applicant asks reconsideration. 


MC-59940, Sub. 1, P. Saldutti & Son, Inc., 
Conversion Proceeding. Respondent asks 
reconsideration. 


MC-107002, Sub. 156, W. M. Chambers Truck 
Line, Inc., Extension—Tamak Plant. Appli- 
cant asks dismissal of exceptions of Martin 
Propane Transport and others insofar as 
they relate to this application. 


MC-110698, Sub. 1 (now entitled MC-95490, 
in part), William B. McCarl Extension— 
Westfield, Mass. (now entitled Union Cartage 
Co.). Applicant asks correction of certificate 
erroneously issued. 


MC-109867, Sub. 5, The Chesapeake and 
Ohio Ry. Co., Extension—Van Junction, 
W.Va.; MC-09867, Sub. 7, Same, Extension— 
Ashland, Ky. Applicant asks renewal of 
authority granted to transport Class A and 
Class B explosives for an additional term 
of five years or for whatever additional 
term Commission may deem appropriate. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., 
et al. Complainant and defendants ask dis- 
missal of complaint without prejudice. 


No. 33244, Restriction to Through Routes 
—Thunderbird Transportation Co., Inc. 
National Bus Traffic Association, Inc., asks 
reconsideration, stay of effective date of 
order, and oral argument. 


No. 33472, Western Auto Supply Co. v. 
A. G. S., et al. Defendants and intervenors 
supporting defendants ask amendment of 
order of Feb. 7, by changing place of hearing. 


Norfolk & Western Ry. Co. et al., ask 
vacation of suspension order and discontinu- 
ance of investigation. 


MC-116063, Sub. 8, C & R Transport Co., 
Inc. Robertson Tank Lines, Inc., moves that 
certain portions of applicant’s exceptions 
be stricken. 


MC-C-2573, Gateway Transfer, et al.— 
Petition for an Investigation and Deter- 
mination of the Commission’s Jurisdiction 
Between Points in Laredo, Tex., and the 
Boundary Between the U. S. and Mexico, 
at or near Laredo; MC-112713, Sub. 81, Yellow 
Transit Freight Lines, Inc., Extension— 
Laredo, Tex. Applicant in MC-112713, Sub. 
81, asks consolidation of proceedings. 


I. & S. M-14157, Edible Flour & Potato 
Flour—Grand Forks, N.D. to St. Louis, Mo. 
Great Northern Ry. Co., et al. ask recon- 
Sideration of order of Mar. 10, vacating 
Suspension order, and discontinuing pro- 
ceeding as of Apr. 9. 


Finance 20245, Chicago North Shore & 
Milwaukee Ry. Abandonment. Applicant 
asks expedited procedure in respect of final 
disposition. 


Finance 21400, Southern Ry. Co.—Control 
—Central of Georgia Ry. Co. Louisville & 
Nashville R.R. Co. asks procedural order. 


MC-108446, Sub. 17, Fischbach Trucking 
Co., Conversion Application. Applicant asks 
reconsideration. 


MC-109689, Sub. 109, W. S. Hatch Co., 
Extension—Louviers, Colo. Denver Chicago 
Transport Co., Inc. asks reconsideration and 
stay or suspension of proceedings. 


MC-F-7691, Automobile Transport, Inc.— 
Purchase—Automotive Conveying Co. of New 
Jersey, Inc. (Supplemental). American Ship 
Building Co. asks stay and postponement of 
effective date of order of Feb. 17, insofar 
as it orders that American Ship Building 
Co. is to be considered a motor carrier 
subject to any provisions of interstate com- 
merce act, until 30 days after date of final 


I. & S. 7478, Coal—Ky., Va. & W.Va. to O. disposition of its petition for reconsideration. 


RECOMMENDED REPORTS 


Motor Rights to Serve New 
Portage, Ind., Steel Plant 
Proposed for 31 Truckers 


In a recommended report dealing 
with 35 applications of general com- 
modity motor common carriers, 
heard on a consolidated record, for 
rights to serve a steel manufacturing 
plant now being built by the Midwest 
Steel Corp. at Portage, Ind., Joint 
Board No. 72, composed of William 
J. Guenther, of Indiana, has pro- 
posed that the Commission grant 
such authority to 31 of the applicants 
and find that the remaining four 
are already authorized, under their 
existing certificates, to serve Portage. 

The recommended report, accompanied 
by an order, was in MC-28813, Sub. 22, 
Motor Express Inc., of Indiana, Exten- 
sion—Portage, and the 34 embraced 
cases, Any exceptions must be filed with 
the Commission in Washington, D.C., 
within 20 days of April 3. 

Applicants for Rights 

In the findings, the board recom- 
mended that the applicants in the title 
case and the following embraced pro- 
ceedings be granted authority to serve 


Portage, as common carriers of general 
commodities, with exceptions, as an off- 
route point in connection with their ex- 
isting regular route operations to and 
from Chicago, Ill. 


MC-82, Sub. 9, Best Way of Indiana, 
Inc., Extension—Portage; MC-1222, Sub. 
19, The Reinhardt Transfer Co., Exten- 
sion—Same; MC-2401, Sub. 20, Motor 
Freight Corp., Extension—Same; MC- 
2754, Sub. 12 Neuendorf Transportation 
Co., Extension—Same; MC- 2990, Sub. 
16, Blue Arrow. Transport Lines, Inc., 
Extension—Same; MC-3107, Sub. 18, 
White Owl Express, Inc., Extension— 
Same; MC-16831, Sub. 10, Laverne W. 
Simpson, Extension—Same; MC-18459, 
Sub. 3, Britton Motor Service, Inc., Ex- 
tension—Same; MC-22229, Sub. 29, Ter- 
minal Transport Co., Extension—Same; 
MC-35334, Sub. 50, Cooper-Jarrett, Inc., 
Extension—Same; MC-42329, Sub. 147, 
Hayes Freight Lines, Inc., Extension— 
Same; MC-46829, Sub. 8, Allard Express, 
Inc., Extension—Same; MC-50201, Sub. 
18, Douglas Trucking Lines, Inc., Exten- 
sion—Same; MC-51225, Sub. 17, Haeckl’s 
Express, Inc., Extension—Same; MC- 
55236, Sub. 46, Olson Transportation Co., 
Extension—Same; MC-59120, Sub. 19, 
Eazor Express, Inc., Extension—Same; 
MC-68715, Sub. 13, Summit Fast Freight, 
Inc., Extension—Same (now reentitled 
Lee Way Motor Freight of Indiana, Inc., 
Extension—Same); MC-69116, Sub. 56, 
Spector Freight System, Inc., Extension 


—Same; MC-70451, Sub. 221, Watson 
Bros. Transportation Co., Inc., Extension 
—Same; MC-95265, Sub. 10, Robertson 
Transportation Co., Inc., Extension— 
Same; MC-97699, Sub. 16, Barber Trans- 
portation Co., Extension—Same; MC- 
103435, Sub. 93, Buckingham Freight 
Lines, Extension—Same; MC-106456, Sub. 
31, Super Service Motor Freight Co., Inc., 
Extension—Same; MC-107605, Sub. 8, 
United Shipping Co., Extension—Same; 
MC-107906, Sub. 16, The Transport Motor 
Express, Inc., Extension—Same; MC- 
108586, Sub. 50, Steffke Freight Co., Ex- 
tension—Same; MC-108987, Sub. 9, Poole 
Transfer, Inc., Extension—Same, and 
MC-111231, Sub. 43, Jones Truck Lines, 
Inc., Extension—Same. 

In another of the applications, MC- 
1042, Sub 1, C.P.T. Freight, Inc., Exten- 
sion—Portage, the board recommended 
a grant of authority permitting the ap- 
plicant, as a motor common carrier, to 
transport general commodities, with ex- 
ceptions, between Chicago and Portage, 
over irregular routes. Its final recom- 
mended grant was in MC-2136, Sub. 16, 
Clemans Truck Line, Inc., Extension— 
Portage, in which it proposed that the 
motor carrier be given authority to 
transport general commodities, with ex- 
ceptions, serving Portage as an off-route 
point in connection with its existing 
regular route operations to and from La 
Porte, Ind. 

In the final four cases, the board rec- 
ommended a finding that the applicants 
already were authorized, under their ex- 
isting certificates, to serve Portage as 
motor common carriers of general com- 
modities, with exceptions. They were the 
following cases: 


MC-10761, Sub. 96, Transamerican 
Freight Lines, Inc., Extension—Portage; 
MC-11220, Sub. 68, Gordons Transports, 
Inc., Extension—Same; MC-24379, Sub. 
28, Long Transportation Co., Extension— 
Same, and MC-80430, Sub. 97, Gateway 
Transportation Co., Extension—Portage. 


New Portage Plant 


The board said that the plant at Por- 
tage, being built by Midwest Steel Corp., 
a division of National Steel Corp., was 
expected to be in full production by the 
end of 1961, at which time it would pro- 
duce 60,000 tons per month of flat rolled 
steel products. During construction and 
eventual operation, it said, the plant 
would need operating necessities, and 
with regard to outgoing shipments, was 
expected to ship between 70 and 80 per 
cent of its products by motor carrier. 

“|... The joint board finds it unneces- 
sary to discuss in greater detail the spe- 
cific evidence presented,” it said in con- 
clusion. “However, the evidence estab- 
lishes that the proposed operations will 
serve a useful purpose responsive to the 
public need.” 


Other Applications 


In a separate recommended report 
and order, in MC-61231, Sub. 11, Alkire 
Truck Lines, Inc., Extension—Portage, 
the board recommended dismissal of an 
application by Alkire to operate as a 
common carrier by motor vehicle of iron 
and steel mill products and steel articles, 
except those which because of size or 
weight require special equipment or spe- 
cial handling, serving points in a de- 
scribed portion of Indiana, including 
Portage, as off-route points in connec- 
tion with its presently-authorized routes 
in MC-61231 and various sub-numbered 
applications. The board said that it was 
found that the applicant held specific 
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authority to transport such products 
from Gary, Ind., the eastern boundary 
of which was co-terminous with the 
western boundary of Portage, and that 
the applicant therefore had equal au- 
thority to serve Portage. 

In another recommended report and 
order, in MC-26739, Sub. 26, Crouch 
Bros., Inc., Extension—Steel—Portage, 
Examiner John L. York recommended 
granting of a certificate to Crouch 
Bros., Inc., authorizing the common 
carriage by motor vehicle of sheet and 
plate steel, in coil and cut lengths, from 
the Midwest Steel Corp. plant in Portage 
to Maryville, Mo., and points within 10 
miles thereof, and to St. Joseph and 
Kansas City, Mo., over irregular routes. 
However, the examiner recommended 
denial of a portion of Crouch’s applica- 
tion seeking authority to transport gen- 
eral commodities, with certain excep- 
tions, to and from the same points. He 
said that while there appeared to be 
some need for the service encompassed 
by the proposed grant, nothing in the 
record supported the “general commod- 
ities” authority sought by the carrier. 

Any exceptions to the two recommend- 
ed reports must be filed with the Com- 
mission within 20 days of April 4, their 
date of service. 


Motor Finance Proposals 


Issued in Numerous Cases 


Hearing Examiner Thomas J. Patrick, 
in a recommended report and order in 
MC-F-7149, Accelerated Transport-Pony 
Express, Inc. — Control—Downing & 
Perkins, Inc., has proposed that the 
Commission approve and authorize, sub- 
ject to conditions, the acquisition of con- 
trol by Accelerated Transport-Pony Ex- 
press, Inc., of Hagerstown, Md., of 
Downing & Perkins, Inc., of Newington, 
Conn., through purchase of its outstand- 
ing capital stock, and acquisition of the 
control by Harry G. Masser, of Blue 
Ridge Summit, Pa., and J. Edward Davey, 
of Hagerstown, through the transaction. 

Hearing Examiner Fabian C. Cox, in 
a recommended report and order in MC- 
F-7566, Daniel H. McCollister—Purchase 
—Walter Shertzline Vile, has proposed 
that the Commission approve and au- 
thorize the purchase by Daniel H. Mc- 
Collister, doing business as McCollister’s 
Express, of Burlington, N.J., of the oper- 
ating rights and property of Walter 
Shertzline Vile, doing business as Vile’s 
Motor Service, also of Burlington. 

Hearing Examiner Edwin J. Martenet, 
in a recommended report and order in 
MC-F-1398, J. H. Jenkins — Control — 
K & H Freight Lines, Inc., and an em- 
braced application proceeding, has rec- 
ommended that the commission ap- 
prove and authorize the acquisition by 
J. H. Jenkins, doing business as B & B 
Lines, of Tulsa, Okla. of control of 
K & H Freight Lines, Inc., also of Tulsa, 
through the purchase of all of the stock 
of the latter. In the embraced case, 
MC-56853, Sub. 5, K & H Freight Lines, 
Inc., the examiner recommended grant 
of a certificate authorizing K & H 
Freight Lines to operate as a motor 
common carrier of general commodities, 
with exceptions, between numerous 
points in Oklahoma. 

Hearing Examiner Bruce A. Card, by 
a recommended report in MC-F-7649, 
Transway, Inc.—Purchase—Joseph Moss 
(Mrs. Rose Tankel Moss, Executrix), 
has proposed that the Commission deny 
an application of Transway, Inc., of New 


Orleans, La., for authority to purchase 
the operating rights of Joseph Moss 
(Mrs. Rose Tankel Moss, Executrix), do- 
ing business as Moss Truck Line, of 
Bogalusa, La., and of M. H. Brandon, 
of Memphis, Tenn., Donald B. Stafford, 
of New Orleans, John H. Vickers, of 
Charlotte, N.C., (and Herbert Kohn, of 
Memphis, to acquire control of the op- 
erating rights through purchase, The 
examiner said it was clear that there 
was no “going-concern” value left in 
connection with the involved rights, 
and that the applicants had failed to 
sustain their burden of proof of estab- 
lishing that the vendor had conducted 
“reasonable and continuous interstate 
operations” under the rights for some 
time prior to submission of the appli- 
cation. 

Hearing Examiner David S. Letts, of 
the Commission, by a recommended re- 
port in MC-F-7269, Eastern Express, 
Inc.—Purchase—Rapid Motor Lines, Inc. 
(Irving Groob, Trustee), has recom- 
mended that the purchase by Eastern 
Express, Inc., of Terre Haute, Ind., of 
the operating rights of Rapid Motor 
Lines, Inc. (Irving Groob, trustee), of 
New Haven Conn. and acquisition by 
Wilson M. House of Terre Haute Ind., 
of control of the operating rights through 
purchase be approved and authorized, 
subject to conditions. 

Hearing Examiner John F. Collins, 
of the ICC, by a recommended report in 
MC-F-7593, Hall’s Motor Transit Co— 
Control and Merger—Buch Express, Inc., 
and Control—Bingaman Motor Express 
Co., Inc., has proposed, in the title case, 
that (1) acquisition by Hall’s Motor 
Transit Co., of Sunbury, Pa., of control 
(a) of Buch Express, Inc., of Harrisburg, 
Pa., and (b) of Bingaman ‘Motor Express 
Co., Inc., also of Harrisburg, through 
purchase of capital stock; (2) merger 
into Hall’s Motor Transit Co. of the 
operating rights and property of Buch 
Express, Inc., for ownership, manage- 
ment and operation, and (3) the ac- 
quisition by John N. Hall and Gerald 
N. Hall, both of Harrisburg, and W. 
Leroy Hall and J. Duff Gordon, both 
of Carlisle, Pa., of control cf the opera- 
ting rights and property of Buch Ex- 
press, Inc., and Bingaman Express Co., 
Inc., through the transaction, be ap- 
proved and authorized, subject to con- 
ditions. In Finance No. 21273, the ex- 
aminer recommended that Hall’s Motor 
Transit be authorized (1) to assume 
obligations and liabilities in respect of 
outstanding securities of Buch Express, 
Inc., and (2) to issue not to exceed 
30,000 shares of its common capital stock, 
par value $2 per share, subject to con- 
ditions. 


Carrier Performing Unlawful 


Operations, Examiner Says 


Hearing ‘Examiner Samuel C. Shoup, 
by a recommended report in MC-C- 
2653, P. B. Mutrie Motor Transportation, 
Inc. v. Appleyard’s Motor Transportation 
Co., Inc., has proposed that the Com- 
mission find that the defendant trans- 
ported petroleum products, in bulk, in 
tank vehicles, from Dracut, Mass., to 
Windsor, Vt., beyond the scope of its 
operating authority and in violation of 
part II of the interstate commerce act. 
Examiner Shoup said a cease and desist 
order should be entered. Any exceptions 
to the report are due within 30 days from 
March 30, the date of service. 
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Examiner Shoup said the defendant 
held authority authorizing the trans- 
portation of petroleum products, in bulk, 
in tank vehicles, from Dracut to points 
in New Hampshire on and south of New 
Hampshire highway 11. He said the gen- 
eral manager of the defendant admitted 
that the defendant had engaged in the 
transportation but contended that it was 
authorized because Claremont, N.H., was 
located on highway 11 and that Windsor 
was within the commercial zone of Clare- 
mont. 


However, the examiner said that under 
the definition of a commercial zone in 
Commercial Zones and Terminal Areas, 
46 MCC 665, the commercial zone of 
Claremont included all unincorporated 
municipality any part of which was 
within a three-mile area of Claremont. 
Windsor, he said, was located about 3.4 
miles from the northern most extremity 
of Claremont. The examiner also said 
that defendant’s tariff covering service 
to Windsor should be canceled im- 
mediately. 


Bureau ‘Failed to Prove’ 
That Trucker’s Rates Were 


‘Unjustly’ Low—Examiner 


Hearing Examiner John A. Russell 
has recommended that the Commis- 
sion dismiss a complaint brought by 
the Middlewest Motor’ Freight 
Bureau against M. M. Levin, a Class 
III motor common carrier of prop- 
erty doing business as Premier 
Trucking Service, assailing as un- 
just and unreasonably low defend- 
ant’s class rates, also truckload and 
less-truckload rates on certain types 
of traffic, between Chicago, IIl., and 
Omaha, Neb., and Sioux City, Ia. 


In his recommended report and order 
in No. 33151, Middlewest Motor Freight 
Bureau v. M. M. Levin, doing business as 
Premier Trucking Service, the examiner 
found that the complainant’s evidence 
in support of its charge was “insufficent 
to warrant a finding that the assailed 
rates of the defendant are unjust and 
unreasonable, or in contravention of the 
national transportation policy.” Any ex- 
ceptions to the recommended report 
must be filed with the Commission in 
Washington, D.C., within 30 days of 
March 31, the date of service of the 
report. 

In two appendices to his report, the 
examiner showed tables, introduced by 
the complainant, purporting to illustrate 
the differences between the bureau’s 
published rates and those of the defend- 
ant. In one of these appendices, headed 
“commodity rates in issue,” it was shown 
that the defendant’s rates on lead shot 
from Omaha, Neb. to Chicago, Ill., were 
75 cents per 100 pounds on minimum 
loadings of 20,000 pounds and 70 cents 
per 100 pounds on minimum loadings of 
25,000 pounds, while the complainant’s 
only published rate was 75 cents per 100 
pounds, minimum 20,000 pounds. The de- 
fendant’s rate on electrical appliances, 
radios and television sets from Chicago 
to Sioux City, Ia., was shown as 228 cents 
per 100 pounds, compared to a rate of 
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238 cents published by the bureau. Other 
examples also were set forth. 


In the other appendix, it was shown 
that the complainant’s local class rates 
on Class 35 shipments moving between 
Chicago and Omaha were 122 cents per 
100 pounds, minimum under 2,000 
pounds; 111 cents, minimum 2,000 
pounds and over, and 100 cents, volume 
and truckload, while the bureau’s pub- 
lished rates for the same categories were 
143 cents, 129 cents and 117 cents, re- 
spectively. It also was shown that the 
defendant maintained proportional rates 
in those categories of 101 cents, 91 
cents and 81 cents, respectively. Other 
examples were given. 


“The bureau, apparently, regards its 
rates as just and reasonable,” the exam- 
iner said, “and it contends that the de- 
fendant’s lower rates are not compensa- 
tory. In proof of the latter contention it 
shows that the defendant’s operating ex- 
pense during the last three months of 
1959 averaged 57.54 cents per mile, that 
during that quarter it had an operating 
deficit exceeding $30,000, and that its 
operating ratio was 132.51 per cent. The 
defendant attributes that loss to the ex- 
penses, incurred during a period prior 
to October, 1959, when no operations 
were conducted, which were carried over 
into the last quarter of 1959. But the 
complainant, analyzing those expenses, 
calculates them as amounting to only 
$21,285, which leaves more than $9,000 
unexplained. However, irrespective of the 
operating results of the last quarter of 
1959, the pertinent question is whether 
the defendant’s operations are now prof- 
itable. 


“The defendant introduced a state- 
ment showing the gross revenue received 
and the expenses incurred during Au- 
gust, 1960, which reveals a net profit of 
$5,724.77, and an operating ratio of 90.36 
per cent. That statement also was an- 
alyzed by the complainant, and by es- 
timating the number of vehicle miles 
operated during the month as 92,000, 
and by dividing the total expense, shown 
by the defendant’s statement as $53- 
710.75, by the 92,000 truck miles, it com- 
putes the operation expense as 58.38 
cents per mile. That operating expense 
is then compared with the expense per 
mile of 57.54 during the last quarter of 
1959, and the complainant concludes 
that since the August, 1960 expense per 
mile was greater, the defendant’s oper- 
ating costs have not improved. 


“However, even assuming that the 
complainant has correctly estimated the 
number of truck miles operated, the de- 
fendant has shown that, although the 
actual truck-mile earnings during Janu- 
ary through March, 1960, ranged from 
50.6 to 67 cents per truck-mile, in April 
of that year the earnings increased to 
58.4 cents per truck-mile, and that dur- 
ing the period May to September, 1960, 
inclusive, the earnings ranged from 
61.2 to 69.6 cents, and averaged 64 cents 
per truck-mile.” : 


No Losses Shown 


The examiner then discussed numer- 
ous specific rates of the defendant 
which had been assailed by the bureau 
on the ground, among others, that they 
were lower than the bureau’s rates. In 
general, be said the complainant had 
not shown that the defendant trucker’s 
lower rates had caused losses of traffic 


to its member carriers, but had relied 
merely on comparisons of the involved 
rates from which it concluded that rev- 
enue deficits would be incurred by the 
defendant if the rates were allowed to 
remain in force. The comparisons, 
however, were based on “mere esti- 
mates” of the defendant’s total op- 
erated truck miles for the involved pe- 
riod, the examiner said, and therefore 
any conclusions reached from it were 
“susceptible of inaccuracy.” 


“The examiner concludes and finds,” 
he said, “that the evidence presented 
by the complainant is insufficient to 
warrant a finding that the assailed 
rates of the defendant are unjust and 
unreasonable, or in contravention of 
the national transportation policy, and 
that the complaint should be dismissed.” 
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Rail and Water Reports 





Recommended orders in these reports 
ecome effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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DEMURRAGE—No. 33619, Oglebay Nor- 
ton Co. v. Chesapeake & Ohio Railway 
Co., embracing No. 33619, Sub. 1, Repub- 
lic Steel Corp. v. Same. (Served March 
31.) By Hearing Examiner John S. Mes- 
ser. Modified procedures followed. Rec- 
ommends dismissal of complaints on 
finding not shown to have been unjust, 
unreasonable or otherwise unlawful, de- 
murrage charges collected for the de- 
tention of numerous carloads of coal 
at the defendant’s dock in Toledo, O., 
for transshipment by water to points on 
the Great Lakes, the title case covered 
the period between November 24 and 
December 17, 1958. The embraced case 
covered the period between November 
20 and December 2, 1958. Oglebay Norton 
sought $2,313 and Republic sought $5,505 
in reparation, the examiner said. The 
complainants said unloading of the cars 
was delayed because of unusually ad- 
verse weather conditions. On December 
18, 1958, the examiner said, the coal 
transshippers and railroad representa- 
tives agreed that relief should be pro- 
vided against demurrage charges accru- 
ing because of severe weather, from 
December 18, 1958, to February 2, 1959. 
The C & O did not submit any evidence 
in opposition and admitted the material 
facts as stated in the complaints, Ex- 
aminer Messer added. The complainants 
contended that the charges were unjust 
and unreasonable, based on their show- 
ing that substantially the same kind of 
weather and ice conditions existed dur- 
ing the complaint period as on and after 
December 18, 1958, and that the excep- 
tions from demurrage of cars only on 
and after that date constituted unequal 
treatment of similarly situated trans- 
shippers. However, he examiner said a 
carrier was not required to provide a 
weather interference rule under a de- 
murrage average agreement, and the 
fact that the considered transshippment 
operations took place at the end of the 
normal navigation season made reason- 
able the inference that the complainants 
should have foreseen adverse weather 
conditions and consequent disruption of 
vessel movements. 


FERRO-PHOSPHOROUS—No. 33514, H. 
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A. Lott, Inc. v. Louisville & Nashville 
Railroad Co., et al. (Served April 4.) By 
Hearing Examiner Karl Stecher. Modi- 
fied procedure followed. Recommends dis- 
missal of complaint, on finding certain 
carloads of commodity described as 
“C/L ferro-phosphorous (coarse aggre- 
gate) in bulk” or “C/L ferro-phosphorous 
(fine aggregate) in bulk,” in transit from 
May 16, 1960, through September 2, 1960, 
from Mt. Pleasant, Tenn., to Santa Fe., 
N.M., to have been correctly described 
and rates assessed thereon not to have 
been improperly assessed or unreasonable 
or otherwise in violation of law for the 
past, present or future. Examiner Stecher 
said evidence indicated that a commodity 
rate of $26.63 per gross ton, minimum 
100,000 pounds, named on ferro-phos- 
phorous to Deming, N.M., was applied as 
maximum on all except one of the ship- 
ments involved. The examiner said the 
complainant contended that the com- 
modity should be classed as “slag, 
NOIBN, granulated or lump,” and that 
a reasonable maximum rate would be 
$14 per ton from Mt. Pleasant, Tenn., 
minimum weight 80,000 pounds. How- 
ever, he said the presence of iron ore 
in the commodity made it impossible 
accurately to describe the commodity as 
phosphate slag, and that the record con- 
tained no convincing evidence that the 
product was improperly described, that 
the rates assessed were improperly as- 
sessed, or that the rates were unreason- 
able or otherwise unlawful. 


SUPERPHOSPHATE—No. 33252, Agsco 
Chemicals, Inc., et al. v. The Alabama 
Great Southern Railroad Co. et al. 
(Served April 4.) By Hearing Examiner 
J. T. Fittipaldi. Recommends that rates 
on superphosphate, not defluorinated 
superphosphate nor feed grade super- 
phosphate, in bulk in bags, or in bulk, 
minimum 100,000 pounds, in carloads, 
from origins in Florida to numerous 
destinations in Minnesota, North Dakota 
and South Dakota, be found unreason- 
able; that reasonable rates be prescribed 
and reparation awarded. The examiner 
said the complainants maintained that 
the rates charged on shipments moving 
on and subsequent to March 28, 1959, 
averaging 13.6 and 12.9 per cent of the 
class 100 rates for distances in excess 
of 1,250 miles, were unjust and unreason- 
able to the extent that they exceeded 
the rates on superphosphate for cor- 
responding short-line distances, effective 
March 28, 1959, from the south to points 
in Western Trunk Line Territory. Ex- 
aminer Fittipaldi said that for short-line 
distances, in excess of 1,250 miles, the 
latter basis of rates averaged 12 per 
cent of the class 100 rates. The com- 
plainants contended that the assailed 
rates established June 17, 1959, as modi- 
fled October 13, 1959, from the south 
to the “northern line” destination points 
were and for the future would be unjust 
and unreasonable to the extent that 
they exceeded or might exceed rates, 
minimum 100,000 pounds, made 80 per 
cent of the docket No. 16295 scale of 
rates for corresponding short-line dis- 
tances. He said the complainants main- 
tained that the rate adjustment which 
became effective June 17, 1959, was un- 
usual in that a higher basis of rates 
was established to “northern line” points 
than was established to points in the 
remainder of Western Trunk Line Ter- 
ritory, but the defendants said such a 
difference in rates was not unusual. The 
examiner said it had been established 
that the compared rates were depressed 
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to meet particular circumstances and 
conditions surrounding the movement 
of the traffic and, therefore, were an 
improper standard by which to deter- 
mine the reasonableness of the assailed 
rates. The examiner concluded that 
since October 13, 1959, rates on super- 
phosphate, from Agricola, Armour, Bar- 
tow, Bonnie, Brewster, East Tampa, 
Nichols, Pierce, Ridgewood and Royster, 
Fla., to the destination states were un- 
just and unreasonable to the extent they 
exceeded the Column D basis of rates 
published in item No. 5210-I, Agent C. 
A. Spaninger’s tariff ICC No. 1522, for 
corresponding distances. 
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Motor Recommended Reports 


& Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in ‘black face’ type, with the name 
of town or city following. 
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CITRUS POMACE —'No. 33611, Citrus 
Pomace—Polk County Florida to Georgia 
Points. (Served April 4.) By Hearing 
Examiner R. C. Bamford. Modified pro- 
cedure followed. Recommends schedules 
be ordered canceled, and proceeding dis- 
continued, on finding unjust and unrea- 
sonable initial commodity rates on citrus 
pomace, minimum 40,000 pounds, from 
origins in Polk County, Fla., to destina- 
tions in Georgia, filed to become effective 
November 23, 1960, by Commercial Car- 
rier Corp. On protest by the Southern 
Freight Association, the investigation 
was instituted but the rates were not sus- 
pended, the examiner said. The rates 
ranged from 40 to 46% cents ner 100 
pounds. Examiner Bamford said evi- 
dence introduced by the protestants af- 
forded a proper standard by which to 
measure. the compensativeness of the 
proposed rates, and, in the absence of 
any evidence to the contrary, demon- 
strated that they were below a compen- 
satory level. The examiner said a mini- 
mum requisite for just and reasonable 
rates was that they be compensatory for 
the proposed service. 


CERTIFICATES—LICENSES—PERMITS 


California (Oakland)—MC-730, Sub. 
187, Pacific Intermountain Express Co., 
Extension—Faribault, Minn. Certificate 
proposed. General commodities, with ex- 
ceptions, between the junction of US. 
Highway 65 and Minnesota highway 218 
south of Faribault, Minn., on the one 
hand, and, on the other, junction Minne- 
sota highway 50 and U.S. Highway 65 
south of Orchard Gardens, Minn., over 
a regular route, as an alternate route for 
operating convenience only, serving no 
intermediate points, and serving the 
termini for the purpose of joinder of 
routes only. 

California (Selma)—MC-87207,, Sub. 6, 
Harry McKenzie Trucking Co., Exten- 
sion—Animal and Poultry Feeds. Certi- 
ficate proposed. Animal and poultry 
feeds, in bulk, between points in Cali- 
fornia, over irregular routes. 





California (Woodland) — MC-62151, 
Sub. 5, A. W. Hays Trucking, Inc., Ex- 
tension—Animal and Poultry Feeds. Cer- 
tificate granted. Animal and poultry 
feeds, in bulk, between points in Cali- 
fornia, over irregular routes. 

Canada (New Hampshire, Ontario)— 
MC-115078, Sub. 3, Donald M. Sindall 
and Glenn Yantzi, dba Don M. Sindall 
Transport, Extension—Clay Products. 
Denial of certificate proposed. Clay 
products, refractories and pottery, from 
various specified points in O., and Pa., 
to ports of entry on the U.S.-Canadian 
border in Mich., and N.Y., over irregular 
routes. 

District of Columbia (Washington)— 
MC-116171, Sub, 1, Maloney Hauling Co., 
Inc., Extension—Sand and Gravel. Certi- 
ficate proposed. Sand and gravel, in bulk, 
from Washington, D.C., to points in Md. 
and Va. within 50 miles of D.C., over 
irregular routes. 

Georgia (Americus)—MC-115311, Sub. 
27, J & M Transportation Co., Inc., Ex- 
tension—Iberia Parish, La. Denial of cer- 
tificate proposed. Salt and salt products, 
from Winn., St. Martin, and Iberia 
Parishes, La., to points in Mississippi, 
over irregular routes. 


Illinois (Caseyville) —-MC-113267, Sub. 
35, Central & Southern Truck Lines, Inc., 
Extension—Tampa, Fla. Certificate pro- 
posed. Bananas, (a) from Charleston, 
S.C., and Tampa, Fla., to points in Ga., 
and (b) from Tampa, Fla., to points in 
Indiana, over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 209, 
The Greyhound Corp., Extension— 
Winston-Salem, N.C. Denial of certifi- 
cate proposed. Passengers and their 
baggage and express, newspapers and 
mail, between Winston-Salem, N.C., and 
the junction of U.S. Highway 158 and 
North Carolina Highway 801, near Clem- 
mons, N.C., over a described route, and 
return, serving all intermediate points. 


Illinois (East St. Louis)—MC-119422, 
Sub. 3, Ee-Jay Motor Transports, Inc., 
Extension—Concrete Products. Denial of 
certificate proposed. Pre-cast, pre- 
stressed and pre-fabricated concrete 
products, between points in IIl., Ky., Mo., 
and Ind., on the one hand, and, on the 
other, points in Ky., Mo., Ill., and Ind., 
over irregular routes. 

Illinois (Joliet) —MC-29328, Sub. 4, 
Schiek Motor Express, Inc., Extension— 
Porter. Denial of certificate proposed. 
Clay, raw and mixed, in bulk, in dump 
vehicles, from points in Goose Lake 
township, Grundy County, Ill, and 
points within five miles of Joliet, Il. 
to points in Porter County, Ind., over ir- 
regular routes. 


Indiana (Anderson)—MC-34865, Sub. 
38, Contract Carriers, Inc., Extension— 
Portage. Interim permit proposed, 
pending determination of applicant’s 
status. Iron and steel articles, except 
those which require special handling or 
special equipment, fromfh Portage, Ind., 
to points in Ky., Tenn., and those in a 
described portion of Ohio, over irregular 
routes, under a contract with Midwest 
Steel Corp., of Portage. 


Indiana (Indianapolis) — MC-87861, 
Sub. 4, Contractors Transit, Inc., Exten- 
sion—Seven Indiana counties. Denial of 
certificate proposed. Building stone, ex- 
cept marble and granite, from all points 
and places in Orange, Martin, Greene, 
Owen, Washington, DuBois, and Morgan 
counties, Ind., to points and places in 
the United States on and east of US. 
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Highway 85, except the states of O., Ill, 
Ky., Mich., Minn., and Ga., over irregular 
routes. 

Indiana (Warsaw) — MC-109947, Sub. 
29, Warsaw Trucking Co., Inc., Exten- 
sion—Twenty-Six States. Denial of cer- 
tificate proposed. (1) Metal castings and 
stampings, from the Dalton Foundries 
plant at Warsaw, Ind., to points in 26 
states; (2) materials and supplies used 
in connection with the manufacture of 
the commodities in (1), except in bulk, 
in tank vehicles, from points in N.Y., 
Mich., W.Va., Ky., Wis., Ill., (except 
Chicago), and O. (except Middletown), 
to the plant named in (1), and (3) 
commodities described in (2), except iron 
and steel articles other than pig iron, 
from Chicago, Ill., and Middletown, O., 
to the described plant at Warsaw, over 
irregular routes. 

Iowa (Des Moines)—MC-52751, Sub. 
24, Ace Lines, Inc., Extension—Minneap- 
olis-St. Paul. Certificate proposed. 
Building materials, from Minneapolis 
and St. Paul, Minn., to points in Ne- 
braska, except Omaha, over irregular 
routes. 

Iowa (Eagle Grove)—MC-118468, Sub. 
3, Joe Umthun and Virgil Umthun, dba 
Umthun Trucking Co., Extension—Fre- 
mont, Neb. Permit proposed. Animal 
and poultry feed and feed ingredients, 
from Fremont, Neb., to points in S.D., 
Wyo., and Colo., under continuing con- 
tract with the Consumers Cooperative 
Association, Kansas City, Mo. 

Kansas (Sabetha)—MC-66756, Sub. 6, 
E. A. Myers, dba Nabbs Service, Exten- 
sion—Golden. Certificate proposed. Malt 
beverages, from Golden, Colo., to Leaven- 
worth and Wyandotte counties, Kan., 
over irregular routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 168, Hearin Tank Lines, Inc., Ex- 
tension—Muriatic Acid. Denial of certi- 
ficate proposed. Muriatic acid, in bulk, 
in tank vehicles, from Anniston, Ala., 
to points in Florida, over irregular 
routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 172, Hearin Tank Lines, Inc., Ex- 
tension—Cantonment, Fila. Certificate 
proposed. Rosin sizing and synthetic re- 
sins, in bulk, in tank vehicles, from 
Mobile, Ala., to Cantonment, Fla., over 
irregular routes. 


Maryland (Baltimore) — MC-26895, 
Francis Woodrow Clark, dba Baltimore- 
Washington Express Co., Clarification of 
Certificate. Denial of petition proposed 
on finding that certificate authorizing 
transportation of general commodities, 
with exceptions, between Baltimore, Md., 
and Washington, D.C., over specified 
regular routes does not include the right 
to return from Washington to Baltimore 
over U.S. Highway 1. 


Maryland (Federalsburg) — MC-75185, 
Sub. 226, Service Trucking Co., Inc., Ex- 
tension—Chilled Products. Denial of 
certificate proposed. Chilled citrus prod- 
ucts, from points in Florida, to points in 
Conn., Md., Mass., N.J., N.Y., Pa., and 
R.I., over irregular routes. 


Massachusetts (Chelsea) —MC-118048, 
Augustine J. Nelson and Albert B. 
Arthur, dba Arnel Trading, Common 
Carrier “Grandfather” Application. .Cer- 
tificate proposed. Continuance of op- 
erations, imported wool, wool tops and 
noils, and wool waste (carded, spun, 
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woven or knitted), (a) from Nutley, N.J.; 
Philadelphia, Pa., and points in Mas- 
sachusetts, to points in a described area 
of Michigan, and (b) from Chicago, II1., 
to points in described areas of N.Y., 
Mass., and R.I., over described routes 
and irregular routes. 


Massachusetts (South Boston)—MC- 
117758, J. F. Gurry Trans Co., Inc., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of 
operations, (1) bananas, (a) from Balti- 
more, Md., and Philadelphia, Pa., to 
Boston, Mass., and (b) from points in 
the commercial zone of New York, N.Y., 
to Waterville and Portland, Me., and 
Boston, and (2) frozen blueberries, from 
Gloucester and Boston, Mass., to points 
in the New York commercial zone, over 
irregular routes. 


Michigan (Grand Rapids)—MC-35628, 
Sub. 238, Interstate Motor Freight Sys- 
tem, Extension—Mapleton, Ill. Certifi- 
cate proposed. General commodities, with 
exceptions, serving the Archer Daniels 
Midland Co. plant near Mapleton, IIl., 
on US. Highway 24, at intermediate 
points in connection with applicant’s 
presently authorized regular route op- 
erations between Chicago, IIl., and St. 
Louis, Mo. 


Minnesota (Minneapolis)—MC-108158, 
Sub. 51, Mid-Continent Freight Lines, 
Inc., Extension—Mapleton, Ill. Certif- 
icate proposed. General commodities, 
with exceptions, serving the Archer 
Daniels Midland Co. plant in or near 
Mapleton, Il., as an off-route point in 
connection with authorized regular-route 
operations. 


Minnesota (St. Paul) —MC-48844, Sub. 
8, Maldwyn James, dba James Transfer, 
Extension—Hastings, Neb. Denial of 
permit proposed. Malt beverages, from 
St. Paul, Minn., to Hastings and O’Neill, 
Nev., and empty containers on return, 
over irregular routes. 


Mississippi (Jackson) — MC-105957, 
Sub. 47, Delta Motor Line, Inc., Exten- 
sion—Off-Route Point Near Mapleton, 
Ill. Certificate proposed. General com- 
modities, with exceptions, serving the 
site of the Archer Daniels Midland Co. 
plant near Mapleton, Ill, as an off- 
route point in connection with appli- 
cant’s authorized regular-route opera- 
tion to and from Peoria, Ill. 


Missouri (Campbell)—MC-119423, Wil- 
wey & Lankford, Inc., Common Carrier 
Application. On further hearing, find- 
ings in prior recommended report adopt- 
ed, certificate proposed. Road materials, 
in bulk, in dump trucks, between points 
in Dunklin and Pemiscot counties, Mo., 
on the one hand, and on the other, 
points in Clay, Craighead, Green and 
Mississippi counties, Ark., over irregu- 
lar routes. 


Missouri (Joplin)—-MC-119450, Barsh 
Truck Lines, Inc., Extension—Bartow, 
Fla., embracing MC-119450, Sub, 2, Same, 
Extension—All Florida Points. Certifi- 
cates proposed. In title case, frozen 
fruits, frozen berries, frozen vegetables, 
frozen fruit juices and frozen fruit juice 
concentrates, in truckloads of mixed 
shipments with canned citrus products, 
when moving at the same time and in 
the same vehicle from the point of final 
stop, if any, for loading to the initial 
stop, if any, for unloading of each ve- 
hicle, from Bartow, Fla. and points 


within 50 miles thereof, to points in 
Ark., Ia., Kan., Mo., Neb. (except Omaha 
and Lincoln), and Okla., over irregular 
routes. In embraced case, same com- 
modities, with same conditions as in title 
case, from points in Florida, except Bar- 
tow, to same destination points named 
in title case, over irregular routes. 
Missouri (Ozark)—MC-114773, Sub. 1, 
Bilyen Refrigerated Transport Corp., 
Common Carrier Application. Certificate 
proposed. Cheese, from Burlington and 


Hoisington, Kan., to Springfield, Mo., 
over irregular routes. 
Missouri (Springfield) — MC-75320, 


Sub. 95, Campbell Sixty Six Express, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between Tupelo, Miss., 
and the junction of Arkansas Highway 
17 and U.S. Highway 79 about three 
miles east of Clarendon, Ark,, over a 
described route, and return, serving no 
intermediate points, as an alternate 
route for operating convenience only, in 
connection with authorized regular- 
route operations. 


Missouri (St. Louis)—-MC-42963, Sub. 
11, Daniel Hamm Drayage Co., Extension 
—Red Bird. Certificate proposed. Com- 
modities dealt in by wholesale, retail 
and chain grocery and food business 
houses (except liquid commodities, in 
bulk, in tank vehicles), from St. Louis, 
Mo., and points in St. Louis County, 
Mo., to Red Bud, Waterloo, Columbia, 
New Braden and Trenton, Ill, and 
points in Madison and St. Clair coun- 
ties, Ill., over irregular routes. 


Missouri (St. Louis)—MC-113325, Sub. 
8, Slay Transportation Co., Inc., Exten- 
sion—Dry Acids and Chemicals in Bulk. 
Certificate proposed. Acids and chem- 
icals, dry, in bulk, in specialized tank or 
hopper-type vehicles (including vehicles 
furnished by shippers), (a) from points in 
10 states, to those in the St. Louis, Mo.- 
East St. Louis, Ill., commercial zone, and 
(b) between points in the St. Louis com- 
mercial zone, on the one hand, and, on 
the other, points in 17 states, over ir- 
regular routes, restricted against the 
transportation of commodities from and 
to or ‘between numerous points specified 
more fully in the report, and restricted 
against tacking or joining with other 
authority held by applicant for the 
purpose of performing a through service. 


Nebraska (Cedar Rapids)—-MC-123163, 
Larry A. Massman, dba Massman Trans- 
portation, Common Carrier Application. 
Certificate proposed. (1) Inedible beef 
tripe and beef livers, and (2) inedible 
frozen whole eggs and poultry offal, in 
mixed shipments with the commodities 
in (1), from points in Kan., Mo., Neb., 
Ta., Minn., Ill., Mich., S.D., and Ark., to 
points in Utah, over irregular routes. 


New Jersey (Maplewood) — MC-3647, 
Sub. 294, Public Service Coordinated 
Transport, Extension— Hudson County, 
N.J. Certificate proposed. Passengers 
and their baggage, in special operations, 
in round-trip sightseeing or pleasure 
tours beginning and ending at Jersey 
City, N.J., and extending to points in 12 
states and D.C., over irregular routes. 


New Jersey (Weehawken)—MC-117685, 
Consolidated Truck Service, Inc., Com- 
mon Carrier “Grandfather” Application, 
embracing MC-117906, Pettigrew Truck- 
ing, Inc., White Township, Indiana, Pa., 
Same. In title case certificate proposed. 
Continuance of operations, (1) coffee 
beans from New York N.Y., and Hobo- 
ken, Newark and Jersey City, N.J., to 
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points in Pa. and O., and to Chicago, 
River Grove and Peoria, Ill.; Utica El- 
mira and Buffalo, N.Y.; St. Louis and 
Kansas City, Mo.; Wichita, Kan.; Jack- 
sonville and Miami, Fla.; Chattanooga, 
Tenn., and Indianapolis, Ind. and (2) 
cashew nuts, in the same vehicle with 
coffee beans, from New York, N.Y., to 
Kansas City, Mo., over irregular routes. 
In embraced case denial of certificate 
proposed. Continuance of operations, 
(1) coffee beans, and nuts, edible, in 
shells, with shipments of coffee beans, 
from points in the New York, N.Y. com- 
mercial zone, and those on Long Island, 
N.Y., and Jersey City and Hoboken, NWJ., 
to points in specified portions of O., Pa., 
and W.Va. and (2) bananas, from the 
same origin points specified in (1), to 
points in specified portions of Pa. and 
W.Va., over irregular routes. 

New Mexico (Albuquerque)—MC-41309, 
Sub. 14, Jeffries-Eaves, Inc., Extension— 
Nevada. Denial of certificate proposed. 
Commodities, the transportation of which 
because of their size or weight require 
the use of special equipment or handling, 
and parts thereof when moving in con- 
nection with such commodities, between 
points in Nevada, on the one hand, and, 
on the other, points in Tex., La., Okla., 
Ark., Kan., and Mo., over irregular routes. 


New York (New York) — MC-66562, 
Sub. 1749, Railway Express Agency, Inc., 
Extension—Between Memphis, Tenn., 
and Trenton, Tenn. Certificate proposed. 
General commodities, moving in express 
service, between Memphis, Tenn. and 
Trenton, Tenn., over regular routes, on 
conditions, among others, that service be 
limited to that which is auxiliary to, or 
supplemental of, air or railway express 
service. 


New York (New York)—MC-66562, 
Sub. 1770, Railway Express Agency, Inc., 
Extension—Redwood Falls, Minn. Cer- 
tificate proposed. General commodities, 
moving in express service, between 
Olivia, Minn., and Redwood Falls, Minn., 
over U.S. Highway 71, serving the inter- 
mediate point of Morton, Minn., on con- 
dition, among others, that service be 
limited to that which is auxiliary to, 
or supplemental of, air or railway ex- 
press service. 


New York (New York)—MC-119809, 
Sub. 1, City Wide Trucking Corp., Com- 
mon Carrier Application.. Certificate 
proposed. Baggage and personal effects 
of campers, during the season extending 
from June 1 to September 30, inclusive 
of each year, between New York, N.Y. 
points in Westchester, Nassau and Suf- 
folk counties, N.Y., and points in 7 speci- 
fied counties of N.J., on the one hand, 
and, on the other, Garden City Park, 
N.Y., restricted to traffic originating at 
or destined to camp sites in Sullivan 
County, N.Y., and Wayne County, Pa., 
over irregular routes. 


New York (New York) — MC-123287, 
Sub. 1, Carolina Dress Carriers, Inc., 
Common Carrier Application. Denial of 
certificate proposed. Wearing apparel, 
materials, supplies and equipment used 
in and incidental to the manufacture of 
wearing apparel, between New York, 
N.Y., on the one hand, and, on the 
other, points in North Carolina, over 
irregular routes. 


North Carolina (Raleigh)—MC-13300, 
Sub. 69, Carolina Coach Co., Extension 
—Apex and Charlotte, N.C. Certificate 
proposed. Passengers and their baggage 
and express and newspapers, between the 
junction of US. highways 1 and 64, 
about two miles north of Apex, N.C., 
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and the junction of US. Highway 29 
and North Carolina Highway 49, about 
six miles north of Charlotte, N.C., over 
a described route, and return, serving 
no intermediate points. 


Ohio (Akron) —MC-43654, Sub. 49, 
Dixie Ohio Express, Inc., Extension— 
Melton Hill Dam, Tenn. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving the Melton Hill Dam, 
and points within five miles thereof, 
located on the Clinch river approximate- 
ly 4% miles from the Loudon County 
junction of U.S. Highways 70 and 11, 
southwest of Knoxville, Tenn., as off- 
route points in connection with appli- 
cant’s regular route operations (a) be- 
tween Chattanooga, Tenn., and Knox- 
ville, Tenn., and (2) between Chatta- 
nooga and Lexington, Ky. 

Ohio (Akron) — MOC-59728, Sub. 6, 
Morrison Motor Freight, Inc., Extension 
—Muncie - Richmond, Ind. Certificate 
proposed. General commodities, with ex- 
ceptions, between Muncie, Ind., and 
Richmond, Ind., over U.S. Highway 35, 
serving no intermediate points, and 
serving that termini for joinder of routes 
only, as an alternate route for operating 
convenience only in connection with ap- 
plicant’s authorized regular route opera- 
tions. 

Ohio (Kent)—MC-111560, Sub. 7, Albert 
Debraccio, dba Debraccio Trucking, Con- 
tract Carrier Application. Permit pro- 
posed, (1) Aluminum storm windows and 
doors and materials used in the assembly 
thereof; aluminum siding, aluminum 
roofing aluminum spouting, aluminum 
awnings, aluminium shutters and ma- 
terials used in the installation thereof, 
from points in Franklin Township, Port- 
age County, O., to points in 23 states and 
D.C.; (2) scrap aluminum, from points in 
those 23 states and D.C. to points in 
Franklin Township, and (3) materials, 
equipment, and supplies used in the 
manufacture, assembly, installation, 
packing and shipping of the commodities 
named in (1), from specified points in 
16 states to points in Franklin County, 
over irregular routes, under a contract 
with Alsco, Inc., of Akron, O. 


Ohio (Toledo)—MC-13900, Sub. 12, 
Midwest Haulers, Inc., Extension—Bing- 
hamton, N.Y. Certificate proposed. Gen- 
eral commodities, moving on bills of 
lading of freight forwarders, serving 
Binghamton, N.Y., solely for the purpose 
of using the railroad loading facilities 
of the Erie-Lackawanna Railroad in the 
transport of traffic tendered by for- 
warders and which applicant may now 
transport through Binghamton, restrict- 
ed to the transport of traffic which has 
moved or will move in applicant’s trail- 
ers on railroad flat cars. 


Ohio (Versailles)—MC-117883, Sub. 2, 
Subler Transfer, Inc., Extension—Meats. 
Certificate proposed. (1) Meats, meat 
products, and meat by-products, from 
Troy and Dayton, O., to points in N.H., 
Vt., and those in a described portion of 
Maine, restricted against the transporta- 
tion of liquid commodities in bulk, in 
tank vehicles, and (2) frozen meats, in 
trailers equipped with mechanical refrig- 
eration devices, from Troy, O., to points 
in 10 states, with exceptions, and D.C., 
over irregular routes. 


Oklahoma (Miami) — MC-123142, 
Northeast Oklahoma Railroad, Common 
Carrier Application [corrected]. Certif- 
icate proposed, General commodities, (a) 
between Miami, Okla. and Baxter 
Springs, Kan., over U.S. Highway 66; 
(b) between Commerce, Okla., and Car- 


ona, Kan., over a regular route, and (c) 
between Baxter Springs, Kan., and junc- 
tion U.S. Highways 69 and 166, over a 
regular route, serving all intermediate 
points and numerous specified off-route 
points, restricted, as to dangerous ex- 
plosives, to a period of five years from 
date of issuance of certificate (T.W., 
Mar. 11, p. 98). 

Pennsylvania (Mill Hall) —MC-110713, 
Sub. 4, Melvin G. Fidler, Extension— 
Lamar Township, Clinton County, Pa. 
Denial of permit proposed. Clay products, 
from points in Lamar Township, Clinton 
County, Pa., and Mill Hall, Patton, Wat- 
sontown (with limitations), Curwensville, 
Brockway, Osceloa Mills, Worthington, 
Clearfield, Mifflinville, St. Marys, and 
Kittanning, Pa., to points in 12 states 
and D.C., and rejected shipments from 
points in the destination states to points 


in Lamar Township, over irregular 
routes. 
Pennsylvania (Philadelphia) — MC- 


107403, Sub. 325, E. Brooke Matlack, Inc., 
Extension — Mosherville, Mich. Certif- 
icate and dual operations proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Mosherville, 
Mich., to points in Ohio, over irregular 
routes. 

Pennsylvania (Terre Hill) —MC-123112, 
Sub. 1, H. Lester Hockman, dba Hock- 
man’s Motor Express, Extension—Bart, 
Pa. Certificate proposed. (1) Wearing ap- 
parel (including underwear and sleeping 
garments), from Bart, Hopeland and 
Denver, Pa., to New York, N.Y., and 
(2) materials equipment and supplies 
used in the production of wearing ap- 


parel, from New York, N.Y., to Bart, 
Hopeland and Denver, over irregular 
routes. 


Pennsylvania (York)—MC-108409, Sub. 
11, Grim Bros. Trucking Co., Extension 
—New York. Certificate proposed. Con- 
crete, cinder, and slag products, from 
Harrisburg and York, Pa., to points in 
New York (except those on Long Island), 
over irregular routes. 

Pennsylvania (York) — MC-123405, 
Food Transport, Inc., Common Carrier 
Application. Certificate proposed. Candy, 
confectionary, and confectionary prod- 
ucts, in mechanically refrigerated trail- 
ers, from points in Derry To’vnship, 
Dauphin County, Pa., to points in Flor- 
ida, over irregular routes, restricted 
against joining, directly or indirectly, 
with any authority otherwise held by 
applicant for the purpose of performing 
through transportation, and against the 
transportation of shipments received 
from other carriers in Derry Township, 
and subject to the condition that an 
administratively final approval be given 
in MC-F-7450, Food Transport, Inc.— 
Purchases—Penn-Dixie Lines, Inc. (John 
W. Hennessey, Trustee), in respect to 
control of applicant by Stewart Lloyd, 
Paul W. Hively, and J. Louis Schultz. 


South Dakota (Rapid City) — MC- 
103435, Sub. 93, Buckingham Freight 
Lines, Extension—Nebraska Missile Sites. 
Certificate proposed. General commodi- 
ties, with exceptions, (a) serving ballis- 
tic missile testing and launching sites, 
and supply points therefor, located in 
Saunders and Washington counties, 
Neb., and Harrison County, Ia., as off- 
route points in connection with ap- 
plicant’s authorized regular route op- 
erations to, from or through Omaha, 
Neb., and (b) serving ballistic missile 
testing and launching sites, and supply 
points therefor, located in Gage, Saline, 
Seward, Otoe, Johnson, York, Butler and 
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Cass counties, Neb., as off-route points 
in connection with applicant’s authorized 
regular route operations to, from or 
through Lincoln, Neb., restricted, as to 
Class A and B explosives, to a period 
expiring five years from the date of the 
certificate. 


South Dakota (Sioux Falls)—-MC-111- 
82, Sub. 102, Midwest Coast Transport, 
Inc., Extension—Kansas & Denver, Colo. 
Issuance of certificate proposed to be 
withheld. Petrolatum, wax, rust preven- 
tives, and lubricating oils and greases, 
in containers, from Emlenton, Farmer’s 
Valley, Oil City, and Freedom, Pa., to 
points in Kansas and to Denver Colo., 
over irregular routes. Recommended that 
the proceeding be held open for further 
consideration of applicant’s fitness until 
final determination that issue of fitness 
in MC-C-3094 and MC-111812, Sub. 64. 


Tennessee (Lenoir City)—MC-117819, 
Hartline Brothers, Contract Carrier 
“Grandfather” Application. Permit pro- 
posed. Continuance of operations, ba- 
nanas, from New Orleans, La., and Char- 
leston, S.C., to Knoxville, Tenn., over 
irregular routes, under a contract with 
White Stores, Inc., of Knoxville. 


Tennessee (Nashville) —-MC-78632, Sub. 
113, Hoover Motor Express Co., Inc., Ex- 
tension—Melton Hill Dam, Tenn. Certifi- 
cate proposed. General commodities with 
exceptions, serving the Melton Hill Dam. 
and points within five miles thereof, lo- 
cated on the Clinch river approximately 
4% miles from the Loudon County junc- 
tion of U.S. Highways 70 and 11, south- 
west of Knoxville, Tenn., as off-route 
points in connection with applicant’s 
regular route operations between Knox- 
ville, Tenn., and Nashville, Tenn. 


Tennessee (Nashville) —-MC-106456, Sub. 
32, Super Service Motor Freight Co., Inc., 
Extension—Melton Hill Dam, Tenn. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the Melton Hill 
Dam, and points within 5 miles thereof, 
located on the Clinch river approxi- 
mately 4% miles from the Loudon Coun- 
ty junction of U.S. Highways 70 and 11, 
southwest of Knoxville, Tenn., as off- 
route points in connection with appli- 
cant’s regular route operations between 
Knoxville and Nashville, Tenn., re- 
stricted, as to dangerous explosives, to a 
period expiring five years from date of 
the certificate. 


Tennessee (Nashville) — MC-112446, 
Sub. 31, Refiners Transport, Inc., Ex- 
tension—Fly Ash, embracing MC-109637, 
Sub. 176, Southern Tank Lines, Inc., 
Louisville, Ky., Extension—Same; MC- 
116459, Sub. 22, Russ Transport, Inc., 
Chattanooga, Tenn., Extension—Same, 
and MC-114091, Sub. 34, Fleet Transport 
Co., of Kentucky, Inc., Louisville, Ky., 
Extension—Same. In all cases, certificate 
proposed. In MC-109637, Sub. 176, fly 
ash, in bulk, in tank, hopper and dump 
vehicles, from the Tennessee Valley Au- 
thority power plants near Bridgeport, 
Ala.; Pride, Ala.; Grahamville, Ky.; 
Paradise, Ky.; Gallatin, Tenn.; Johnson- 
ville, Tenn.; Kingston, Tenn., and Rog- 
ersville, Tenn., to points in Ala., Ky., 
and Tenn., over irregular routes. In 
remaining cases, fly ash, in bulk, in 
hopper and tank type vehicles, from 
Tennessee Valley Authority plants in 
Ala., Ky., and Tenn., to points in Ala., 
Ky., and Tenn., over irregular routes. 


Texas (Dallas)—MC-83539, Sub. 67, 
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C & H Transportation Co., Inc., Exten- 
sion—Nevada. Denial of certificate pro- 
posed. Commodities, the transportation 
of which because of their size or weight 
requires the use of special equipment or 
handling, and parts thereof, when 
moving in connection with such com- 
modities, restricted against the stringing 
and picking up of pipe in connection 
with main or trunk pipelines, between 
points in Nevada, on the one hand, and, 
on the other, points in Ark., Kan., Mo., 
Okla., and Tex., over irregular routes. 


Texas (Dallas)—MC-108207, Sub. 77, 
Frozen Food Express, Extension—Ama- 
rillo, Tex. Certificate proposed. Meats, 
meat products, and meat by-products, 
from Amarillo, Tex., to points in Wis- 
consin, over irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
109, Commercial Oil Transport, Inc., 
Extension—New Mexico. Certificate pro- 
posed. Resins, paints, and paint mate- 
rials, products, and blends thereof, in 
bulk, in tank vehicles, from Garland, 
Tex., to points in New Mexico, over 
irregular routes, restricted against tack- 
ing or joinder with operations presently 
authorized to be performed by applicant. 

Utah (Salt Lake City) — MC-12732, 
Robbins Travel International, Inc., 
Broker Application. Denial of license 
proposed. Passengers and their baggage, 
from points in Utah and Idaho to points 
in the United States, including Hawaii 
and Alaska, and return. 

Vermont (Arlington) — MC-123257, 
Donald W. Davis, Contract Carrier Ap- 
plication. Denial of permit proposed. 
Plastic material, products made from 
plastic material, and raw materials used 
in the manufacture of plastic material, 
between Arlington, Vt., and points in 
Mass., R.I., and N.Y., over irregular 
routes. 

Vermont (Burlington) —MC-45626, Sub. 
43, Vermont Transit Co., Inc., Extension 
—Waterbury, Vt. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same vehi- 
cle, between specified points in Vermont, 
over regular routes, serving all interme- 
diate points, including the right to join 
or tack intersecting routes over which 
applicant presently holds authority to 
operate. 

West Virginia (Fairmont)—MC-64808, 
Sub. 3, W. S. Thomas Transfer, Inc., Ex- 
tension—Malt Beverages. Certificate pro- 
posed. Malt beverages, in containers, (a) 
from St. Louis, Mo., to Morgantown, 
W.Va.; (b) from Akron, O., to Clarks- 
burg, W.Va., and (c) from Peoria, IIl., 
and Louisville, Ky., to points in West 
Virginia, except Elkins, over irregular 
routes. 


West Virginia (Parkersburg) — MC- 
123256, Messenger Service, Inc., Common 
Carrier Application. Certificate proposed. 
Monies, bullion, legal tender, precious 
metals and stones, jewelry, stocks and 
bonds, negotiable and non-negotiable in- 
struments and securities, postage and 
revenue stamps and other valuable or 
rare documents, articles or objects re- 
quiring guards while in transit, in ar- 
mored vehicles, between points in Athens, 
Meigs and Washington counties, O., on 
the one hand, and, on the other, points 
in Wood and Ritchie counties, W.Va., 
over irregular routes. 


West Virginia (Point Pleasant)—MC- 
123148, Point Distributing Co., Con- 


tract Carrier Application. Permit pro- 
posed and authorization of dual opera- 
tions recommended. Malt beverages, 
from Louisville, Ky.; Huntington, W.Va.; 
St. Louis, Mo., and Fort Wayne, Ind., 
to Gallipolis, O., over irregular routes, 
under a contract with Ice & Fuel Co., 
of Gallipolis, O., on conditions that ap- 
plicant maintain separate accounting 
systems for its private and for-hire op- 
erations, and (2) that applicant not at 
the same time in the same vehicle trans- 
port property both as a for-hire carrier 
and a private carrier. 

Wisconsin (Belgium) — MC-123263, 
Dean Yoho and Howard Arndt, dba Bel- 
gium Trucking Co., Common Carrier 
Application. Certificate proposed. Ani- 
mal and poultry feed specialties, in bulk, 
and in bulk and bags in mixed ship- 
ments (except liquid commodities), from 
Davenport, Ia., to points in Wisconsin 
and the upper peninsula of Michigan, 
and Wadsworth, Ill., and returned ship- 
ments on return, over irregular routes. 


Wisconsin (Dickeyville) — MC-113151, 
Sub. 5, Hinderman Brothers, Extension— 
Viroqua, Wis. Certificate proposed. Ani- 
mal and poultry feed, in bulk, and in 
bulk and bags in mixed shipments (ex- 
cept liquid commodities), restricted to 
traffic moving in vehicles with mechani- 
cal of pneumatic unloading systems, 
from Davenport, Dubuque and Iowa 
Falls, Ia., to Viroqua, Wis., over irregular 
routes. 


Wisconsin (Milwaukee) — MC-76993, 
Sub. 21, Express Freight Lines, Inc., Ex- 
tension—Michigan. Certificate proposed. 
General commodities, with exceptions, 
serving the Kelsey-Hayes Co. Romulus 
plant, Romulus township, Wayne County, 
Mich., as an off-route point in connec- 
tion with authorized regular-route op- 
erations. 


Wisconsin (Milwaukee) — MC-111717, 
Sub. 19, Tractor Transport, Inc., Exten- 
sion—Attachments and Parts. Denial of 
permit proposed by corrected report and 
recommended order. Attachments and 
parts for tractors and road-building and 
construction machinery, from points in 
Wis., Mich., O., Ind., Ill., Mo., Ia., Minn., 
Kan., and Pa., to plants of the Allis 
Chalmers Manufacturing Co. in West 
Allis, Wis., and Deerfield and Springfield, 
Ill., over irregular routes. 


Wyoming (Newcastle) — MC-108380, 
Sub. 53, Johnston’s Fue) Liners, Inc., Ex- 
tension—Spencer, Wyo., embracing MC- 
115826, Sub. 7, W. J. Digby, Inc., Exten- 
sion—Same. Denial of certificates pro- 
posed. Meats, packinghouse products 
and commodities used by packing houses, 
between points in Weston County, Wyo., 
on the one hand, and, on the other, 
points in the U.S., including Alaska, over 
irregular routes. 


e@eeereeeeeeree ee eeeeeeeeeeeeee 


COMPLAINTS 


No. 33673, Sub. 1, Agar Packing & 
Provision Corp. v. Cooper-Jarrett, Inc., 
et al. Alleges rates assessed on numerous 
truckloads of packinghouse products, 
from Chicago, Ill., to Lansing, Mich., be- 
tween February 13 and December 7, 1959, 
in violation of section 216(d). Asks cease 
and desist order, rates, and reparation. 
(Abraham A. Diamond, 79 West Monroe 
St., Chicago 3, Ill.) 


No. 33690, Assembling Class Rates, 
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Ohio to Michigan. Investigation insti- 
tuted by the Commission, division 2, into 
and concerning the lawfulness of re- 
duced assembling class rates and charges, 
applying from Toledo and Wauseon, O., 
to Detroit and Melvindale, Mich., as set 
forth in tariff MF-ICC No. 43 of Ship- 
pers Dispatch, Inc. 


No. 33713, Traffic Bureau of Sioux 
Falls v. Barber Transportation Co., et 
al. Alleges arbitraries or additional 
charges at South Dakota points added 
by defendants on all shipments in the 
period March 1 through April 30 of 
each year, in violation of section 216 
of the interstate commerce act. Asks 
cease and desist order and cancellation 
of assailed charges. Modified procedure 
ordered. (S. W. W. Carr, 219 South Main 
Ave., Sioux Falls, S.D.) 


No. 33713, Sub. 1, Aberdeen Chamber of 
Commerce, et al. v. Barber Transporta- 
tion Co., et al. Allege arbitraries or 
additional charges at South Dakota 
points added by defendants on all ship- 
ments in the period March 1 through 
April 30 of each year, in violation of 
section 216 of the interstate commerce 
act. Ask cease and desist order and can- 
cellation of assailed charges. Modified 
procedure ordered. (J. A. DuPont, 516 
South Main, Aberdeen, S.D.) 


No. 33723, Louis W. Zack, DBA Durable 
Metal Co. v. Canadian National Rail- 
ways, Alleges rates assessed on 104 -car- 
loads of scrap brass and copper for re- 
melting purposes only, from Detroit, 
Mich., to Laurel Hill, Long Island, N. Y.: 
Perth Amboy and Carteret, N. J., and 
East St. Louis, Ill., between September 
1, 1958, and January 20, 1960, in violation 
of section 6. Asks cease and desist order 
and reparation. Modified procedure ord- 
ered. (David M. Zack, 11630 Russell St., 
Detroit, - Mich.) 


No. 33725, Paints and Related Articles 
—Between Chicago, Ill., and Cincinnati, 
Louisville. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, on the Commission’s 
own motion, into the lawfulness of rates 
and charges on paints, paint materials 
and related articles, LCL, between Chi- 
cago, Ill., on the one hand, and, on the 
other, Cincinnati, O., and Louisville, Ky., 
as set forth on first revised page No. 70-A 
(in full), to tariff MF-ICC No. 18 of 
Hajek Trucking Co., Inc. 


MC-C-3199, Central Freight Lines, Inc., 
Et Al. v. East Texas Motor Freight Lines, 
Inc., et al. Allege defendants are serving, 
or holding out to serve, points in Orange, 
Pinehurst, West Orange, and in Orange 
County, Tex., in violation of section 206 
or 209. Ask cease and desist order. Modi- 
fied procedure ordered. (Walter Caven, 
B-2 Commodore Perry Building, P.O. 
Box 1023, Austin 1, Tex.) 


MC-C-3201, Estate of Carl C. Crider 
(Deceased) (Aurora, Ind.)—Revocation 
of Certificate. Respondent ordered by 
the Commission, Temporary Authorities 
Board, to show cause within 30 days of 
March 23 why it should not be required 
to comply with section 216(b) of the 
interstate commerce act with respect to 
adequate service, or to request oral hear- 
ing, failure to comply with which to 
result in construing show cause order as 
institution of investigation to determine 
if respondent’s authority should be sus- 
pended or revoked. 


MC-C-3305, G. Melvin Brown (Staun- 
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April 8, 1961 


ten, Va.)—Revocation of Certificate. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of March 31 why 
he should not be required to comply with 
the provisions of section 216(b) of the 
interstate commerce act with respect to 
adequate service, and with section 215 
of the act with respect to insurance, 
or to request oral hearing, failure to 
comply with which to result in constru- 
ing show cause order as institution of 
investigation to determine if respond- 
ent’s authority should be suspended or 
revoked. 
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HEARINGS 
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Further Hearing on PRR 
Plea to Control LV Set 


The Commission has scheduled further 
hearing in Finance No. 21459, Pennsyl- 
vania Railroad. Co.— Control — Lehigh 
Valley Railroad, embracing Finance No. 
21460, Pennsylvania Railroad Co.—Stock, 
for April 17 in the Interstate Commerce 
Commission building in Washington, 
D.C., before Examiner W. J. Gibbons. 

At adjournment March 23 of the 
original hearing in the proceeding, Ex- 
aminer Gibbons, who presided, an- 
nounced that continued hearing would 
be held, probably on April 17 or May 8, 
to permit interveners to cross-examine 
a witness for the Pennsylvania Railroad 
and to present direct testimony. The 
hearing opened March 22 in Washing- 
ton, D.C. Witnesses for the PRR pre- 
sented direct testimony in connection 
with the railroad’s application for au- 
thority to acquire control of the Lehigh 
Valley Railroad. Among other things, 
it was testified that the Pennsylvania 
had a $64,000,000 investment in the LV 
and that it wanted stock control of the 
railroad to protect that investment and 
to save the LV from bankruptcy (T.W., 
Mar. 25, pp. 50 and 269). 
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1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 

are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
vr be published as announced by the 
cx. 
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RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7474, Plastics—Tex. to NJ., N.Y., 
and Pa., and No. 33693, and as supplemented, 
Plastics—Tex. to NJ. and N.Y., assigned 
April 18, at U.S. Ct. Hse., New York, N.Y., 
transferred to April 18, at Hotel Commodore, 
New York, N.Y., before Examiner Messer. 

Fourth Section Applications 35579, 35318, 
35395, 35611, 35810, 35918, 35384, 36032, 36094, 
Vegetable Meal and Related Articles, F.S.A. 
36464, Vegetable Meal From, to and Between 
Points in Southwestern, WTL. IFA and SFA 
Territories, and F.S.A. 36046, Vegetable Meal 
and Related Articles From, to and Between 
Points in Western Trunk Line Territory, 
assigned April 11, at Atlanta, Ga., canceled 
and reassigned July 11, at Washington, D.C., 
before Examiner Dahan. 

No. 33434, Petition for Investigation of 
Detention of Vehicles, assigned April 11, 
at Washington, D.C., canceled and reassigned 
June 14, at Washington, D.C., before Exam- 
iner Hosmer. 


I. & S. 4815, Wrought Iron Pipe to the 


Southwest, assigned May 25, at Washington, 
D.C., canceled and reassigned June 13, at 
Washington, D.C., before Examiner Lawton. 

I. & S. 7537, Joint Towing Rates—Between 
Points Along Various Rivers, assigned April 
1l, at Washington, D.C., canceled. 

I. & S. 7538, Glassware—Columbus, O. to 
Chicago, Ill., assigned May 12, at Chicago, 
Ill., canceled. 


RAIL—NEW ASSIGNMENTS 


April 11—Washington, D.C.—Examiner Dish- 
man: 

No. 33708—Freight, All Kinds, TOFC—N.J. 
to Chicago & E. St. Louis. 

April 17—Washington, D.C.—Examiner Gib- 
bons: 

Finance 21459—Application of Pennsylvania 
R.R. Co. Under Section 5(2) of the 
Interstate Commerce Act to Acquire 
Control of Lehigh Valley R.R. Co. and 
Carriers Controlled by Latter Through 
Stock Ownership. 

Finance 21460—Application of Pennsylvania 
R.R. Co. Under Section 20a of the 
Interstate Commerce Act to Issue Capital 
Stock in Exchange for Stock of Lehigh 
Valley R.R. Co. 

April 24—New York City, N.¥Y.—Shelburne 
Hotel—Examiner Bennett: 

I. & S. 7304—Aggregate Rates on Wearing 
Apparel Ry. Express Agency. 

May 2—Chicago, lll.—Midland Hotel—Exam- 
iner Kobernusz: F 

No. 33673, Sub. 1—Agar Packing & Provi- 

sion Corp. v. Cooper-Jarrett Inc., et al. 
May 2—Washington, D.C.—before Oral argu- 
ment: 

No. 33239—Kansas Intrastate Freight Rates 
and Charges. 

May 4—San Francisco, Calif.—Fed. Off. Bldg. 
—Examiner Lawton: 

No. 33199—William Volker & Co. of Texas, 
Inc., et al. v. A. T. & 8. F., et al. 
May 5—Augusta, Ga.—U.S. Ct. Rms.—Exam- 

iner Blond: 

Finance 21339—Application of Louisville 
and Wadley R.R. Co. Under Section 1(18) 
of the Interstate Commerce Commission 
Act For Permission to Abandon its entire 
line of Railroad in Jefferson County, Ga. 

May 12—Chicago, Ill—U.S. Custom Hse.— 
Examiner Barber: 

I. & S. 7538—Glassware—Columbus, O. to 
Chicago, Il. 

May 15—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Barber: 

I. & S. 7551—Glassware—Indianapolis, Ind., 
to Chicago, Ill. 

May 18—Chicago, Ill—U.S. Custom Hse. 
Examiner Barber: 

No. 33454—Fresh Meats—Chicago to Twin 
Cities. 

May 19—Chicago, Ill—U.S. Custom Hse. 
Jt. Bd. 17: 

No. 33711—Central States Motor Freight 
Bureau, Inc. v. O. K. Motor Service, Inc., 
et al. 

May 22—Chicago, Ill.—U.S. Custom Hse. 
Examiner Barber: 

I. & S. 7550—Freight, All Kinds, T. O. F. C. 
—Between O. and the South. 

May 22—Miami, Fla.—Dupont Plaza Hotel— 
Examiner Blond: 

Finance 21215—Seaboard Air Line R.R. Co 

—Merger, Etc.—Atlantic Coast Line R.R. 


Co. 
May 22—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Kaplan: 
I. & S. 7492—Wheat and Wheat Flour— 
Minneapolis, Minn., Area to Ill. & Wis. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-112497, Sub. 174, Hearin Tank Lines, 
Inec., Baton Rouge, La., common Carrier 
application, assigned April 3, at New Orleans, 
La., canceled and reassigned May 15, at Fed. 
Off. Bldg., New Orleans, La., before Examiner 
McKiel. 

MC-119643, Sub. 1, Russell Beverley Truck- 
ing Co., Inc., Richmond, Va., common carrier 
application, assigned April 20, at Washing- 
ton, D.C., canceled and reassigned May 9, 
at Washington, D.C., before Jt. Bd. 68. 

I. & S. M-13792, Vegetable Oil Shortening— 
From, to or Between Central Territory Points, 
assigned May i0, at Columbus, O., canceled. 

MC-5483, Sub. 2, Elk Transportation Co., 
Inc., Brooklyn, N.Y., common carrier appli- 
cation, assigned April 3, at New York, N.Y., 
canceled and reassigned April 26, at 346 
Broadway, New York, N.Y., before Examiner 
Taylor. 

I. & S. M-14010, Unloading Charges at 
North Atlantic Ports, assigned April 5, at 
Washington, D.C., postponed to a date to be 
fixed. 

I. & S. M-14164, Polystyrene (Dyplast In- 
sulation Material)—Miami to the South, 
assigned April 14, at Miami, Pla., canceled. 

MC-117426, Sub. 1, Storage Transfer, Inc., 
Philadelphia, Pa., common carrier applica- 
tion, assigned April 25, at Philadelphia, Pa., 
canceled and reassigned May 8, at Penn- 
Sherwood Hotel, Philadelphia, Pa., before 
Examiner Callow. 


ICC News 


I. & S. M-14333, Return Shipments—Betw. 
Eastern, Southern & Midwestern States, as- 
signed April 26, at Washington, D.C., can- 
celed. 

MC-66562, Sub. 1755, Railway Express 
Agency, Inc., New York, N.Y., assigned April 
27, at Springfield, Ill., canceled. 

MC-F-7758, Pilot Freight Carriers, Inc.— 
Purchase—Bison Fast Freight, Inc., assigned 
May 10, at Charlote, N.C., canceled and re- 
assigned May 17, at U.S. Ct. Rms., Char- 
lotte, N.C., before Examiner Zurlo. 

MC-109584, Sub. 90, Arizona-Pacific Tank 
Lines, Fhoenix, Ariz.. common carrier ap- 
plication, assigned May 15, at Portland, 
Ore., canceled and reassigned May 23, at New 
Mint Bidg., San Francisco, Calif., before Ex- 
aminer Smith. 

MC-68618, Sub. 27, Los Angeles-Seattle 
Motor Express, Inc., Common carrier “‘grand- 
father’ application, assigned April 25, at 
Portland, Ore., canceled. 

MC-106398, Sub. 166, National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier appli- 
cation, assigned May 3, at Detroit, Mich., 
canceled. 

MC-30887, Sub. 106, Shipley Transfer, Inc., 
Reisterstown, Md., common carrier applica- 
tion, assigned May 8, at Washington, D.C., 
canceled and reassigned April 7, at Washing- 
ton, D.C., before Examiner Schneider. 

MC-111320, Sub. 41, Curtis Keal Transport 
Co., Inc., Cleveland, O., common carrier 
application, assigned April 4, at Cleveland, 
O., postponed to a date to be fixed. 

MC-110098, Sub. 26, Zero Refrigerated Lines, 
San Antonio, Tex., common carrier applica- 
tion, assigned April 17, at Boise Ida. post- 
poned to a date to be fixed. 

MC-FC-63224, Deaton Truck Lines, a Corp., 
Livingston, Ala., Transferee and Deaton 
Truck Lines, Inc., Birmingham, Ala., Trans- 
feror, assigned April 24, at Birmingham, 
Ala., canceled and reassigned May 11, at 
Hotel Thomas Jefferson, Birmingham, Ala., 
before Examiner Zurlo. 

MC-110662, Sub. 3, Kellogg Trucking Co., 
Inc., Speed, Ind., common carrier application, 
assigned May 9, at Chicago, Ill., postponed 
to a date to be fixed. 

MC-F-7762, Grubb Motor Lines, Inc.—Pur- 
chase (Portion)—W. H. T. Squires, assigned 
May 8, at Charlotte, N.C., canceled and re- 
assigned May 15, at U.S. Ct. Rms., Charlotte, 
N. C., before Examiner Zurlo. 

MC-52709, Sub. 130, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, and MC-111812, Sub. 123, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., common 
common carrier application, assigned April 
21, at Washington, D.C., canceled and reas- 
signed April 17, at State Comm., Salt Lake 
City, Utah, before Examiner Saltzman 

MC-67200, Sub. 14, Furniture Transport Co., 
Inc., New Haven, Conn., common carrier ap- 
plication, assigned May 3, at Hartford, Conn., 
canceled. 

MC-14743, Sub. 23, E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla., contract 
carrier arplication, assigned May 3, at Kansas 
City, Mo., canceled and reassigned May 22, 
at Park Hotel, Kansas City, Mo., before Ex- 
aminer York. 

I. & S. M-14401, Passenger Fares, 1961, 
A. B. & W. Transit Co., assigned May 8, at 
Washington, D.C., canceled 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 5—New York, N.Y.—346 Broadway—Jt. 


Bd. 42: 
MC-123175—Rental Limousine Inc., New 
York, N.Y. 
April 5—Washington, D.C.—Examiner Chesel- 
dine: 


MC-3560, Sub. 15—General Expressways, 
Inc., Denver, Colo., common carrier ap- 
plication. 

MC-42261, Sub. 48—Langer Transport Corp., 
Jerscy City, N.J., common carrier appli- 
cation. 

MC-52709, Sub. 132—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
Plication. 

MC-76032, Sub. 161—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

MC-97369, Sub. 6—Brooks Truck Lines, Inc., 
Denver, Colo., common carrier applica- 
tion. 


MOTOR—NEW ASSIGNMENTS 


April 7—Washington, D.C.—Examiner Schnei- 
der: : 

MC-42261, Subs. 47 and 48—Langer Trans- 

port Corp., Jersey City, N.J., common 


carrier applications. 
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April 11—Washington, D.C.—Examiner Cal- 


low: 

MC-74846, Sub. 47—Lewis G. Johnson, New- 
wark, N.J. 

April 18—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Harrison: 

MC-59680, Sub. 128—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common 
carrier application. 

April 25—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 11: 

MC-114067, Sub. 18—Fore Trucking Co., 
Inc., Alameda, Calif. 

April 28—Chicago, lll.—Midland Hotel—Ex- 
aminer Kobernusz: 

I. & S. M-14346—Hides & Related Articles 
—Okla. to Wis. 

April 28—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 50: 

MC-112173, Sub. 19—Boyd E. Richner, Inc., 
Durango, Colo., common carrier applica- 
tion. 

May 1—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Schneider: 

MC-107403, Sub. 332—E. Brooke Matilack, 
Inc., Philadelphia, Pa., common carrier 
application. 

May 2—Springfield, I1.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner York: 

MC-24115, Sub. 11—D. H. Kessman, Hamel, 
Ill., common carrier application. 

May 3—Chicago, Illl—Midland Hotel—Ex- 
aminer Farmer: 

MC-107403, Sub. 331—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

May 3—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 99: 

MC-103051, Sub. 106—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

May 3—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 
3: 


73: 

MC-50069, Sub. 239—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

May 3—Washington, D.C.—Examiner Young: 

MC-F-7761—Motorway Corp—Purchase 
(Portion)—Bowen Trucking, Inc. 

May 5—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 5: 

MC-123507—M & M Diesel Service, Klamath 

Falls, Ore., common carrier application. 
May 8—Dallas, Tex.—FPaker Hotel—Examiner 
Clement: 

MC-108207, Sub. 60—Frozen Food Express, 

Dallas, Tex., “grandfather” application. 
May 8—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Culbertson: 

MC-102567, Sub. 84—Earl Gibbon Petroleum 
Transport, Bossier City, La., common car- 
rier application. 

May 8—Washington, D.C.—Examiner Colfer: 

MC-107012, Sub. 33—North American Van 
Lines, Inc., Fort Wayne, Ind., common 
carrier application. 

May 8—Washington, D.C.—Examiner Boat: 

I. & S. M-14401—Passenger Fares, 1961, 
A. B. & W. Transit Co. 

May 9—Chicago, Ill—Midland Hotel—Exam- 
iner Murphy: 

MC-110117, Sub. 19—Kendrick Cartage Co., 
Salem, Ill. 

May 9—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Culbertson: 

MC-123479—Dance’s Truck Line, Arcadia, 
La., contract carrier application. 

May 9—Washington, D.C.—Examiner Cox: 

MC-F-7693—Raymond C. Hirschbach—Pur- 
chase (Portion)—Frigidways, Inc. 

May 10—Carson City, Nev.—State Off. Bldg. 
—Jt. Bd. 78: 

MC-123505—R. N. Cole Trucking, Quincy, 
Calif., common carrier application. 

May 10—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

MC-86779, Sub. 27—Illinois Central Rail- 
road Co., Chicago, Ill., common carrier 
application. 

May 10—South Bend, Ind.—Fed. Bldg.—Ex- 
aminer Barber: 

I. & S. M-14335—Stopping-In-Transit for 
Partial Loading and Unloading. 

May 10—Washington, D.C.—Examiner Tyers: 

MC-111196, Sub. 22—R. Kuntzman, Inc., 
Alliance, O., common carrier application. 

May 10—Washington, D.C.—Examiner Rus- 


Sell: 

MC-114901, Sub. 2—Varoli & Son, Inc., 
Bridgeville, Pa., contract carrier applica- 
tion. 

May 1i—San Francisco, Calif—New Mint 
Bidg.—Examiner Linn: 

MC-42487, Sub. 503—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif., common carrier application. 

May 11—Washington, D.C.—Examiner Sar: 

MC-110525, Sub. 442—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 


May 11—Washington, D.C.—Examiner Shoup: 
MC-123510—Bonded Armored Carrier, Inc., 
Baltimore, Md., contract carrier applica- 


tion. 
May 12—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 
MC-66562, Sub. 1772—Railway Express 


Agency, Inc., New York, N.Y., common 
carrier application. 
May 12—Washington, D.C.—Examiner Welch: 

MC-95627, Sub. 35—Nelms Motor Line, Inc., 
Suffolk, Va., common carrier application. 

May 12—Washington, D.C.—Examiner White: 

MC-101829, Sub. 8—John H. Glowatsky, 
Allentown, Pa., common carrier appli- 
cation. 

May 15—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

MC-66562, Sub. 1771—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

May 15—Washington, D.C.—Examiner Boss: 

MC-95627, Sub. 34—Nelms Motor Line, Inc., 
Suffolk, Va., common carrier applica- 
tion. 

May 16—Chicago, Ill—U.S. Custom Hse.— 
Examiner Barber: 

I. & S. M-14375—Meats & PHP—Chicago, 
Ill. to Points in the South. 

May 16—Jackson, MisSs.—Robert E. Lee Hotel 
—Jt. Bd. 109: 

MC-56826, Sub. 4—Delta Coaches, Inc., 
Greenville, Miss., common carrier appli- 
cation. 

May 16—Washington, D.C.—Examiner Carr: 

MC-3854, Sub. 3—Burton Lines, Inc., Reids- 
ville, N.C., common carrier application. 

MC-44128, Sub. 28—Transport Corp., Black- 
stone, Va., common carrier application. 

MC-110284, Sub. 14—H. W. Miller Trucking 
Co., Durham, N.C., common carrier ap- 
plication. 

May 16—Washington, D.C.—Examiner Laugh- 
lin: 

MC-110698, Sub. 149—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

May 16—Washington, D.C.—Examiner Bam- 
ford: 

I. & S. M-12003—Assembly Rates at Char- 
lotte and Greensboro, N.C. 

No. 32956 and as supplemented—Assembly 
Rates at Charlotte and Greensboro, N.C. 

May 17—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Culbertson: 
MC-118222—Southern Shippers, Inc., Hat- 


tiesburg, Miss., “grandfather” applica- 
tion. 

May 17—Washington, D.C.—Examiner Hur- 
ley: 


MC-25798, Sub. 39—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., com- 
mon carrier application. 

May 17—Washington, D.C.—Jt. Bd. 68: 

MC-96081, Sub. 1—White-Way Sightseeing 
Tours Co., Washington, D.C., common 
carrier application. 

May 18—Dallas, Tex.—Baker Hotel—Exam- 
iner Wright: 

I, & S. M-14327—Crude Rubber-Waco, Tex. 
to Akron, O. 

May 18—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

MC-C-3067—Garrett Truck Line, Inc. In- 
vestigation of Operations. 

MC-99659—Garrett Truck Line, 
Grenada, Miss. 

May 18—Washington, D.C.—Examiner Hur- 
ley: 

MC-25798, Sub. 40—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., com- 
mon carrier application. 

May 19—Omaha, Neb.—Hotel Sheraton-Fon- 
tenelle—Examiner Mealy: 

MC-113267, Sub. 41—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 


Inc., 


May 22—Columbus, O.—New P.O. Bidg.— 
Jt. Bd. 117: 
MC-43654, Sub. 50—Dixie Ohio Express, 


Inc., Akron, O., common carrier appli- 
cation. 

May 22—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Culbertson: 

MC-C-3160—Cactus Petroleum Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc. 
and Miller Transporters, Ltd—Investiga- 
tion of Operations and Practices. 

May 22—Newark, N.J.—State Off. Bldg.—Jt. 
Bd. 119: 

MC-3647, Sub. 306—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

ay ee N.J.—State Off. Bldg.—Jt. 
d. 119: 

MC-58915, Sub. 40—Lincoln Transit Co., 
Inc., East Paterson, N.J., common car- 
rier application. 

me. 23—Washington, D.C.—Examiner Bam- 
ord: 


I. & S. M-14310—Canned Citrus Products 
—Fia. to S.D. 


TRAFFIC WORLD 


May 24—Lansing, Mich.—State Comm.—Jt. 
Bd. 76: 

MC-66562, Sub. 1704—Railway 

Agency, Inc., New York, N.Y. 
May 24—Newark, N.J.—State Off. Bldg.—2Jt. 
Bd. 119: 

MC-3647, Sub. 307—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

June 1—Kansas City, Mo.—Park East Hotel 
—Jt. Bd. 36: 

MC-119990—Merchants Delivery Co., Kan- 
sas City, Mo. 

June 5—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Waters: 

MC-123513—John Russell Terry, Grayson, 
Ky., common carrier application. 

June 5—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Linn: 

MC-52709, Sub. 131—Ringsby Truck Lines, 
Inc., Denver, Colo., common Carrier ap- 
plication. 

June 6—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 75: 

MC-117327, Sub. 5—Air Cargo Terminals, 
Inc., Kansas City, Mo., common carrier 
application. 

June 7—Los Angeles, 
Examiner Linn: 
MC-119418, Sub. 1—North American Van 

Lines, Inc., Fort Wayne, Ind., contract 
carrier application. 

June 8—Chicago, lll—Midland Hotel—Ex- 
aminer Hinely: 

MC-108699, Sub. 
Rensselaer, N.Y. 


Civil 
Aeronautics 
Board News 


CAB Allows Four Airlines 
To Cut Air Cargo Rates 


On Certain Commodities 


The Civil Aeronautics Board has 
dismissed complaints against tariff 
revisions filed by four airlines provid- 
ing for air cargo rate reductions of 
about 20 per cent on certain com- 
modities moving from west to east. 


By dismissing the complaints, the 
board allowed all four lines to reduce 
eastbound rates. The lines are American 
Airlines, Trans World Airlines, the Fly- 
ing Tiger Line and United Air Lines. 

In its order (E-16596) in Nos. 12233 
and 12245, American Airlines, Inc., et 
al.—Reduced Cargo Rates, the board said 
that American and Trans World had 
proposed reductions to become effective 
April 2. Flying Tiger and United had 
proposed reductions to become effective 
April 8, the board said. 


“Some of these reductions,” the board 
said, “are to be effected by the transfer 
of certain commodities from group 16 
to group 37 and others are to be effected 
by reducing the present rates applicable 
to group 16 to the same levels as the 
rates now in effect for group 37 com- 
modities.” 


Express 


Calif.—Fed. Bidg.— 


3—Frank J. Walsh, 


Airborne Complaint 


The board said that the Airborne 
Freight Corp., had requested investiga- 
tion and suspension of the tariff re- 
visions but asserted that the complaint 
“sets forth no facts which warrant in- 
vestigation and suspension.” 

“Airborne’s assertion,” the board said, 
“that the rates in commodity group 37 
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do not properly refiect carrier costs at 
the various weight breaks is without 
factual support.” 

The board noted that another com- 
plaint had been filed in telegraphic form 
by telegram on behalf of ABC Air 
Freight. The board said that this com- 
plaint was not filed within the time 
provided by board rules and failed to 
show the existence of an emergency 
under which telegraphic complaints 
may be considered. The board ordered 
both the ABC and the Airborne com- 
plaints dismissed. 


“Under the circumstances,” the board 
said, “there appears to be no reasonable 
grounds for investigation as stated in 
the complaints.” 

The board said the reduced rates 
would apply to the specified commodities 
“moving from the west coast to Chicago, 
Detroit, Boston, New York City and 
Washington, D.C.” Commodities affect- 
ed by the reductions include electrical 
parts and equipment, aircraft engine 
parts, automotive accessories, advertis- 
ing matter, hardware, chemicals, bio- 
logicals and household appliances. 


Air Forwarders Willing on Charter Limit 
But Ask CAB for ‘Countervailing Measures 


Air Freight Forwarder Group Agrees to Revocation of Forwarder 


Rights to Charter Aircraft for Planeload Cargo Shipments Moving 


From Europe to U.S., Provided CAB Adopts Four Protective Measures. 


The Air Freight Forwarders Asso- 
ciation has told the Civil Aeronautics 
Board that the nation’s major air 
freight forwarders will support a 
proposal of the CAB to limit for- 
warder charter authority—but only 
if four conditions are written in. 


Included among the conditions asked 
by the forwarders is one which would 
require the board to define the north 
Atlantic cargo rate structure as one based 
on a minimum of five weight breaks 
spread between 1,000 and 10,000 kilos. 

The forwarders made their views 
known April 3 at a non-public discussion 
among CAB members, representatives of 
U.S. airlines flying the north Atlantic, 
and forwarder representatives. The dis- 
cussion involved the CAB’s proposal to 
limit the authority of U.S. forwarders 
to charter aircraft for planeload cargo 
movements (T.W., April 1, p. 121). 


CAB Proposal 


The proposal, made by the CAB in a 
letter March 28 in an effort to prevent 
a north Atlantic rate war and in “accom- 
modation to views held abroad,” would 
revoke U.S. forwarders’ right to charter 
aircraft for Europe-to-U.S. shipments, by 
canceling a condition placed by the board 
on its approval of a resolution agreed to 
by carrier members of the International 
Air Transport Association. The resolu- 
tion, known as resolution 045, prohibited 
IATA carriers from chartering aircraft 
to forwarders. It was approved by the 
board only after insertion of a condition, 
known as condition (d), to the effect 
that the prohibition would not apply to 
U.S. forwarders. 

The forwarders’ position on the pro- 
posal was delivered to the board by 
Louis P. Haffer, attorney for the AFFA. 

“The members of the AFFA,” said Mr. 
Haffer, “would support the removal of 
condition (d) from charter resolution 
045 provided only that the following 
clearly stated conditions are an integral 
part of such removal: 

“(1) The rescission shall apply only on 
westbound north Atlantic charters. 

“(2) The rescession of the condition 
shall be effective no earlier than the ef- 
fective date of a new, satisfactory north 
Atlantic rate structure which would be 
approved by the board. 

“(3) The period of such agreement 


shall be for two years from July 1, 1961, 
and at the end of such period, or when- 
ever before or after the expiration of 
such two-year period the agreement 
shall be no longer in force, then the 
condition shall automatically re-attach 
to the resolution. 

“(4) The rescession shall become effec- 
tive provided only that the board would 
not give its approval to any rate struc- 
ture other than that as set forth in its 
letter of March 28, 1961.” 

Mr. Haffer commented on the rate 
structure envisaged in the board’s let- 
ter, which he termed “a wise recognition 
by the board of the immediate need for 
sharply increasing the cargo flow on the 
north Atlantic and of the vital contribu- 
tion the forwarder can make in accel- 
erating this flow.” He noted that the 
board indorsed a general commodity 
rate structure in which there would be 
a “number of reasonably spaced break 
points” between 1,000 and 10,000 kilos 
and “several reasonably spaced break 
points” between 45 and 1,000 kilos. 


Suggested Weight Breaks 


“The board’s call for a number of 
reasonably spaced weight breaks .. . can- 
not, we feel, be open to conflicting inter- 
pretation,” Mr. Haffer said. “In order 
to avoid any doubt, however, we assume 
that it contemplates a minimum of five 
breaks between 1,000 kilos and 10,000 ki- 
los, and the association’s support of the 
board’s proposal rests upon this assump- 
tion. 

“Within that framework the following 
structure would be the kind that would 
appear to meet the minimum standards 
announced in the board’s letter: 1,000 
kilos; 1,500 kilos; 2,000 kilos; 3,000 kilos; 
5,000 kilos; 7,500 kilos, and 10,000 kilos.” 

In regard to specific commodity rates, 
Mr. Haffer sought to “dispel any am- 
biguity” concerning the forwarders’ po- 
sition. He said the forwarders “would 
assume” that the board would find satis- 
factory only a specific commodity rate 
agreement that would “cover an absolute 
maximum of 20 per cent of the total traf- 
fic that would move over the north At- 
lantic.” 

“Anything in excess of that,” he said, 
“cannot help but be an unjustified in- 
vasion of the general commodity rate 
structure.” 

Mr. Haffer also commented on at- 
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tempts to establish a north Atlantic rate 
structure designed for volume traffic, 
asserting: 

“As the board knows, acting essentially 
under the threatened veto power of some 
European airlines, but also with con- 
siderable cooperation at times from some 
of the American-flag carriers, the Inter- 
national Air Transport Association has 
in the past consistently refused to agree 
upon and adopt an international air 
freight general commodity rate structure 
geared to forwarder traffic, with volume 
rate spreads and adjusted for quantity 
movement. 

“At the same time, 
peatedly adopted companion specific 
commodity rate structures co-existing 
side-by-side with its general commodity 
rate structures which, also without vol- 
ume spreads, have, in addition, offered 
opportunities for rate evasion and have 
produced lower returns for the air- 
lines. The basic philosophy behind the 
refusal to accept a rate structure with 
reduced rates as volume increases ap- 
parently has been the principle that the 
airlines are just as well off with low 
volume at high rates as they are with 
high volume at lower rates. 

“This point of view is, of course, dia- 
metrically opposed to the fundamental 
concepts of our American economic sys- 
tem. It ignores the best interests of 
the shipping public by maintaining ar- 
tificially high rates. It effectively dis- 
courages solicitation efforts by air freight 
forwarders whose basic profit stems from 
rate spreads. It can never serve to fill 
the cavernous bins of the great cargo 
armadas that are now moving across the 
oceans of the world in ever-incerasing 
numbers.” 

Alvin B. Beck, president of Air Ex- 
press International, amplified the for- 
warder views. Air Express, according 
to Mr. Beck, is the largest user of char- 
ter authority among U.S. forwarders. He 
submitted a proposed general commodity 
rate structure for the board’s considera- 
tion. The structure, showing weight 
breaks in pounds, New York-to-London 
rates in cents and ton-mile yield, was as 
follows: 


IATA has re- 


Weight Range Rate T/M Yield 
0-99 127 (Present Rate) 73.8 
100—219 69 40.1 
220—549 52 30.2 
550—1099 50 29.1 
1100—2199 47 27.3 
2200—5499 40 23.2 
5500—10,999 36 20.9 
11,000—16,499 34 19.8 
16,500 and over 30 17.4 


Mr. Beck also submitted a table of spe- 
cific commodity rates for the board’s 
consideration. The table shows commodi- 
ties, minimum weights, rates and ton- 
mile yield suggested for New York-to- 
London shipments, as follows: 


Minimum 

Commodity Weight (Ibs.) Rate 1/M Yield 
Textiles 100 33 19.2 
Wearing apparel 100 50 29.1 
Shoes & slippers 100 32 18.6 
Auto parts & 100 32 18.6 

agricultural machinery 1100 30 17.4 
Adding/computing 100 50 29.1 

machines 3300 30 17.4 
Radio & TV sets & 

parts, phonographs, 

tape recorders, house- 

hold appliances 100 36 20.9 
Drugs, chemicals & 100 55 32.0 

pharmaceuticals 550 41 23.8 
Precision instruments; _ 
Dental/surgical 

instruments 100 37 21.5 
Optical goods 100 37 21.5 


Toys & games 100 37 21.5 
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Epiror’s NoTE: The table provides two 
minimum weights, two rates and two 
ton-mile yields for auto parts and agri- 
cultural machinery and adding/comput- 
ing machines. 

Mr. Beck suggested a $250 minimum 
charge on household goods without a 
minimum weight which would move at 
a 40-cent rate for a ton-mile yield of 
23.2. 

One airline involved in the north At- 
lantic market supported the forwarder 
position. An official for Seaboard & 
Western Airlines told TRAFFIC WoRrRLD 
that “Seaboard supported the forwarders 
generally and specifically.” Pan Amer- 
ican Airways and Trans World Airlines, 
the other two U.S.-flag lines flying the 
north Atlantic, were represented in the 
discussions. 


CAB Gives Final Approval 
To United-Capital Merger; 
Minor Route Changes Made 


Asserting the absence of a “prac- 
ticable alternative,’ the Civil Aero- 
nautics Board has given final ap- 
proval for the merger of Capital 
Airlines, Inc., into United Air Lines, 
Inc. 


In its opinion and order (E-16605) is- 
sued April 4 in No. 11699, United-Capital 
Merger Case, the board said it was in 
substantial agreement with the findings 
and conclusions contained in an exam- 
iner’s initial decision “except in certain 
minor aspects” (T.W., Jan. 7, p. 95). That 
decision, issued December 30, 1960, by 
Examiner Thomas L. Wrenn, recom- 
mended approval of the merger and the 
transfer of virtually all of Capital’s 
routes to United. 

In giving final approval to the merger, 
the board deviated from Mr. Wrenn’s 
findings to the following extent: 

(1) It attached conditions to the mer- 
ger designed to protect Allegheny Air- 
lines and Mohawk Airlines in certain 
markets. Both are local service carriers. 

(2) It imposed “appropriate labor pro- 
tective conditions,” discussion of which 
formed the bulk of the 90-page opinion 
and order. 

(3) It included in its approval, condi- 
tions “that would limit for rate-making 
and accounting purposes the valuation of 
the assets to be acquired by United from 
Capital.” 

Largest U.S. Airline 

In giving approval to the merger plans 
of the two airlines, the board allowed the 
merged line to become the nation’s larg- 
est domestic air carrier. The merged line 
possesses route authority to serve both 
coasts of the U.S. and an east-west sec- 
tion of the nation running approximately 
through the center tier of states. It will 
also possess overseas authority. 

Population areas to be served by the 
new airline include New England, the 
Atlantic seaboard, the Great Lakes area 
and the Pacific coast. Commenting on its 
decision, the board said: 

“In essence, the board has decided 
to approve the merger of Capital and 
United because it has no practicable al- 
ternative. 

“Notwithstanding claims to the con- 


trary, the simple fact is that Capital is 
financially in extremis and will not sur- 
vive if the merger is disapproved. While 
various alternatives to merger have been 
suggested, the record fails to show that 
these alternatives offer satisfactory solu- 
tions for Capital’s ills or are otherwise 
consonant with the over-all public in- 
terest. ... 

“The traveling public, the employes, of 
Capital and our air transportation sys- 
tem generally, have too much at stake 
to permit this board to gamble with the 
future of Capital’s system. Whatever may 
be the conceptual niceties of the situa- 
tion and the doctrinal demands inherent 
in certain arguments of the interveners, 
the plain truth is that this board will 
not sit idly by and allow our fifth 
largest domestic trunkline route system 
to run the risk of disintegration while 
possible but highly uncertain remedies 
are being explored. 

“Notwithstanding the manfest impli- 
cations of the merger in terms of main- 
taining a balanced route structure, we 
find that the public interest in prevent- 
ing a collapse of Capital outweighs what- 
ever disadvantage may inhere in the 
merger.” 


Argument Rejected 


The board rejected all argument by 
interveners which included most of the 
nation’s major airlines. The interveners 
focused their complaints on procedural 
matters, diversion of traffic and on trans- 
fer of the Capital route structure to 
United. Most objections were directed 
against the transfer of Capital’s route 51 
to United, a route which runs generally 
from New Orleans to the New York 
metropolitan area. Commenting on the 
route 51 question, the board said: 


“In this case, the board is confronted 
with a firm agreement between United 
and Capital, a further conditioning of 
which might well result in the foreclo- 
sure and bankruptcy and possible disap- 
pearance of Capital. In weighing these 
possibilities against the financial impact 
of the merger upon the intervening car- 
riers, we find that the public interest re- 
quires approval of the merger without 
restrictions proposed .. .” 


The board, however, did accede to re- 
quests for protection submitted by Alle- 
gheny and Mohawk. To protect these 
two local service airlines it provided, as 
a condition to the merger approval: 

“That United shall not (1) serve Har- 
risburg, Pa., on route 51; (2) serve be- 
tween Philadelphia and Pittsburgh, ex- 
cept on flights which originate or termi- 
nate at Omaha, Neb., or a point west 
thereof; and (3) operate single-plane 
service between Buffalo, N. Y., and De- 
troit.” 


Without these conditions in the merger 
approval, the board said both Allegheny 
and Mohawk would “suffer excessive 
traffic diverison.” 


Accounting Condition 


Discussing its condition relating to 
rate making and accounting, the board 
said there were circumstances in the 
case which made it desirable that special 
conditions be fashioned. It said it ap- 
peared that United “may be purchasing 
the assets of Capital for less than their 
book value.” 


“To allow United to place assets on its 
books at more than their purchase 
price,” the board said, “would be to allow 
United to inflate its investment base, 
unless offsetting adjustments are made 
in the books of account and appropriate 
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accounting principles are thereafter fol- 
lowed.” 

Thus, the board required United to 
show book value and purchase price of 
Capital assets and imposed a condition 
which would prevent United from claim- 
ing an investment value in excess of 
the price paid for assets for rate making 
and other regulatory purposes. 

The board’s labor protective condition 
covered a wide range of provisions de- 
signed to protect job seniority, transfer, 
fluctuations of employment and changes 
in volume and character of employment 
resulting from the merger. 


Alan S. Boyd, chairman of the board, 
filed a concurring opinion in which he 
expressed disagreement with the board’s 
refusal to broaden the proceeding to in- 
clude investigation of route suspensions 
and transfer and employe protection. He 
said, however, that there could be no 
question that Capital could not survive 
during the course of another investiga- 
tion. 

G. Joseph Minetti, a member, filed a 
concurring and dissenting opinion. He 
said his concurrence was based on the 
limited choices available and his dissent 
on the board’s falure to impose protec- 
tive conditions “that can and should be 
imposed in the public interest.” He also 
criticized the board for failing to broad- 
en the proceedng into an investigation 
of route suspension and transfer. 


‘Property Only’ Air Permit 
Issued to Condor Airlines 


The Civil Aeronautics Board has issued 
a foreign air carrier permit to Aerovias 
Condor de Colombia, Ltd., authorizing 
the transportation of property only be- 
tween points in Colombia and Miami. 

In its order (E.-16588) in No. 11922, 
Aerovias Condor de Colombia, Ltd.—Ap- 
plication for Foreign Air Carrier Permit, 
the board also authorized Condor to 
conduct off-route charter trips pursuant 
to the CAB’s economic regulations. The 
order was issued March 31. Issuance of 
the permit was approved March 29 by 
President Kennedy. 


CAB Route and Service Actions 


The following orders affecting air 
routes and services have been issued by 
the Civil Aeronautics Board: 

E-16585 in No. 11987, Tasman Empire 
Airways, Ltd.—Application for Foreign 
Air Carrier Permit authorizing issuance 
of a temporary foreign air carrier permit 
to Tasman for a period terminating not 
later than June 30, 1961, for the trans- 
portation of persons, property and mail 
(1) between a point or points in New 
Zealand, the intermediate points the 
Fiji Islands, American Samoa and the 
Cook Islands and the terminal point 
Tahiti, Society Islands, and (2) opera- 
tion of off-route charter trips. 


E-16580 in No. 11742, North Central 
Airlines, Inc.—Redesignation, authoriz- 
ing amendment of North Central’s cer- 
tificate for route 86 by redesignating 
the intermediate point Iron Mountain, 
Mich., as Iron Mountain-Kingsford, 
Mich., on segments 2 and 6. 

E-16590 in No. 11909, Lineas Areeas 
Taca de Colombia, S.A.—Permit Cancel- 
lation, ordering cancellation of air car- 
rier permits heretofore issued to Taca 
authorizing transportation of persons, 
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property and mail (1) between the ter- 
minal point Bogota, Colombia, an inter- 
mediate point in Jamaica, an intermedi- 
ate point in Cuba, and the terminal 
point Miami, (2) between the terminal 
point Bogota, intermediate points in 
Colombia and the terminal point Bal- 
boa, Canal Zone. 

E-16589 in No. 11967, Compania Na- 
cional de Turismo Aero (Cinta Limitada) 
—Permit Cancellation, ordering cancel- 
lation of a foreign air carrier permit 
heretofore issued to Cinta authorizing 
transportation of persons, property and 
mail between a point or points in Chile, 
the intermediate points Lima, Peru; 
Panama City, Panama; and Havana, 
Cuba, and the co-terminal points Miami 
and New York City. 


Federal 
Maritime 
Board News 


Probe of Puerto Rico Rates 


Of Conference Is Dismissed 


The Federal Martime Board has given 
notice of entry of an order dismissing 
No. 922, Proportional Commodity Rates 
Through Baltimore to Puerto Rico— 
United States Atlantic & Gulf-Puerto 
Rico Conference. 

The board said that the conference 
had, on February 16, canceled its pro- 
portional freight tariff No. 1, FMB-F. 
No. 16, in its entirety. 

By an earlier order, the board had 
suspended to April 10 operation of those 
schedules, which published new, reduced 
proportional rates on “certain designated 
commodities” from U.S. Atlantic ports to 
ports in Puerto Rico. In the order sus- 
pending the schedules the board said 
that they stated rates and charges, rules 
and regulations which might be in vio- 
lation of the 1916 shipping act and the 
1933 intercoastal shipping act (T.W., Nov. 
26, 1960, p. 120). 

The FMB’s notice of the order dis- 
missing the proceeding was served March 
27 and said that the board had entered 
the order on March 13. 


FMB to Investigate Rates 
On Coffee Shipments in ‘60 


By an order in No. 936, Hellenic Lines, 
Ltd.—Violation of Section 16 and/or Sec- 
tion 17, the Federal Maritime Board has 
instituted “a proceeding of inquiry and 
investigation” to determine whether the 
respondent steamship line violated either 
of the indicated sections of the 1916 
shipping act in connection with certain 
shipments of coffee. 

The board said it appeared that the 
respondent, in connection with certain 
shipments of coffee transported on the 
SS “Hellenic Beach” and the SS “Hell- 
enic Torch” in the period March and 
April, 1960, might have given undue or 
unreasonable preference or advantage to 
particular persons or might have sub- 
jected particular persons to undue or un- 


reasonable prejudice or disadvantage. 
The board said it further appeared that 
the respondent “may have charged or 
collected rates or charges which were 
unjustly discriminatory between ship- 
pers.” 

Hellenic Lines, Ltd., was made a 
respondent. The board said the proceed- 
ing would be set for hearing at a time 
and place to be announced. 


FMB to Hear Argument 
In 8-Year-Old Complaint 


Cases on Cotton Rates 


The Federal Maritime Board will 
hear argument on exceptions to a 
recommended decision of its chief 
examiner in several complaint pro- 
ceedings which began in 1952. 


Argument will be heard by the board 
on May 3 in Room 4519, General Ac- 
counting Office Building, Washington, 
D.C., in No. 726, Isbrandtsen Co., Ltd. v. 
States Marine Corporation of Delaware, 
el al.; No. 732, H. Kemper v. Lykes 
Bros. Steamship Co., Inc., et al.; No. 733, 
Same v. Same; No. 734, Galveston Cotton 
Co. v. Same, and No. 735, Texas Cotton 
Industries v. Same. 

In his recommended decision in those 
proceedings, Chief Examiner Gus O. 
Basham, in 1957, recommended that the 
board dismiss the five complaints, asking 
$100,000 in reparation because rates 
higher than those charged shippers who 
had executed exclusive patronage con- 
tracts had been levied on shipments of 
cotton to Far East and Mediterranean 
areas from U.S. Gulf ports (T.W., Nov. 
23, 1957, p. 104). The chief examiner 
said that the complainants had not 
shown actual losses, but had merely 
based their claims for reparation on the 
difference between the contract and non- 
contract rates. 


In the spring of 1960, Isbrandtsen 
Co. asked the board to make its decisions 
in the proceedings “as promptly as 
possible.” In a letter to the board the 
company said that “no matter of this 
type, involving a trial between private 
parties,” should remain pending before 
an administrative agency for more than 
seven years without some action by the 
agency. 


Ocean Ship Agreements 
Filed With Maritime Board 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 
1916 shipping act: 

No. 8589, between Accordo Noli Tir- 
reno/Algeria-Morocco-Portogallo (ANT- 
AMPO) and Lykes Bros._Steamship Co., 
covering an arrangement for the through 
movement of raw tobacco from US. 
Gulf and south Atlantic ports to cer- 
tain north African and Portuguese desti- 
nations, with transshipment at Genoa, 
Italy. 

No. 8592, between Lykes Bros. Steam- 
ship Co. and Bremer Reederei Bruno 
Bischoff & Co. Gm.bH., covering a 
through billing arrangement in the trade 
from Denmark to U.S. Gulf ports, with 
transshipment at Bremen. 


No. 8594, between Lykes Bros. Steam- 
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ship Co. and Deutsche Dampfschiffahrts- 
Gesellschaft “Hansa,” covering a through 
billing arrangement in the trade from 
Red Sea, Persian Gulf, India and Pakis- 
tan to U.S. Gulf ports, with transship- 
ment at continental Europe ports. 

No. 8596, between Lykes Bros. Steam- 
ship Co. and Dampfschiffahrts-Gesell- 
schaft “Neptun,” covering a through bill- 
ing arrangement in the trade from north 
Spain and Portugual to U.S. Gulf ports, 
with transshipment at Antwerp. 

No. 8597, between Lykes Bros. Steam- 
ship Co. and Deutsche Dampfschiffahrts- 
Gesellschaft “Hansa,” covering a through 
billing arrangement in the trade from 
north Spain and Portugual to U.S. Gulf 
ports, with transshipment at Hamburg. 

Agreement No. 8598, between Lykes 
Bros. Steamship Co. and Dampfschif- 
fahrts-Gesellschaft “Neptun,” covering a 
through billing arrangement in the trade 
from Sweden to US. Gulf ports, with 
transshipment at Bremen. 

No. 8599, between Lykes Bros. Steam- 
ship Co. and Ahlmann-Transport K.G., 
covering a through billing arrangement 
in the trade from Sweden to US. Gulf 
ports, with transshipment at Bremen. 

No. 8601, between Lykes Bros. Steam- 
ship Co. and Bremer Reederei Bruno 
Bischoff & Co. Gm.b.H., covering a 
through billing arrangement in the trade 
from Sweden to U.S. Gulf ports, with 
transshipment at Bremen. 


No. 8603, between Lykes Bros. Steam- 
ship Co. and Dampfschiffahrts-Gesell- 
schaft “Neptun,”’ covering a through 
billing arrangement in the trade from 
U.S. Gulf ports to north Spain and 
Portugal, with transshipment at Bremen. 

No. 8604, between Lykes Bros. Steam- 
ship Co. and Dampfschiffahrts-Gesell- 
schaft “Neptun,” covering a through 
billing arrangement in the trade from 
U.S. Gulf ports to north Spain and 
Portugal, with transshipment at Ant- 
werp. 

Agreement No. 8606, between Lykes 
Bros. Steamship Co. and Dampfschif- 
fahrts-Gesellschaft “Neptun,” covering a 
through billing arrangement in the 
trade from U.S. Gulf ports to Sweden, 
with transshipment at Bremen. 


No. 8608, between Rederiet Ocean A/S 
and West Coast Line, Inc. (carriers com- 
prising the West Coast Line joint serv- 
ice) and A. H. Bull Steamship Co., cov- 
ering a through billing arrangement in 
the trade from Chile, Ecuador, Peru and 
Colombian Pacific coast to Puerto Rico, 
with transshipment at New York, Balti- 
more or Philadelphia, to supersede ap- 
proved agreement No. 8251. 


No. 8609, between Cia Sudamericana 
de Vapores and A. H. Bull Steamship 
Co., covering a through billing arrange- 
ment in the trade from Chile to Puerto 
Rico, with transshipment at New York, 
Baltimore or Philadelphia, to supersede 
approved agreement No. 8452. 


No. 8611, between United Fruit Co., 
the initial carrier, and Waterman Steam- 
ship Corp. of Puerto Rico, the West 
Indies carrier, covering transportation 
of general cargo under through bills of 
lading from loading ports of the initial 
carrier in Guatemala, Costa Rica, Hon- 
duras and British Honduras to ports of 
call of the West Indies carrier in Puerto 
Rico, with transshipment at New Or- 
leans. 

No. 8612, between United Fruit Co., 
the initial carrier, and Alcoa Steamship 
Co., the West Indies carrier, covering 
transportation of general cargo under 
through bills of lading from loading 
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ports of the initial carrier in Guatemala, 
Costa Rica, Honduras and British Hon- 
duras to ports of call of the West Indies 
carrier in Puerto Rico, with transship- 
ment at New York, Baltimore and New 
Orleans. 


No. 8613, between United Fruit Co., 
the initial carrier, and A. H. Bull Steam- 
ship Co., the West Indies carrier, cover- 
ing transportation of general cargo un- 
der through bills of lading from loading 
ports of the initial carrier in Guatemala, 
Costa Rica, Honduras and British Hon- 
duras to ports of call of the West Indies 
carrier in Puerto Rico, with transship- 
ment at New York and Baltimore. 


Ship Line to Pay $143,370 
To Shipper Refused Space 


Reparation in the amount of $143,370.98 
has been awarded by the Federal Mari- 
time Board to a banana shipper be- 
cause of the practice of Flota Mercante 
Grancolombiana, S.A., of providing re- 
frigerated space on its vessels for a 
single shipper, to the exclusion of other 
shippers, in the period between August 
23, 1957, and July 12, 1959. 

Reparation was granted the com- 
plainant in No. 827, Philip R. Consolo v. 
Flota Mercante Grancolombiana, S.A., 
and No. 827, Sub. 1, Same. 


The board found that in 1959 Gran- 
colombiana was a common carrier in the 
trade from Ecuador to U.S. ports and 
that, in the aforementioned period, it 
had contracted all its refrigerated space 
on vessels to one shipper of bananas to 
the exclusion of other qualified shippers, 
in violation of Sections 14 and 16 of the 
1916 shipping act, as amended. It kept 
the proceeding open for the determina- 
tion of damages. 

An examiner for the board recom- 
mended reparation in the amount of 
$259,812, (T.W., Oct. 15, 1960, p. 145), but 
the board, in its report, reduced the 
sum to $143,370.98 on the basis of a 
calculation of the profits Consolo would 
have earned on shipments made in the 
period for which reparation was ordered. 
The board said the amount should be 
paid on or before 60 days from the date 
of its report, March 30, with interest at 
6 per cent a year on any amounts un- 
paid after that date. 


State 
Commission 
News 


Temperature Control Service 
Defined by California PUC 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities Com- 
mission has defined “temperature con- 
trol service” by motor carriers as mean- 
ing “the protection from heat by the use 
of ice (either water or solidified carbon 
dioxide) or by mechanical refrigeration.” 


In a supplemental opinion and order 





issued in decision No. 61745, case No. 
5432, the commission said its attention 
had been called to the fact that a def- 
inition of temperature control was in- 
adventently omitted from the tariff pro- 
visions of its decision No. 61177, in which 
the commission prescribed certain mini- 
mum rates and rules in its minimum rate 
tariff No. 2 for temperature control serv- 
ice by highway carriers (T.W., Dec. 31, 
1960, p. 32). 

Amendment of the minimum-rate tar- 
iff to include the definition was made 
effective May 6. Common carrier tariff 
publications required as a result of the 
PUC order were permitted to be filed 
not earlier than April 17, to become effec- 
tive on not less than five days’ notice, 
and not later than May 6. 


Expiration of Higher Rate 
Differentials Postponed 
Pending Truck Wage Pacts 


(From West Coast Bureau of Traffic World) 


Continuation of less-than-carload 
and less - than - truckload minimum 
rates and charges from and to Del 
Norte and Humboldt counties (“Red- 
wood Empire Territory”), Calif., on 
a basis differentially 10 per cent 
higher than the general statewide 
rates for an additional six-month 
period beyond May 1, the present ex- 
piration date, has been authorized by 
the California Public Utilities Com- 
mission. 


“Realistic cost data” for evaluating 
the propriety of maintaining the dif- 
ferentials could not be completely devel- 
oped until after completion of new col- 
lective bargaining agreements with the 
Teamsters Union, to replace agreements 
now set to expire June 30, said the com- 
mission. The agreements cover wages 
and working conditions of truck drivers, 
helpers, freight handlers and dock em- 
ployes in California. 


Lumber and forest products are said 
to predominate in the Redwood Empire 
area traffic, with much use of flatbed 
equipment, low average return loads, and 
high terminal costs. 

The PUC action was by its decision 
No. 61736, case No. 5432, and petition for 
modification No. 212 by the California 
Trucking Associations, Inc. 


CTA Cost Studies 


The commission said the evidence was 
persuasive that the rate differentials 
should be continued for a reasonable 
time after May 1 to permit the CTA to 
complete and present certain cost studies 
“and orderly disposition thereof.” The 
association had asked for extension of 
the differentials until December 31. 

By its instant order, the PUC amended 
its minimum rate tariff No. 2, effective 
May 1, to include the time extension 
which would expire October 31. Com- 
mon carrier tariff publications required 
as a result of the order were allowed to 
be filed not earlier than April 7, to be- 
come effective on not less than five 
days’ notice, and not later than May 1. 

The PUC quoted from its decision, 
issued in 1958, establishing the higher 
rate differentials in two counties, as 
follows: 

“The minimum rate differentials which 
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will be established herein should be 
maintained only so long as they are 
urgently needed to assure the mainte- 
nance of dependable service. So that 
the situation will come before the com- 
mission periodically for review, the 
minimum rate adjustments which will 
be established herein will be made ef- 
fective for a period of one year subject 
to cancellation, modification or extension 
upon further order of the commission.” 

Railroads operating in the considered 
area favored extension of the expiration 
date of the differentials, the PUC said. 


The CTA’s director of research, said 
the commission, testified that his asso- 
ciation was currently engaged in com- 
prehensive studies of the costs of ‘trans- 
porting property by highway carriers 
throughout California, including the two 
Redwood Empire counties, and that it 
would be impossible to complete the 
studies prior to May 1, the present 
expiration date of the differentials. The 
CTA also said they could not be com- 
pleted until after negotiation of new 
agreements with the Teamsters Union. 


Effect of Wage Agreement 


“It is impossible to foresee the results 
of the negotiations of new contracts, but 
the consequent wage adjustments may 
affect operating costs in Redwood Em- 
pire Territory in a relatively different 
manner than in other parts of the state,” 
said the commission. “There is no assur- 
ance that wage negotiations will be com- 
pleted by June 30. As in times past, ft is 
conceivable that they will be concluded 
at some subsequent date.” 


The PUC said that an investigation by 
the Trucking Associations showed that 
population and retail sales in the Red- 
wood area had increased somewhat since 
the establishment of the differentials, 
“but to a far less degree than in the 
state as a whole.” The PUC added that 
“other pertinent factors had remained 
substantially unchanged.” 


According to CTA figures, said the 
commission, two highway carriers that 
performed a preponderance of the trans- 
portation involved in the instant petition 
“were not far below the break-even point 
in their 1960 operations, and had the 
rate differentials not been in effect one 
of these would have sustained a sub- 
stantial loss.” 


The commission said the CTA witness 
was of the opinion that the 10 per cent 
differential now in effect was not ade- 
quate, and that to let it expire pending 
completion of the CTA’s studies would 
result in extreme economic hardship on 
the carriers serving the two countries in 
question. 


‘Mo-Pac’ Fare Increase 


The Missouri Public Service Commis- 
sion authorized the Missouri Pacific Rail- 
road, March 30, to increase its passenger 
coach fares by 5 per cent, effective 
April 7. 


The decision followed a hearing March 
23 on complaints about passenger serv- 
ice in the state, which complaints the 
state commission said it had received 
since late February. The Missouri Pacific 
had asked that the increase become effec- 
tive March 7, but the commission on 
March 8 had suspended the increase 
until after the hearing (T.W., March 18, 
p. 100). 
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Court News 


NYC Asks Court to Annul ICC Order 
That Contract Rates Be Canceled 


Shipper Supports Effort to Have Court Enjoin Order Barring Contract 
Rates on Rugs, Carpeting. NYC Official Says Railroad’s Situation Is 
‘Critical,’ That It Must ‘Retain Every Revenue-Producing Shipment.’ 


The New York Central Railroad 
has asked a federal district court 
temporarily to enjoin a Commission 
order requiring cancellation as a 
“destructive competitive practice,” of 
“contract rates” made by the rail- 
road on rugs and carpeting from 
Amsterdam, N.Y., to Chicago and, 
after a hearing by a statutory court, 
permanently to enjoin the order. 


The railroad charged 28 errors against 
the Commission in its decision. The NYC 
asserted, among other things, that the 
Commission had erred in not finding 
that the contract rate would promote 
rather than stifle competition. The rail- 
road also advanced the.view that there 
was no evidence to support the finding 
that the contract rates would be destruc- 
tive of the just and reasonable rate 
structure necessary to implement the na- 
tional transportation policy and that 
“there is no evidentiary support for the 
finding that such a rate structure existed 
at the time of the publication of the 
instant rates.” 


An affidavit of a railroad official in 
support of the complaint showed that 
charges on shipments moved under the 
rates here in issue from June, 1960, to 
mid-March, 1961, amounted to $13,525. 
The traffic manager of the shipper also 
furnished an affidavit in support of the 
complaint, stating that the contract 
rates had saved the company $32.50 or 
$120 a car, depending on the mode of 
carriage which otherwise might have 
been used. 

The complaint and supporting affida- 
vits were filed in the federal district 
court for the southern district of New 
York in civil action No. 61-1133. New 
York Central Railroad Co. v. United 
States of America and Interstate Com- 
merce Commission. 

The court was asked to enjoin and an- 
nul the order of the Commission in I. 
and S. No. 7250, Contract Rates—Rugs 
and Carpeting — Amsterdam, N.Y., to 
Chicago, Ill. In that proceeding, having 
found that the contract rates, based on 
agreement by the shipper to offer 80 per 
cent of its traffic for one year to the 
NYC for transportation at the lower 
rates, constituted a destructive competi- 
tive practice, the Commission ordered the 
rates cancelled by March 28. The date 
was later extended to April 10 (T.W., 
March 4, p. 83). 


Errors Alleged 


The NYC alleged that the Commis- 
sion’s order was based on errors of law 
and was not supported by evidence or 
adequate findings, that it exceeded the 
statutory power of the Commission, and 


was “unlawful, arbitrary, capricious, null 
and void” for the following reasons: 

“1, The Commission’s order does not 
rest upon evidentiary findings which are 
essential to support a conclusion that 
the proposed rates are unlawful under 
the interstate commerce act and/or the 
national transportation policy. 

“2. The Commission erred in finding, 
at page 4, that the existence of commu- 
tation passenger tickets affords no legal 
basis for the contract rates here in- 
volved. 

“3. The Commission erred in finding, 
at page 5, that no sound classification 
basis appears for different rates on the 
same or substantially the same tonnage, 
dependent only on the proposed contrac- 
tual arrangement. 

“4. The decision of the Commission 
incorrectly finds that the law requires 
individual ‘shipments’ moving under 
similar circumstances to be accorded 
similar treatment. 

“5. The Commission erred in failing 
to recognize the difference in transpor- 
tation characteristics between the traffic 
of the consistent user of the railroad’s 
service and that of the occasional or 
sporadic user. 

“6. The Commission erred in finding, 
at page 7, that the instant situation 
differs substantially from that in other 
proceedings in which rates were ap- 
proved. 

“7. The Commission erred in failing 
to find that traffic which assures or 
occasions an over-all improvement in 
efficiency or economy in the performance 
of certain operations has been found 
to warrant a difference in treatment, 
ratewise, from that accorded to other 
freight, even though consisting of iden- 
tical commodities moving in the same 
quantities from and to the same points. 

“8. There is no evidentiary support 
for the finding, at page 8, that the end 
result of approval of the instant rates 
would be the destruction in large meas- 
ure of a generally just, reasonable, and 
otherwise lawful rate structure necessary 
to maintain an adequate national trans- 
portation system and there is no evi- 
dentiary support for the finding that 
such a rate structure existed at the 
time of the publication of the instant 
rates. " 

“9. The Commission erred in finding, 
at page 8, that the provision in the 
contract that no increase could be made 
in the contract rates during the effec- 
tiveness of the contract unless otherwise 
ordered by the Commission was incon- 
sistent with the obligation of plaintiff 
as a common carrier to establish and 
maintain just, reasonable and otherwise 
lawful rates. 

“10. The Commission erred in finding, 
at page 9, the contract herein involved 
to be an exclusive patronage contract. 
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“11. There is no evidentiary support 
for the Commission finding, at page 9, 
that the inevitable effect of this con- 
tractual arrangement is to destroy com- 
petition for the duration of the contract. 

“12. There is no evidentiary support 
for the finding, at page 9, that ‘[D]ur- 
ing the term of the contract, and espe- 
cially during its final months, the ship- 
per’s vested interest in the reduced rate 
would discourage or prevent acceptance 
of an offer of superior transportation 
service at an equivalent or lower rate, 
nullifying any inherent advantages of 
other transportation agencies as a com- 
petitive factor.’ 

“13. There is no evidentiary support 
for the finding, at page 9, that the pro- 
posed rates would prevent the effective 
assertion by competing carriers of their 
inherent advantages. 

“14. The Commission erred in failing 
to find that the proposed rates would be 
an effective and legitimate assertion by 
the plaintiff of its inherent advantages. 

“15. The Commission erred in finding, 
at page 10, the proposed rates to be ‘un- 
just and unreasonable in that they con- 
stitute a destructive competitive prac- 
tice within the meaning of the national 
transportaion policy.’ 

“16. The Commission’s action is arbi- 
trary in that it failed to set forth or 
apply any discernible standard for the 
phrase ‘unfair and destructive competi- 
tive practice.’ 

“17. The Commission erred in failing 
to show what, if any, competition the 
proposed rates would destroy. 

“18. The Commission erred in failing 
to find that the proposed rates are a 
legitimate expression of managerial dis- 
cretion which are not violative of any 
portion of the interstate commerce act. 

“19. The Commission erred in failing to 
find that the proposed rates are no more 
than an alternative rate conditioned 
upon their consistent use. 

“20. The Commission exceeded its stat- 
utory power by condemning rates with- 
out clearly defining the statutory criteria 
by which those rates were so condemned. 

“21. The Commission’s decision is in 
error in that its ruling is contrary to 
existing law. 

“22. The order of the Commission re- 
quiring cancellation of the proposed rates 
is invalid because there are no factual 
findings to support such order. 

“23. The Commission failed to find 
that only by experience under the pro- 
posed rates could their efficiency be de- 
termined. 

“24. The Commission erred in failing 
to find that the competitive position of 
respondent has declined progressively 
for many years. 

“25. The Commission erred in failing 
to find that the proposed rates are nec- 
essary in order for plaintiff to effec- 
tively compete. 

“26. The Commission erred in failing 
to find that the declared policy of the 
law is to encourage competition. 

“27. The Commission erred in failing 
to find that the proposed rates will en- 
courage and not stifle competition. 

“28. The Commission erred in failing 
to find that the proposed rates should 
promote the consistent and better utili- 
zation, acquisition and maintenance of 
facilities and thus reduce the cost of 
performing this service.” 

Arthur E. Baylis, vice-president—mar- 
keting of the NYC, submitted an affi- 
davit in support of the complaint. He 
said that, since execution of the contract 
with the shipper, the NYC had been 
successful in moving all of the traffic 





108 


Court News 
o o o e e e = ae o e - - e 
eligible for movement under the pro- 
visions of the tariff in which the con- 
tract rates were published. 

After setting out $13,525 as the charges 
collected by the NYC on the shipments, 
Mr. Baylis said: 

“It is particularly significant that the 
predominance of boxcars used have 
been foreign line cars that would ordi- 
narily be returned empty. Thus the 
value of this traffic to Central is in- 
creased since the expense of hauling 
these cars must be borne regardless of 
whether they are traveling loaded or 
empty. 

“Should the tariff schedules be can- 
celed in compliance with said order 
of the Commission, some, if not all, of 
the traffic which would move over the 
lines of plaintiff will be diverted to 
other forms of carriage, thus resulting 
in an immediate and irreparable mon- 
etary loss for the duration of the pres- 
ently effective contract which expires 
on May 10, 1961.” 

Mr. Baylis said that the NYC had 
been informed that the shipper would 
renew the contract unless the tariff was 
canceled as required by the Commission. 

“In view of plaintiff’s current financial 
plight it can ill afford the loss of any 
such valuable traffic,” said Mr. Baylis. 

‘Critical’ Situation 

To illustrate what he called “this 
critical situation,” Mr. Bayliss set out 
figures in his affidavit showing that the 
number of carloads handled by NYC in 
1940 was 3,767,901, and that 3,244,654 
carloads were handled in 1960, with ton- 
nages for those years shown as 134,833,- 
115 and 133,012,655, respectively. 

“This demonstrates that, despite the 
fabulous growth enjoyed by our economy 
over the last 20 years, Central has ac- 
tually lost ground and transports less 
freight than it did 20 years ago,” Mr. 
Bayliss said. 

He said the NYC had incurred total 
deficits of $13,230,299 in the first two 
months of 1961, adding: 

“The situation is critical. It is neces- 
sary, if plaintiff is to continue to serve 
the public, that it retain every revenue- 
producing shipment it now handles. 
Cancellation of the instant tariffs will 
most assuredly drain much needed 
revenues from Central.” 


He said it was, therefore, necessary 
that “the status quo be maintained 
pending the court’s decision. 

Shippers’ Affidavit 

Herbert F. Sixtus, manager—general 
traffic department of Mohasco Indus- 
tries, Inc., in his affidavit in support of 
the complaint, said that if the Commis- 
sion’s order was enforced and the con- 
tract tariff canceled, Mohasco would “be 
forced to ship this traffic at the higher 
rates now in effect.” 

Mr. Sixtus said that, based on an 
average loading of 35,000 pounds, which 
he asserted was somewhat less than that 
experienced to date, the higher shipping 
charges Mohasco would have, to pay 
would amount to $560 a car “at the 
higher non-contract rail rates of $1.71 
per cwt., minimum weight 24,000 pounds 
and $1.36 per cwt. for the excess and 
$647.50 per truckload at the motor car- 
rier rate of $1.85 per cwt., minimum 
weight 24,500 pounds.” He said that, 
under the contract rate, the company’s 
charges “per car at 35,000 pounds,” were 





$527.50, so that “by using the contract 
rates Mohasco is able to save $32.50 or 
$120 per car depending upon the mode of 
carriage that would otherwise be used.” 
Therefore, he said, unless the Commis- 
Sion’s order was enjoined, Mohasco 
would suffer immediate and irreparable 
financial injury.” He also said that it 
was vital that the status quo be main- 
tained pending the court’s decision. 


High Court Postpones Views 
On Jurisdiction in Barge 


Lines’ Fourth-Section Case 


Parties to No. 667, A. L. Mechling 
Barge Lines, Inc., et al. v. United 
States of America and Interstate 
Commerce Commission, were told 
April 3 by the Supreme Court of the 
United States that further consider- 
ation of the question of jurisdiction 
in that case was postponed “to the 
hearing of the case on the merits.” 


In the list of orders issued April 3, 
the part usually headed “Appeals—Juris- 
diction Noted” carried the heading: 
“Appeals—Jurisdiction Noted or Post- 
poned.” 

Mechling and three other barge lines 
are seeking reversal of a lower court de- 
cision dismissing their complaint against 
fourth-section orders issued by the ICC 
in connection with rail rates on grain 
from northern Illinois and certain other 
origins in the east. 

The barge lines charged that the rail- 
roads and the ICC “cooperate to seek 
to avoid judicial review” of fourth- 
section orders attacked by the barge 
lines by “devices” involving withdrawal 
of the rates and a consequent claim that 
a court appeal is “moot.” The barge lines 
asked protection for the future (T.W., 
Feb. 25, p. 109). 


Port Equalization Order 


Was In Error—Justice Dep’t 


The Department of Justice has filed a 
memorandum with the federal district 
court for Massachusetts asserting that 
the Interstate Commerce Commission 
erred in the manner it rejected a pro- 
posal for the equalization of railroad 
rates at northern and southern ports on 
export and import freight to and from 
so-called “differential territory.” The de- 
partment asked the court to set aside 
the ICC order. 


The memorandum was filed in 61-38- 
S, Boston & Maine Railroad and New 
York, New Haven & Hartford Railroad 
Co. v. United States of America and In- 
terstate Commerce Commission. That 
case is on appeal from the Commission’s 
decision requiring the railroads to can- 
cel rate schedules proposing to give New 
York and Albany, N.Y.; Boston, Mass., 
and Portland, Me., export and import 
rates the same as those on like traffic 
at Norfolk and Newport News, Va., Balti- 
more, Philadelphia to and from the “dif- 
ferential territory.” The rates were or- 
dered canceled by January 28, but the 
Commission has postponed the effective 
date of its order pending disposition of 
the case by the district court for Mas- 
sachusetts (T.W., Jan. 21 p. 95). 

In its memorandum filed with the 
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court, the Department of Justice said: 

“The order of the ICC is erroneous, in 
that it is premised on the erroneous 
finding that the proposed rate schedules 
contemplated equalization of the north- 
ern tier ports as a group with the south- 
ern tier ports and in that, by reason of 
said erroneous finding, the Commission 
considered the lawfulness of the pro- 
posed rates solely from the standpoint 
of their unitary application to the north- 
ern tier ports and did not consider, sep- 
arately and independently for each 
northern tier port, the lawfulness of the 
proposed rates as applied to traffic to 
and from each of said ports. 

“Wherefore, this defendant prays that 
the order of the Commission be set 
aside.” 


Fines Levied for Violating 
Explosives Transport Rules 


The Commission has announced that 
it has been advised that the Chesapeake 
& Ohio Railway Co., following entry of 
its plea of guilty to a two-count infor- 
mation charging it with violations of 
the Commission’s regulations for the 
transportation of explosives and other 
dangerous articles, was fined $250 on 
each count, or a total of $500, on March 
13 in the Kentucky eastern district court 
at Lexington, Ky. The offenses consisted 
of the improper handling of loaded tank 
cars placarded “dangerous” in freight 
trains, in that the cars were placed 
too close to the cabooses, the ICC said. 

Also, the Commission has announced 
that it has been advised that on March 
8 the Southern Railway Co., following 
entry of its plea of guilty to a one- 
count information charging it with vio- 
lating regulations governing the trans- 
portation of explosives was fined $250 
in the Georgia middle district court at 
Columbus, Ga. The offense consisted of 
the improper handling of a loaded tank 
car placarded “dangerous” next to the 
engine in a freight train, the ICC said. 

The ICC also announced that it had 
been advised that on March 13 the 
Louisville & Nashville Railroad Co., fol- 
lowing entry of a plea of guilty to a 
four-count information charging it with 
violations of the same regulations, was 
fined a total of $700—$250 per count on 
two counts and $100 per count on the 
remaining counts—in the Kentucky 
eastern district court at Lexington, Ky. 
It said that two of the offenses con- 
sisted of the improper handling of loaded 
tank cars placarded “dangerous” in 
freight trains too close to the engine, 
while the other two consisted of im- 
proper placarding of loaded tank cars. 


Supreme Court Allows 
Utah Rate Decision to Stand 


By a per curiam decision on April 3 
the Supreme Court of the United States 
found against Utah interests in No. 712, 
Utah Citizens Rate Association, et al 
v. United States, et al. 


The court merely said that “the 
motions to affirm are granted and the 
judgment is affirmed.” 


The association and Structural Steel 
& Forge Co. had appealed a decision of 
the federal district court for the district 
of Utah which upheld the Interstate 
Commerce Commission’s findings that 
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intrastate rates must be increased within 
the state of Uiah to the extent interstate 
rates were increased in three general 
rate cases—Ex Parte Nos. 175, 196 and 
206 (T.W., Mar. 11, p. 113). 


The Utah interests had asked the 
Supreme Court to determine the effect 
of a 1958 amendment to the interstate 
commerce act which was designed to 
offset a ruling of the high court. That 
earlier ruling held that the Commission 
must show in its report that it consid- 
ered railroad intrastate passenger def- 
icits when requiring that intrastate 
freight rates be brought to the level of 
the generally increased interstate freight 
rates, 


Too-Long-Delayed Petition 
For Review of Order of ICC 
Dismissed by Federal Court 


A federal court has dismissed a 
motor carrier’s petition for review 
of an order of the Commission, the 
petition having been filed more than 
four and a half years after the date 
of issuance of the assailed ICC or- 
der. The court said that there was 
no applicable statute of limitations 
as it granted a motion by the Com- 
mission for dismissal of the motor 
carrier’s complaint because of, 
among other things, laches (undue 
delay in asserting a right) by the 
plaintiff-petitioner. 


The dismissal was effected on March 
24 by an oral opinion and order by a 
three-judge statutory court, sitting in 
the federal district court for the western 
Washington district, in a case here iden- 
tified as Civil Action No. 208, Home 
Transfer & Storage Co., Inc. v. United 
States and Interstate Commerce Com- 
mission. 

Home Transfer had asked the court 
to review the action of the Commission, 
division 5, in denying, by a report and 
order dated June 30, 1955, applications 
of Home Transfer for authority to trans- 
port fresh and frozen foods of all kinds 
between points in Washington and points 
in California and Oregon and between 
points in Oregon and points in Califor- 
nia, in Home Transfer & Storage Co. 
Extension—Frozen Foods—West Coast 
States, 63 MCC 709. Reconsideration was 
denied by the entire Commission by its 
order of February 20, 1956. 

The ruling of the court was oral and 
was made before any evidence was re- 
ceived regarding the merits of the com- 
plaint. The government’s position was 
that failure by Home Transfer diligently 
to file a complaint seeking judicial re- 
view of the Commission’s order and 
Home Transfer’s delay in filing its com- 
plaint until four years and seven months 
after the Commission’s action had be- 
come final constituted laches and barred 
plaintiff from maintaining the action to 
review a record which had become stale 
and which did not reflect the present 
shipper needs or the transportation serv- 
ice now available. 

The Commission also pointed out to 
the court that Home Transfer had three 
applications pending before the Commis- 
sion for rights substantially the same 
as those which had been denied in the 
1955 decision. One of the applications 


involved “grandfather” rights under the 
transportation act of 1958, according to 
the Commission. 


The transcript of the court’s oral opin- 
ion, by District Judge William J. Lind- 
berg, follows: 

“On the facts indisputably shown by 
the record now presented to this court in 
support of the defense relating to plain- 
tiff’s failure of reasonably prompt and 
diligent perfection of the review of the 
Interstate Commerce Commission’s order 
in question, this court concludes that 
under all circumstances intervening since 
the entry of said order and particularly 
the several other proceedings initiated 
by plaintiff, some of which still pend, 
and in the absence of any applicable 
Statute of limitations, the defense re- 
ferred to must be and hereby is sus- 
tained. Accordingly, the petition for re- 
view is dismissed.” 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


CUOUEEOREEEROUCOOOREEOCORCREAEOECORCCOCCECR ODEO ODO OEERHEECCOOSGENOOREREOROREOEEGS 


North Carolina middle district, at Dur- 
ham. On March 27, Billy McCoy, O. H. 
McCoy and James McCoy, doing busi- 
ness aS McCoy’s Transfer, of Durham, 
NC., were fined $1,300 each (payment of 
$800 required of Billy McCoy, remainder 
suspended for one-year probationary 
period; payment of $100 each required 
of other two defendants, remainder sus- 
pended for one-year probationary period) 
following their pleas of guilty to an in- 
formation charging them with con- 
ducting unlawful operations, with failing 
to prepare freight bills in the prescribed 
manner, and with violations of the Com- 
mission’s motor carrier safety regula- 
tions. 


Oregon district, at Portland. On March 
29, Gordon D. Lewis, doing business as 
Gordon D. Lewis Trucking Co., was fined 
$250 (payment of $100 required, re- 
mainder suspended for one-year proba- 
tionary period) following entry of his 
plea of guilty to an information charging 
him with engaging in for-hire transpor- 
tation in interstate commerce without 
proper authority. 


Louisiana western district, Shreveport 
division, at Shreveport. On March 22, 
Snuffy Smith Motors, Inc., of Houston, 
Tex., was fined $1,000 (payment required) 
following entry of a plea of guilty to 
an information charging it with en- 
gaging in the business of a contract 
carrier in interstate commerce without 
a permit. 


Utah district, at Salt Lake City. On 
March 6, Edwin G. Bird, of Salt Lake 
City, Utah, was fined $100 (payment re- 
quired and defendant placed on one 
year’s probation) following entry of a 
plea of guilty to an information charging 
him with transporting property in inter- 
state commerce by motor vehicle for 
compensation without authority. 


Idaho district, eastern division at 
Boise. On March 24, Louis Grover was 
fined $1,350 following entry of a plea 
of guilty to an information charging 
him with engaging the transportation 
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of property as a common carrier by 
motor vehicle without authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

P & L Poultry, Inc., Stockton, Md., on 
March 24, on plea of guilty, $700 (pay- 
ment required), Maryland district, at 
Baltimore; Loogootee Clay Products, Inc., 
Loogootee, Ind., on March 24, on plea of 
guilty, $1,000 (payment required), In- 
diana southern district, Indianapolis 
division, at Indianapolis; Phillip’s Oil 
Co., Inc. of Ohio, Columbus, O., on 
March 30, on plea of guilty, $500 (pay- 
ment required), Ohio southern district, 
eastern division, at Columbus; Lonnie 
Case Trucking, Inc., Sanger, Calif., on 
March 14, on plea of nolo contendere, 
$300 (payment required), California 
southern district, northern divison, at 
Fresno; McRedmond Brothers, Inc., 
Nashville, Tenn., on March 29, on plea 
of guilty, $1,500 (payment of $600 re- 
quired, remainder suspended for two- 
year probationary period), Tennessee 
middle district, at Nashville; C. Mills, 
Inc., Laurel, Md., on March 24, on plea 
of guilty, $900 and costs (payment of 
$500 required, remainder suspended), 
Maryland district, at Baltimore; Anchor 
Van Lines, Inc., Lexington Park, Md., on 
March 24, on plea of guilty, $600 and 
costs (payment required), Maryland 
district, at Baltimore; The Transport 
Corp., Blackstone, Va., and 19 of its 
drivers, on March 27, on pleas of guilty, 
$8,900 total ($300 each for 17 drivers, $400 
each for remaining two drivers, and 
$3,000 for corporation; payment required 
of corporation, payment of $100 required 
for each driver and balance suspended), 
North Carolina middle district, at Dur- 
ham. 


Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


United States District Court, S.D. New 

York 

Suit for damage to shipment of coils 
of steel wire which were delivered to 
carrier in apparent good condition and 
were discharged with paper wrappings 
wet and torn and wire rusted. The dis- 
trict court, Leibell, J., held that evidence 
established that salt water spray 
reached coils of steel wire either through 
tarpaulins of hatch or through weather 
deck ventilator of ’tween deck of hold. 

Judgment for libelant. 

Failure of vessel owner to put up 
“tent” or any other covering to prevent 
mixture of snow and sleet from falling 
into hatch upon paper-covered reels of 
steel wire was negligence. 

Vessel owner who received notice of 
survey to be taken in consignee’s ware- 
house with respect to damage to con- 
signee’s reels of steel wire, but who did 
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not attend, could not thereafter com- 
plain of nature and scope of the survey. 

In suit for damage to shipment of coils 
of steel wire delivered to vessel in ap- 
parent good condition and discharged 
from vessel with paper wrappings wet 
and torn and wire rusted, evidence 
established that salt water spray reached 
coils of steel wire either through tarpau- 
lins of hatch or through weather deck 
ventilator of *tween deck of hold. Car- 
riage of goods by sea act, sec. 1 et seq., 
46 U.S.C.A. sec. 1300 et seq. 


Where cargo suffers sea water damage 
while in custody of carrier, a presump- 
tion of negligence arises. 


In suit for damage to shipment of 
coils of steel wire delivered to vessel in 
apparent good condition and discharged 
with paper wrappings wet and torn and 
wire rusted, burden was on carrier to 
show what caused the wrappings to be- 
come wet inasmuch as circumstances, 
upon which carrier might rely under 
carriage of goods by sea act to relieve it 
of duty to carry shipment undamaged 
were peculiarly within carrier’s knowl- 
edge and unknown to shipper. Carriage 
of goods by sea act, sec. 1 et seq., 46 
U.S.C.A. sec. 1300 et seq. 


Where it was part of stevedoring 
company’s job of unloading vessel to 
make record of cargo discharged in dam- 
aged condition and to forward a report 
thereof to vessel owner, whole report 
was admissible, in action against vessel 
owner for damage to steel wire which 
allegedly rusted while on vessel, to show 
that no other item of cargo was dis- 
charged in a wet condition. 28 U.S.C.A. 
sec. 1732. (Konfort, S.A. v. The SS. 
Santa Cerro, 190 F.Supp. 1 (1960)). 


* * * 


Supreme Court, New York County 


‘Proceeding on motion to compel ar- 
bitration pursuant to contract, wherein 
respondent made cross-motion to dismiss. 


The supreme court, Owen McGivern, 
J., held inter alia, that exclusive pa- 
tronage and dual rate contract between 
shipper and approved conference of car- 
riers by water was not lacking in mutu- 
ality or consideration and that any in- 
firmity in such contract, which was in 
existence on May 19, 1958, was cured 
by 1958 amendment of shipping act, 
sec. 14, 46 U.S.C.A. sec. 812 


Motion to compel arbitration granted 
and cross-motion denied 


Chairman of unincorporated associa- 
tion of carriers by water exercising all 
functions usually exercised by president 
and treasurer had capacity under gen- 
eral associations law to maintain pro- 
ceeding to compel arbitration pursuant 
to contract. Civil practice act, sec. 
1450; general associations law, sec. 12. 


Agreement by shipper to offer all 
cargo for shipment to specified ports 
to members of conference of carriers 
by water and reciprocal agreement by 
conference to grant contracting shipper 
benefit of lower freight rates implied 
promise to transport such cargo if space 
was available and was not lacking in 
mutuality or consideration. 


General allegations of conclusions of 
law, unsupported by necessary allega- 
tions of fact, were insufficient to raise 
issue as to exercise of such economic 


coercion and duress as would invalidate 
exclusive patronage and dual rate agree- 
ment between conference of carriers by 
water and shipper. Civil practice act, 
sec. 1450. 


Any infirmity in dual rate contract 
in existence on May 19, 1958, between 
shipper and approved conference of car- 
riers by water was cured by 1958 amend- 
ment of shipping act. Shipping act, secs. 
1 et seq., 14, 15, 46 U.S.C.A. secs. 801 
et seq., 812, 814 


Dual rate contract in existence on 
May 19, 1958, between shipper and ap- 
proved conference of carriers by water 
must be held valid under 1958 amend- 
ment of shipping act, in absence of ev- 
idence that contract form filed with 
regulatory body in 1953 had been dis- 
approved, amended or modified. Ship- 
ping act, secs 1 et seq. 14, 15, 46 
US.C.A. secs. 801 et seq., 812, 814. 


Federal Maritime Board is not so 
bound by anti-trust laws that it must 
permit them to override what board 
finds to be in the public interest with 
respect to international transportation 
by water. Shipping act, secs. 1 et seq., 14, 
15, 46 U.S.C.A. secs. 801 et seq., 812, 814. 


Arbitration clause of dual rate con- 
tract between shipper and conference of 
carriers by water was not unenforceable 
as improper ouster of jurisdiction of Fed- 
eral Maritime Board and courts, and 
state court had power to compel arbi- 
tration of claim for damages for breach 
of contract in accordance with terms 
thereof. Civil practice act, sec. 1450; 
shipping act, secs. 1 et seq., 15, 46 US. 
C.A. secs. 801 et seq., 814. 


Any conclusion that contract provision 
for liquidated damages provided for 
unlawful penalty and forfciture would 
not justify denial of motion to compel 
arbitration of claim for damages for 
breach of contract which provided for 
arbitration of every dispute arising out 
of, or relating to, contract or breach 
thereof. Civil practice act, sec. 1450. 


Only questions as to existence of valid 
agreement to arbitrate and refusal of 
respondent to arbitrate are triable on 
motion to compel arbitration, and every 
other issue of fact or law, whether 
raised by denial or defense, is for arbi- 
trators exclusively. Civil practice act, 
sec. 1450. 


(Pasch v. Chemoleum Corp., 210 N.Y. 
S. 2d. 728). 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States Court of Appeals, Ninth 

Circuit 

Action by the government against a 
railroad to recover statutory penalties 
for alleged violations of the safety ap- 
pliance acts. The United States district 
court for the southern district of Cali- 
fornia, central division, William C. 
Mathes, J., entered a judgment in favor 
of the government on two causes of 
action, and the government appealed. 


TRAFFIC WORLD 


The court of appeals, Jertberg, circuit 
judge, held that an order of the Inter- 
state Commerce Commission requiring 
power brakes on 85 per cent of the cars 
of a train, and requiring that such cars 
with power brakes be associated together, 
was valid. 


Judgment based upon third cause of 
action vacated, and cause remanded for 
new trial in accordance with opinion. 

Proviso in statute pertaining to power 
train brakes, limiting Interstate Com- 
merce Commission rules to purpose of 
achieving safety, did not modify Com- 
mission’s existing authority to fix min- 
imum percentage of cars in train required 
to be operated with power brakes. Safety 
appliance act of 1893, sec. 1, 45 U.S.C.A. 
sec. 1; safety appliance act of 1903, sec. 
2 as amended 45 U.S.C.A. sec. 9. 

Interstate Commerce Commission or- 
der requiring power brakes on 85 per 
cent of cars of train and requiring such 
cars to be associated together was valid. 
Safety appliance act of 1893, sec. 1, 45 
U.S.C.A. sec. 1; safety appliance act of 
1903, sec. 2 as amended 45 US.C.A. 
sec. 9. 

Findings as to when railroad car 
became defective, where railroad dis- 
covered defect and where defect could 
have been remedied were necessary to 
determination of railroad’s liability for 
penalties under safety appliance acts. 
Safety appliance act of 1903, sec. 2 
as amended 45 U.S.C.A. sec. 9; safety 
appliance act of 1910, sec. 4 as amended 
45 U.S.C.A. sec. 13. (United States v. 
Southern Pac. Co., 285 F.2d 931 (1960).) 


* * * 


Court of Appeals of Kentucky 

Proceedings on application of motor 
carrier serving mountain area of eastern 
Kentucky out of Lexington for authority 
to operate directly from Louisville but 
without serving intermediate points be- 
tween Louisville and Lexington or serv- 
ing Lexington itself. The Franklin cir- 
cuit court, William B. Ardery, J., set 
aside an order of the Department of Mo- 
tor Transportation granting the applica- 
tion, and an appeal was taken. The court 
of appeals, Palmore, J., held that evi- 
dence would not sustain contention that 
existing service was inadequate and that 
applicant would be able to eliminate in- 
adequacy, which evidence showed to be 
result of actual economic and physical 
factors rather than failure of existing 
service. 

Affirmed in part and reversed in part. 

In proceedings on application of mo- 
tor carrier serving mountain area of 
eastern Kentucky out of Lexington for 
authority to operate directly from Louis- 
ville but without serving intermediate 
points between Louisville and Lexington 
or serving Lexington itself, evidence 
would not sustain contention that ex- 
isting service was inadequate and that 
applicant would be able to eliminate in- 
adequacy, which evidence showed to be 
result of actual economic and physical 
factors rather than failure of existing 
service. KRS 281.630 (1). 


Evidence justified granting applica- 
tion, for amendment of certificate of 
motor carrier serving mountain area of 
eastern Kentucky out of Lexington, to 
authorize carrier to serve between Ash- 
land and Maysville. KRS 281.630, 281.- 
785. (Pinson Transfer Co. v. McDuffee 
Motor Freight, Inc., Ky., 342 S.W.2d 689). 








